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THIS DEED CF TRUST is dated January 31, 2003, among PETER-R.S. SKINNER and PRISCILLA
J. SKINNER, husband and wife, whose address is 1510 SKYLINE WAY_ #302, ANACORTES,
WA 98221 {"Grantor”); Pacific Northwest Bank, whose mailing address is Consumer Loan
Servicing, 275 SE Pioneer Way, P.0. Box 2129, Oak Harbor, WA 98277 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary”}; and island Title Company, whose
mailing address is 839 S. Burlington Boulevard, Burlington, WA 98233 {referred to below as
"Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration. Qrantor canveys ta Trustee In trust with power of sale, right
of entry.and possession and for the beneflt of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the follawing described real property, together with all axisting or subsequently esrected or affixed buildings,
improvements-and fixtures; all sasements, rights of way, and appurtenancas; all water, watsr rights and ditoh rights

{including stock in. Litilities with diteh or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property™)

located in Skagit County, State of Washington:

Unit A-302, .SI'(YI;INE' COURT (a condominium), according to Amended Declaration thereof
recorded December 10, 1992, under Auditor's File No. 9212100086 . and recorded in
Voluma 15 of Plats, :’pges 33 through 37, records of Skagit County, Washington;

Situate in Skagit Courity, Washington.

The Real Property or its address is commonly known as 1510 SKYLINE WAY #302,
ANACORTES, WA 98221. The Real Property tax identification number is 4681-000-302-0001

REVOLVING LINE OF CREDIT. Spacifically, in addition to the amounts spacified in the Indebtednass definition, and
without limitation, this Deed of Trust aecurss a.reviclving line of credit,with a varisble rata of interast, which obligates
Lender to make advances to Grantor up-tc the credit limit so long as Grantos complies with all the terms of the Credit
Agreement and tha line of credit has not been.-isrminated, suspsnded or cancelled: the Credit Agreement allows
negative amortization. Such advances mey be made. repaid, and remade from time to time, subject to the limitation
that the total outstanding balance owing at any one time, not including tinance charges on such balance at & fixed or
variable rate or sum as provided in the c:edit-:__l\qrci’-r_t_ont, any temporaty cverages, cother charges, and any amounts
expendad or advanced as provided in either the Indebtedness parwgraph or this paragraph, shall not exceed tha Credit
Limit a8 provided in the Credit Agreament, It is the Intention of Grantor and Lender that this Deed of Trust sacures the
balance outstanding under the Credit Agreement from time to time from zero up to the Cradit Limit as provided in this
Dsed of Trust and any intermediate balance. Funds may be advanced by Lender. repaid, and subassquently readvanced.
The unpaid balance of the ravolving line of credit may at cartain timen s lower than the amount shown or zero. A Zero
balance does not terminate the iina of credit of terminate Lendar's obligation to advance funds to Grantor, Therefora,
the lien of this Deed of Truet will remain in full force and sffsct notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's-right,-title, and_interest in and to all leases, Rents, and
profits of the Proparty. This assignment is recorded in accortlance with RCW 65.08.070; the lian created by this
assignment is intended to be specific, perfectad and c¢hoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may ‘be ravoked at Lender's option and shall be
automaticaily revoked upon acceleration of all or part of the Indebtedness, o

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY iNTEREST IN THE RENTS AND
PERSONAL PROPEATY. I8 GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B] PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: ' ’

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Desd of Trust,'-Gran'tét shall pay to Lender all
amounis secured by this Deed of Trust as they become due, and shall striotly and in a-timely mannar perfarm all at
Granter's obligations under the Cradit Agresment, this Deed of Trust, and the Related Documents. s

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granto?‘ﬁ“poasbé_aidn and use of the
Property shail be governed by the following provisions: e : i

Posseasion and Use. Until the occurrence of an Event of Default, Grantor may {1} remain. i’ possession and
contral of the Property; (2} use, operats or manage tha Property; and {3) coliect the Rents. from.the Property
(this privilage is a licanse from Lender to Grantor automatically revoked upon defaultl. The following: pravisions
relate to the use of the Propsrty or to other limitations on the Propsrty. The Rsal Property is-not used principally
far agricultural purposes. T

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly pef*rbrr_n. all. repairs, .

replacements, and maintenance necessary 1o presarve its value.

Compliance With Environmental Laws. Grantor represente and warrants to Lender that: {1) During the'p.erir.;d'of e

Grantor's ownership of the Property, thers has been no use, generation, manutacturs, storags, treatment, disposal;

relaase or threatenad release of any Hazardous Substance by any parson on, under, about or fram the Property;’ '_ !
{2) Grantor has no knowledge of, or reason to beiiave that there has besn, except as previously disclosed to.and -

.
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“acknowledgad by Lender in writing, (s} any breach or violation of any Environmental Laws, (b} any use,

. generation; manufacturs, storaga, treatment, disposal, release or threataned release of any Hazardous Substance

