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* RETURN ADDRESS: Skagit County Auditor

* .+ Peoples Bank
~'! iLoan Services Department 75'{6[2003 Page 1 of 811:42AM
. P.O. Box 233 e =

~/ kynden, WA 98264

LAND TTLE COMPARY OF SKAGIT COLKTY Yo

DEED OF TRUST

DATE: April 11, 2005 o

Reference # (if appllcable):.-- T Additional on page
Grantor(s): '

1. Moody, GregoryT

2. Moody, Stacy D .

Grantee(s)
1. PEOPLES BANK < .
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE 1/4 OF NW 1/4, & GL':-2 IN 7-35-5 E W.M.
Additional on page 2

Assessor's Tax Parcel [D#: 350507 0-008 0009 (P38582) 350507-0-009-0008 (P38593)
350507-2-007-0006 (P38636) :

THIS DEED OF TRUST is dated April 11, 2003, among. Gregory T. Moody and Stacy D. Moody,
husband and wife, whose address is 7325 Fruitddle Rd, Sedro Woolley, WA 98284

("Grantor"); PEOPLES BANK, whose mailing" address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred-to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Co.-of ‘Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
* koan No: 5712830-1 (Continued) Page 3

F;EREO;HMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
7THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
; FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obllgations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSES___SIQ__NAND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall b governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Propeérty;”. {2) use,.operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license-from Lender t& Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain.__...G'rah:tot__ shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintename"ngcas_sary to preserve its vatue.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property-or any portion of the Property. Without iimiting the generality of the foregoing, Grantor will
not remove, or grant to any ofher party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock preducts-without Lender’s prior written consent.

Removal of Improvei‘_herits..-- ‘"G._r:_anto_rx“'shail not demolish or remove any Improvements from the Real Property without
Lender's prior written consent.-As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to-replace such Improvements with Improvements of at least equal value.

Lender's Right o Enter.: Lender and'Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend 10 bender's intérests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of.this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promptly comply, and shall promptly cause compliance
by all agents, tenants or other pefsons or entitiss of gvery nature whatsogver who tent, lease or otherwise use or ocoupy
the Property in any marner, with all Jaws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or.ogcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comgliance during any proceeding, including appropriate appeals, 50 long as
Grantor has notified Lender in writing prior to doing so and 50 long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may réquire.-Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.-~ -

Duty to Protect. Grantor agrees neither to =al_)and_ori'or leave unattended the Property. Granitor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.. =

TAXES AND LIENS. The following provisions relating io__ l;he taxes and kens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior todelinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions.levied adainst or on account of the Property, and shall pay
when due all claims for work done on or for services réndered or tnaterial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal 10 the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. BT e

Right to Contest. Grantor may withhold payment of any tax, asséssnient;.or claim in connection with a good faith
dispute over the obiligation to pay, 0 long as Lender's interest in theProperty. is: not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien‘arises or, if a fien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the dischargeof the lien, or if requested by Lender, deposit with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could dccrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend #tself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional chligee under any surety bond fumished

in the contest proceedings. oo

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfa_d{ory eviden‘ée,of payment of the taxes or
asssssments and shalt authorize the appropriate governmental official to deliver t6"L'énder atdny time a written staternent

of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work-is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matérialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exgesds $1,000:00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can‘and.will pay the cost of
such improvements. s @ :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty .are.a-pait of this Deed of
Trust. RS e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with™standard -extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements .on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages.clalse in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requite. Palicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued'by & company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from:time*to time-
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall’ .
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omissiéh . =
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Diregtor of »
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and.mairtajn -
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located ina .-
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing’ ..~ .
the loan, up to the maximum policy fimils set under the National Flood [nsurance Program, or as otherwise required by .~
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimat
cost of repair or replacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails to do 80 within fifteen

TR

2'00305060’1_05
Skagit County Auditor
£/6/2003 Page 3 of ? 171_4213_\M7




WYZ¥ilLg o b sbed £00Z/9/5
Joypny fjunog ybeys

i
sdu.lms Aeuslinoop ‘sea) ‘saxey e uoheuw nolum Buipniowl ‘1sniL jo paegd st Bumuguoo o Bugsapad ‘Buipiooe)
i} paunour sesuadxe |fe unm Jauiebol ‘mojeq pequasap S 'Sexe) B Joj JepusT SSINqUIB) jeYS JOJURID “Ausdord

