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Remrn To:
Banner. Bank
1605 Coi‘nWall______'-Avénue
Bellingham WA 98225

PR LAND TITLE COMPANY OF SKAGIT COUNTY
Assessor's Parcel of Account Number: 360301-2-003-0007
Abbreviated Legal Descnptlon Lot 1, Skagit S/P 96-0106 105870-p
in 1-36-3 E WM T .
[Include lot, block and plat or section, townsmp and range| Full legal description located on page 3

Trustee: Northwest F:Lnanc:l.al _ _Corporation
e Additional Grantees located on page

[Space Ahnve Tlus Line For Recording Data]

DEE. OF TRUST 10073094

MIN 100167900000015386

DEFINITIONS

Words used in multiple sections of this document are deﬁncd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated Apr:.l 17th, 2003 \
together with all Riders to this document. R

(B) "Borrower" is Kathleen D Marlowe, as her separate prOperty

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Banner Bank

WASHINGTON-Singte Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/01 . :
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'(Q‘) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
g dmplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in-this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federaily related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan” L_lnder__RESPA__
(R) "Suecessor im Inteérest of Borrower" means any party that has taken title to the Property, whether or
not that pa.rty has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of ‘this -Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in t_he COUNTY [Type of Recording Jurisdiction]
of Skagit ™ o [Name of Recording Jurisdiction] :

Lot 1, Short Plat No. 96 0106, approved June 4, 1997, recorded June 5,
1997 in Volume 13 of Short.-Platsg, -pages 2 and 3 under Auditor's File
No. 9706050026, and being a pertlion of the South 1/2 of the Northwest
1/4 of Section 1, Township 36-North, Range 3 East, WM Situate in the
County of Skagit, State of’ Washlngton

Parcel ID Number; 360301-2-003-0007 e w]:uch currcntly has the address of

286 Lake Samish Rd s [Street]

Bellingham [City] ,Washmgton £ 98229 [Zip Code]
("Property Address"): LT

TOGETHER WITH all the improvements now or hereafter erected 611 the - property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property-All” replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is. refeired to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comp]y with-Taw or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property, and 1o,
take any action required of Lender including, but not limited to, releasing and canceling- tlns Secunty ’
Instrument. L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has_
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances’

|nitia|s:£)ﬁ_
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' ;'X:ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

'be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
'BorroWer "s ‘obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for.any Escmw Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish-to Lender ‘Teccipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section9. If. Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to-pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the Waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and; upon’such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditure-so‘f futur"é E'scrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstltutlon ' whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if- ‘Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such 3 charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under”’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there-is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neeessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly: payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt]y refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,: leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if- any. To
the extent that these items are Escrow Itemns, Borrower shall pay them in the manner pr(mded in Sectlon 3
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

_ promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eammgs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not.be, paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or- repalr is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied-to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald 1o Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle.a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice ‘is ‘given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower. hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to-exceed the ‘amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rlghts {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. - -

7. Preservation, Maintenance and Protection of _thé'Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is residing in the.Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing ifi ‘value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratron or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or-the. takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's., obhgatron for the completion of

such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonab[e cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the-Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemients o Lender
(or failed to provide Lender with material information) in connection with the ILoan. Material

representations include, but are not limited to, representations concerning Borrower's occupancy of the

Property as Borrower's principal residence.

