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AssmuraParoei or Account Number: 4077-135-013-0500 - -

“Abbreviated: tegal Description: | ";_L [‘ 4 / / { &i { q_,,L_ - LAND TITLE GOMPANY OF SKAGIT GOUNTY

12+& 13- Block: 135
{luciade lat; Blogk dnd plat o scetian. township and range] Full legal description located on page
Trustee: LAND TITLE COMPANY OF SKAGIT COUNTY
’ : Additional Grantees located on page
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DEED OF TRUST

MIN 1060832006006587376

DEFINITIONS
Words used in multiple bﬁCtiOﬂs of Ihls décument are defined beiow and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certam ru]es reggrdmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument'" means thls document which is dated February Sth, 2003 .
together with aki Riders to this document.

(B} "Borrower" is MICHAEL P. OLIS, AS HIS SEPARATE PROPERTY

Borrawer 15 the trustor under this Security Instrument. ‘ .
(C) "Lender"is MANN FINANCIAL INC. D/B/A SKAGIT vALLEY MORTGAGE

WASHINGTON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WI_TH WERS % Form 3048 1101
%-GMWA,(QOH) B ;
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Lender isa CORPORATION
organized and existing under the laws of  MONTANA
o Lender's address is 3210 EUCLID AVENUE, HELENA, MT 59601

{D) "Trustee"is LAND TITLE CCMPANY CF SKAGIT COUNTY

! :'{E} "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1S
“acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
“under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and-telephone number of P.O, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
{F "Note"mcaas ‘the:promissory note signed by Borrower and dated February Sth, 2003
The Note states that Borrower owes Lender Cne Hundred Twenty One Thousand Seven
Hundred Fifty-and no/100. Dollars
(US. § 121, 750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and t6 pay the débtin full not later than ~ March ist, 2008
(G) "Property" means the property that 15 described below under the heading "Transfer of Rights in the
Property."
(H) "Loan" means the debt cwdenccd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all siims due under this Security Instrument, plus interest.
(I) "Riders" means all Ridefs to this Sacunty Instrument that are executed by Borrower. The following
Riders are to be executed by B_or_rower {r_,hec_k box as appllcable}

] Adjustable Rate Rider ] Condommmm Rider (L] Second Horme Rider
%] Balloon Rider [ Planined Unit Development Rider (14 Family Rider
] VA Rider O Biweekly Payment Rider (x) Other(s) [specify]

. PMI RIDER

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that.have the effc_ct of law) as well as all applicable final,
non-appealable judicial opinions. —

(K) "Community Association Dues, Fees, and Assessments meanS' all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommlum association, homeowners
association or similar organization, :

(L} "Electronic Funds Transfer" means any transfer of funds ‘other than a transactmn originated by
check, draft, or similar paper instrument, which is initiated throtgh-ani electronic. terminal, telephomic
Instrument, computer, or magnetic tape so as to order, instruct, or authorize afinancial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and autumatbd clearmghouse
transfers.

(M) "Eserow [tems" means those items that are described in Section 3. ; o

{N) "Miscellaneous Proceeds” means any compensation, seftlement, award of damages, or pmceeds paid
by any third party {other than insurance procesds paid under the coverages described 1 Section 5)-for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of alt or any partof the
Property; {iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions w1t the" '_ :
value and/or condition of the Property. -

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on ! o o

the Loan, -
(P} "Periodic Payment" means the regularly scheduled amonnt due for (i) principal and interest under th_e
Nate, plus (ii} any amounts under Section 3 of this Security [nstrument. o

Initials:
@-BA{WA) (0012) Page 2 of 15 Form 3048 1/01
®

VRN AN
2003021001771

Skagit County Auditor
2/10/2003 Page 2of 1911 13A!VI




{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“-time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in‘this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage Joan" even if the Loan does not qualify as a “federally related mortgage
“ loan" pnder RESPA,
. :'(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The benef iciary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and ‘assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose; Bormwer ifiévecably grants and conveys to Trustee, in trust, with power of sale, the
following descnbed pmperty locatcd in the COUNTY [Type of Recording lurisdiction)
of SKAGIT . {Name of Recording Jurisdiction) :

