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- DEED OF TRUST

DEFINITIONS : : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documcnt Whlch is dated May 7, 2003 ,
together with all Riders to this document, : -

(B) "Borrower" is Philip W Madden and Lmda H Madden husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,-(15):!'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
/in ghig-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. loan" under RESPA,

Q "Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ ‘of - the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Ifistrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wnh power of sale, the following described property located in the
County of Skagit
[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

**%% SEE ATTACHED” !__EGAL DESCRIPTION %

Parcel ID Number: 3979-000-095-0106 . - °, which currently has the address of

13754 Rosario Rd [Street]

Anacortes .° “ICiy] , Washington 98221  {Zip Code)
{"Property Address"):

TOGETHER WITH all the improvements now. or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scxsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to lhe Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform security mstnnnent covering real

property.
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___.,.A;sséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_.__a’sséssments shall be an Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
dbligation 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s“obligation to make such payments and to provide receipts shall for all purposes be deemed to
bea: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower-fails to"pay" the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are-then réquired under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA,.“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in- an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendcr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwc to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wl_!‘.h RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.i in esctow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtmn Dues;’ ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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~ hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
-~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
- promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest or-garnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the__rostorauon or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall-be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bofrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters:.If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwisé, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bortower’s.tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pollcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under. the Noté or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall . ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which.consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’ s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeny, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcs1dmg in’ thc Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of ‘testoration is not economically feasible, Borrower shail
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries.- upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeetion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the" dlrection of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with material information} in connectlon wrth the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. .

0750001376 nitials: <
@), 61WA} (0005).01 Page 7 of 15 V“’ff?’) " Form 3048 1/01

NNV NN AT LA A R
MRS ARSI
Skagat Cou nty Audltor r
5/12/2003 Page 7o0f 16 3: 15PM---'