* [egH BUFUO U8l Si9pUsT Snuiuod pue 190ued o) sopuen Aq paisenbsal | UOHOE JSLIO JOABIEYM §XE) pUR ISnu jo peeq
51q oy’ uomppe Ul SIUBWINDOP LINS Sjnaaxa ([ByS Joluemy “lspusT Aq 1senbas uodn “sableyr pue $a8a4 ‘Sexel JUalnd

: asnil 0 paaq siyr Jo Wed e ase sabieyd pue a9y ‘sexe} [EjuswWILLISACE
01 ﬁutlElaJ SUDISMOJd Bumolo} 8yl “STLIHOHLNY TYANIWNHIAOD A8 SIDHVYHD ANV S334 ‘SIXVL 40 NOLLISOdWI

E “UQITBULLSELOD U] LM UOTIOaUU0D U| Jepua 10
saysnil Aq peunoun s08) shauwoye pue ‘sasuedxe ‘$1500 elgeUOSeR) (@ Jo JusliAed Jale pleme au) UBSW |[BUS pIEME SU)
jo-spasooid 19U sy) “Apedoid au Jo uonero)sed Jo Jedsi ey Jo sseupe;qapm au o} paljdde g pieme &y Jo spesaaid
180 3 jo ueniod Aup Jo e 1Bl asnbal UOROE S) Je Aew lapue ‘uoieuwiepued Jo nel ul eseyxnd Jo Bupesooxd
Aue Aq 10 sﬁwpaaocud umu:op Weue Aq peuwspuod s| Auedoid e Jo ued Aue 10 B J| 'Spaddntd 1N jo uopeaddy

‘uoiredioped
yons ut.uJed 01 eum 01 au.lu Woyy sepua AQ pelsanbal 8q ABw S8 LOREILIBWNOOR PuE SUSWNASUl yons Jepuan
O} pRISARD 6Q 0} '9SNED IO ISAISR [IM JOURID pUe 'asuedxs S.10jUBID) 12 |f2 80/0UJ UMC SI jO |9SUNoD £q Buipeesoid auy

ui peyuasaidas eq'o) pue Buipsescld eyy U] ejedidiued o) pepive &4 |leys JopueT ng ‘Bupessosd yans ur Aued jeuruou
sy} eq Aew Jolueln T piEsE Syl UIeqo pUE UOROR &) pusiep of Alessaosu eq Aew Sk sdes yans exal Apdwosd jleys
Jopein pue ‘Bunum U Jepue'l .rip;ou Apdwend |Jeys souessy ‘papl 81 uoneuwapuod i Buipaanoid Aue ) sBuipasdsocid

asnay ;o peeq s}u; It ued e a1e sbBuipesnoid uaneuspuod 0] Bugeiel suoisIACId Buimoo) BuUL "NOILYNWIANOD

“1BpUST JO 1U8SUCD Usilm Jold sy} Inoynm Jusuwasibe Ayinoes yons Aue iepun
ssoueApe e.niny Aue xdaooe Jou: jsenbo) JsuleU [leys JOWRIE JBpUaT |6 JUBSUOD USHUM JoNd BU} INOYNM pemausl Jo
‘popUBlXe ‘pRPUBLLIE ‘PalipOoL-SI JuawiealBe Jey) uoiym Aq IS Jo peeq siui Jeao Auoud sey yoym juswseaibe Aunoes
1aylo 10 isng Jo peep aﬁeﬁuouu ﬂue Jo-19pI0Y BLh Yim wewseife Aue ol JBIUS 10U [[BYS IOJUEID) "UOIIEIIPO ON