TRACT 4, CITY OF. BURLINGTON SHORT PLAT NO. BURL-3-95, APPROVED MAY 31,
1995, RECORDED MAY 31,.1995, IN VOLUME 1i OF SHORT PLATS PAGES 212 AND
213, UNDER AUDITOR}SJFILE NC.+9505310099, BEING A PORTION OF LOTS 12 AND
13, BLOCK 135, "FIRST.-ADDITION TO BURLINGTON, SKAGIT CO., WASH.," AS PER
PLAT RECORDED IN VOLUME-.31-OF- PLATS, PAGE 11, RECORDS QOF SKAGIT COUNTY
WASHINGTON. TOGETHER WITH A NON- EXCLUSIVE EASEMENT FOR INGRESS, EGRESS
AND UTILITIES OVER, UNDER AND ACROSS.THAT CERTAIN STRIP OF LAND
DESCRIBED IN EASEMENT RECORDED .UNDER AUDITOR'S FILE MO. 5505180056,
SITUATE IN THEE CITY OF BURLINGTON COUNTY OF SKAGIT, STATE OF
WASHINGTON,

Parcel ID Number: ~ 4077-135-013-0500 b whu,h currentiv has the address of

504 TIGER LANE e e, {Street]

BURLINGTON [City] | Washj.ng_ton 93;33 [Zip Code]
("Property Address"): S o

TOGETHER WITH all the improvements now or hereafter erected on’ the propérty, and all
easements, appurienances, and fixtures now or hereafter a part of the property. ‘Al replacements- and
additions shall also he covered by this Security Instrument. Al of the foregoing":i__s-:.r.cf_e_rred: o ih_this
Security Instrument as the "Property.” Borrower understands and agrees that MERS fiotds only legal title’
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or

custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right; to-éxercise.any '.
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to™ -~ .
take any action required of Lender including, but not limited to, releasing and canceling this Security'

[nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and Hﬂ_s -

the right to grant and convey the Property and that the Property is unencumbe’ri. except for encumbrances,
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
“cGvenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

©#/ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follaws;

" 1, Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Bormuer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment-cliarges and late charges due under the Note. Borrower shail alse pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Securicy Instrument shall be made in U.S.
currency.-Howéver, -if any check or other instrument received by Lender as payment under the Note or this
Security Instrument. i§ returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and-this Security Instrument be made in one or mote of the following forms, as
selected by Lender:” (aj cash; (b} money order; (c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments ar¢ deémed received by Lender when received at the location designated in the Note or at
such ather focation a5 may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return“any-payment or partial payment if the payment or partial payments are insufficient to
bring the Toan current. "Lender may accept any payment or partial payment insufficient o bring the Loan
current, without waiver of any tights hereuniler or prejudice to its rights to refuse such payment or partiaj
payments in the future, but Lendet 1s not"Gbiigated 1o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not.do so. within a reasonable period of time, Lender shall either appiy
such funds or return them to Borrower. 1F ot appiled carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borcower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenams ;md agreements secured by this Security
Instrument.

2. Application of Payments or Proceads. Exccpl as 0thcrw1se described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note;™(¢) amounts.due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in whicly'it betanie due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under thlS Security Instrument, and
then to reduce the prmcxpal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Permdlc Paymeut which includes a
sufficient amount to pay any late charge due, the payment may be apiplied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extént that, each’payment can be
paid in fuil. To the extent that any excess exists after the payment is applied.to the full payment of one or
mote Periodic Payments, such excess may be applied to any late charges due. Voluntary prcpavments shall
be applied first to any prepayment chargcs and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmcxpa] due undt:r
the Note shall not extend o postpone the due date, or change the amount, of the Periodic Paymems _

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are ‘due

under the Note, umil the Note is paid in fisll, a sum ¢the "Funds") to provide for payment of amounts due .~

for: (a) taxes and assessments and other items which can attain priority over this Security Instrurhent 45 2.+

lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, i any; (c) - .