*.on, under, about or from the Property by any prior owners or occupants of the Property, or {c} any actual or
threatened litigation or claims of any kind by any parson relating to such matters; and {3) Except as previously
disclosad to and acknowtedged by Lander in writing, (al neithar Grantor nor any tenant, contractor, agent gr other
authorized user. of the.Proparty shall use, genarata, mamufacture, stors, treat, disposs of or release any Hazardous
Substanca on, Linder, about or from the Property; and (b) any such activity shall be conducted in compliance with
all applicable fedsral, state, and local laws, regulations and ordinances, including without limitation atl
Environmental Laws..' Grantor authorizes Lender and its agents 10 enter upon the Property to make such
inspections and tesis; at ‘Grantor's expensa, as Lender may deem appropriate to determine complianca of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall ‘hot be construed ta create any responsibility or liability on the part of Lender to Grantor ar
o any other person. The'tapfasantations and warnaniies contained hersin are based on Grantor's due diligsnce in
investigating the Property for Haiardous Substances, Grantor heraby (1) releases and waives any future claims
against Lender for indermnity or-ciontribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2} agress to indemnify and hold harmiess Lender against any and all claims, losses, liabilities,
damages, penalties, and expanses which Landet may directly or indirectly sustain er suffer resulting from a breach
of this section of the Deed of Trust of as'3 consaquence of any use, generation, manufactura, storage, disposal,
reisase or thrsatened release occurring priof to Grantor's ownership or intersst in the Property, whether or not the
same was or should have been known te Grantor. The provisiona of this section of the Deed of Trust, including
the obligation to indemnify, shalt survive tha payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and.shall not-be affected by Lender's acquisition of any interast in the Property,
whethsr by foraclosure or atherwiae, - _—

Nuisance, Waste. Grantor ghall not cause, conduct Or permit any nuisance nor commit, permit, or suffer any
sttipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant 1o ahy. other party the right 1o remaove, any timber, minerals {including
all and gas), coal, clay, scoria, sail, gravel orrock products without Lender’s prior written consent.

Removal of Improvements, Grantor shail nat demolish or remove any Improvements from the Real Praperty
without Lendar's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to maka arrangaments satisfactory to Lender to replacé such Improvements with Improvements of at least
squal value, T

Lender's Right to Enter, Lender and Lender's agents a.ﬁd;rebresunﬁt’l#cs Mmay enter upon the Real Property at all
reasonabla times to attend to Lender's interests and 'to inspect the Real Propsrty for purposes of Grantor's

complisnce with the terms and conditions of this Deed of Tru_:st.'_ .

Complisnce with Governmental Requirements. Grantor shall “promptly comply, and shall promptly causs
complisnce by al agents, tenants or other persons or enlities ‘of avery nature whatsoever who rent, loase or
otharwise use or acoupy the Froperty in any manner, with all laws, ordinances; and ragulations, now or hareafter
in effect, of all governmantal autharitiss applicable to the uss o ccoupancy of the Propenty. Grantor may contast
in good faith any such law, ordinance, or regulation and withhold campliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lander In writing prior t5 doing so and so long as, in Lender's
sole opinion, Lender’s Interests in the Property are not jecpardized. Lender may require Grantor to post adaquate
security ar a surety bond, reasenably satisfactory to Lendar, 1o protect Lendai's interast..

Buty to Protect. Grantor agress neither to abandon or leave unatiended the Pioperty. -Grantor shall do all othar
acts, in addition to those acts sat forth above in this section, which from the chiatacter and use of the Property are
reasenably necessary to protect and presarve tha Property. R

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, (A) declare immediately die and payable all
sums secured by this Deed of Trust or (B) increase the interast rate provided for in the Cradit Agraement or other
document evidencing the Indebtedness and impose such other conditions as Lendar deams appropriate,. tpon the sala or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any intergst in_the Real
Property. A "sale or transfer™ means the conveyance of Real Proparty or any right, titls or interast in'the Radl Property;
whather legal, beneficial or squitable; whather voluntary or involuntary; whether by outright sale, déed, installment sale
contract, land contract, contract for deed, leasehold interest with a term grester than thres {3).yéars; lease-option
contract, o by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titls to .the.Raal
Property, or by any other mathod of convayance of an interast in the Raal Property, Howevar, this eption shall ot ba®,
exarcised by Lender if such exerciss is prohibited by fedaral law or by Washington Jaw. S e ;

TAXES AND LIENS. The following provisions relating 10 the taxes and liens on tha Proparty are part of this Dead’ of L
Trust: :, =

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxas, speciat taxes, asse#smeﬁ__t_s.: '_ !
charges {including water and sewer), fines and impositions levisd against or on account of the Property, and_shall -
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/pay when'due all claims for work dons on or for sarvices rendared or material furnished to the Praperty. Grantor

. shall maintain the Propsrty frae of all liens having priority over or equal to the interest of Lander under this Deed of

- Trust, except for the lien of taxes and assassments not dus and axcept as otharwise provided in this Deed of
Trust. -7 -7 -
Right te Conteat. “Grantor may withhold payment of any tax, assessment, or claim in gonnaction with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lisn arises or
is filed 83 a result of nénpayment, Grantor shall within fiftesn (156) days after the lien arises or, i & fien is fited,
within fifteen (15} days after Grantor hes notice of the filing, secure the discharge of the lien, or if requested by
Lander, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficiant-to dischargs the lien pius any eosts and attorneys' fess, or other charges that could accrue as a
result of a foreclosura or sals undar the lien. 1n any contest, Grantor shall defend itself and Lender and shall
satisfy any advarse judgment bsfore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnighed in the contest proceadings.