. ssaupa;qepun YINS JOf SUSLLINS0P ALINoses AUR Jepun ynejap AU JO 'sseupeigepu)

yons BuouspIAG SjUBWINASUI BUL Jepun Hnejap Aue ‘ssaupajgapul Uons uo ynejep Aue jueasud O pue Ssaupaigapu|
Bunsixg sy Jo ewifed ay) o) ads Jo ‘Aed o) seabe pue sjuBUSALY Ajsseidxa JoluelD ‘00009 LL$ 10 Junowe [ediduud
[euiBlo sy Ul St pue U008’ LLE Aerewnxoidde jospoueeg fediound yuanng v sey uonebiiao Bunsixe aul "NOLDNIHSYM
A_LNﬂOO 119v3S 40 Sad4003y L‘PLOQO‘POEODE ZON 3714 SHOLIANY HIANN 2002 S NddY QadyOD3Id anNy
Z002 ‘2 7iddY a31vd 1SNyl 40-a330a v SE pequosap jueg sejdoag o} uonebiige Gunsixe ue jo wewfed Guunoes
ual| a8yl O} JoLigjul pue AIBPUODSS aq Aew ssaupe;qepm e Buunoas 1sni] o peeq siul jo ual eyl “uam Bunsixy

asnu] jo peaq sl jo wed e ae sseupa;qepm ﬁuusnx;[ Bunusouod suoisiaoid SuiMolio) eyl "SSINAILIIANT ONILSIXT

: Iy Ul pred S| ssBUpalgepU| SJOMEBIL) Sk S} Yyans
UM 19848 [Le 8210} [N} U UIBwWs) jBys pue em;eu Hy ﬁuununuoo 2q [leys ‘15NI1 JO P23 SIL) O AIBAISD PUR LONNJsxs sl
SAINS |[BYS JSNI] JO Pa8Q SIL} LIl SPBL SBL| IGIUEID) SjuUBLe)ElS PUB ‘SjuawaaiBe ‘sesiwoid [y "$esiWoId JO [EA|AINS

<seiuong [Eewweacs jo suonenbel pue ‘SaoUBLIRIO ‘SME| ajgesdde
Bunsixe (e uim seldwos Ausdold su Jo asn Sii_ol_lJEJQ_..pu_E_-&JBdOJd au) ey} SjUBLEM JOILRID "SMET YA 8ouendwon

‘vonedionied yoans ywiad 0] awI o swy wol 15anbasAew 1epUST SB SUSWINIISU| YINS 1SpUeT 0] ‘PRISAISD B( O} BSMED
10 '13AlBP |fiM JOJUBIE) pUE ‘8dioys UMO $J8pueT. Jo. jIpsunco Aq Buipesacud aul ul psyuesesdsl eq o) pue Buipesooid
syl u aledoiued o) pepus aq [eys jepuej NG “Bupesnoid yons u Aued [eunuou auyy eq Aew JOWEBID asusdxa

SJOJUBIS 1B UDIOR 8Y) pUSIep Bys JojuBIs) ‘ISni1 JO'paaq SIYl JSpun Japuat Jo 891snil IO 158/6)U1 8\ JO o[ S JojueIE)
suonsenb eyl pesuswiwios s1 Butpeescd 4o Uonoe Auetiess sy u| ‘stiosiad ||e Jo swiep e ey ysulefie Apsdoid sy)
0} 83} 84} PuBJapP JAABIO} I PUR SJUBLIEM JIOJUEIL) ‘Brode qdmﬁmed BL|] UI uondseoxs sy 0 100igng "9l Jo asudeq

o JSDUG'| O} }SNJ] |0 pas(] sIU} JBAIISP DUk ainoaxe
0} Auoune pue ‘Jemod uBu (Inj el sty Jojurin) (g) pue ‘jsnd 4. 10 Peag Sy Yum LONSsuLoD Ul 19pug ‘Ag peldecor
pue ‘jo JoAE) Ul penssl uoiuido apy jeuy Jo ‘uodas ap ‘Aor;od aaueInsul W AUR Ul 10 mMO[eq UONOSS SSeupelqepy|
Bupsixg e Ul uo uopduosap Auadoid [BaY Ul Ut Yuo) 195 SSOU-UBN] 1810 $H0URIQUINDUS pUE SUdY| @ JO JEd|2 PuB
aoy ‘eldwis 88} ul Ausdoird 8ul 0} pioost J0 BN B|qejexlelwl pue:pool sppq Jo;ue.lg () e siuelem JOJEID "SIl

asna)
jo pasq syl jo ued e ale Auadolg el jo diysisumo o Bugelss suotsmcud ﬁmmouo; aq _|_ ‘F1UL 40 ISNIHAA ALNVHEHYM