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurgnce
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage ™
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow ¢
Items." At origination or at any time during the term of the Loan, Lender y@]uire that Community-. -

-
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Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to

e paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower's obligation to pay the Funds for any or )l Escrow lems. Lender may waive Borrower's
) ‘obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

" _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

*due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
*_shall-furnish to Lender teceipts evidencing such payment within such time period as Lender may require,
Borrower's ghligation to make such payments and to provide receipts shall for all purposes be deemed to
be a coveriant.and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is uséd in- Section. 9. 1 Borrower is obligated to pay Escrow ltems direatly, pursuart to waiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise ifs rights under Section 9
and pay such amoint-and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amount, Lender may revike the waiver as to any or all Escrow Items ut any time by a notice given in
accordance with Section 15 and, upon such revocation, Borcower shall pay to Lender all Funds, and in
such amounts, tl_iat:_are then requited under this Section 3.

Lender may, t.any,time, collect and hold Funds in an amount (a) sufficient ta permit Lender to apply
the Funds at the time specified under RESPA, and (b) ot to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'c'xﬁcnditures'of.future Escrow ltems or otherwise in accordance with Applicable
Law. R
The Funds shall be held in an<instiution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender.-if Lender is an instirution whose deposits are 5o insured) of in
any Federal Home Loan Bank. Lender shiall-apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall mot charge Borrower for hoiding and applying the Funds, annually
analyzing the escrow accouni, or verifyitig the Escrow Jtems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a<harge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Fu_nds," Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, -without charge, an annual accounting of the
Funds as required by RESPA. T

If there is a surplus of Funds held in escrow, as deﬁn‘é(_i. under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shertage of Funds held i escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancc---with: RESPA,._but_in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as definéd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Security Instrument, Lender-shalt promptly refund
to Borrower any Funds held by Lender. S L

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges; fines, and_impositions
attributable to the Property which can attain priority over this Security Tnstrument,leasehold payinents:or
ground rents on the Praperty, if any, and Community Association Dugs, Fees, and Assessments,.if-any. To

{he extent that these items are Escrow ems, Borrower shall pay ther in the manner provided ip-'ge_ﬁtion'-B. N

W
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
" promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is compteted. Unless an agreement is made in writing or Applicable Law
Fequires interest to be paid on such insorance proceeds, Lender shall not be reguired to pay Borrower any
" interest-or earnings on such proceeds. Fees for public adjusters, or other thied parties, retained by
" Bortower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower. If
“the rcstoratmn or 1epair is not economically feasible or Lender's security would be lessened, the insurance
"proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, it ‘amy,'paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectign 2. :

If Borrower abandens the Property. Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier ‘has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will ‘begin when-thé notice is given. In either event, or if Lender acquires the Property under
Section 22 or ot_heywm Borfower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note o this Security Instrument, and
(b) any other of Borrower's rights.(6ther than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Leiider may us:é.'the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shaii occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exe(_:u:tion_: of this Security Instrument and shall continue to oceupy the
Property as Borrower's principal residence for-at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' s control, _

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the.Property to deteriorate or commit waste on the
Property. Whether or not Borrower 3s residing in the Property, Borsower shall maintain the Property in
order to prevent the Property from deteriorating or decrcasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration-is hot- économically feasible, Borrower shall
prompily repair the Property if damaged to avoid further dctenoratlun or‘damage. If insurance or
condemnation proceeds are paid in connection with damage to; or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only'if Lendet has released proceeds for such
purposes. Lender may disburse procesds for the repairs and restorationin‘a single payment or in a series of
progress payments as the work is completed. If the insurance or condemngtion proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhﬂatmn for-the completion of
such repair or restaration,

Lender or its agent may make reasonable entries upon and m.spectmns ‘of the Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonaple canse, ..

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appllcatlon--
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's

knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender .

{or failed to provide Lender with material information) in connection with the Loan: . Materfal”

representations inciude, but are not limited to, representations concerning Borrower's occupancy af the B

Praperty as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(a} Borrower fails to perform the covenants and agreements contained in this Security [nstrument, (b) there
.18 @ legal proceeding that might significantly affect Lender's interest in the Propeety and/or tights under
- this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
_-fegulations). or () Borrower has abandoned the Property, then Lender may do and pay for whatever is

':_reasnnable or appropriate to protect Lender's interest in the Property and rights under this Secunty

" Insttument;. including protecting and/or assessing the value of the Property, and securing and/or repairing
“the Property Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
“which ‘has ptiority over this Securtty Instrument; (b} appearing in court; and {c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position”in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate-building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or-obligation to.do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Secfion 9.

