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DEED OF TRUST

DEFINITIONS : : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rulcs regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated May 8, 2003 ,
together with all Riders to this document. .

(B) "Borrower” is Darrel T Johnson and Chmstme L Johnson, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" " _{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
¢ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
/in this‘Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
~Joan" under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pany has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secun__ty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
County of Skagit :
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction}

*** SEE ATTACHED*’L_E_GAL* DESCRIPTION ***

Parcel ID Number: 3867-000-070-1306 . which currently has the address of

970 and 974 S Anacortes St {Street]
Burlington . -“[Ciy] , Washington 98233  [Zip Code]
("Property Address"): I

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘part “of “the property. All replacements and
additions shall also be covered by this Security Instrumcnt AlI of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu]ly scmed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

A
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___-,---A'ooociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ _assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_:‘Borrower s obligation t0 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish:to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 3 obhgatlon to make such payments and to provide receipts shall for all purposes be decmed to
be a’covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9.°If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to:pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secuon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are:then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. E :
The Funds shall be held inan_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an instimtion whose deposits are so insured) or in
any Federal Home Loan Bank Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of-verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be"p'aid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heéld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Socunty Instrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens., Borrower shall pay all taxes, assfessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Diues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

“ wiork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

tequlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest -or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be. applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. 7

If Bon'owcr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and Telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ ‘when the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcu:s covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r_csrdpnce for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, which- consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resvdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioratiig .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon and u1spect1ons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemcnts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default- if, during the Loan application
process, Borrower or any persons or entities acting at the'. dlrectlon ‘of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection . with the Loan. Material
representations include, but are not limited to, representations concenung Borrower s occupancy of the
Property as Borrower’s principal residence. :

0550002571 L T
@D, 6(WA) (0005).01 Page 7 of 15 ”Lf—"

_Form 3048 1/01

.

0512026
Skaglt Count Audltor

5/12/2003 Page 70 20 3 19"%_




_

959:! 9003!2 LS
doypny fAunoy ybeyg
¢LlGo

A.\(.«mmmimmmwimmlﬂw

was; e oz Y

51 Jo g 9beg 10°(5000} (VAN DD
1452000940

o “(smnruald soueInsuy
ofefIoN woyy pemmqo spmg spn[om Amu 2YA) 2[qeITeAR 24RY ARl JoInsul 98eSlIow a1 1B SpUNJ JO
s01mos Ame Suisn sjuomAed axew o) Jamsur sFe3uow Y drnbar Aew sjusuaaIde asay], *sjuswaaIfe asor)
01 (sanred 10) fared 19110 91 pmz_.tams_m q_ﬁeﬁuom a1 01 AI0JoEJSIIES 21¢ JEY) SUONIPUOO PUE SULIY) UO 2Ie
SIUAWIS0ITE 9S3TYL "SISO FONPAI 16 “YSL MY AJyIpowr 1o dreys jeyt sorued 1710 YIm SIISWAISE o) 1D
Aew pue ‘owm 0] swn WO a:no; m QouRInSUY Uons [T¢ U0 JSIT [£10} JIOt STEN[EAS SIAINSTL a8e3uo

*30URINSA]
a8e8uoy 2 01 Aued e jou St .lamo.uoa pas.tﬁu se meo| a3 Awdal jou seop Iamoliog J1 Inour Aewr
1 $3550] WIRLIAD 10] (MNON oM sas'eqamd o) ANus AUe 10) JOPUY] SISINQUIIAI S0TRINSU] sﬁeﬁuow