Evidence of Payment. . Grantor s‘HéIi--d’ppn damand furnish to Lander satisfactory evidence of paymant of the taxes
or assessments and shall ‘authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmenis against tha Property,

Notice of Conetruction. Grantor'shall natify-Lender at least fiftesn [15) days before any work is commencsd, any
services are furnished, or any materials are supplied to the Praperty, if any mschanic's lien, matsriaimen's lian, or
other lien could be asserted on account of the work, services, or materials. Grantor will upen raquest of Lender
furnish te Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, et R

PROPERTY DAMAGE INSURANCE. The 'fdllow.i:r’\g" préviaions relating to insuring the Proparty are a part of this Desd of
Trust. : ST

Maintanence of nsurance, Grantor shall procufe and maintain policies of fire insurance with standard extanded
coverags endorsemants on a replacement basis. for the fulf insurable value covering all Improvements on the Raal
Property in an amount sufficient to avoid application of any coinsurance clause, and with # standard mortgagee
clause in favor of Lander, together with such other hazard and liability insurance a8 Lander may reasonably raguire,
Policies shall be written in form, amounts, coveragas and basis reasonably acceptable to Lendsr and issyed by a
company of companies reasonably scceptable to Lander, Grantor, upon request of Lander, will deliver to Lender
from time to tima the policies or certificates of insurance.in form satisfactory 1o Lendar, including stipulations that
coveragss will not be cancelled or diminished without at least thirty {30} days prior written notice to Lander. Each
insurance policy also shall include an endersement providing that coverage in favor of Lender will not be impairsd
in any way by any act, omission or default of Grantor or any other parsufi; - Should the Real Propsrty be located in
an area designated by the Dirsctor of the Fedaral Emergency Management-Agancy as a special flood hazard araa,
Grantor agreas to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lendsr that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prlor llens on the property securing the loan, up to the maximum policy limits set under the National Foad
Insurance Frogram, or as otherwise required by Lender, and to maintaifi guchinsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damagse to the Property. Lander may
maka proof of loss # Grantor fails to do so within fifteen (15) days of the casualty. ‘Whether or not Landar's
security is impaired, Lender may, at Lender’s election, receive and retain the procesds of any insurance and apply
the proceeds to the raduction of the Indebtedness, payment of any lien affacting the Property, or the restoration
and repair of the Property. If Lender alects to apply the procaeds to restoration arid repair, Grantor shall repair or
repiace the damaged or destroyed fmproverments in a manner satisfactory to lender. Lender shal, upon
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the ‘redscnable cost of
repagir or rastoration if Grantor is not in default under this Deed of Trust. Any progeeds which ‘have not been
disbursed within 180 days after their recaipt and which Lender has not committed 10 the repair ot restoration of
the Property shall be used first to pay any amount ewing to Landar under this Deed of Trust, then-to pay sccrusd
intarest, and the ramainder, if any, shall ba applied to the principal batance of the Indsbtedness,” If Lender holds
ahy procseds after payment in full of the Indsbtedness, such proceeds shall be paid without intarest to Grantor as
Grantor's interasts may appear. T

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property fres of all taxes, lisns, security interests,
encumbrances, and other claims, {B) to provide any required insurance on the Property, or {C} to mgke rapaira td the,
Property than Lender may do so. {f any action or proceeding is commanced that would matsrially afiect Lender's °.
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Landar™”
believes to be appropriate to protect Lender's interests. Al expensas incurred or paikl by Lendar for such purposes will -~
then bear interest at the rate chargsd under the Credit Agreament from the date incurred of paid by Lender to the date” _
of repayment by Grantor. All such expenses will bacoms a part of tha Indebtedness and, at Lender's option, will -[A)."
be payable on demand; (B) be added to the balance of the Gradit Agresment and be aopaortionad amnnn and K

T .
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‘payable with any installment paymants to become dus during sither {1} the term of any applicable insurance policy; or
(2): the remaining termn of the Cradit Agreement; or {C} be treated as a balloon payment which will ba due and pavable
at the'Cradit Agréamant’s maturity. The Deed of Trust also will segure payment of thasa amounts. The rights provided
for inthis"paragraph’shall be in addition to any other rights or any remedies to which Lendar may be entitled on aceount
of any dstalit. -Any such action by Lender shall not ba canstrued as ouring the default so as to bar Lender from any
remedy that it othetwise would have had.

WARRANTY; bE‘EH_ﬁ'E OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust; A

Tide. Grantor warrants that:. (a) Grantor holds good and markeiable titls of record to the Property in fee simple,
free and clsar of all liens arid encumbrances other than thoss set forth in the Real Proparty description of in any
title insurance policy, titte report, eor final titla opinion issued in favor of, and acceptsd by, Lsnder in connection
with this Deed of Trust, and .-{b) Grantor has tha full right, power, and authority to execute and deliver this Dead of
Trust to Lender. : S

Datenss of Title. Sukject to.the exception in the paragraph abovs, Grantor warrants and will forever dafand the
title to the Property against the lawful ¢laims of all parsons. In the event any action or procesding is commenced
that guestions Grantor's title or the interest.of Trustes or Lender under this Desd of Trust, Granter shall defend the
action at Grantor's expense. Graptor may be the neminal party in such preceading, but Lender shall be entitied to
participate in the proceeding”and to-be reprasented in the procesding by counssi of Lender's own choice, and
Grantor will deliver, or cause to he’delivared, to Lender such instrumants as Lander may request from time to time
to parmit such participation. g RN

Compliance With Laws, Grantor w'ar.rantst'ha't.-the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and redulations of governmental suthorities.