Any amountg disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument., These amounts shail bear interest at the Note rate from the date of
disbursement and sha]] be payablc w1th such interest, upon notice from Lender to Barrower requesting
payment.

If this Security Instrumcnt is on_a-leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires’ fee titlé to the Properfy, the leasehold and the fee title shall not merge unless
Lender agrees to the merger - weiting, .

10. Mortgage Insurance. [f Leénder rcqulred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiréd to maintain the Mortgage [nsurance in effect, Tf, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and.Borrower was required to make separately designated payments
toward the premiums for Mortgage [nsurance, Borrower shall pay the premioms required to obtain
coverage substantially equivalent to the Mortgage Insurance. previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insiranée. previonsiy in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage [nsurance coverage 15 not
available, Borrower shall continoe to pay to Lender the-amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect] Lender will accept, usc and retain these
payments as a non-refundable loss reserve in liew of Mortgagc ‘Insurance.” Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in"{ull, and Lender shall not be
required to pay Bortower any intercst or earnings on such loss‘rederve, Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requnes)
provided by an insurer selected by Lender again becomes available, . is obtairiéd, and Lender requires
separately designated payments toward the premiums for Martgage Insucance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required t¢ make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall-pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable -logs reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wriiten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothmg im thls
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.-

Mortgage Insurance reimbitrses Lender (or any entity that purchases the Note) for wrtam iosses it:

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Moﬂgage
Insurance.

are on terms and conditions that are satisfactory to the mortgage msurer and the other party {or parties)-to

these agreements, These agreements may require the mortgage insurer to make paymenis using any séurce ™ .-
of funds that the mortyage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums). O
Iniliais:&_ -
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
- gxchange for sharing or modifying the mortgage msurer's risk, or reducing losses, If such agresment

pmvides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
.-premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further;
7 _{a) Auy such agreements will not affect the amounts that Borrower has agreed to pay for
Mirtgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
* Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may ifclude. theright to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurancé, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Murtgage ‘Insurance premiums that were unearned at the time of such cancellation or
termination, .-~ -

11 As!olgnmcnt uf Mlscel]aneuus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property:is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or.tépair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporhinity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided.that $uch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a-single “disbursément or in a series of progress payments as the work is
completed. Unless an agreement ts made i writing or Applicable Law requires interest to be paid on such
Miscellaneous T'roceeds, Lender shall pot be-required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. Tf the restoration.of repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, ‘if any, paid to Bormwer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2:

In the event of a total taking, destruction, or lgss 111 value of the Property, the Miscellaneous
Proceeds shall be applied to the sums seoured by th;s Sceun’ry Instmmem whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, o loss in-value of the Praperty in which the fair market
value of the Property immediately before the partial takiig, destriiction,or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, uness Borrower and Lender otherwise dgree in writing, the sums
secured by this Security Instrument shall be reduced by the'amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the “sums secured immediately before the
partial taking, destruction, ot loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall bepaid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or loss-in’ valué js-less than the
amount of the sums secured immediatcly before the partial taking, destruction, or/loss’in value,. uniess
Borrower and Lender otherwise agree in writing, the Misceilaneous Procesds shatl be apphed to’ the sums
secured by this Securlty Instrutnent whesher or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the"
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized .
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property.or to-the” -

sums secured by this Security Instrament, whether or not then due. "Opposing Party” means the third-party”

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actmn m- . o .

regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil o criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
..., interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if

- deceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with o ruling that, in Lender's judgment, precludes forfeitwre of the Property or other material
_impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

" any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

" are hereby-assigned and shall be paid to Lender.
; All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
“applied-in the grder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or mudlf' cation of amortization of the sums secured by this Security [nstrument granted by Lender
te Botrowier.or-any Successor in Tnterest of Borrower shall not operate to release the liability of Borrower
ot any Successors in,Interest of Borrower. Lender shall nat be required to commence proceedings against
any Successor in“Interest of Borrower or o refuse to extend time for payment or otherwise modify
amortization. of the'sums Secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paymemts from third persons, entities or
Successors in Interest-of Borrower orin amounts less than the amount then due, shail not be a waiver of or
preclude the exercise of amy:right or reinedy.