‘peY SABY PINOM asIMBLIO If JEL) ripewa.l Aue.iual] Japue Jeq o1 e 08 JnBjep ey Suuno

SE PANISUCY 8q 10U [BYS J8pUs Ag uonoe yans Auy |negep AuE Jo JGnogoe ud psp,uua 80 Astu JBpuaT Udwm 0} SelpawRl
Aue so subu Jelpo Aue o) uonippe Ul oG Jleys ydesfered siy ul so) pepiacud smﬁu auyf “sjunowe esseu) Jo uswAed ainoes
llm OS[e 1snJ) jOo pes( aul “Aunjew s uswesiby wpa.D syl 1k ejqefed puE anp a4 |m-yajyi wewhed uoojeq e sE pajean
aq (0) 1o wawes.By upaiD sy jo uue Bulewes sy (g) 4o 'Aojod soueinsu sjqeddde Aue jo wiuey sy (1) ssuye Buunp
anp awoo%eq 9} sjuawied uswisul Aue yum a|geied og pue Buowe pauomodde aq pue meu.ueeuﬁv 1pain 8l 0 eoueeq
eup o1 peppe eq (g} ‘puewep uo eigeded eq (y) |m ‘uondo s.spus 1B ‘puk sseupsigepu| ayl o ped B swooeq (M
sasuadxa yons iy "IOUBID Aq uslAedal Jo 21ep auy 0] epLaT Aq pied o peandy) erep. ey wolpdusweeiby Jpaio ey Jepun
pabieys ejer ay 1e 1saieiu) feaq usyl I sesodind yons oy Jepue Aq pred Jo paunou| sasliadxs |y 'siselo sJepusT
1ej0id o} syeudoidde eq 0} sensaq lepusT 1BY) UOOE AUB axE) ‘0 paxnbel Jou i ing Aeweysq SJoleIg Uo ispusT
usy) 'Aledold ey ul siseselul SJepusT 1saye Allelsiew pinom eyl peosuswwod st Buipegaoid 1o uonoe Aus | 0 Op Aew
Japuen uaLl ‘molaq paJinbel se Buipueys poob Ul sseupalgapu) Bunsixg uigurew o) uorelngo Aue yum Auioo o} Jo Auedoid
sur o sitedal exews o (D) ‘Auedoid eur uo eourinsu pennbes Aue spinoid o) (g)° ‘SuneQEBLRG DU 'saouRIqUINDUS
‘sysaueiul Awnoes ‘suel| 'sexel | Jo o3l Auedold eyy desy of (y) S|} Jowels j SIHALIGNILXT S.HIANT

‘sseupsqepul Buiisixg aLp Jo Japioy am [0}] equﬁad 100 spesooud
sy Jo uood yey o) Auo Adde |eys spaasoid Jo uoISIAR 10} ISNI) jO pEB Sy Ul SuoisInCId 8L §50F Lo agqe&ed
aUI008Y SIUBINSLY Y} WO spasaoold Aue “ ‘uswainbsl 8auRINSU O uoieddnp B 8iNiisucd piom 1snly jo.pesg siul
JO suLl 8l Yim eoue)dwos Jusixa ey o} '1SniL JO peaq SILE Japun suoisiaosd ouRINSul s upm eyl duito aingsuod
Ireys ssaupelgspu Bunsix3 yons BuiouapiAd JUSWINIISU 8L Ul PAUIBIUOD SUOISIACId SOUBINSU| SU) YIM aoueudwoo 108y
ul st mojaq pequosap sseupslgapu) Bunsixg Aue yaiym up poued ey Buung -sseupelgapu) Bunsixs s aoueudl.uoa

-readde Aew sjsaisiu .