Survival of Promises. Al promises, agréemsnts, ‘and atatements Granter has made in this Desd of Trust shall
survive the exacution and delivery of this Deed 6f Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Granter's Indebiedness is paid in full.

CONDEMNATION. The following provisions ralating.te: condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnationis filed, Grantor shall promptly notify Lsnder in writing, and
Grantor shail promptly take such steps as may be negessary ‘to-deferrd the action and obtain the award. Grantar
may be the nominai party in such praceeding, but Lender shall be antitiad to participate in the proceeding and to be
represented in the procesding by counsel of its own choice all at Grantor's sxpense, and Grantor will deliver or
cause 1o bs deliversd to Lender such instruments and décumentation as may ba requasted by Lender from time to
time to permit such participation, L e

Application of Net Proceeds. If all or any part of the Property is condsmned by eminant domain procesdings or by
any procesding or purchasa in lieu of condemnation, Lendar may at its election require that all or any portion of the
nat proceeds of the award be applied to the Indebtedness or the repair or. restoration of the Property, The nat
proceeds of the award shall mean the award after payment of all reasonable _costs, expenses, and attornays' faes
incurrad by Trustee or Lender in connection with the condemnation. ™ e

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The _fdllowing provisions relating
to governmental taxes, fesa and charpes are a part of this Desd of Trust: Loy i

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall sxacute such dacuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cantinue Lander's fien on
the Real Property. Grantor shalt reimburaa Lender for all taxss, as describad below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatian, all taxes, faes,
documentary stamps, and other charges for recording or registaring this Deed of Trust: T

Taxes. The following shall constitute taxes 1¢ which this section applies: (1} a spegific tax-Upen this type of
Deed of Trust or upon all or any part of tha Indebtedness securad by this Deed of Trust; (2) & specific Tax on
Grantor which Grantor is authotized or required to deduct from payments on the Indabtedness-secured by this type
of Deed of Trust; (3} a tax on this type of Dead of Trust chargeable against the Lendar or the holder of the Credit
Agresment; and (3} a spacific tax on all or any portion of the Indebtedness or on paymants.of jprincipat .and
interest made by Grantor. <L S

Subsequent Taxes, If any tax to which this section applies is enacted subsaquant to the date-of this Déed ‘of .
Trust, this svent shail hava the same sffect as an Event of Default, and Lender may exwercise any or all_of jts. .*
avallable remadies for an Event of Default as providad below unless Grantor either (1) pays tha'tax before it .
becomes delinquent, or (2} cantests the tax as provided above in the Taxes and Liens section and depdsits with -
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. e

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Deed of Trusf_"_as-"é._'

Wy
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‘security égreah‘i_ah_t are a part of this Deed of Trust:

. Secunty _Agteamant. This instrument shall constitute a Security Agreement te the extent any of the Property
‘conhstitutes fixturas, and Lendar ahall hava el of the rights of a secured party under the Uniform Commercial Code
as-amended from. time to time.

Security‘Intersst. Upon request by Lender, Granter shall execute financing statements and take whatever other
action “is-tequestad by Lander to parfect and continue Lender's security interest in the Personal Property. tn
addition to recording. this Deed of Trust in the real proparty records, Lender may, at any timea and without further
authorization from-Grantar, file executed counterparts, copias or teproductions of this Deed of Trust as a financing
statement. Grantor, shall ‘reimburse Lander for all expsnses incurred in perfecting or continuing this security
interest. Upon default, Grantor-shall not ramave, sever ar detach the Personal Property from tha Property. Upon
default, Grantor shall assembls ‘any Personal Property not affixed to tha Property in a manner and at a place
reasonably conveniant to-Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand from Lendér to the axtent parmitted by applicable law,

Addresses, Tha mailing ‘addrssses of Grantor (debtor) and Lender (sacured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commarcial Code) are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORANEYAN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deedpf"l_'_l:u's’t:

Further Ageurances. At any time,.snd from time to tima, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exscuted o delivared, 1o Lender or to Lendar's designee, and whah reguested by
Lender, causa to be filed, racorded, rafiled;.or reracorded, as the case may be, at such times and in such offices
and places as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds, saeurity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sols opinion of Lender, be necessary or desirable in arder to effactuata, complate,
parfact, continue, or preserve {1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Docurnents, and (2] tha lisns and sacurity interssts created by this Deed of Trust as first and prior liens
oh the Property, whether now owned or hareafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lander for all costs and expanses incurred in connection with the
matters referred to in this paragraph, Ty

