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Assessor’s -l;;mglj_@r Account Number: 4101-141-007-0005(P73180)
Abbreviated Legal Description:
Portion of Lots*6 & 7, Block 141, El(ag) of Fidalgo City
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1 legal descnpuon located -onpage Additional Grantees located on page 2
. [Space Above This Line For Recording Data]

FIRST AMERICAN TITLE CO.

- DEED OF TRUST 1o

DEFINITIONS : : /

Words used in multiple sections of th1s documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn ru]es regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document Wthh is dated March 17, 2003 ,
together with all Riders to this document. .

(B) "Borrower" is Jim L Frisk, as h1s separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.'_(f;i".'.-'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'_.__i-m_ljlementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, or any additional or successor legislation or regulation that governs the same subject matter. As used

/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" t6 a""federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan” under. RESPA.
'(Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of 'the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the Note. For this purpose, Borrower irrevocably grants and conveys 1o
Trustee, in trust wrth power of sale, the following described property located in the
< County of Skagit
[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

**x SEE ATTACHED'rE__EGAL‘-‘-DESCRIPTION el

Parcel ID Number: 4101-141-007- 0005(P73180) i which currently has the address of
14920 Hoxie Ln [Street]

Anacortes .7 ~ICig] , Washington 98221 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now- or.-hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafter a- part of the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sclsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propeny is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal yse and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty 1nstrument covering real

property.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
< Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

Yy Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

_by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
“ prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
. are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

"'the lien to this'Security Instrument, If Lender determines that any part of the Property is subject to a lien
wh_lch can at;alo priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. ‘Within’ 10'days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the. actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property. Insurance, Borrower shall keep the improvements now exlstmg or hereafter erected on
the Property insured .against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance $hall be’ mamtmned in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s ¢hoice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in coiifiection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such- determination or certification. Borrower shall also be responsible for the
payment of any fees imposed-by the Federal Emergency Management Agency in connection with the
review of any flood zone determmatron resulting from an ebjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and: Borrower s ‘expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by'this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement: and shall be. payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly. give- to.Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall 1nclude a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee )

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless-Lender and-Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was r,_equired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or fepair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender.shall have the right to
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=9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
""(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

i_"’lS 4 legal proceeding that might significantly affect Lender’s interest in the Property and/or r1ghts under

~ this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
senforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
- regulations),. or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
_reasonable -or appropriate to protect Lender’s interest in the Property and rights under this Security
Instruinent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property.  Lender’s actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees t_o‘protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the' Property. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, €liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amouiits-disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security dnstriment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be: payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to'the Property, the leasehiold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender. required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums:requiréd fo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requn:ed by Lender ceases to be available from the mortgage insurer that
previously prov1ded such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to-the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower-of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. ‘If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay tof Lender the amount of the separately designated payments that
were due when the insurance coverage céased to'be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requlres)
provided by an insurer selected by Lender again becomés available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was: required to make separately designated
payments toward the premiums for Mortgage Insutarice, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a.non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any-written agreement between Borrower and
Lender providing for such termination or until termination is réquired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchaises the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed: Borrower 1s Dot a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satlsfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to mzake paymenis using any source
of funds that the mortgage insurer may have available (which may mclude funds obtamed from Mortgage
Insurance premiums). :
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" " Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
""Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

'K'K_-"1nterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

* acteleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
_.;dlsnussed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
" impairment-of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
- any award or elaim for damages that are attributable to the impairment of Lender’s interest in the Property
'arc hereby assigned and shall be paid to Lender.
. :All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appli?:d in the order provided for in Section 2.

-12+ Borrower . Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeént of modlﬁcanon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in-Interest. of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sims’ secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rlght or
remedy mcludmg, ‘without lmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of:Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any nght or temedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatiens and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ‘does not execute the Note (a "co- s1gner") (a} is co-signing this
Security Instrument only fo mortgage .grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is.not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendet anid any other Borrower can agree to extend, modify, forbear or
make any accommodations w:th regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectlon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Secunty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Secunty Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited te, attorneys'-fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by: Applicable Law.,

If the Loan is subject to 2 law which sets maximum loan cha;ges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be rediiced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower,.If-a refund reduces principal, the
reduction will be treated as a partial prepayment without any prépayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s.aceeptance of .any such refund made by
direct payment to Borrower will constitute a waiver of any right of actlon Borrawer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecnon with: t.hls Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or wheir actually delivered to Borrower’s
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A pdfif_:je address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

',."im_l:éss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
schange of address, then Borrower shall only report a change of address through that specified procedure.
* There may ‘be only one designated notice address under this Security Instrument at any one time. Any
*.ziotice to”Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;. the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument. . -~ =

16. Governing: Law; Severability; Rules of Construction. This Security Instrument shall be
governed ‘by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contairied. in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words-or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js.the transfer of title by Borrower at a future date (0 a purchaser.

If all or any part of the Property or any Interest in the Property is 50ld or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incutred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash; (b) money order; (c)
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___.,--r"é'leése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulaiory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender forar: Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 022, Aceeleratlun- Remedies. Lender shall give notice to Borrower prior to acceleration following
Bd_ri'-o_we:;?s" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymiéiit. dn full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ,tm_w and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1fted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasér=-= “Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The re__g:itals":iﬁx_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale;_ ineludingk, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums securecl by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay amy
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. ‘
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" _STATE OF WASHINGTON } .

e <" County of Skagit

' O this day personally appeared before me Jim L Frisk

to ‘me known to be the individual(s) described in and who executed the within and foregoing instrument,
and'agkhéwledgéd_._that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and pugposes therein mentioned.

GIVEN-Under my hand and official scal this  18th day of Marchz003

e { Hebod-

Notary Public in and for the State of Washington, residing at

AnacortesiA . e D
My Appointment Expires oﬂ[ if LK, ACC Q
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:“”iff[oté 6 and 7. Block 141, "fidalgo City Washington", as per plat recorded in
© SVolume 2 of p1ats page 113, records of Skagit County, Washington. Together

< with the east 1/2 of the a11ey adgacent to Lots 6 and 7, Block 141, "Map of

;F1da1go City. Skagit Co., Washington", as per plat recorded in Volume 2 of

. plats,. pages 113 and 114, records of Skagit County, Washington; Also, the
‘north 1/2 of Fourth Street lying between the Southerly extension of the
centerline .of the alley in said Block 141 and the East line of Highland
Street: Also, all of Highland Street adjacent to and abutting upon Lots 6
and. 7-in. said Block 141, Also included is a 1993 Lexington Mobile Home,
VIN#2T91 0686 G AB

$mmwwum\\\mm\mm\mm

5kaglt County Audltor M
3/20/2003 lia_gf o 1 § _of 16 9 21A