*2j0N o U paptacid dye1 5y 1 152191 Aed 01 noneSIqo s Jamo1Iog $1095Je (3 UONIOAS
st U1 SumgoN “Me] slquoqddv Aq pa.unba.: SI UOHEUULId) [1Un 10 TONeUNuLIa) yons Iof Suiptaoid Iepus]
PR I2MOLIOF U221 JUSUIRITe uanum Aue qmn FIURPICIIE W spus souemsu] 98eSuopy JoJ JudwaImbar
$.JopuoT [OUR ‘9AIISAI SSO[ S[qepunjal-uou e dpraoid o) Jo ‘)23)je Ul QoueInsu] aFeSuopy UG
01 parmbar sunmmaid o Led [reys Jomoriog ‘dowreInsu] afeSUop J10) swnmuald oq1 premo) symsuAed
pareuSisap Ajoreredos ayem o) panmbal sem JomoLIog pus Uzo] 91 SUDEW JO UOHIPUOD B SE IOURINSU]
s8eFuogq parnbaa 3opua] J| *souemsu] 28231074 1o] swnmueid a1 premol siwsmied pareudisop A[aeredas
sannbal JApUY pUe ‘PoUILIqO §1 ‘S[qR[lEAR SIWOoxq utede 1apuy] Aq Pelos|es Jamsur ue Aq papraoid
(sa.unba.: 19puo teq) pouad oy} J0j PUE JUNOUIE A1) UT) 58819400, souemnsu] aFeSiuop J1 syusmAed sasasax
sso[ annbal 1580 ou Wes I9puUIT "HAIS1 $50] Yons uo sSuwIes jo jsaranur Aue Iamonrog Aed o) parmbor
3q 10U [[eYs Jopu] pue ‘[[ny W pred A[IeWNIN ST WO A1 12H Toe] of) SUIPUBISYIMIOU ‘3]qepUTyaI-UOU
3q [[eYs 9419531 §SO] Yomg ‘dowesnsu] oFeSHOW Jo S| UL-9AIISAI S5O S[qEPUNJSI-UOU B 58 sisuried
95071 UrelaI pue asn ‘1dsode M J9pUST 10339 UI 9 0] PISEa). 9FeIA00 AOURINSUI A} USYM 2np oM
BLA1 ) syuamked pajeusisep L[oeredss 3y JO JUNOWeE Iy IOPUI Of Aed 01 SNUTUOD [[RYS JaMOLIOY ‘dfqeieAR
jou s1 o8eIoAOD a:memsu[ aSeSuop Jusreambo Aenueisqns J1 crepur] Aq patoo[es Jomsur ofefuow
aemIAe e WOl 1999 ul A[snopadid someinsu] aFeFUOW A JO IAMOLIOF O} 1500 A1 01 JuaEAInba
A[enmesqns 1509 B ' “1pap0 wr Asnorasid soueinsu] a8eSuow ou) 0] Judfeainbo A[enueisqns 93e19409
urelqo o) panmbar smnmmaid sy Aed jfeys Iamonog ‘duemsuy aFeSwojy Joj swnmuaid Iy premol
syuowAed payeusisop K]ammdas oYew 01 pannbal sem JOMOLIO PUE JIUBIMSUL YINS papmmd A[snotaaxd
JeT Jornsut aded1Iom o1 WOIJ SIqRIEAE 3q 0] $I5830 Japuy] Aq ponnbar 43e10A00 oouEINSUY TS0 2111
‘moses1 Ame 10j ‘J[ *199)J2 I sowensu] 2FeFIIOW S UrzIUEW 0) painbai smnrumd o1 Aed 1[eys Jomoriog
‘meory 2} Suryew Jo WOTIPUOD B Se a3RInsy] afefon pannbcu Iapua JI -soueinsuy 3SeSiion "0
-Funia UL 108190021 01 $3918R IOpUS]
ssoTun 2T 10U [[BYS S 23] AU PUE P[OYSSEI] o) ‘&uado:a oI) 0] oNIII "33 saxnboe Jamoliog JI 9seI|
am o suoisianid ay; e i Ajdwoo [reys 1emollog ‘Ployeses] B U0 ST Juamnllsul &umoos sup 1
uamAed
Funsanbal omoriog 01 Japuyr] woy dpou gedn “Isaruy gons Pim a[qe&ed 2q neqs pma JUSWIRSINGSTP
JO 218D 31 WO 2182 JJON Y} 18 1SINUT Jeaq [[RYS SITNOUTE JSY], “JUSUNISU] ANIN0ag STyl AQ paInoas
ISMOLIOG JO 1GOP TRUONIPPE SWI00aq [[eYS § UOTIRS S JIpun Iopua] Aq pasingsip sjutowre Auy
"6 UOL)I8S SIY) IIPUN PIZLIOYINE SUOTIOE
e 3o Ame Sunye) jou 1ol ANIqel] ou sm::m Iapua] 1B pa21de st I "08 op O3 uoueSqqo Io &mp Kue Iapun