Astorney-in-Fact, ¥ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensa, For such pumoses, Grantor hereby itrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, sxecuting. dalivering, filing, recording. and doing all
ather things &s may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. S .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, teiminates the credit line account, and otherwise
parforms all the obligations impased upon Grantor under this Deed of Trust, Lendsr-shall executs and deliver to Trustes
a raquest for full reconveyance and shall axecuta and deliver to Grarntof “Buitable statements of termination of any
financing statement on fils evidencing Lender's security interest in the Asnts and ‘the- Personai Property. Any
reconveyance faa shall be paid by Grantor, if permitted by applicable law. The giantee in any reconveyance may be
dascribed as tha "person or parsons legally entitled therato”, and the recitais in:the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. ’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happsn: {A)} Grantor
cormmits fraud or makes a material misrepresentation at any tima in connaction with the Credit Agreermnent. This can
inciude, for example, a false statemsnt about Granter's incoma, assets, llabiities, or any other agpeéts of Grantor's
financial cendition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {Cl  Grantor's action or
inaction advercely sffacta the collateral or Lender's rights in the collateral. This can ifcluds, for example, failure to
maintain required insurancs, waste or destructive use of the dwelling, failure to pay taxes, death of all parséns liebie on
the account, transfer of title or sale of the dwalling, creation of a senior lien on the dwalling without Lender's
permission, foreclosure by the holder of anothar lien, or the use of funds or the dwelling for prohibited purposes. -

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default ocours under this Deed of Trust, at any-tima thareafter,
Trustee or Lendsr may exarcise any one ar more of the following righta and ramedies: T

Elaction of Remedies. All of Lender's rights and remedies will be cumulative and may be ekaic"rged :a_lohé nr
togather, An election by Lender to choose any one remedy will not bar Lender from using any othar remedy, 1. .-

Lender decides to spsnd money or to perform any of Grantor's obligations under this Deed of Trust, after Grantgr's

failure to do so, that decision by Lander will not affect Lendar's right to daclare Grantor in default and to -exmcis_e__. e

Lender's remedies. .

Accelerate indebtsdness, Lender shall have the right at its option 1o declare the entire indebtednaess immeﬂ_:i'a_tety 7

T
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due and p'av'a_ble.
. Foreclosyre.; With raspact to all or any part of the Real Property, the Trustee shali have tha right to exercise its

“powar -of, saIB and to foreclogse by notice and sale, and Lender shall have the right to foreclose by judicial
fmanloaure. i euthar case in ascordence with and to the full extent provided by applicable law.

UCC Heinedies, With respact to all or any part of the Parsonal Property, Lender shali have all the rights and
remedies of a secured party under the Unifarm Commercial Code.

Collect Rents. Lender-shall have the right, without notice to Grantor to take possession of and manage the
Proparty and colfect ‘the Bants, including amounts past dus and unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or
othar user of the Proparty to-make payments of rent or use fees diractly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instrumants raceived in
payment therecf in the n'arn'e of Grantor and to negotiata the same and coflect tha procesds. Payments by tanants
ar other ussrs to Lenderin rezponee 1o Lander's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lendar may exercise its rights under this
subparagraph sithes in person, by agent, ol thiough a recaiver.

Appoint Receiver. Lander shau have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power.ta protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and ta collect the Rents from the Propenv and apply the proceeds, over and above the cost of
the receaivership, agamst the Indebtsdness. “The-receiver may serve without bond if permitted by law. Lender's
tight to the appointment of a recsiver shall. exist - whether or not the apparent valus of the Property exceeds the
indebtedness by a substantial amount. 'Employ'ment by Lender shall not disgualify a person from serving as a
racaiver. k s .

Tanancy at Sufferances. If Grantor remains‘in pns‘sassion of the Property after the Property is sold as provided
above or Lender otherwise becomss entiled 1o possession of the Property upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or:the purchaser of the Property and shall, at Lerder's option, either {1)
pay a reasonable rental for the use of the Prapertv. or (2) vacate the Property immaediately upon the demand of
Lender.

Other Remediss. Trustee or Lender shall have any other nght or ramedy provided in this Dead of Trust or the
Crodit Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the trmo and place of any public sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice givan at least-ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with-any-sale. of. the Real Property.

Sole of the Praparty. To the extent permitted by applicable law ; Geantor hersby weives any and all rights to have
the Proparty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frea to sell all or any
part of the Property together or separatsly, in one sale or by saparate salas Lam_:!_ar shalf be entitled to bid at any
public gale on all ar any portion of the Proparty. T ’

Attomneys' Fees; Expsnses. |f Lender institvtes any suit or action to onforce any of ‘the terms of this Deed of
Trust, Lender shall be entitied to recovar such sum as the court may adjudge reasonablé as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to.the extent not prohibited by law, all
reascnable expenses Lender incurs that in Lender's opinion ars necessary. at any time for the protection of its
interest or the enforcement of jts rights shall becomne a part of the Indebtednass payablo .6n demand and shall bear
interast at the Credit Agreement rate from the date of the sxpenditure until repaid.” Expenses covered by this
paragraph include, without limitation, howsver subject to any limits under applicatie'law, Lender' & attorneys' fees
and Lander's legal expenses, whether or not there is a lawsuit, including attorrieys’ fees and-expenses for
bankruptey proceadings (including efforta to modify or vacate any automatic stay or-injunction);” appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title teports (including
foreclosure reports), survayors' reports, and appraisal fees, title insurance, and fees faor thie Trustae to.the extent
permittad by applicable law. Grantor also will pay any court casts, in addition to all other sums prowded bv Taw.

Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustsa
{pursuant to Lender’s instrustions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustaee ariging as a mattar of law, Trustee shall have the power o .
take the following actions with Tespeet 1o the Properiy upon the written request of Lender and Grantor; “{a} jéin in
preparing and {iling a map ar plat of the Real Proparty, including the dedication of streets or other rights to the..:
public; (b} join in granting any easement or creating any restriction on the Real Property; and {o} join in any /
subordination or other agresment affecting this Deed af Trust or the interast of Lendar under this Dead of Trust
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 Obligutions to Notify. Trustee shall not ba obligated to notify any othar party of a pending sals under any other
trust-desd ot ditn, or of any aetioh or proceeding in whish Grantor, Lender, or Trustee shall be a party, unless
raquirad by fpplicabla law, or unisss the action or procouding s brought by Trustec,

Trustee. Trustas shall meet all qualifications reguired for Trustee under applisable law, ln addition to Lhe rights
and remadics set forth abave, with raspeer to all or any part of the Property, the Trustee shall have the right te
tareclose by notice-and sale, and Lender will have tha right 1o foreclose by judicial foreclosure, in either case in
aocordance with-andto the full extent provided by applicable law.

Successor Tiustee, “Lendor, 8t Lender's option, may from time to time appoint @ successor Trustes 10 any Trustes
tippointed under this Déed .of Frusy by an ingtrument exacuted and acknowladged by Lender ang recorded Jn tha
offica of the recorder of Skagit County, State of Washingten. The Instrument shail contain, in addition to alt other
fnatters required by state law, the names of the original Lender, Trustee, and Gronter, the book and pape of the
Auditar's File Number-whare this-Déed of Trust is recorded, and the name and address of the successar trustea,
and the instrument shall 'be’ executad: and scknowledged by Lender or its successors in interest. The successor
trustes, withaut conveyance of tha Praperty, shall succeed to ail the title, pawer, and duties conferred Lpon the
Trustae In this Deed of Trust and by appiicable law. This procedure for substitution of Trusiee shall govem to the
exclusion of all othor provisions for substitition.

NOTICES. Subject to applicable |aw, and except for hotice required or allowed by law 1o be given in another manner,
shy notice required to ba given under this Pesd of Trust, including without Himilation any notice of default and any
notice of sale shatl be given in writing, and -shall be effoctive when actually delivered, when actually recaived by
wedafacsimile tunless otherwise required by law), whan deposited with a naticnally fecognized overnight couriar, of, if
mailed, when deposited in the United States mail; as first class, eenified ar registered mail postage prepaid, directod to
the addrossos shown near the beginning of this' Deed of Trust. All copies of notices of foreclasure from the holder of
any lien which has pricrity ovar this Deed of Trust'shall be sent ta Lender's address, us shown near the beginning of
this Dead of Trusl. Any person may change hiz of her address {or notices under this Desd of Trust by giving formal
written notica to tha ather persen er parsons,.specifying thet the purpose of the notice is to change tho porsen’s
acddross.  For notice purpnses, Grantor agiees to keep Lender informed at all times of Granter’s current address,
Subject to applicabla law, and except for notice required or alfowed.by law 1o bo givon in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantaris deemed to be notice given to all Grantars, [t will
Lo Grantor's responsibility to tell the others of the notice fror Lender.:

ASSOCIATION OF UNIT OWNERS. The following provisions applv-'if-::the Reat Property has been submittad to unit
awnership law or eimilar law for tho establishment of condominiums or'copperative ownership af the Real Praperty:

Fower af Attorney. Grantor grants an irravocable powor of é't_td"r'nfmy-tu Lender to vorte in Lender's discretion on
any matter that fmay come before the association of unit owners. . ‘Lendar:will have the right to xorcise this power
of attarnay only after Grantor's default; howaver, Lender may decline to cxeicise this power as Lender seas fit.

Inguranes. The Insuranca as roquited abave may be carried b\f"-t_h'a_ a__sso'u_ia‘ﬁnn of unit owners on Grantar's bohalf,
and the proceads of sueh insurance may be paid to the asscciation of unit oWwners far the purpose of repairing or
reconatueting the Propsrty. I not so used by the association, such procseds shall be paid 1o Lender.

Cempliance with Regulations of Assoclation. Granter shall perform all 6f the obligations imposad on Grantor by the
daclaration submitting the Real Praparty to unit ownarship, by the bylaws of tha dssociation of unit owners, or by
any tules or ragulations therounder, 1 Grantor's Tnterest in the Real Property kz @ leavehold intarast and such
property has bacn submitted to unit ewnarship, Grantor shall perform all of tha pbligations Imposed on Grantor by
the lease of tha Real Propoerty from its owner. o

MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part of f._his Q_ee'&_ of Trust,

Amsndments. What is written in this Deed of Trust and in the Ralated Dncum}m_t_s'_ is 'Gmn’cb.r‘sl_.entira aqresment
with Lender concerning the matters covered by this Deed of Trust. To be effestive, any ehanga ot armendment to
thie Deed of Trust must ba in writing and must be signed by whoeaver will be bound ef ebligated by-the change or
armandment. WA AT e