S OBy SE JouRID) O] saselul Inoyym plad eq jeys spaaooid yons ‘sseupsiqepul Uyt Jo [m; uf juauifed Jaue spaeoo.:d L
Aue spioy Jepuen §| "SsSeUpeIgepu; auy) jo eoueleq ediound auyy o) paydde aq |leys ‘Aue i Jepurewel eyl pue-qsalaill . -
penicoe Aed Oy syl ‘ISuL JO pesg Siy Jepun Jepue o) Sumo wnowe Aue Aed o} Jsiy pesn eq jeys Auedoad ey
J0 uonRIMSS) 10 Jledsl SUL 0} PERILLLLOD JOU SBY Jepuan yoiym pue (diaoe) Hoy) Jeie SABD 0gl uiypm pasungstp bgaq jou -
BBy golum Spaaoo.ld Auy “I1sni jo paa(] SIW JOpUN JNeep W joU $1 J0JURID) ! UOIEIOISE) IO ifedal JO 180D ajgruosesl
ey} 10} spasooud sy woy JoeID esinquiel Jo Aed ‘aunypusdxs yons jo Jooud :Uome;sues uodn 'jleys: jepus’
“lepue 0} Aojoejsiies JsuuBw B L sjuswanoidw pefonsep Jo pebelep ey ecerdel Jo nedes eys JojuRID ‘edes pug:
uoneItsal O} speeonud ey Aldde o) sjoa)e sepus ) “Auadold ey Jo Jledes puk uonesoIsal au) Jo ‘Auadold ay) Buuoa;;e

usl Aue jo atiAed ‘ssaupalgepu| sy Jo uonanpal eyl oy speasoid ey Adde pue sourInsul Aue jo spaasoid ey uEel S
pue BAIRDS) “UGDae SJopue 1B 'Aew JepuaT ‘pasredw s AWN0SS SJepueT JOU IO Jaylayss “Ajenses eul jo sAep (gL}

p abed (panunuo) 1-0€821.LS :ON uBOT

1SNdl 40 4334

o




DEED OF TRUST

* Loan No: 5712830-1 (Continued) Page 5

] '_:,aﬁ"c'! other charges for recording or registering this Deed of Trust,

\__Taxes. The following shall constitute taxas to which this section applies: (1) a specific tax upon this type of Deed of
~"Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor 1% authorized or requirad to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
<(3)" a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and {4) a

: specific tax’on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

“Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
everit'shail'havé the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an’Everit ofDefsilt as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the, tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate §u'rety"=bond:or other security satisfactory to Lender.

SECURITY AGFIEEM_ENT_;_F‘I‘:NANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agresment are a part of this Deed of Trust:

Security Agreemém Thls instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. .

Security Interest. Upon reduast by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender-to perfect and continue Lenders security interest in the Personal Property. In addition to
recording this Deed of Tryst in-the real, property records, Lender may, at any time and without further authorization from
Grantor, file executed" ceunterparts capigs or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all experises incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed. to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wrthm three (3} days after recsipt of written demand from Lender to the extent permitted
by applicable law. - i

Addresses. The mailing addresses’ of Grantor {debtor) and Lender {secured party} from which information concerning
the security interest granted by this Désd of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. .~

FURTHER ASSURANCES; ATI‘ORNEY-IN-FACT  The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: = '

Further Assurances. At any time, and from tlme to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rérecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any-and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the scle opinion of Lender, he naecessary or desirable in order to sffectuate, complete, perfect,

continue, or preserve {1) Grantor's obligations (nder the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Propeny whether now owned
or hereafter acquired by Grantor. Unless prohibited by law.or Lerider agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection wrth the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things: refarred to jn the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpese of making, executlng, delivering,-filing, recording, and doing all other things
as may be necessary or desirabls, in Lender's sols opinion;-to accomphsh the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due ‘terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lendér shall execute and deliver to Trustee a
requast for full reconveyance and shall execute and deliver to Grantor'suitable-statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and thé*Personal’ Propérty. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any recoriveyance may-be:described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any mauers or facts® shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust |f any of the foﬂowmg tappen: (A) Grantor
commits fraud or makes a material mlsrepresentatlon at any time in connection with the-CGredit Agreement. This can include,
for example, 2 false staternent about Grantor's income, assets, liabilities, or any other-aspacts-of Grantor's financial condition.
(B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's actior or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can inctude, for example, failure to maln_taln requrred insurance, waste or
destructive use of the dwaelling, failure to pay taxes, death of all persons liable on the acgount, transfer of tile or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's pemmission, foreclosure by the heider: of anather lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: & :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerc.lsed aione or fogether.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. " If Leiider.decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure 40 do:so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedles :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness |mmed|ately due
and payable. .