L0/L  8pOE uuod
T e

pewIn) R ‘SUOTIPUOO STOXATULP 0 SUOIE[OIA P00 IO 1O SuIp[ing gmumnp sad:d woly
I2]EM UTRIDP ‘SMOpUIM pmz s100p dn preoq 1o soepdar ‘syoo[ s8uerd ‘siredal axewr o1 Atadold o Euua:ua
‘0 pomm{ 10U ST g ‘sepnpur Auadord o Sunmoog Surpavoord Kaxdn.n[mzq € Ul uonisod - paInoss: i
Sumpnpom ‘JuatrnIISu] &unoos st Iepun s3I 1o/ptre £1redord sy m 151 SN 1ajo1d o) 33} sﬂémo'mz:-
ajqeuosear Jurked (o) pur ‘unod ur Suueadde (q) ‘womnnsup Ajnoog ST 190 Aynromd - ey P -

uol] ® 4q paindas swms Lue Jurked () 10) PN 10U SI¢ Ing ‘OPNJOUT ULD SUOIDE 5 J3pus ~K)iadoid oyl

Suireda1 1o/pue JuLmnses pue ‘Auadold o1 Jo Infea y) Juissosse Jo/pue Funoatord Furpnpour “uANLSUL
Ammdes stp Iopun siqSu pue Auedold 9y ul jsarmm s Japur] pajoid o1 awendoidde 1o JJQeuoseds
s1 19A97EYM Jof Aed pue op Aewr apus uoy ‘Kuadorg oy pouopueqe se Jomollog () Io (suoijeFal .
JO SME] 20I0JUS 0] 10 Juawmnsu] AUNAg SN Jese Auond uene Aewr YDA UM B JO JUSWIIOND -

10J ‘Iajlof 1o wopeuwapuod 1oy “2jeqord ‘Androfeq v Sutpescold v st gons) jusumusuy AUIN0Ag SR

1apun s1gSu Jospue Auedord o wr 1SarduE S J9pu 1o Apuweoymudis Jqdmm ey Surpassaxd [eSa visy
21911 (q) “JUSuInnsu] AILIN09S ST Ul PAUTBINOD SIUdWaaISe pue s1uenaA0d o) uLrojiad o) sre] omoriod (&)
J1 ‘Jusmmnnsuy Andes siy) Jepun) SIS pue Apiadold ay) ug 123U] S JIPUFT JO UONIR0L] 6



'“m:'.fiAs a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

¢xchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. pretninms pard to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“w (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. ASSIgnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid-to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle -disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made j in writing or Applicable Law requires interest to be paxd on such
Miscellaneous Proceeds, Lender:shall not. be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destmcnon or loss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secu.rod by thts Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - :

In the event of a partial taking, destructron or loss in value of the Property in which the fair market
value of the Property immediately before .the -partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be .reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by {b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedrately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due, =

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nonce is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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.,_n'dti't:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" umless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ chiange of address, then Borrower shall only report a change of address through that specified procedure.
" There -thay be only one designated notice address under this Security Instrument at any one time. Any
“.notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;. the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. - s

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. -in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words' or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” medns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or dny Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the suims secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cashi; (b) money order; (¢}

