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FIRST AMERICAN TITLE CO.

DEED OF TRUST /}f})m

DATE: May 8, 2003 _

Reference # {if appllcable) Additional on page
Grantor{s}: - .
1. Nelson, Kim E

Grantee{s) &
1. PEOPLES BANK
2. First American Titlg, Co of Skagit County, Trustee

Legal Description: Section 24, Townshlp 34, Range 3, Portion SW 1/4 - NE 1/4 {aka Tract C,
and a portion Tract D, Short Plat &- 73) Additional on page 2

Assessor's Tax Parcel ID#: 3403241 014 0514 {P22591) & 340324-1-014-0019 (P22582}

THIS DEED OF TRUST is dated May 8, ‘2003, among Kim E Nelson, as his seperate estate,
whose address is 11274 Bayview Edison Rd, Mount: Vernon, WA 98273 ("Grantor"};
PEOPLES BANK, whose mailing address is MOUN:[-‘VERSN:ON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometimes as “"Lender" and sometimes as
"Beneficiary™); and First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (reférregl_..tn'peld@" as "Trustee"}.
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N DEED OF TRUST
" Loan No: 6712841-1 {Continued) Page 3

L‘er___lder's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
“compliante with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
. compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
: otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
im effect, ot all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contest
m gced falth any.such law, ordinance, or regulation and withhgld compliance during any proceeding, including
appropriate appeals _so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or.-a'strety’bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty toProtect. Gra_nti’:r agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necesséry -to'-protect and preserve the Praperty.

TAXES AND LIENS The followmg provisions relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay v_\_rhen due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims_for wiork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the ||en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Conteast. Grantor_ r'h‘ay withhcild_.peyment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o ‘pay, so Iohg.as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Gramtor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or‘a sufficient'corporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge thé lien-plils any Gosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under theg lien. #'In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before 'ér'\f_or-,(;e'mént against the Property. Grantor shalt name Lender as an additional
obligee under any surety bond furnished ‘in ‘the contest, preceedings.

Evidence of Payment. Grantor shall upon demand furhish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apgropriate’gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

MNotice of Construction. Grantor shall notify.Lénder at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the ‘work, services, or materials and the cost exceeds $1,000.G0.
Grantor will upon request of Lender furnish to Lénder advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following prowsmns retatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and 'mainta'rn pcil' ies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable' alae covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and {iability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantar, upon tequest of Lendar, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfattofy to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30).days*prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that covérage in.favor-of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. “Should the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood Insurance, if available, within 4% days after notice is given by
Lender that the Property is located in a specnal flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the National Fleod
Insurance Pragram, or as otherwise required by Lender, and to maintain suchinsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to'the Property if the
estimated cost of repair or reptacement exceeds $1,000.00. Lender may make proof of lgss-if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is |mpa1red Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the preceeds to the reductlon of the
Indebtedness, payment of any lien affecting the Property, or the restoration and répair of the. Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory progf of such expenditure, pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restorationtif Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after“their‘receipt and
which Lender has not committed to the repair or restoration of the Property shall be used:first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if-any; shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymient in fLili"':»of_ the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear E

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, secunty |nterests

encumbrances, and other claims, (B) to ptovide any required insurance on the Property, or (C) to make repairs to the"-_
Property then Lender may do so. If any action or proceeding is commenced that would materially affgct Lender’s:

interests in the Property, then Lender on Grantor's behalf may, but is not reguired to, take any action, that Lender
believes to be appropriate to protect Lender’s intarests. All expenses incurred or paid by Lender for such purposes will

then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to:the date__ -

of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optian, will' (A

be payable on demand; {B} be added to the balance of the Credit Agreement and be apportioned among and be.

payable with any installment payments to become due during either {1) the term of any applicable insurance pollcy, or
(2) the remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust atso will secure payment of these amounts. The rights provided

for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account®

(I

Skagit County Auditor

6/9/2003 Page 3of 10 3:17PM



Wd!.b £ 0k Jo°F abed £00Z/6/9
Jo;lpnv ﬂ;unoa uﬁexs

v i i

i 1311; se 1SNI} 40 poaq Syl AQ peleald sisauaul AJIINDaS PUR SUdl BYl  (Z) PUe ‘SIUSWNI0(] paie|ay 8yl pue A8
o papQ siy) quewssiBy 1palD ay) 1Hpun suonebiqo s,iolueiD pue 5, 9Mou0g (L) 8AJBS3Id JO ‘anNuUnuUoD 109;jad
) e1a|duJo:o 81EN109449 O} JIPJ0 Ul B|qRJISER Jo AIRSS828U aq ‘lapue Jo uoluido 810S 8yl Ul ‘ABW SB S1UBLIND0P 1aUl0
< pue; ‘SEIBINILIBT 'BJUBINSSE JOULINY JO SIUSWNIISUI 'SIUBWSIRIS UDNENUNRUGD ‘sluawslels Buloueuly ’sluawaajﬁe
A),unaas ‘$peap Alunoes ‘isniy Jo spaep ‘sefeBlow yans e pue Aue 'sieudosdde wasp Aew lapus se saseyd pue
saniyo: {1ons U1 pue ssLUI YONS 1B ‘aq ABW BSED BY) SB ‘PAPIODAISI IO 'PA[}al 'PBpIaDEl ‘pejly oY O} BSNE ‘epuE
S AQ palsanbisl’ uaym pue ‘asufisap §,18puUsT 0 JO JBPUST Ol 'PRIBAISH 10 PEINDAX3 ‘apell 8q 0 ISNED [IM 10 LBntep
";-pue amsaxa ‘a>|eu_u 1A Jo1URID) ‘18pUST JO 1SBNbal uodn ‘Bl 0] Wil WOJL PUR ‘BN AuR 1y “SBJUBINSSY JayLIng