@ -BA(WA) (0012)
®

W

Skagit County Auditor

1/25/2003 Page 7of 15 11 42AN|

Initials: ﬁ}{ )
Page 7 of 15 Earm 3048 1/01




arel _;ﬁﬁd co0e/STIY

L 91- o8
WVZV t 1lPﬂV A],unoo ;tﬁexs

mﬁmmmx\mm\\\t\mm |

o b *(summnuoaid sougansuy
sﬁeﬁuow moq PSUIRIqO SPUI} aPN[OUT ABUI YOTYMm) J[qE[IEAR JABY APUI IaInsul 3FeSpouwl ay) ey} spunj jo
asinos Aue Fusn swswded ajewr ¢) Jo10suT 983110 1) annbor Aewt Swouroa1de 95AYL ‘ST 353
01'(sanred 10) Kmad IO Y] puR IAINSUT a3eSuow ap 01 ,(Jom;sues a1 1L SUOTIIPUOD PUB SULIS) UO I8
SJUSWAAITe 351, .'$3SS0] 2anpal 10 *JsHI I AJIpot Jo areys 1ey) sanded 1ayjo i sjULMWISE OUT ISIUD
Kewn pue ‘QUIE] 01 SUII]. WICLJ 90J0] UL SOUBINSUL YINS [J8 U0 YSU [e10] MISYL 2JeN[eAd s1aInsup a3e3uon
*300RINSU]
aﬁeﬁuow a1 o0+ szd e JOu sI Jamollog "pearfe se ueo] oy Aedor jou ssop Idmouog J1 mony Aew
11 $3SSO[ UIBLISD 10f (aloN am ssseq:und ) AU2 AU 10} JOpU] SISINQUITAI 32UWeInsuy sﬁeﬁuow
“oN Syl papracxd aye1 oy 1 1saiom Aed 01 TOLRSIGO §,I19M0LI0H SI9a)R (] TONIDAS
st Ul SUTpoON “ame] ameaqddv Aq pazmbai sT UotRUIULI) [IIUN JO BOMEUMLIY) yans Jof Surpracad Japua
PUE I3MOLIOY USaMISq JUAIASISE UM AUe ()M S0UEPIOIJE Ul Spus soueInsuf afeSuoy 1oJ yuawaiinbal
§,J0pU] [UUN ‘0AI9S01 S$O[ S]qEPUNJAI-UOU B 9plaocid of Jo ‘109fje W ddueInsu] dFeFuopy urelULed
01 panmbar sumpuard oy -Aed [reys Tomouiog ‘soueinsu] oFeSUoW 10§ smnmward ay1 premo) swawAed
pareudisap Aereredos ayeur. oy paimbal sem Jamonog pug ueoy oyl Suryew JO UORIPIOY B S8 3JURINSU]
afesuoW paunbar 13[)(13"[ - 9oue1nsu] s8eSuop J0) swniwaid 3y) premo) siswAed paeusissp Ajareredas
sarmbal IopusT puE ‘pauiElqo. Sl ‘O[QB[IEAR S3WI033] tmzﬁe Iopua] £q pajps[as 1amsul we Aq paptaoid
(s:umb:u Ispuz] ey porrad oy m; pire Junowe Jy; urn) 0310400 doueInsuy aSeS1Iop JI ‘sjuowked aAlasal
s50] a11nbal 19FUO] OU URd JOPUT “IAIISII §SO[ yans uo sTurres 10 15019 AU Jamoxiog Ard 01 parnbal
3q 10U [[egs Jopuo pue ‘qjny ut pred. AP St weoT A1 Jey) 1oe) oY) FUIPURISYIIMIOU ‘9[qRpUNjI-uOU
9qQ [[vYS 9AIIE2I SSO[ UONG "IouEINSU] aﬁvﬁuow JO NOI W 9AIISAI SSO] S[qepuUnjal-ucu € se sjusuded
asaq) urejor pue asn dsooe (1M IopUIT J05e UL 3G 01 PIsEdd ITFLISA0D JOURINSUL Y} UIYm SMP IaM
i sjuawAed pareusissp £peredas o1) 70 UNOUE 11 Iapus] 01 Aed 01 SnUNUCD [[BYS JIMOLOY ‘I[QE[IBAR
jou §1 AFBIIA0D aouemsul afeSuolN JuseAmba A[enueisqns J “19pus Aq palospes amsur aSeduow
ajewIae e wol ‘1395J3 ur Asnoiaard aoueinsu] 28eSUO Yl JO 13MO011I0{ O) 1503 I 03 JUA[ERAMD:
AIenuEISqnS 1500 € 1@ “199]j2 ul A[snotasrd aueImsuy aﬁeﬁuow ap 01 juapeAambe AfenuRISqns 2FLIIA00
