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Reterence # (if apphcable) BLIND Additional on page
Grantor{s}:

1. ANDERSON, JAMES H.
2. ANDERSON, (__:HHI.___STYA’:-

Grantee(s) C
1. Whidbey Island Bank -
2. ISLAND TITLE BURL!NGTON Trustee

Legal Description: SPARR'S ADD LOT 3 Additional on page
Assessar's Tax Parcel ID#: 401 8000 003 0017

THIS DEED OF TRUST is dated May 9,:2003, among JAMES H ANDERSON and CHRISTY A
ANDERSON; husband and wife ("Grantor”); Whidbay ‘Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary”); and ISLAND TITLE
BURLINGTON, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

. o;f_-st'ﬁe lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
vhether by foreclosure or otherwise.

Nuisance:: Waste. Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, or suffer any

“stripping:.of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing; Grantor will not remove, or grant to any other party the right ta remove, any timber, minerals (inciuding
'oil and ga:s},:? coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

":_Remové'l of Irn'provements Grantor shall not demolish or remopve any Improvements from the Real Property
‘without-Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grartor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lender 's nght 1o Enter Lender and Lender's agents and representatives may enter upen the Real Property at all
reasonable times to”attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance W|th the 'germs and conditions of this Deed of Trust.

Compliance Wlth Govammental Requirements. Grantor shali promptly comply, and shall promptly cause
compliance :by_ll ‘agentsi“tenants or other persans or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americaris With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold comphance during any proceeding, |nc|ud|ng appropriate appeals, so long as Grantor has
notified Lender in wntlng pripr-tg ‘doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lendetr may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, o _;jrotect Lender's interest.

Duty to Protect. Grant:o,rxagrees n“ei%her-.-,to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts-set farth above in this section, which from the character and use of the Property are
reasonably necessary to pro-tecr?and 'preserve the Property.

DUE ON SALE - CONSENT BY LENDER..Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B)..-incréase the interest rate provided for in the Mote or other document
evidencing the Indebtedness and impose- si::r':h__:othe[ canditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of &l or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of ‘Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary gr involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a’‘term greater than three (3} years, lease-pption contract, or by
sale, assignment, or transfer of any beneflcmlumte_rest_' in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in thé Real Property. If amy Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercase is prohablted by federal law or by Washington law,

TAXES AND LIENS. The following provisions ralatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shail pay when due {and in all events' pr'i'or to "de'l_;inquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impdsitiﬁns levied against or on account of the Praperty, and shall
pay when due all claims for work done on or for services rendéred or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority ‘aver or’ equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dué, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dlscharge of the lien, ot if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, .ot other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor:Shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property.; Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings., .

Evidence of Payment. Grantor shall upon demand furnish to Lender satmfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to: Lender at any time a written
statement of the taxes and assessments against the Property, : P

Notice of Construction. Grantor shall notify Lender at least fifteen {(15) days befare an work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechamc ef, matenalmen s lien, or
other lien could ba asserted on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating te insuring the Propertv are a part f-th_is Deed of
Trust. T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance'With standard ‘extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on® the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a- standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability- msurance irsuch
coverage amounts as Lender may request with Trustee and Lender being named as additional insuréds:in guch

liability insurance policies. Additionaily, Grantor shall maintain such other insurance, including but:. not timited, to'___
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall‘be written in;
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company‘or- companies’

reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timé toti  the

policies or certificates of insurance in farm satisfactary to Lender, including stipulations that coverages: will’ not be L

cancelled or diminished without at least ten {10} days prior writien notice to Lender. Each insurance policy: also

shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, :

omission or default of Grantor or any other person. The Real Property is or will be located in an area demgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agréef to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any

prior liens on the property securing the loan, up to the maximum palicy limits set under the National Flood,

AN
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DEED OF TRUST
(Continued) Page 5

'nrm":uéeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
) ncurred by Trustee or Lender in connection with the condemnation.