0550002571 i
Initials: ©¢

@D, SWA) {0005).01 Page 11 of 15 oo 7 _Form 3048 1/01

LT




stteo‘ —- .
ST E e g 200272176
Joupnv Munog NBeyg 5

WMM MMMM iy

g1 jo | ebed 10'(5000} tvame- LD

o/L VA 1252000650
Jo a1y 16 a5Ed]aI aﬁm{oﬂp ‘SmJ[ea[ t8upqnds Ame ‘o) pagreai] jou Jng SUIPNOUT “UOIPUC) [EIUIMIUCIIATUY
Aue (q) ‘oSpoimouy [emde. Sey Iamouog YIUM JO Me] [RIUSTIUONAUY JO JDUBISGNS STOpIEZEH
Aue pue Luadoiq oy Sutajoam Aured-aeaud 1o fouafe Aioemsal 10 [eIuamuidA03 Aue Aq WONIE 1O 10
1INSME] ‘PUEWSP “WITE]Y ‘UOTESHSIAUI AUk (B) JO 20Tj0U UM Japua] aA18 Apdwmoid [regs Jomowog
(s1onpoid 13UINSUCS UL SIOUBISNS SNOPIEZET *03 pajTuI] jou jnq ‘Furpnjour) Auadold oy Jo soUeuNUTEWS
O] PUE SISTL [BIIUAPISAT [EULIOU QY 'bmrlrdo.:ddu 3q 01 paziudoaar A[eISUSg Ik 1Bl SADURISqNS SNOPIRZEE]
Jo saypuenb jpews jo Auadoid P no aslz.lms 10 ‘osn ‘gomoserd oy o) A[dde jou [[EYS S20ULIUIS OMm)
Suipasard sy -Auadoig 3y jo annm am smc;;e A[9SI2ADR IBI) UOIPUOD E $AIRAI) ‘adUBISqNS SnopIezel]
® JO 95233l 10 ‘asn ‘aouasaid ag) 0] Snp GorgM (9) 10 ‘UONIPUO) [PIUSWUONAUF UE $3BAID YIgm (q) ‘MeT
[ejUSumOIIATE AU Jo UoNE[Ols UI ST 16q (€) A110doxg o Sunoagre SuipAue ‘op 01 38[9 JuoLur mo[[e Jou
‘op 100 [[eys Jemouiog *A1adosd 9Y) UL JO UO ‘S90URISQNS SNOPIezel] AUe ase3[al 0) USJRaI() 10 ‘SIIUe)Squs
snoprezeH Aue JO aseafaI 10 ‘afelols msodsrp tasn ‘osuasard o yurrad 10 9SNED 10U [RYS IaM0LIOf
“dnues(D
[EuenuonAuy we IOFFm asIMIaYo 10 ‘0 mnqmuoo ‘asnes wed Jeq) UOHIPUOY B SUBSW ,UONIPUOD
[EIUSTIUONAUS, e (p) PUE ‘meT [EJUSWUOIAUL- U] PRUIp §2-UOTIOR [EAOWAI 10 ‘UONIR [BIPIWAI ‘UONE
asuodsar Atz sopnjour  dnues[) [BIULUIUOIIAUT, (3) fquoaw;dymuemmp\ua 10 f1aes ‘Yi[eay 0) el
Te pareoo] st Ausdold a1} a1syMm UORIIPSLING 31 JO SAE] pue smf [eI2pa] SUBAR!  MET [RIUdwuoIiauy, (Q)
{S[ELISJEUI QATIOBCIPEI PUB ‘9pAURP[PULIO] IO $035IqSE ﬁummnoo spzuawm ‘SIUOAJOS I[NB[OA ‘SIPISIGISY pUR
sopionsad orxoy ‘syonpoxd wnaronad 91¥01 Jo S[qeUIIIRY). 310 QHQSOJG}{ ‘aurjosed :saouelsqns FuIMO[[O]
s pue me [ejusurionany £q sdisem 1o ‘spuemnpiod ‘saoueisqns snopmzeq 10 21X0) SB POULjIp SITURISGUS
3501 a5e ,590UBISGNS SnOprezeH, (B) 17 UONOSS S/ UL PIST Sy 'SIOMEISqNS Snoplezeq °Ig
P *(I7 UOT09¢ ST JO suorsiacid yopow
aAnpa1Ios ayel 03 Anunyzoddo pme 2onou A1 AJsues 0) psuxaqp aq "eqs 31 uonaag 0} Juensind IomolIog