i

wasm 9 g

sbeq £002/2 I-/‘.;
10)pny flunon Hbeyg

'~‘ :;mmm«mmmumumuwmmm

LO/L 8YOE Wiod v W g1 40 g ebed 10°(5000) (vme- (2D
=51§_s4!01

S 9/£1000G.0

*(sumrurazd aoueInsuy

98eduop woy potmzlqo spm\; apnpm &vm oIgM) J[qe[TeAe aaey ABW IAINSU] 9feSirom a1 1By Spury Jo
so1mos Aue Sursn syuswAed syew o) zamsuy afeBuow ayy asnba1 Lew Sjusma01Se asay], ‘SJUSIsaISe 5oy
0] (sanzed 10) “Aured 1910 93 pue ISINSUL sﬁeﬂuom aq o .&mm;snes aIe 1e(] SUONIPUOD PUE SULII) UO I
SJUSNIARIZR I$IYT, "$ISSO] SINPI1 IO ‘NS, Jay) AJrpowt 10 areys et sared IS0 [ STUSWAAIFe 0T 12U
Aeur pue ‘amuy 0} SUI UICI) oom; u am;remsm Yons [T TO JSU [e101 11 alen[eAd s1omsur aZeSoN
“goueInsuy
afeduop 2P 01 Aued e j0u ST Jamo.uoa paa.rﬂu se o oy Aedal jou soop lamoliog JI anouy fewr
11 S9550] WIEULY 10 (JI0N 21 saseyornd’Jeyl Aius A 10) 19pUsT SISINQUITSI OURINSU] aSesuop
*2]ON 21 T papraoxd 31e1 ay) ¢ ysa1aun Aed 01 TonE31[qO 5, I9MOLI0Y §193)Je O] UONIAS
sTp Ut Sutpop " me] a[qeat[ddv Aq pexmbal ST TOHERURIIS [HUN 10 TOHPURTIMN Gons 0] Surptaoid 1opuy|
PUE JOMOLIOF U03M19q JUIUADISe UPLAM ATE )M 2JUEPIOOTE Ul spua aouensu] 98eSuow 10] 1wewaImbal
S JOpU] [Un ‘3AIIS3I SSO[ a[qepmqa:-uou e-apraord ©1 10 ‘paye w souwInsu] SfeSuop uUTe eI
0} parmbal swnmward oy Aed Jeys 1emoriog ‘ooueinsu] ofediuop 10} smnnua.ld oy premo) sjuamAed
poreugdsap &[owmdos oyew ©) paimnboi sem Jomorrog pue uro oY) SUDPW JO UONIPUOS © 5B 0URINSUL
a8efuoy paxnbal 1opuY J1 30UINST] a8eSuop. 1of sumpuad a1 premo) swaw4ed pareudisep Ajjeredas
ssrmbal Jopus pue “paliTeIqO SI ‘A[qB[IRAR S3UI002] uede I0puy] Aq poId[es Iamsul ue Aq papraoid
(s:umb:u Iapua e pouad 5q) J0J pUR JUROWE Y} UL). aSmsm souemsu] AFeFHOR J1 s1udmARd dAIISAI
sso] axmbal 15800] oU WED JAPUAT "2A1eSI sS0] yons w0 sTurwies jo jse1aimr Kwe samorrog Aed o) paimber
aq 10U [feys Jopua] pue Ny ur pred A[ayemmu ST weo{ SY) 1B 398) A1) SUIPUEISIMIOU “I[qEpUnjaI-ucd
9q [[BYS JAIISAI SSO[ YONS *9oURINSU] a3eduop Jo nayf_ UL JAIS31 §50] S[qEpUTYAI-UCU ® se sjusumiled
ssomy weldl pue asn ‘1da0de [ IOpUIT "100)J° Ul 9Q 0] PSR 9FEIACO J0URINSUL A TIYM anp 219M
TR sjusmied perendisap Aereredas oy Jo Junoure Ay 19pUIT of Aed 01 ANUNUOD [[RUS IomoLIog ‘dqE[IRAR
100 st ofeloaco soueinsu aSeSuopy jusleanba AppenuEIsqns Jj "1apuer] £q paoafas Jomsur afeduow
SRIINE e 0I0IJ 109;;9 m Apsnoraaxd souemsu] 98eSUOW A JO IIAMOLIOG 0} 1503 AP 0] JudeAinba
A[renueisqns 1500 B 18 ‘1032 ur A[snorasxd soueinsuy ofeSuoly am 01 jmdpeAmbe A[EuURISqns 9FeI0A00
ureigo o) pannbar sumnuaxd oyl Aed [reys romoxiog ‘somernsuy aﬂeﬁunw Joy sunmuazd ay) premo)
siuomAed pareusisop Ajateredos ayeur 01 palnbal sem IomoLlog PUE IoURINSUL gons papiaoid Ajsnoraasd
1'8I[1 151nsm 55eS1I0M 2 WOIY S[QRITBAR 3q O} §I5830 13pU] Aq panmbal aﬁen:\oa - gouwensu] o8eduop oy
‘uosear Aue J0J ‘J] "1993J3 UI dUeINsSU] 35eIUOR Y UTRIUTEW 0) PINNbaL sumrcua.td o) Aed [[eys 1amol1rog
‘wecr] 23 SupR{EIL JO UONIPUOS B St sdueIsu] afedLion pe.nnba: IpurT I aauc.msul adeduop 01
*SunuA UT 19850191 03 $30uSe TapuI]
sso[un 2319w 10U [[BYS I1 23] ) PR PJOYased] aY) ‘A:usdo.ld a1 01 AP Y ss:mb:m Iamonog JI "9sed|
aq jo suorstaoxd oy @ Pl Ajdimod [reqs Iamoliog ‘ployases] B 1o sl maum.nsul &umpos S 31
.' JusmAed
Sunsonbal IomoLiog Ol ISPUY WOI 201300 Wodn )SIRIUL Yons YIIs a[qe&nd 2q nm{s pue JUSUIASINGSTP
JO 31ep 91 WOIJ 27eI SION S JB ISAINUI JLaq [[eYS SIUNOWE IS, JISWNISU] Ajmoeg sty A4q pamoas
IamMollog JO jqap [EUOHIPPE JW003q [[eYS & UONOAS SIY) Iopun Iopuy] AQ pasingsip siumoure Aoy
'6 TOI0S ST Japun p:nuoqme SUOTIOR

pewmy SSNIHN oAvY pue ‘SUOTIIPUOI sno.laﬁmap 10 suouelom apod Ioo 1o Surppng mmlrmr[s ‘Sodld oIy
IoleM UTRIP ‘smopuim pue sioop dn preoq 1o saepdar ‘syoof afuerd ‘siredar oyem o) Auadeid omy Bnusma
‘01 PO JOU §] INQ ‘sapnpouy Luadold o Surmoag -Buipessoxd fndniymeq e u uonisod PaInoas. St
Surpnpout “Juowmursu] &nm:mg $1Uji Japun s)ySu 1o/pue Al1adold ag) Ul 1SAISIUT S 1a101d 01 $33F°, s&amomr-
s[qeuoseas Suifed (3) pue ‘umoo w Fupresdde (q) HUSWNNSE] ANINOSS STY) I9AO Luoud sey gorym -

ual] ¢ Aq paIngas swmns Aue Furded (e) :0] PAITWII] 10U 37¢ I0q ‘apn[oul Ued suomnoe § 1opuar Auadold oy’