13. Joint and Several- Llablhtv, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations arid liability shall be joint and several. However, any Bareower who
co-signs this Security Instruiiient but docs not execute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage; gra_nt and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is.fiot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and- -any-other Borrower can agree to extend, modify, forbear or
make any accomimodations with regard lo the terms of this Security Instrument or the Note without the
co-signer's cottsent.

Subject to the provisions of Section- ]8 any Successor. in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benelits under this Security Instrument.*Borrower shall not be released from
Borrower's obligations and liability under this Security:Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security. Instrument shall bmd (except as provided in
Section 20) and benefit the successors and assigns of Lender.-

14, Loan Charges. Lender may charge Borrower fees fof services pcrformed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Securitv-Instruitient to charge a specific
fee to Borrower shall not be construed as a peohibition on the charging of such fee. Lender. may not charge
fees that are expressty prohibited by this Security Instrument or by Applicable’Law. .

If the Loan is subject to a law which sets maximum loan charges, and'that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan‘exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount neeessary to reduce the
charge to the permitted timit; and (b} any sums already collected from Borrower which: exceeded. permiitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the. principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces. principd, .the:
reduction will be treated as a partiai prepayment without any prepayment charge (whether or'nct a

prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by :
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out s

of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument e
must be in writing. Any notice to Boreower in connection with this Security Instrument shall be deemed.to -

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's -
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notice address if sent by other means. Notice to any one Borrower shal! constitute notice to all Borrowers
unless Applicable Law expressly requircs otherwise. The notice address shall be the Property Address
. unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- riotify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

thange of address, then Borrower shall only report a change of address through that specified procedure.
.~ There may be only one designated notice address under this Security Instrusnent at any one time. Any

- nbtice-fo. Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

~ stated-herein unless Lender has designated another address by notice fo Borrower. Any notice in
“ connéction-with this Security Instrument shall not be deemed to have been given to Lender until actually
“received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the, Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, .

16 Govermng Lan, Severability; Rules of Construction, This Security Instrument shall be
governed by federal .Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in this Security Instrument are subject to any requirements and limitations of
Apphcable Law, Apphcable Law might explicitly or implicitly atlow the parties to agree by contract or it
might be sitent, but suck silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affett other provisions of this Security Instrument or the Note which can be
given effect without the condlicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
rorresponding neuter words.or words. of the feminine gcnder; (b} words in the singular shall mean and
include the plural and vice versa, and c] ihc word "may" pives sole diseretion without any obligation to
take any action.

17. Borrower's Copy. Borruwer shall be givén one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Intetest in the Property” means any legal or-beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment safes contract or
escrow agreement, the intent of which is thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Pmperty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Bosrower is'sold or transferred) without Lender's prior
written consent, Lender may toqmrc immediate pavment in foll of all sums secured by this Security
Instrument. However, this option shall not be excrcrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowcr nouce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrumént. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may. tivoke: any remcdles permitted by this
Security Instrument without further notice or demand on Borrower, - :

19. Borrower's Right to Reinstate After Acceleration, If Borrower mests certam conditions,
Borrower shall have the right to have enforcement of this Security Instrumient discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to-any power of sale contained in
this Security Insirument; (b} such other period as Applicable Law might specify for thie rermination of
Borrower's 1ight to reinstate; or (c) entry of & judgment enforcing this Security Instrument. -Those
conditions are that Borrower: (a) pays Lender all sums which then would b d_ue ‘under this” Secunty
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any ether covehants ot
agreements; (c) pays all expenses incurred m enforcing this Security Instrument, inciuding, but not-limited:
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees mourred for the

purpose of protecting Lender's interest in the Property and rights under this Security Instrumenit,-and (d)-

takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's ebligation ta pay the sums secured by this Security. -

Tnstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums.and .~
expenses in one or more of the following forms, as seiected by Lender: (a) cash; (b) money order; {¢) .
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon

an institution whose deposits are insured by a federal agency, instrumentadity or entity; or (d) Electronic

~Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in the case of aceeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in
““the Note (together with this Security Instrument) can be sold one or more times without prior notice to
--'"Borrowcr A.sale might result in a change in the entity (known as the "Loan Servicer"} that collects

“Periodic. Payments duc under the Note and this Security Instrument and performs other mortgage loan
scrviciﬁg_obii_gatiens under the Note, this Security Instrument, and Applicable Law. There also might be
one or-noze changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will.be given written fotice of the change which will state the name and address of the
new Loan Servicer, ‘the address to which payments should be made and any other information RESPA
requires in qoméctinn with-a-notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Lgan, Sérvicef othér, than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer ot be transferred to a successor Loan Servicer and are not
assumed by the Notc purchaser ‘unless-otherwise provided by the Note purchaser.