L0/l 8POE w04 e
smurm

pue uouma[aooe Jo aanou atLL ‘gdesdered sn{1 Jo sasodind 10; a]qeuosea.l aq ‘0 paump aq “IM pourad
W ey ‘UoyE) 9q UED UOTIOR UIEMAD 210jaq asded 1snw yomm pousd dwn e sspmo:d MeT 9[qearddy
JI "UONOE 2AUALIOd oYe) 0) aonou yons Jo Sulald oy Ieye pousd siqeuosess e oy Awed o
ay) popIOjJe puE [Iealq pedare Yons Jo (ST UONoIg Jo sjuurarmbar o nm sauerfduroo ur usalg eonou
gons mim) Aured Ja1o ) PITJNOL B IIPUIT IO JIMOLIOY YIns {Iun “JusWnlIsy] &nmoas SIY) “JO UOsEAl
Aq pamo Lmp Awe 1o ‘Jo uorstaold Aoe payoealq sey Ared Joqi0 a1 181y saBaI_pz 121} 1O JUIUINISy] LJLnoss
sy 07 ymensand suoroe s, Ayred JoYI0 ) WOY SISLR JRL) (SSE[O © JO JAQUIDUT A} IOUeSDI[ [EnpIATPUT
e 1auno se) uopoe eripnl Lue o} pamol oq Jo ‘mrof ‘aouswmod Aewr JOpUYT 10U .;s&\qnbgz_ IaqaN
*1aseyornd 910N 3q) AG papTaoxd ISIMIIYI0 Ssa[Un J;JSBL'I:JJﬁd éioN a3 4q paurnsse
10U T2 PUE JIOJAISS UBOT] JOSSIIONS B 0} PALIgJSURI) 9q 10 IIVIAISS Teo SY) YHA UTEWAI [ 19M01I0g O]
suonedifqo Surdtales weol aSeSyoW A “NoN 1 JO Iseyamd 2y wey oo Jao[A.IeS Imoq ® £Q.padIALas
St WeO] 9} 151JaIST) PUB P[OS ST AON o1 J] “SUIDIAISS JO JAJSURI) JO SOLOU B UM UONSSUN0S W sarmbor
VJSHY UOTIRULIOUE JAI0 AUR PUB apeul 2q pnoys sjuamAed gorgm o) ssaIppe o) .mmas mzoq MU
37 JO $SAIPPE PUR SR 51 LIS [[I4 YOTHA 28UeyD JU) JO 010U UILLIM BT 34 [JiM Jomo1i0g ‘I901AI08
R0 o) JO 9SUwRYD ¥ 1 219 J] "SION 21 JO O[ES B O] PIIR[OIUN IOIAISS URO] A JO $ITURYD I0UL10 JU0
5q Jq8nu os[e 219y, "me a[qeatjddy pue ‘Juswnnsu] AJUN2eS SI ‘310N oY1 I9pUn SUONETHGO: SUIIAIS.
weo] ofefuow Jomo sumiopiad pue juAWINISU] AIINJSG SIY) PUR AJON Yl I9pUN anp sjEomAed Olpouad

SI00[[00 1EY) (,I00IAISG URO], ) Se UAWY) AINUS o) Uf SFUeyD B UI H[NSAT JYS(W O[ES V ‘IoMOIIOg

01 aomou Jourd InoYIAM ST SI0W IO SUO DIOS 9q Ued (JUIINNSU] AJLINOag SI quam Ioyedor) 910 N atp
11 1591990 fenred B 10 910N SUL IOUBASLIS) JO dNON L191A1S ueo] Jo aSuvy)) DJ0N JO 3[8S 07 . ¢

