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9B Z2315¢ DEED OF TRUST  cnicago Title Company has placed
this document for recording as &

DATE: May 9, 2003 . Hapilty for s scouracy or vkl
Reference # (if apphcabie) BLIND Additional on page
Grantor(s):

1. ANDERSON, JAIVIESH
2. ANDERSCN, QHBI____STY As

Grantee(s)
1. Whidbey Isiand Bank L
2. ISLAND TITLE BURLINGTON Tr'ustee

Legal Description: SPARR'S ADD LOT 3 Additional on page
Assessor's Tax Parcel ID#: 4018- GOO 003 001 7

THIS DEED OF TRUST is dated May 9 2003 among JAMES H ANDERSON and CHRISTY A
ANDERSON: husband and wife ("Grantor”); Whidbey ‘Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0O. Box 302 Burlington, WA 98233 (referred to
below sometimes as “Lender" and sometlmes as :"Beneficiary”); and ISLAND TITLE
BURLINGTON, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee"). . "
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DEED OF TRUST
{Continued) Page 3

Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
. _.equal vaiue

Lsncl 2y s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasanable times to attend to lender's interests and to inspect the Real Property for purposes of Grantor's
comphance W|th the terms and conditions of this Deed of Trust.

5 Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
= complignge by-all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
"otherw:se use or-cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

in ‘effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, tHe Armericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and-withhiold compliance during any proceeding, including appropriate appeals, so lang as Grantor has
notified Lender in writing prior to doing 8o and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized Lender may require Grantor to post adequate security or a surety hond, reasonably
satisfactory to Lender to protect Lender's interest.

Duty to Pro;_ect Grantor agrees neither to abandan or leave unattended the Property, Grantor shall do all other
acts, in additien to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary:to protest and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed .of Trust:er (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent,: of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether viluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold jntérest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer ¢f any ‘beneficial-interest in or to any land trust hoiding title to the Real Property, or by any
other method of conveyance of dn'interestiin the Real Property. If any Grantor is a corporation, partnership or limited
fiability company, transfer also includes any change in ownership of more than twenty-five percent (26%]) of the voting
stock, partnership interests or limitad.diability. company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such .exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsnons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (-énd in all -évents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fings and impositions levied against or on account of the Property, and shall
pay when due all claims for work done 'on.or fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lieng having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as atherwise provided in this Deed of Trust.

Right to Contest. Granter may withhold payment of any tax; assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in:the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withir fifteen’ 41B) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of.the filing, s&cure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus any costs:.and attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any: contest Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the’ Property... Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmer\tal ofﬁmak 1oz deliver 1o Lender at any time a written
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall natify Lender at least ftfteen [15} d ys b(—;_ffdne any work is commenced, any
services are furnished, or any materials are supplied to the Property, if gny-mechanic's lien, materialmen's lien, or
other lien could be asserfed an account of the work, services, or matérigls. Graptér will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can’ and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuh‘ng th_é Prqp'ér_ty‘"are a part of this Deed of
Trust. s

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬂre insurance Wlth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all rmprovements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause,and” wnth a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive generai Imbfhty ihsurance in such
coverage amounts as Lender may request with Trustee and Lender being named“as additiotial insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, jincluding’ but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require] Pblities shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a.company.-or.companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that caverages, WAl not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each msurance poll(:y also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in-any way by any. act,

omission or default of Grantor or any other person. The Real Property is or wilt be located in an af’ea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. *.Grantor. agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of: the loan_and any
prior liens on the property securing the loan, up to the maximum policy limits set under theé. National Flood;
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the lpan g

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty if sthe
estimated cost of repair or replacement exceeds $1,000.00, Lender may make proof of loss if Grantor. fails to dq- :
sa within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, a1 Lender's .
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the”
Indebtedness, payment of any lien affecting the Property, or the resteration and repair of the Property, If 'Lepdér
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .-
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granter is not in default

T
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DEED OF TRUST
(Continu_ed) Page 5

#Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
" .Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
< Borrgwer which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
Aype-of.Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
" Note; and (4} a specific tax on alf or any portion of the Indebtedness or on payments of principal and interest
© .made by Borrower.

L Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

* Trust; this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
Tar, Default-as. _pnovrded below unless Grantor either {1} pays the tax before it becomes delinquent, or (2)
contests the tax.as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate Surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement’are a part, of this Deed of Trust:

Security Agreer‘ﬁent.' T_his instrument shall constitute a Security Agreement to the axtent any of the Property
constitutes fixtures, “and Lepder shall have all of the rights of a secured party under the Uniform Commercial Code
as amended-from time to time.

Security Interest. Upon réquést by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed-of Trust in the real property records, Lender may, at any time and without further
authorization from: Grantor f:le -exetuted counterparts, copies or reproductions of this Deed of Trust as a financing
statement, Grantgr shall réimburse. Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default,/Grantor shall.not remove, sever or detach the Persanal Property from the Property. Upon
default, Grantor shall assemble any: Personal Property not affixed to the Property in 8 manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of
written demand from Lender fo: the extent permitted by appiicable law.

Addresses. The mailing a:dd'resees “of Grantor {debtor) and Lender {secured party) from which information
concerning the security interest granted by, this Dead of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated.on the First page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- IN- FACT " The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and from time.t0 time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execyted or delivered, to Lender or to Lender's designee, and when requestad by
tender, cause to be filed, recorded, refiled, of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continudtion statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinioh of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's:and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security intérests created by this Deed of Trust on the Property,
whether now cwned or hereafter acquired by Grantar. Unless prohlblted by law or Lender agrees to the contrary in
wrmng, Grantor shall reimburse Lender for all costs and” expenses mcurred in connection with the mattars refecrad
to in this paragraph. - . H

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense:-. For such _purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makings executlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opmron to accomplrsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness wheh due, a__rid__;otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall ‘execute and’ deliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statémsnts’of fermination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal*Property:” Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be desgribed as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. K

DEFAULT. Default will occur if payment in full is not made immediately when due,.

RIGHTS AND REMEDIES ON DEFAULT. (f Default occurs under this Deed of Trust ar’ any trme thereafter, Trustee or
Lender may exercise any one or mare of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclqde"pursuit__.of ahy other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default-arid exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the &htire Ind‘ebtedhess immediately
due and payable, including any prepayment penalty which Borrower would be required to pay

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the rrght to exarcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to” foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw ’

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and
remedies of a secured party under the Uniform Commercial Code. g : s

Collect Rents, Lender shall have the right, without notice ta Borrower or Grantor to take ﬁbsﬁ'és‘sien df and
manage the Property and collect the Rents, including amgounts past due and unpaid, and apply:the net: proceeds

over and above Lender’'s costs, against the Indebtedness. In furtherance of this right, Lender™ smay reguire any.
tenant or other user of the Property to make payments of rent or use fees directly to Lender. H the Renig arg’
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact.'to .éndorse
instruments received in payment thereof in the name of Granter and to negotiate the same and coilect ‘the .
proceeds. Payments by tenamts or other users to Lender in response to Lender's demand shall’ satrsfv the "
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver. ST

Appoint Recaiver. Lender shall have the right to have a receiver appointed to take possession of all or any "pz__:r'f'of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave the cost ot

'l!mLoswzo
Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

finstrument.

“-_‘:BOOKS RECORDS AND REPORTS. a) Keep proper books of account in a manner satisfactory to Lender;
" b) Furnish yedr-end staterments to Lender within 120 days of fiscal year end;
c) Furnlsh addmdnal financial statements or reports whenever Lender requests them;
d) ‘Allow Lender/or SBA, at Borrower's expense, to:
1] 'Inspec‘t and audit books, records, and papers relating to Borrower's financial or
= busingss condition; and
2] Inspect and appralse any of Borrower's assets; and
3] Allow all government authorities to furnish reports of examinations, or any records
pertalnlng 10" Borrower, upon request by Lender of SBA

MISCELLANEOUS PFIOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Th|5 Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of.the. parties. as to the matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Truét shall.be effective unless given in writing and signed by the party ar parties sought to be charged ar
bound hy the alteratiors or amépdment.