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exercrse its” power of .
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in elther i
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to a!l or any part of the Personal Property, Lender shall have all the rights and remedles of :
a secured party under the Uniform Commercial Code. E

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abaove Lender's -~
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
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U DEED OF TRUST
~_Loan No: 5712830-1 (Continued) Page 7

: _ﬂl\ﬁé‘rg‘er. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in-the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

- ‘"Govermng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
ZIaWs of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Ghoice of Venue. if there is a lawsuit, Grantor agrees upon Lender's request to subrnit to the jurisdiction of the courts of
* SKAGIT County, State of Washington.

“Joint, and Severa) Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
réferences to.Grantor shall mean sach and every Grantor. This means that each Grantor signing below is responsible for
all obhgatnons in ‘this Deed of Trust.

No Waiver: by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless ‘Lender does $o in writihg. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that'right:” If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to compiy with-the ‘other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
1o a request, that-does. not ‘mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further undérstands hat just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be-required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and nétice ¢t dishonor.

Severability. If a court findsthat any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest ‘of this*Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of ‘this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unegnforceable.

Successors and Assrgns Sub]ect to dny limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding. upon and inuré to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in & person’ other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this ' Deed .of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgatnons of this Deed of Trust or liability under tha Indebtedness,

Time is of the Essence. Time is'of Ihe essence |n ‘the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party agalnst any ‘other pariy {Initial Here

Waiver of Homestead Exemption. Grantor, hereby Teleases and waives “all rights and beneflts of the homestead
exemption laws of the State of Washington as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followrng meanings when used in this Deed of Trust:
Beneficiary. The word “Beneficiary” means PEOPLES BANK, ard its successors ang assigns.

Borrower. The word "Borrower” means Gregory T Moody and Stacy D Moody, and all other persons and entities
signing the Credit Agreement.
Credit Agreement. The words "Credit Agreement" mean the credtt ‘agreement dated Aprit 11, 2003, with credit
limit of $36,500.00 from Grantor to Lender, together with: all renewals of, extensions of, modifications of,

refinancings of, consolidations of, and substitutions for the prortissory hote or agreement. The maturity date of this Deed
of Trust is April 11, 2013. NOTICE TO GRANTOR: THE GREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed ef Trust among “Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions reiatmg torthié Personal Property and Rents.

Event of Default. The words “Event of Default' mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. ’

Grantor. The word "Grantor* means Gregory T Moody and Stacy D Moody

Improvements. The word "Improvements” means all existing and future amprovements bualdrngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlen on the Real Property.

Indebtedness, The word “Indebtedness” means all principal, interest, and oﬂaer'amounts,_.cbsts and expenses payable
under the Credit Agreement or Related Documents, together with all renevials..of, extensions of, medifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents. and” any amounts expended or

advanced by Lender to discharge Grantor's obligations or expenses ingurred by Trustee“or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provrded in thig Deed of Trust

Lender. The word “Lender" means PEOPLES BANK, its successors and assigns. The words" successors or assigns
mean any person of company that acquires any interest in the Credit Agreement, .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hersafter attached or affixed to the Real Property; togettiar with all

accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property;-and fogether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)

from any saie or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed n thls Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, Iean agreements .
guaranties, Securlty agresments, morigages, deeds of trust, security deeds, collateral morigages, -and all gther
instruments, agreements and documents, whether now or hereafter exisling, executed in connection* withy’ the g
Indebtedness; provided, that the environmental indemnity agreements are not "Related Docurnents” and are not secured

by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other"__‘
benefits derived from the Property. 2

Trustee. The word *Trustes" means Land Title Co. of Skagit County, whose mailing address is 111 E. George Hopper

Rd, Burlington, WA 98233 and any substitute or successor trustees.
LT
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