Neither Borroiver not:Lender ‘mdy commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party's actions pursuant to this
Security Instrument or that a]‘]eges.thar'_tﬁ:é..othar party has breached any provision of, or any duty owed by
reason of, this Security Instrument, ‘until such Borrower or Lender has notified the other party (with such
notice given in compliance with the réquirements of Section 15) of such afieged breach and afforded the
other party herete a reasonable period after the-giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be faken, that time
period will be deemed to be reasonable, for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the natice of acccleration given to
Borrower pursuant to Section 18 shall be deemed to sattsfy the notlce and opporaunity to take corrective
action provisions of this Section 20.

11, Hazardous Substances, As used i this Sec‘non 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Eavironmenta} Law and the
following substances: gasoline, kerosene, other flammable-or toxie”petraleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials;
(t) "Environmental Law" means federal laws and laws of the juf;isdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmintal Law: ‘and {d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger '-ari- Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage or release of any.Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bormwcr shall not do,
nor allow anyone else to do, anything affecting the Property () that is in violation‘of any Enviretimentat
Law, (b) which creares an Environmental Condition, or (¢} which, due to the preseneg, -use, or rclease ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The prebcdmg-
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of

Hazardous Substances that are generally recognized to be appropriate to normal residential-iises and to . '

maintenance of the Praperty (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit .

at other action by any governmental or regulatory agency or private party invalving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any @

Environmental Condition, including but not fmited to, any spilling, leaking, dj e, release or threat of
[nitials: -
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘ofany Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actious in accordance with Environmental Law. Nothing herein shall create any obligation on

__Le'nder for an Environmental Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
"Borrower's breach of any covenant or agreement in this Security Inshrument (but net prior to
acce]eranon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the action required o cure the default; (c) a date, not less than 30 days from the date
the notice is'given to Barrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resnlt in acceleration of the sums secured by
this Security. lns'tru'l'nent and sale of the Property at public anction at a date not less than 120 days in
the future. Thé notice shall’ further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action to assert the non-existence of a default or any other defense of Borrower
te acceleration an_d sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default-is not cured:pn-"ﬁr before the date specified in the notice, Lender at its optien,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke 't_liiz'..;puwer of sale snd/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in purswing the remedies
provided in this Section 22, mc]udmg, _but not hmlted to, reasonable attorneys' fees and costs of title
evidence. '

If Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the
occarrence of an event of default and-of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, Wit_huut_demahd on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place andunder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpene sale
of the Property for a period or periods permitted by 'Applicable-[;éw by public announcement at the
time and place fixed in the notice of sale. Lender or its de51gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed' .conve)mg. the_ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed-shall, be prima facie
evidence of the truth of the statements made therein, Trustee shatl apply-the proceeds of the sale in
the following erder: (a} to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; xid-(c) any excess to the
person or persons legally enfitled to it or to the clerk of the superior court of the munty in uhlch the
sale took place,

23, Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument ard all” potes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any e
recordation costs and the Trustee's fee for preparing the reconveyance. "

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to Ilme appmnt '
a successor tristee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the.~
Property, the successor trustee shall suceeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law. @ n
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25. Use of Property. The Property is not used principally for agricultural purposes.
26. Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in

“.any action or proceeding 10 construc or enforce any term of this Security Instrument, The term “attorneys'

“fees," whenever uscd in this Security Instrument, shalt include without limitation attorneys' fees incurred
byLender in any bankrupicy proceeding or on appeal.

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

_BY_PSIGNINIG_ BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and.in any Rider executed by Borrower and recorded with it.