81 UONIS IPUN UOLBII[IIIL JO 388D ) UT: 1([ d de_

10U [[eys JjeisuIal o} YSLI SN ‘ISASMOH "PALINAs0 Pel| UONRIS[3IIL OU J1 Se JANNIPS A[[Ny URWaI [[BYs: -
£qaIoy paInoas suonediqo pue JuSWnNsy AILINSS SIg “Jomoliog AQ JUStHAIeISUSI Hodp) “Iajstel], sptmd;.-"
AUoNR (p) 10 (LHnus 1o Anemswnnsur ‘4ualfe rerape) v 4q pains are sysodsp asogm wonmpsm we

nodn umeIp ST yoau0 yons Aue papraoid <¥ooyo s, IoIgses 10 YO0 §,JAINSEaI) *YoaNd Jueq ‘YosUD payIIan



___:.-féle&se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

.~ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation

/of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remédial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
*--_‘_;Lender for-an* Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to_ Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The rotice shiall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cired on or before the date specified in the notice, Lender at its option,
may require immediate payment. in full of all sums secured by this Security Instrument without
further demand and may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ot' sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pérmitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchasér “Trustee’s-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, hut not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tlus Securlty,r Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk-of. the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Secumy Instrament, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, -~ -

24, Substitute Trustee. In accordance with Applicable Law, Lendcr may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power and dutles conferreﬁ upon Trustee
herein and by Applicable Law. o Z}S
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. STATE OF WASHINGTON } ss:
. County of
2 On this day persdnally appeared before me Darrel T Johnson and Christine L

~Johinson

to me known.to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GI\{ENK.ﬁn&e_r mf..-hand and official seal this Qﬂ day of W 47_\91 20 -

%M&;&%f@&%

N Public in and for the S;e of Washingtoq{, residing at
B T Lo e B
My Appointment Expires on f/ j ) - 2 é

bue Me < Collezo

ooy ppuattt

‘l\\\ WAD
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 _"BURLINGTON ACREAGE PROPERTY"

" “Tract B of Short Plat No. 02-79, located in Tract 70, "PLAT OF THE

-~ BURL . approved February 20, 1979 and recorded 1in
© Volume 3 of Short Plats, Page 81, under Auditor’'s File No. 7903020003,

 regords_of Skagit County. Washington. Situate in the County of Skagit,
. State_of Washington.
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1-4 FAMILY RIDER
(Assignment of Rents)

TI-IIS 14 FAMILY RIDER is made this 8th day of May, 2003
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Secunty Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower’ 8 Note to
Horizon Bank '
{the
"Lender"”) of the same. date and covermg the Property described in the Security Instrument and located at:

970 and 974 S Anacortes St,Burlington,WA 98233

[Property Address)

1-4 FAMILY COVENANTS I'n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures. are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in;-on, or used, or intended to be used in connection with the
Property, including, but not limited to, those . for:the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and hght fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Secﬁfity Instrument is on a leasehold) are referred to

in this 1-4 Family Rider and the Security Instrument. as the “Property
0550002571 o e ¢
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‘Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on'receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on' the: Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or ‘any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and. collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lerider-secured by the Security Instrument pursuant to Section 9.

Borrower represents and wartants that Borrower has not executed any prior assignment of the Rents
and has not performed, and w111 not. perform any act that would prevent Lender from exercising its rights
under this paragraph. '

Lender, or Lender’s agems or a Judlclally appointed receiver, shall not be required to enter upon,
take control of or maintain the- Pr_ope;ty before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do 50 at any time when a default occurs.
Any application of Rents shall net cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. . .

I. CROSS-DEFAULT PROVISI(")N" Borrou?er s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument
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