L ;18N Jo peaq Syl 40 Led e aie 1oey-ul-Aouione
pue:. s.aauemss_e -':eulm; 01 Bunejps suoisiosd Buimolioy dUL  "1OVA-NIFAINHOLLY ‘SIONVHNSSY HIHLIUNS

L : *18N4y 10 paac syl 1o afied 1s4y 9yl uo pajels se sie (dpoD |RIDISWWLDD
wJoyun aq1 Aq pa.unbaa se |aea) paulelqo aq Aew Isni] jo pasg siyl Aq pajueib 1sesaqul Alunodes oyl Buulaayoo
ueew Ut qolqm Luou [Aued peinaas) Japudl pue (101gap) IOWURID) JO sassaippe Buyew oyl sassalppy

A 5, *ae) aigendde Aq penuuiad 1ualxd 8Y] 01 15pUST WOLL PUBLUEP UBLIMm
ILBTIEREY] Jaue Sﬁep {£} ea.lql UIY)IM JBpUST O1 S|Qe[IeAR 1 SYeul PUE J3PUdT PUB JOJURIG Dl WBIUAAUCD A|qRuLOSEal
soe|d e 1B pue Jsuipiu e_ditAledold syl 01 paxiye 10U Ausdold |eudsied Aue a|quesse |jeys JOlueo ‘jnejep
uedn -Aladord Byl wady Auadmd [BUOSIB] BUl YIRIOP JO IBABS ‘SA0WSI 10U |(BYS JOWUEBID ‘Inejap uoadn -1ssse)ul
Alinoas suy) Bumuuuso 10 Buuoaued ul pesnou; sasuadxa |le Joj 19puaT esInNguIIsl |[BYS JOlURID  ClUBLUBIEYS
Buiouruy e se 1snJ <10 pasg Sy 0 suoijonpoadal 10 sa1dod ‘suedislUNDD PaIN0eXa ejl) "ICIURIY WOk UOleZLeUIne
184N INOYLM pUR Bl Auk e “Agw ispua ‘spiodas Auadod [eal syl Ul 1SN 40 peaq sifa Buipiooas o1 uonippe
u| -Auadold jeuosiad ayliuii 1salalul AlINJes § se8pu ANURUOD pue mapsd 0] Japue] Aq pejsenbs. &1 uonoe
JaYlo 1aasleya a¥eR pue swauxa;e;s Buisueuly 81N09Xe |[BYS J0juRID ‘1apuaT Aq 1sanbas uodn 1salslu) Amnotes

: Ly Oy g Wody papuau.:e\se
apon |BISIBWILLOD uuo;:un an, Japun Aued painoas e jo swyBu 3yl Jo ||B 2ARY J|BYS J9PUST PUB ‘SBINIXY $BINHISUOD
Ausdolg aUl 30 Aue jualxd ayi 01 1UQUJ3915V AlInoeg e 8INUISUCD |[BYS 1uswnisw siy]  luawaalby Alundes

'1sn1j jo pseq siyl 4o 1ed e ale Juaweaibe flundas
e se 1sni| JOo pe’(] siy) O} ﬁwlF-’IGJ SUOlSI'\OJd Buimof|oy a3yl "SLNIWILVLS DNIDNVYNIA ‘LNIWITHOV ALMHNIAS

iapuay 6i mome;snes Anoes Jayic 1o puag Alsuns o1e:0di0D JUBIDIHYNS B 10 Yysed Jape]
yaam susodap pue uoLD9S SUBIT PUe-SoxXe] Byl Ul ercge pepiacad se xel syl s1seluod (Z) 40 usenbulep sewrodaq
1 aiojaq xel ayy sAed (|} Jeyuae JolUBJE §S8|UN MO|aQ papiacid Se 3 Nejag JO WeAJ ue Joj selpalal s|geigae
811 10 || 10 AuB esinax@ Aew Japusdn pue ‘Ynesd 10 USAJ Ue s 10948 BWES Bl BABY |{BUS JUBAS SIUL "1STML
J0 peeg Syl JO &1ep ayl 01 1uanbasqns paweua 8l saudde ucIo8s SIYl Yoiym ol xel Aue J| saxe] juenbasgng