: (An {Seal)

MICHA&L P. QLIS -Borrower
(Seab)
-Borrower
(Seal) - (Seai)
-Botrower . : -Barrower
(Seal) e T T (Seal)
-Borrower L -Borrower
(Seal) (s
-Borrower T ROMTOWEE
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STATE OF WASHINGTON } SS:
County of SXAGIT
" On this day personally appeared before me MICHAEL P. OLIS

“to me kmawn to-be the individual(s) described in and who execoted the within and foregoing instrument,
and ac'li'nqwledgcdthgﬁe? she/they signed the same @ her/their free and voluntary act and deed, for the
uses and purposcs thergin mentioned. i

GIVEN:under ry hand and official seal this «5h day of February 2003

e ?’lu:-;;k

Notzry Public in and for the State of Washinpton, residing at

Qa\\mn@
My Appointment Expires on |3~ { «C

“"PATRICIA E, WEHR

NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
DECEMBER 1, 2005

mitiaISIM ‘ -
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

THIES BALLOON RIDER is made this Sth duy of  February 2003
" andis-incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
+"Deed, to "Secure Debt (the "Security Instrument"} of the same date given by the undersigned (the
- "Bormwer ¥ to gecure the Borrower' s Note to

MANN FINANCIAL INC. D/B/A SKAGIT VALLEY MCORTGBGE

(the "Lender") Of the same date and covering the property described in the Security Instrument and located
at; : :
. 504 TIGER LANE, BURLINGTON, WA 98233

|Property Address)

The mtercst rate ‘statéid sn the Nate is called the "Note Rate." The date of the Note is called the "Note
Date." [ understanid the Lender:miay transter the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the:Security Instrument and this Rider by transfer and who is entitled to
receive payments tnder.the Note 'is_‘:cﬁllp_d the "Note Holder,"

ADDITIONAL ~COVENANTS. In addition to the covemants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree us follows (despite anything to the contrary
contained in the Security ]nstrument or- thié Nute)

1. CONDITIONAL RIGHT: TO REFINANCE

At the maturity date of the Note and Security Instrument (the " Note Maturity Diate™).  will be able to
obtain a new loan ("New Loan™ with a new Maturity. Dute of  March 1st, 2033
(the "New Maturity Date") and with-an interest-fate equal to the "New Loan Rate” determined in
accordance with Section 3 below ifall the conditions provided in Sections 2 and 5 below are met {the
"Conditional Refinance Option"). If those conditions are not met, 1 understand that the Note Holder is
under no obligation to refinance the Note or.1o modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that 1 will have to repay the Note from my OwWN resources of find a lender willing to
lend me the money ta repay the Note. -

1. CONDITIONS TO OPTION :

If I want to exercise the Canditional Refinance 0pt|0n certain CUndItanb must be met as of the Note

Maturity Date. These conditions are: (a) | must still- beithe owner ‘and occupant of the praperty subject to

MULTISTATE BALLOON RIDER {Rsfinance] - Single Family - Fraddie Mag UNIFORM INSTRUMENT
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‘the Security Instrument (the "Property™); (b) | must be current in my monthdy payments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Nate
< Maturity Date; () there are no liens, defects, or encumbrances against the Property, or other adverse

" hatters affecting title to the Property (except for taxes and special assessments not yet due and payable)