IMPOS[TION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
“to govgrnmental taxes, fees and charges are a part of this Deed of Trust:

! Lurrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

% this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

" the_Real Propefty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in_.fecording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
doéu"fnentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes:" The foilowmg shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deedof Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borfower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4} a specmc tax on all or any paortion of the Indebtedness ar on payments of principal and interest
made by Borrower E ’

Subsequent Taxes. It any-tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thie same effect as Default, and Lender may exercise any or all of its available remsdies
for Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, ar {2)
contests the tax as. prowded above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secuntv satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. Thig- ingtrument: ‘shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to timég. T

Security Interest. Upon reques't by Lender.~Grantor shall execute financing statements and take whatever other
action is requested by Lender to: perfect and contmue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed & Trustin‘thé real property records, Lender may, at any time and without further
authorization from Grantor, file execiited. couriterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shail reimburse Lender for all. expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall ngt remove; sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a plage
reasonably convenient to Grantor and Lehder and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extent-permitted by applicable law.

Addresses. The mailing addresses of Gr_é'n}or {debtor} and Lender (secured partyl from which information
concerning the security interest granted by this. Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The falldwing, :"provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to.tinde, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or deliverad, to Lenderior to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded; as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and alt-such’ mortgageS; deeds of trust, security deeds, security
agreements, financing statements, continuation statements, jAstramerits “of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be negessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohlblted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expensés. ingurred-in conngctlon with the matters referred
to in this paragraph. g :

Attorney-in-Fact. !f Grantor fails to do any of the things referred ta in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executing,: delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion,. to accompﬂsh ‘the matters referred to in
the preceding paragraph. ..

FULL PERFORMANCE. f Berrower pays all the Indebtedness when due, and otherw;se performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and dellver to Trastee a request for full
reconveyance and shall exegute and deliver to Grantor suitable statements of termination af-any- fmanclng statement on
fite evidencing Lender’s security interest in the Rents and the Personal Property. Any-retonveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any recanveyance may be deséribed as the: "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shah' he ccmc:luswe proof af the
truthfuiness of any such matters or facts. . .

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any tume thereaﬂer Trustee or
Lender may exercise any one or more of the folfowing rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Déed:of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise- |ts remedles i

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|atelyj;

due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 19 exercm 5

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose® by judlcral_-"

foreciosure, in either case in accordance with and to the full extent provided by applicable taw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and'"

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

manage the Property and cellect the Rents, including amounts past due and unpaid, and apply the net proceeds,,_ﬁ":

T

Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

_a'd] Allow ‘Lender or SBA, at Borrower's expense, to:

1] Inspect and audit books, records, and papers relating to Borrower's financial or
" pusingss condition; and

2] Inepeot and appraise any of Borrower's assets; and

3] Allow all. government authorities to furnish reports of examinations, or any records

P pertalnlng 1o Borrower, upon request by Lender of SBA

PROVISION OF THE UNITED STATES SMALL BUSINESS ADMINISTRATION. The loan secured by this lien was made
under a-Urited States Small Business Administration (SBA} nationwide program which uses tax dollars to assist small
business owners. If:the United States is seeking to enforce this document. then under SBA regulations:

al

b}

When SBA is the holder of the Note, this document and all documents evidencing or
secunng this’ Loan will be construed in accordance with federal law,

Lender or SBA may usé Iocal or state procedures for purposes such as filing papers,
recarding documents giving notice, foreclosing liens, and other purposes. By using
these procedures; SBA daes not waive and federal immunity from local or state control,
penalty, tax orliability:, NG, Borrower or Guarantor may claim or assert against SBA any
local or state Iaw to defy any obllgation of Borrower, or defeat any claim of SBA with
respect to this Loan. :

Any clause in this document requrrrng arbitration is not enforceable when SBA is the holder of the Note secured by this
instrument. . .