Annual Reports. |f the'Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request; a_gértified_statement of net operating income received from the Property during Grantor's
previous fiscal year'in.guch form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Pfoperty Iess alf cash expenditures made in connection with the operation of the Property.

Arbitration. Borrower :and Grantor and Lender agree that all disputes, claims and controversies between them
whether individual, joirit,: or class_in nature, arising from this Deed of Trust or otherwise, including without
limitation contract and-tort disputes, ‘shall be arbitrated pursuant to the Rules of the American Arbitration
Association in effect at the tlme the-claim is filed, upen request of either party. No act to take or dispose of any
Property shall constitute a waiver, of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, optéin_iné injunctive relief or a temporary restraining order; invoking a power of sale
under any deed of trust or mortgaga; obtaining.a writ of attachment or imposition of a receiver; or exercising any
rights relating to parsanal property,-including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commeicial Code. Any disputes, claims, or controversies concerning the
lawfulness or reasonableness of any act; .or exercise of any right, concerning any Property, including any claim to
rescind, reform, or otherwise modify any agreement relating to the Property, shall alse be arbitrated, provided
however that no arbitrator shall have the right of the power to enjoin or restrain any act of any party. Judgment
upeon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Daeed of
Trust shall preclude any party from seelung equntable relief from a court of competent jurisdiction. The statute of
limitations. estoppel. waiver, laches, and 5|m|Iar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in any arbitration proceading. and the commencement of an arbitration
proceading shall be deemed the commencemerit of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust arg for convenience purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or: estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. : .

Governing Law. This Deed of Trust will be governad bf';"cbnétrﬁed-and ‘enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust'has b.ean accepted by Lender in the State of
Woashington. i L

Choice of Venuse. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. __—

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor; apd all ‘refarences to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor S|gnmg below is responsible for all
obligations in this Deed of Trust. k

No Waiver by Lender. Lender shall not be deemed to have waived any nghts under thrs Beed of Trust uniess such
waiver is given in writlng and signed by Lender. No delay or omission on-the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of*a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict-‘tompliance with that
pravision or any other provision of this Deed of Trust. No prior waiver by: Lender, ner any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights ‘ar of any.of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under ‘this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent-to-subsequent/instances where
such consent is required and in all cases such consent may be granted or withheld in the sole diséretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust fo.be ilegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision.shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision canndt be so modified; it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the ||Iegallty, mvalldlty, or
unenforceablhty of any provision of this Deed of Trust shall not affect the legality, validity or- enforeeabihtv of any
other provision of this Deed of Trust. . L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of 'Gfa__ntof'-_s '_i.ntereax,_
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors.and assigns. If:
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor” may’
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without releasing Grantor from the abligations of this Deed of Trust or liahility under the indebtedness '

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead"
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. S

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money, "

HERIARMIMYY

Skaglt County Audltor
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M( S(’I"n-u{j T ]

188

COUNTY OF /{f,cﬂc/’\d/ )

On this dav” b.é"ro'r‘e m"e,fthe undersigned Notary Public, personally appeared JAMES H ANDERSON and CHRISTY A
ANDERSON, husband and wife, personally known to me or proved toa me on the basis of satisfactory evidence to be the
individuals described in andwho executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act- and deed, for the uses anwrposes therein mentioned.

Given under my hand and of'ficnal seal this / day of “”}‘WM . 20(2..7)
-b/’ﬁda‘—/ # /¢
a5 7
Notary Public in and for the lsmé af“"@’

REQUEST FOR F'thﬂE%ONVEYANCE

To: ., Trustee

The undersigned is the legal owner and holder ‘ot all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums ewing“fo:you, to reconvey without warranty, to the persens entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: g Beneficiary:
R By:
Its:

LASER PAG Lending. Ver. 5.21.00.003 Cepr. Harland Financial Solutians, Inc. 1997, 2009. Al Rights Reasrvad. - WA MACFILPLAGOD1FC TH-16454 PR-COMMLRE
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