Caption Headings. Caplion headings in this Deed of Trust are for convenience purpnsé.s n-r'ily.':.li;l:\d'i.;m. not ta ba
used to interpret or defirtc the provisions of this Daed of Trust. T '

Merget. Thore shall ba no merger of the interest or estate creared by this Deed of Trust with ény' mhljr_infa}'est or
astata in the Proparty at any time heid by or for tho benefit of Lender in any capacity, without ihe ‘written consent
of Lander, ET S

Govorning Law. Thiz Deed of Truet will ba governed by and Interpreted in accordance with fodaril- law n‘riﬂ Ahe
laws of the State of Washington, This Deed of Trust has been accepted by Lendar in the State of Washington, -

Joint and Sevarsl Unbility, All oblfgations of Grantor under this Deed of Trust shall be jeint and several, and all .
refercnces te Granter shall mean each and every Grantor. This means that ocach Granter sighing bslow s

T
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“respansibla tor all obligations In this Deed of Trust.

;. No Waiver by Lender. Grantor undarstands Lender will nat give up any of Lender's rights under this Dead of Trust
‘unless Lender ddea so in writing. The fact that Lender delays or omits to exercise ary right will hat mean that
Lendar-has given up that right. If Lender does agrse in writing to give up one of Lender’s rights, that does not
mean Grantorwill-nét have to comply with the other provisions of this Deed of Trust. Grantor also undsrstands
that if Lender does consent to a request, that doss not mean that Grantor will not have to get Lander's consart
again if the sityation hdppens again. Grantor further understands that just because Lender caonsents to one or
more of Grantor's requasts, that doas not mean Lender will be required to consent to any of Grantor's future
requests. Granter waivas-presantment, demand for paymaent, protest, and notice of dishonor.

Sevarability. “If a court {inde that any provision of this Desd of Trust 's not valid or should not be enforced, that
fact by itseif will not mean that the reat of this Deed of Trust will not be valid or enforced. Tharafors, a sourt will
enforce the rast of tha provisions of this Deed of Tnist aven if a provision of this Deed of Trust may bs found to be
invalid or unenforceabls, .~ e

Sucoesyors and Assigna. Subjéct tG- sy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and agsigns. If
ownership of the Proparty becomes vested.in # person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors-with refarance te this Daed of Trust and the Indebtsdness by way of forbearance of
extension without releasing Grantor from-the obligations of this Dasd of Trust or liability under the Indebtedness.

Time ie of the Eseance, Timas is q_:f' 't_hé"ewence- inthe performance of this Dead of Trust.

Waiver of Homestead Exemption, -G'l"a'_ﬁtor h'éj-'ﬁl_:w' releasas and waives ail rights and banafite of the homestead
exempiion laws of tha State of Washingion.as 1o all Indebredness securad by this Deed of Trusr.

DEFINITIONS. The following words shell have the -fbllovyin’g 'rheanings when used in this Deed of Trust:
Beneficiary. The word "Benaticiary” maahs_: Paciﬁq_hldrthwest Bank, and its successors and assigns,

Borrower. The word "Borrower™ means PETER:R. $. SKINNER and PRISCILLA J. SKINNER, and all other persons
and entities slgning the Credit Agreement. T

Cradit Agreement. The words "Credit Agreement” mean the_crsedit agreement dated January 31, 2003, with
credit limit of $100,000.00 from Grantor to Lender, together with all renewais of, extensions of,
modifications of, refinancings of, consclidations of, and stbstitutions for the promissory note or agregamant.

Deed of Trust. The words "Deed of Trust™ mean this.Deed of Trust among Grantoer, Lander, and Trustes, and
includes without limitation all assignment and security interest provisions relating to tha Personal Property and
Renta. A

Environmental Lews. The words "Envitonmental Laws" wean any and alt ‘state, federal and local statutes,
regulations and ordinances relating te the protection of human health or:the environmeant, including without
limitation the Comprehensive Environmental Response, Compenssation, and Liability Act of 1980, as amended, 42
U.5.C. Ssction 3601, et sag. ("CERCLA"}, the Superfund Amendmerits-and.Reauthorization Act of 1986, Pub, L.
No. 88-438 {"SARA™}, the Hazardous Matarials Transportation Act, 431.5.C. Section 1801, et seq,, the Resource
Conservation and Recovery Aot, 42 U.5.C. Section 6301, et seq., or other. applicable state or federal laws, rules,
or ragulstions adopted pursuant thersto. Dy E

Event of Default. The words "Event of Default™ mean any of 1the evems of.dafaul.t.set forth in this Deed of Trust in
the svents of dafault gection of this Deed of Trust. R

Grantor. The word "Grantor” means PETER R. S. SKINNER and PRISCILLA J. SKINNER.

Hezerdous Substances. The words "Hazardous Substances™ mean materials that, becaise.of their guantity,
concentration or physical, chamical or infectious charactaristics, may cause or poss a présent or.potantial hazard
to human health or the environment when improperly used, treated, stored, disposad of; generated; manufactured,
trangported of otherwise handled. Tha words "Hazardous Substances” are used in thair very broadést sanse and
include without limitation any and all hazardous or toxic substances, materials or waste"as défined by or. listed
under the Environmantal Laws. The tenn "Hazardous Substances” alse includes, witheut limitation, petroisum and
petraleum by-products or any fraction thereof and asbastos. T o

Jmprovemeats. The word "Improvemants” means all existing and future improvements, buildings, striictures;.
mobile homes affixed on the Real Property, facilities, additions, replacemeants and othar construction. on the Real - .
Property. S

indebtedness, The word "indebtedness™ means all principal, interest, and other amounts, costs and expenses .-
payabls under the Credit Agresment of Related Docurnents, together with all renewals of, extensions of, .:
modifications of, consolidations of and substitutions for the Credit Agresment or Related Documents and.-any:
amounts expended or advanced by Lender to discharge Grantor's obligations ar expangas incurred by Trustee or .