MISCELLANEQUS PROVIS!QNS’. The foin'cwing miscelanecus pravisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, canstitutes the entire understanding and
agreement of the parties.as te.the matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective’uniess.given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment'

Annual Reports. If the Property is used for purpases other than Grantor's residence, Grantar shall furnish to
Lender, upon request, a certified statement; ‘0f et operating income received from the Property during Grantar's
previous fiscal year in such form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property less all cash, expendltures made in connection with the operatian of the Property.

Arbitration. Borrower and Grantor and: Lender ,agree that all disputes, ciaims and controversies betwsean them
whether individual, joint, or class in nature, .arising from this Deed of Trust or otherwise, including without
limitation contract and tort disputes,shall“be: arbitrated pursuant to the Rules of the American Arbitration
Association in effect at the time the claimis filed, upon request of either party. No act to take or dispose of any
Praperty shall constitute a waiver of this arbitration agreemant or be prohibited by this arbitration agraement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale
under any deed of trust or mortgage: obtaining a writ of attachment or imposition of a raceiver; or exercising any
rights relating to personal property, including taking or dispesing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code,- Any disputes, claims, or controversies concerning the
lawfulness or reasonableness of any act, or exercise of any rlght goncerning any Property, including any claim to
rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
howaver that no arbitrator shall have the right or thie power to, anjom or restrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entgrad in any.court having jurisdiction. Nothing in this Desd of
Trust shall preclude any party from seeking equitable relief from a_court_ of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and similar doctriies” which.. would otherwise be applicable in an action
brought by a party shall be applicabie in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commencement of an action for;these purposes. The Federal Arbitration Act shali
apply to the construction, interpretation, and enforcement of this arbitratidn provision

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by thlS Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrtv, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed aﬁd enforced 'in_ accordance with federal law
and the laws of the State of Washington. This Deed of Trust has besn _a'nceptéd_ by Lender in the State of
Washington. o s

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to ‘submit g the jurisdiction of the
courts of Skagit County, State of Washington. Lo .

Joint and Several Liability. All obligations of Borrower and Grantor under this__Dee‘d _of"Trus’t s_hall be jaint and
several, and all references to Grantor shall mean each and every Grantor, and all réferences fo Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor signing below rs respon3|ble for all
obligations in this Deed of Trust. ¢

No Waiver by Lender. Lender shall nat be deemed to have waived any rights under this’ Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part af Lender in.exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision ofthis Deed af Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict cornp!ranoe with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any cotitse of dealmg
between Lender and Grantar, shalt canstitute a waiver of any of Lender's rights or of any of Grantor's dbligatians
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grariting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent.instances where_
such consent is required and in all cases such consent may be granted or withheld in the sole dlscretron of Lender :

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, mvahd ‘of
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, -
or unenforceable as to any other persoen or circumstance. If feasible, the offending provision shall be c_ensrdered-"

modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it:'eh_afl

be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or”
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest(_&&;;"”

WM
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DEED OF TRUST
(Continued} Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
o GRANTOH AGREES TO ITS TERMS.

GFIANTOR

In d Mdually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF / UQ_%AL,;JM {ID ",
vl O e
COUNTY OF \_)/(( < \‘1’2 )

L/‘ =

On this day before me, the unders,igne_d“l\_l_ot'arv Public, personally appeared JAMES H ANDERSON and CHRISTY A
ANDERSON, husband and wife, personallyknown to me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who exgtuied the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed,-for ttﬁ@z and purposes therein mentmn

Given under my hand and official seal thus /.

day of f/(/ . 20& =3

N e I A
el A 45} $ ::onE;p Residing at_ /. L’ /7’1‘;,’ 77—

e “,
~ "Qc’) % ” ’
::Q_v' '-3,‘.- - CF e e S
Notary Public in and for the State, fﬁ :"- T c. s = My commission expires > /C, / é
g 34 ﬂo‘ta"_y . #
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REQUEST FOR FULL- RECONVEYANCE

Trustee

To:

The undersigned is the legal owner and holder of all mdebtedness secumd by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, 1o reconvey wnhout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:

E Beneficiary:
i By:
T e
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