ureiqo o3 paxmber swnnruad o Aed [Eys Jomollog soupmsu] aFeFuUo Iof swnmAId Ayl PIEMO)
sjuowrded pareudisap ﬁ[@lemdas ayewr 01 paImbal sem Iomolleg pur SOURINSUI [Ins pspmmd Asnorasad
1B 12insup 25eTII0UN 9Y) WIOL) J[QRIIPAE 2q O] $35ED JOpUR Aq parmbar ae1sa00 aaueInsuy a5eSHoW I
“Ioseal AU 10] *J] *190]J3 UI 30WRINSU] 93eSUO Sy UIBIURW O] paxmnbar swnnwoxd oy Aed [[eys somor10q
‘TR0 AY) SUIYRI JO UOHIPUOD © Sk 3oueInsu] 93eSoN pa:mb;;.t Japua T J1 “oueansuy adedpop "ol
: “funim ur 1319W 9 01 s3913e IIPUI]
gsa[un 9815W 10U [[eYs 2[11 23] ) PUR P[OYISEI[ ) Auadold ay) 01 A[ 237 sarmboe romorrof T 'osea]
a1 Jo suorstactd aq1 (e yum Admod [eys lamoliog p[oqasea] B.u0 $1 JuouInISU] Aumsag sig) I
uawked
Sunsenbal Jamollog 01 Iapuy] WOL 2M0U yodn ‘15219711 Yons qum alqm(ed 3q [[EYS PUE JUAMISSINGSIP
JO 7ep 311 WO 9jeI 910N 31 Je 1S3ISIUT Jeaq [[eUs SIUNOWE 3ISSYL “JUAWNOSU] A1INoag s1p Aq paInoss
IoMOLIOg JO 109D [PUOTHIPPE SWO023q [[BYS ¢ UONJIAS SIY1 ISpUn Jopua AqQ pasingsip sjunoure AUy
*6 TOT103S SIT) Iapun PIzLIOYINe SUOLOE
[I® 10 A Surye) J0u I0J ANIQEI] OU SINOUL JSpu] Jer paaide st | "0s op 0y monesiqo 10 Anp Aue Jopun
10U ST PUE OS Op 0} AR 10U S0P I9PU] ‘6 UOHIAS SIY} ISPUN UONJE dYe} ABW Jopuay qﬁnom[v ‘]3O 10 U0
PauI SSULIN ALY pUE ‘SUOT)IPUOd SNOJIZURP 10 SUOHE[OIA IPOD IO 10 SUIppng sjeummir ‘sadid woly
Jalem UTEIP ‘SMOPUIM pmz s100p dn preoq Io 3oe[da1 ‘syoo] sfueyo ‘siedar axewr o) Axtadord syl fﬁulalua
‘01 psmml 1ou st mq ‘sapnpur Auadoid ap Sunnoog -Surpascoad K:udnn{maq e-ul-tenrsod pamaas )1
Surpapour yuownasuy A)uInoag ST IIpUN ST Io/pue Atadord o1 Ul 1SAINUL $H 109101d 01599y $AouIoNe
a[qeuoseal Surded (o) pue ‘unoo w Suueadde (q) fuswmmsuy Knmaas s 1aA0. Aynrotrd -sey gorga
U] ¥ AQ paInoas smns Aue Surded (’B) 101 PIIAI] 10U 208 J0 ‘9PNOUl Ued SUOTOR §,1apua ~ Auadoid. ayqi
Suuredas 10/pue 3urmoas pue ‘&uado.rd ay) jo anfea 3y} Furssasse Jo/pue Funosioxd Surpnfour ‘JuSWILISU]
;{n_moos st Iapun sySu pue Aadold oyl wr jsarajur € Iapua joal0id o) eendordde. 1o ajqeuosear
ST Iaadleym 10] Aed pue op Aewr JIopuy] U ‘/(uadOJd i) pouopuEqE SBY Jomoliog () 10-‘(suorendar
10 SME[ 20I0JU2 0] Io JUSWNNSU] AUN0AS S Joao Aloud urene Aewl Yolym USH ® JO JUMIAOIOMUD -
10] “2IMIALI0] 10 UOLRUIAapU0a 1o} ‘areqoid ‘Aodruyueq ur Surpasoord e se yons) juswnnsur LTmoas. sig
1apun syJu ro/pue Auadoig ol Un 1saIBW § Iapua 1ape Apueoyidis wySt jey Furpssocad edaf v ST -
1Y) (q) ‘JUSWINNSU] AILM23S ST UT pSUILIUOD SIUSUIaaIfe pue spreusaod 2y witoprad o) s[rey Jomortog () .~
I JUSTWINISUY A11IN29G SI) 13puy) SISy pue Apiodosg oy} U 153J0IUJ §,J3pUIT JO UOHINN0IT 6