T T
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_-"L_e-nd;r w':ehforge Granmor's obligations under this Deed of Trust, together with intersst on such amounts as
. provided it this Deed of Trust.

“Lender.- The word "Lender” means Pacific Northwest Bank, its successars and assigns. The words "successors
Gr-ageigns™ maan any person or company that aoquires any interest in the Credit Agreement,

Personai Property. - Tha words "Personal Property” mean all equipment, fixtures, and other articles of personal
propefty.fiow or. herdafter owned by Grantor, and now or hersaftsr attached or affixed to the Real Property;
together with ali accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds fincluding without Jimitation alf insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. Tha-word “Property™ means collactively tha Reai Property and the Parsanal Property.

Resa) Property., The wards "_'ﬁ.a-d Property” mean the real proparty, interests and rights, as further desoribed in this
Deed of Trust, ; : "

Related Documents. = Tha' words “Rélated Documants” mean aif promissory notas, credit agreements, loan
agraements, anvironmental ‘agreements, guaranties, security agreements, mortgages, deeds of trust, sacurity
deeds, collateral mortgages, and all gthee. instrurnants, agreements and documenis, whether now or hereafter
existing, executad in connastion with the Indebtedness.

Rente. The word "Rents™ means.all present and future rents, revenuss, income, issues, royalties, profits, and
othar banafits derivad from the Propefty, o

Trustee, The word "Trustes” mnans'ls'_l"an.d Tiﬁ&_Cbmpmy, whos# maliling address is 828 S. Burlington Boulevard,
Burlington, WA 98233 and any substitute’ OI'BYCCAREOT trustaes,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTCR AGREES TO ITS TERMS, T T

GRANTOR:

'y YA
ey

PETER R. S. SKINNER, Individually

J. SKINNER, Individually

INDIVIDUAL ACKNOWLEDGMENT ——
A S CATHY ES:'R‘.’--SCLL‘!HTm

S

STATE OF ) 0 sTaTe of P EsTeN |
LY i\__, 'SS d i - ; — H
wryor Sl g e A ngTant e puzLe
COUNTYOF 0 7 1 61X ) v e pantn

S i

On this day bafore me, the undersigned Notary Public, personally appeared PETER R. 8. :S*JNNER; 'barsdhélly known to
me or proved to me on the basis of satisfactory evidenca to be tha individual described in dnd who sxecuted the Deed
of Trust, and acknowledged that he or she signed the Deesd of Trust as his or her free and voluntary act'and deed, for

the uses and purposes thersin mentioned, — - — - et )
e R P AP S
Given under my hand and officisl seal this < — day o{"%,c VA 2 20 i’-‘—__“--‘
o e e _

A Ay Residing u( Lo S SN

Notary Public in and for thd State of\ ! i"\{(k ¢ e ik&' \ My commission sxpires |, L /"(,‘ (A

MMM Mmgmm‘
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INDIVIDUAL ACKNOWLEDGMENT

—

'k SATY L ;
STATE OF 1 i g»‘.. L ‘—K : N \ H STI S Y i .. !
) Vhooo ho it edandank l
/_' *\ w0 | 88 I ohor e B 0
couNTY oF :)(“"“"ALW S ! Ly Gt a0 205 10008 |
: 1

On this day befara me, the undarslgnad Notary Public, personally appeared PRISGILLA J. SKINNEH, parsonally known o
ma or proved to me on the basis of satisfactory evidence to be the individual described in and who exacutad the Deed
of Trust, and acknowledged.that he pr. she svgmd the Dead of Trust as his or har fres and voluntary act and deed, for
the uses and purposes thersin mentlonud

Lo 0 N e v :
Qiven under my hand and officiel seal this Sboe day of . IS RN L2000 ?\‘
L T 0 - " ”
By ‘% ! L Residing at &- iy L.\_:CN‘{,,LK:' e

{
Netary Public in and for t ~

A% Ty - “ >
State of | LI—\L"‘LJLL L \"( ¢ } My commission expires |, |5 R S

L

REQUEST FOR FU LL RECONVEYANCE

To: i Trustes

The undersigned is the legal owner and holder of all mdebtadnass gecured by this Deed of Trust. You are harshy
reQubsted, upTh payment of all sums owing to you, to reconvey wlthout WErrantv. to the parsons sntitled thereto, tha
right, title and interest now hsld by you under the Desd of Trust .

Date: w0 Beneficiary:
hts:

LASER PAG Landing Y. B.2Y.00.003 Capr. Hwnsos Fntnae Boltone, fae, K7, 20000 AN Ryt Resenves. WA CAHARLANINC By PLVDGY FC TR-7284 PR-4E
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