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OPTION SUBORDINATION AGREEMENT

This Agreement is made as of the 1st day of May 2003, by BRICKYARD CREEK, LI1C. a
Washington limited liability company ("Subordinator"), and LOGAN HILL, LLC, a Washington limited liability
company ("Owner™), with references to the following facts:

A, Owner-her_etofo‘re exgcuted and delivered a first amended and restated operating
agreement dated March 18, 2002 “in-which Section 8.6 ("Option Agreement"), Owner granted Subordinator the
option to purchase the real property ]egally descrlbed in Exhibit A attached hereto ("Property") and other property
described therein.

B. WASHINGTON COMMUNITY REINVESTMENT ASSOCIATION, a Washington
nonprofit corporation ("Lender") has agreed to make aloan of $910,000.00 to Owner secured by a multifamily deed
of trust, assignment of rents and security agreement Covering the Property ("Deed of Trust™).

C. Lender has required that Qwner and Subordinator enter into a subordination agreement in
favor of Lender. S

NOW, THEREFORE, for good and Valuable con51derat10n receipt whereof is hereby
acknowledged, the parties agree as follows: :

1. Subordinator and owner hereby authorize: Lender tn insert the recording data of the Deed
of Trust in the space provided below when the Deed of Trust has been recorded. The Deed of Trust was recorded
May 29 . 2003, under Skagit County, Washington, recording No. _ 2003 !52942]75 l

2. Subordinator hereby subordinates the Option Agreement and all of it rights thereunder in
and to the Property to the lien of the Deed of Trust and all advances or charges made or accrmng thereunder,
including any extension, renewal or modification thereof. .

3. Subordinator acknowledges that Subordinator:

(a) has had the opportunity to examine the terms of the Deed of Trust and the note and
agreements relating thereto prior to the execution hereof; -

(b) consents to and approves the same;

(c) agrees that Lender has no obligation to Subordinator to advance any funds under the Deed
of Trust or to see to the application of any funds advanced by Lender; and : :
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(d) recognizes that any application of use of such funds for purposes other than those
provided for in the Deed of Trust, or any note or other agreements secured thereby or
related thereto shall not defeat, in whole or in part, the subordination made herein,

Lender may, without notice to Subordinator, amend or modify the Deed of Trust, the Note, and all agreements
relating thereto (the "Loan Documents"), release any or all parties liable for the indebtedness secured by the Deed of
Trust, and release all or any security for the indebtedness secured by the Deed of Trust. Subordinator waives any
right to require marshalling of assets ot to require Lender to proceed against or exhaust any specific security for the
indebtedness secured by the Deed of Trust, and any defense arising out of the loss or impairment of any right of
subrogation to the lien of the Deed of Trust.

4. T understood acknowledged and agreed by the parties hereto that Lender would not
make the loan secured by the Deed of Trust without this Agreement,

5. Thls Agreement is the entire agreement between the parties hereto with regard to the
subordination of the Option Agreemient and all of Subordinator’s rights in and to the Propetty to the lien or charge of
the Deed of Trust and shall supersede and ¢ancel any prior agreements as to such, or any, subordination. This
Agreement shall be governed by the laws of the state in which the Property is located. In any action, suit or appeal
therefrom, involving the enforcement.or interpretation of this Agreement, the prevailing party shall be entitled to
recover from the other party or parties its costs incurred therein, including reasonable attorney fees. This Agreement
shall inure to the benefit of and bind the Heirs, personal representatives, successors, and assigns of the parties hereto.

6. Lender may, without-hotice to Subordinator, amend or modify the Deed of Trust, the
Note, and all agreements relating thereto (the "Loan Docilments"), release any or all parties liable for the
indebtedness secured by the Deed of Trust, and release all or any security for the indebtedness secured by the Deed
of Trust. Subordinator waives any right to require marshalling of assets or to require Lender to proceed against or
exhaust any specific security for the indebtedness secured by the Deed of Trust, and any defense arising out of the
loss or impairment of any right of subrogation to the lien of the Deed of Trust.

EXECUTED as of the day and year first above written.

OWNER:

LOGAN HILL, LLC,a Washington limited liability company : Ky
By: Brickyard Creek, LLC, a Washington limited liability company, e
Managing Member e
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* SUBORDINATOR:

Brip];yard- Creek, LLC, a Washington limited liability company,

STATE OF WASHINGTON .. o )

COUNTY OF ____@ T

Onthis 2/ ‘2 day of m\{, 2003,'-befofc:rf1_§,- the undersigned, a Notary Public in and for the State of
Washington, duly commissioned anid sworn, personally appeared William .. Massey, to me known to be the person
who signed as Manager of Brickyard-Creék, LL.C,a Washington limited liability company, the company acting as
managing member of LOGAN HILL, LLC.a Washington limited liability company, the limited liability company
that executed the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act
and deed of the company as general partner and of the limited partnership for the uses and purposes therein
mentioned; and on oath stated that he was duly elected, qualified and acting as said officer of the company and that
he was authorized to execute the said instrument on behalf of the company and that the seal affixed, if any, is the
corporate seal of the company, and that the company was authorlzed to execute said instrument on behalf of the
limited Hability company. .

IN WITNESS WHEREOF I have hereunto :?my hand a% ial seal the day and year first above
written.

L/fm

atur ofNotary)
,L:f(ﬂ,z 7 Q’!C

/ Er@m stanip name of Notary)

OTARY PUBLIC in and for: th State of Washington,
residing at /Sy 7 £~ -
My appointment explres 1’ CP / L / f)‘}-‘
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__ST;E\-_TE OF WASHINGTON )
- A ™

" COUNTY' OF LA(andd )

On'this” . 24 Qf- day of May, 2003, before me, the undersigned, a Notary Public in and for the State of
Washington, duly commissioned and sworn, personally appeared Louis C. Logan, to me known to be the person who
signed as Manager of Brickyard Creek, LLC, a Washington limited liability company, the company acting as
managing member of LOGAN HILL, LLC, a Washington limited Jiability company, the limited liability
company that executed the within and foregoing instrument, and acknowledged said instrument to be the free and
voluntary act and deed of the" company as general partner and of the limited partnership for the uses and purposes
therein mentioned; and oni oath stated that he was duly elected, qualified and acting as said officer of the company
and that he was authorized to execute the said instrument on behalf of the company and that the seal affixed, if any,
is the corporate seal of the company, and that the company was authorized to execute said instrument on behalf of
the limited liability comvm

IN WITNESS WHEREOF 1 have hereunto sef my hand a fficial seal tfe day and year first above

el O Price

(wror stamp name of Notary)

written.

r.;_

N OTARY PUBLIC in and for th;zﬁate of Washington,
" residing at Ll b <
' My appointment expires: / / / O“:L
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Legal Descrlgtmn o

EXHIBIT “A”

LEGAL DESCRIPTION

Located in the, County of Skaglt, State of Washington, and described as follows:

Tract D, City of Sedrd_.Wdo_lléy Short Plat No. SW 3-78, approved June 29, 1984 and recorded June 29, 1984, in
Volume 6 of Short Plats, page 162, under Auditor’s File No. 8406290013, records of Skagit County, Washington;
being a portion of the Northeast Va-of the Southeast ¥ of Section 13, Township 35 North, Range 4 East, W.M,

" . End of Exhibit A
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