Bupreda: Jo/pue Sunmoss pue ‘Auado.td a1 Jo onjea oy Surssosse 1o/pue Suuoamld FuipnaUl ‘yusUMnsSuR
&mnaas st tapun sYSu pue Auedord oWy ur jseram s tepus 100101d o3 eeudordde 10 s[qemosedr
ST JaA9IRM J0] Aed pie op Aplll JapU| UL ‘Auado.ld o) pouopueqe seq Jamoliog (9) Jo ‘(suoupmiar. .
10 S$ME[ 22I0JUa 01 10 juswmnnsu] Aunoss sup a0 Aitoud urepe Aeml YOgM USI[ B JO JUSWAMORUD <

Io] ‘2IMIaLIo] 1O UONRUWAPUCD 10} ‘aleqold ‘Andnroueq 1 Furpacooxd © se Yons) JwIWnnSY] AIIndag syl |

Japun sy Jospue Axadord oy wr jsoxoym; s Japua] 1095ye Apweoyrudts Iydmu 1ey; Surpascoid eSey eisr
2 (q) “Joawnnsu] ALINsag ST U PaUTeio) sjuamaaide pue SIUBULA0D 3Y) RuojIad 0} Sjre) Jomoniog (v)
J1 "jmamnasuy £Janaeg syl Japup) SY3ny pue Ajpdoad Iy ur )saaRa] S IApud] JO UCLINN0N] ‘6



' As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any-other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i provrdes that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
" premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
% (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Aty such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgagg Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the 'nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. ASSIgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shali be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity.to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provmed that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 smgle -disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender.shall not be required to pay Borrower any interest or earm'ngs on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking, destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. s

In the event of a partial taking, destructton, or loss in value of the Property in which the fair market
value of the Property immediately before the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured:.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscelianeous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) ‘the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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* notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/change of address, then Borrower shall only report a change of address through that specified procedure.
. There.may be only one designated notice address under this Security Instrument at any one time. Any
* notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” hercin. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by ‘Lénder. If any notice required by this Security Instrument is also required under Applicable
Law; the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . -

16. Governmg Law, Severability; Rules of Construction. This Sec:unty Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in ‘this Security Instrument are subject to any requlremems and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secufity Instrument: (a) words of the masculine gcnder shall mean and include
corresponding neuter ‘words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and {c) the word " may gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferreéd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Properiy or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shal] not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, bender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrover.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law .might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fecs, property inspection and valuation fees, and other fees incurred for the
purpose of protcctmg Lender’s interest in the Property and rights under- thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay ‘the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: .(a) cash; (b) money order; (c)
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___.,r'c'ieéise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

e by any”governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an-Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b). the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice'is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cired on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may irvoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to coflect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ume and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale. 5

Trustee shall deliver to the purchaser. Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale,_ including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. “Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to it.- Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: i

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power a.nd duncs conferred upon Trustee
herein and by Applicable Law.
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~ ' STATE OF WASHINGTON
.~ _County of Skagit

} ss2
7+ Onthis day personally appeared before me Philip W Madden and Linda H Madden

to me known 10 be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes thercm mentioned.

GIVEN under my. hand and ofﬁﬂ;ﬂ seal this

83 \'?
:,,::0 e
LT ‘

\. \“
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i day of ”i{}s\ '.BX_TC-’)

P kD Vel

Notary Public in and for the State of Washington, residing at
AnacorteshA

My Appointment Expires on ('?-Y :
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DESCRIPTION: "
PARCEL “A”:

That portion of Tract A; RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 8," as per plat recorded in
Volume 8 of Plats, pages 34 and 35, records of Skagit County, Washington, described as follows:

Beginning at the Southeast comei of said Tract A;

thence North 54°12° West along the Southcrly line of said Tract A a distance of 270.14 feet to the true point
of beginning for this descnptlon .

thence continue North 34°12” West along sald Southerly line, a distance of 113.33 feet;

thence North 63°52° East, a distance 0f262.72 feet;

thence South 88°08° East, a dlstance of 213.07 feet;

thence South 63°52° West, a dlstance of 397 48 feet to the true point of beginning.

Situate in the County of Skagit, State of Washlngton:‘
PARCEL “B”: iy

A non-exclusive easement for access and utilit’ie;_s over and across the North 30 feet of the East 303.76 feet, as
measured along the North line of Tract A, "RANCHO SAN:JUAN DEL MAR, SUBDIVISION NO. 8.," as
per plat recorded in Volume 8 of Plats, pages 34 and 35, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington, <

Skagtt County Audlt{ﬂr
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