‘As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a pOI’thl‘l of Borrower's payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provuies that ‘an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums pa1d to the insurer, the arrangement is often termed "captive reinsurance.” Further:

‘(a) Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance. under-the Homeowners Protection Act of 1998 or any other law. These rights
may include the. Fight to-receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insarance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration Or.repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportuiiity to _inspect 'such Property to ensure the work has been completed to
Lender's satisfaction, prov1ded that such ingpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a s1ng1e ‘disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or-Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requn'ed to pay Borrower any interest or earnings on such
Miscellanecus Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any,. paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or- foss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this. Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss it value of the Property in which the fair market
value of the Property immediately before the partial taking, . destructlon or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumént immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwme agrec in writing, the sums
secured by this Security Instrument shall be reduced by the attiount of theMiscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured m]medlately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applled 1o the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (o settle a: clalm for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is' authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Preperty or to“the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party”
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in"
regard to Miscellancous Proceeds. T
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- figtiee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

* unless ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless ‘Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
“notify Lender -of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
¢hange-of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice t0_Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated “hereiri unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender: If ‘any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law ‘requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law -and-the’law of the jurisdiction in which the Property is located. All rights and
obligations contained in this-Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicabte Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silénee shall not be construed as a prohibition against agreement by contract. In
the event that any provision:or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not. affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a). words of the masculine gender shall mean and include
corresponding neuter words or words of the. feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action. R

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a borid for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. T e

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the niotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any-remedies permitted by this
Security Instrument without further notice or demand on Borrower. i

19. Borrower's Right to Reinstate After Acceleration. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any-power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for thie termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this: Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would ‘be ‘due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but.not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees-incurred-for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property . and

rights under this Security Instrument, and Borrower's obligation to pay the sums secured by thjs-Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums.and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) .
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' ré‘_lea-se of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
' Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Haz’ardo"u_s Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions'in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender.for an' Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breae__h- of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower; by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall l"nrther mform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or ‘before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be eiititled to’ collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not lnmted to, reasonable attorneys' fees and costs of title

evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale ‘and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee: determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law. by public antnouncement at the
time and place fixed in the notice of sale. Lender or its de51gnee may ‘purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to alt expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument ‘and-all notes
gvidencing debi secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appomt ’
a successor trustee (o any Trustee appointed hereunder who has ceased to act. Without conveyance of ‘the, -
Property, the successor trustee shall succeed to all the title, power and duties conferred upon, Trustee S

herein and by Applicable Law.

Initials:_~ l )
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* STATE OF WASHINGTON } .s:
County. of Whatcom
o On this day personally appeared before me Kathleen D Marlowe

to me known to bijc'__'-the' individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that'he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes.therein mentioned. .
GIVEN under my hand and official seal this ~ o2/2%  day of M =00 3

STATE OR VRS i TN <:k@ﬂ¢«x1342%£/

J(p» l'\i R LS
T Notané(xb]ic in and for the State of Washington, residing at

My Appointment R3pireson 7 -/ 2 ~C }/
REQUEST "FOR__ RECONVEYANCE

TC TRUSTEE :

The undersigned is the holder of the note d;“notes’Schred by this Deed
of Trust. Said note or notes, together with'all ‘indebtedness secured

by this Deed of Trust, have been paid in full}“Ydu'ére~hereby directed
to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty, all the'estate now held by
vou under this Deed of Trust teo the person or persons: legally entitled
thereto. A :

Date:

B~ =~mw;:;;;;f
ARHRGRRMMAEY
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