arising “after the Security Instrument was recorded; {d) the New Loun Rate cannot be more than 3
" percentage. points above the Note Rate; and (€) T must make o written request to the Note Holder as
“provided in Section 5 below.
3. CALCULAT!NG THE NEW LOAN RATE
The:New Loan Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation' s-requiiréd net yield for 30-year fixed rate mortgages subject ta a 60-day mandatory delivery
commitmenty. plus oiteshalf of one percent (0.5%), rounded to the nearest one-eighth of one percent
{0.125%) (the “New-Loan Rate™). The required net yield shall be the applicable net yield in effect on the
date and time of "ddy'thdt the Note Holder receives notice of my election to exercise the Conditional
Refinance Option.“If this’ requlred net yield is not available, the Note Holder will determine the New Loan
Rate by using compirablé information.
4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percentage points
above the Note Rate and-all other condmom required in Section 2 above are satisfied, the Note Holder will
determine the amount of the riionthily payment that will be sufficient to repay in full (a) the unpaid
principal, plus (b) accrued-but ainpaid interest, plus (¢) a1l other sums 1 will owe under the Note and
Security Instrument on the Note Md.t‘ﬂl‘ll} Ddte (;Lssumlng my monthly payments then are current, as
required under Section 2 ubave), over thig-term of the New Loan at the New Loan Rate in equal monthly
payments. The result of this caleifation wili-be the new amount of my principal and interest payment every
month unti! the New Loan is fully paid.
§. EXERCISING THE COND]TIONAL. REF]NANCE OPTION
The Note Holder will notify me'at leaSt 60 calendar days in advance of the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums [ am expected to owe on the
Nate Maturity Date. The Note Holder :ils_o' will advise me that I may exercise the Conditional Refinance
Option if the conditions in Section 2 above are met. The Note Holder will provide my payment record
infarmation, together with the name, title arid address of the person representing the Note Holder that 1
must notify in order to exercise the Conditional Refingnée Option::[f [ meet the conditions of Section 2
above, 1 may exercise the Conditional Refinance Option by notifying the Note Holder no earlier than 60
calendar days and no later than 45 calendar days priorto the Note Maturity Date. The Note Holder will
calculate the fixed New Loan Rate based upon the Federal Howie Loan Mortgage Corporatmn s applicable
published required net yield in effect on the dute and “time..of day-notification is received by the Note
Holder and as calculated in Section 3 above. [ will then have 30 cd_!endar days ‘to provide the Note Holder
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with acceptable proof of my required ownership, occupancy und property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate {the New Loan Rate), new monthly
< payment amount and a date, time and place at which 1 must appear to sign any documents required to

.compléte the required refinancing. [ understand the Note Holder will charge me & $230 processing fee and
" the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
<" cogt 'of updating the title insurance policy.

{Seal} (Seal)

MI .HA L B OL ] = -Borrower -Borrower
(Seul) {Seal)

-Borrower ~Borrower

_(Seal) (Seal)

Borrower -Borrawer

(Seai) (Seal)

-BBr_chr -Botrower

[Sign Original Griy]
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MORTGAGE INSURANCE RIDER

Thls Mortgage Insurance Rider is made this 5th_. day of February,.2003.
- and is-incarporated into and shall be deemed to amend and supplement the mortgage deed of
: '-trust ‘or.security deed (the "Security Instrument”} of the same date given by the undersigned
["Borrower").to.secure Borrower's | FIXED RATE. _ __ . __._... e
- lidéntify typs of note, e.g. fixed rats] note {the "Note") to .. . S R
MANN_FINANCTAL INC. D/B/A_SKAGLT VALLEY MORTGAGE..
{"Lender").of the same date and covering the property described in  the Secunty Instrument
and locafed-at: 504 ‘TIGER LANE . . . . e
BURLINGTON,. WA = 98233 .. [Property Address}
The Security tnstrument is amended by addlng the following at the end of Section 10 {if the
Security Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the
Security Instrument has-a form date at the lower right corner that is earlier than 3/99);
Mortgage Insurance reimburses Lender {or any entity that purchases the Notg) for
certain losses’it may inctr if Borrower does not repay the Loan as agreed. Borrower is
not a party td the Mortgage insurance.

Morigage insurers evaluafe their total risk on all such insurance in force from time to
time, and may-enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to
the mortgage instirer and the other: party (or partigs} to these agreements. These
agreements may require the moitgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained
from Maortgage Insurance premlums)

As aresult of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity,orapy affiliate of any of the foregoing, may receive
(directly or indirectly) amounts that derive from (or might be characterized as) a portion
of Borrower’s payrnents for Martgage Insurance, in exchange for sharing or medifying
the mortgage insurer’s risk, or reducnng losses, If such agreemaent provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement |s oﬂen termed "captive reinsurance.”
Further: :

(A} Any such agreements will not affe:ct the amo.unts that Borrower has agreed
to pay for Mortgage Insurance, or any otherterms of the Loan. Such
agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(B}  Any such agreements will not affect the fights Borrower has -if any- with
respect to the Mortgage insurance under the Homeowners Protection Act of
1998 or any other law. These rights may‘include the'right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically; and/or to receive
a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or tegmination. : :

By signing below, Borrower accepts this Mol
and supplements the Security Instrument.

{Seal)
MICHAEL .
(Seal)
Borrower
Multistate Mortgage Insurance Rider-Single Family-Fannie Mae Uniform Instrument "Fc.ir;_n"3160 ) :

Yimnmgm
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