3 1aAOLI0R AQ spew 1sa13u|
pue |ediound jo siuawhed uo io ssaupmqapw aq1 ;o uoumd Aue 10 ||e uQ Xg]l JJioads B ($} pue uaweslby 1pas)
ay1 Jo Japloy 8y 1o Japua ayl Isuiebie ejqeabieyd 1snly- jovpaagg 1o adAl sIyl uC xel B {g] ‘1snu 1O paaq Jo adAy
SIyl AQ paJnoes SSeUpeIgepu] ayl uo suawAed o 39npsp 01 pennbed 10 PAZIIOYINE §| 18MOLIOG YOIUMm Jamollog
uo xe1 ooads e (Z) 1Sni] 4o paaq syl Ad.peinges.ssaupalqapu) syl jo ued Aue Jo jje uodn Jo 3sni] o paRQ
40 adA1 sy uodn xel soeds e (1) :sadde yonoass syl yolym o1 S8XE1 8INIsuno eys Buimo)op syt tsexej

-1sni) 30 peeq sy} BuyuaisiBal 4o Buipioos, 1oy sebieys seylo pue ‘sdwels Aseluswngop
‘sem) ‘Sexel ||@ uonBlW| Inoyum Buipnoul ‘isnuy o paaq syl Buinunues o Bunocepad ‘BuipioJal i paunbu|
sasuadxa ||@ yum 1ayiebol ‘mo|aq paqiiosap S 'SEXEel ||B Jop 18pusT asingulied ||eys Joluelq Auadmd [2ay syl
UG U3l §,8pUST anuURUAD pue 1asyied 0} 13pusT AQ palsanbas sI LOIIDE. 18I0 JAAAlEYM S3EY PUB 1SNIL JO Paag S}
01 UDIUPPE Ul SUBLINIAP YINS AINDOXS |[BUYS J0IURID "13pUST AG. 1sanba1 uodny -seBieyn pue sead ‘saxe] jusiind

;shdy 4o pgaq_sgq; Jo m_ad__e ale safieyo pue a8} ‘sEXe] |EIUSWUIBA0E 01
Buielas suoisiaoid Buimolio) syl “SIILIHOHLNY TYLINIWNHIACD Ad S$3DUYHO ANV $33d 'S3aXVL 40 NOI 1SOd Il

"UCIBULUSPUGY S} A{LIAUOILI8ULIOD U 18PUST 10 88)SMI | AG PaLnpul
$88) ,sABuione pue ‘sasuadxa ‘S1$00 J|QRUOSES) ||B JO JuswAed 1gye 'pJeMe alj3, UesW |[BYsS pieME BYL JO spaaddud
18u ay| -Aledold ayl Jo uonelaisal 10 nedss ayl Jo SSaUpPLIqapu| B‘Lll ai paudde 2Q pieame syl Jo spaaooud J8u
ayl o uaikad Aue 1o |2 eyl aanbal uonoad sU 18 AW JepuaT uoueun.uapuoo 40 riarn ul eseyoind ro Buipesooid 4ue
Ag 1o sBuipaaooid UIBWIOP JUaUIWE AQ peuwspuod § Aladold ayl ;o ued Aue ia ||e j| "Sp8e20.d 19N jo uonedddy

Fuonediansed yans ywiad o) aw
0] aw} wayy Japuay Ag palsanbal aq ABwl S UDIBIUBINDIOP puE SJ.UBL.IJI‘IJI.SUI qons 48pUeT 01 palanl|ap 8q 01 2SAHeD
10 1BAI9P ||IM JOJURID) pue ‘Bsuadxs S JOJUBID 1€ |8 93104 UMD SN 4G (asunosAq 6U|p9990.1d ay] u pajuesaldal
2q 01 pue Buipesooid ayl ul sledidilied o) pajue aq |[eys JapuaT Ing ‘Buipeesopid gons W Aled jeutwou ayl 8gq ApWw
J0lUEID) 'piEME 841 UIRIGO pUB UONDE Byl pusiep 01 Alessadsu aq Aew se sdais yons ayel Apdwoad jjeys Jouglig
pue ‘Gunuas Ul Japus Aptou Apdwosd [eys Jojuelny ‘papy SI uoueuwapucm ] 5unpaaamd Aue §| -sBuipaaddig

'1sni) 0 peaq sy jo Led e aie sBuipsasoid voneuwepuea 03 Buie|al SUUISJAOJd Bulmono; 3yl ‘NOILYNWAANOD

N4 ul pred s1 sseupalgapul s JGM(JJJOE se: aLun Yons [nun 1089 pue
20104 [N} Ul UIBWS) [[BYS PUR SiN3EU U] BUINUIUOD BQ ([BYS ISNU] JO Pes( SIYl JO AJSAISD pUE UGINISX? BUL SAIAINS
[[BUS 1SMU] O peaq 5IYl Ul SPEW SBY JCIUELD) SIUSWRIEIS PUE ‘sluslugalbe ‘sasiwoidily ~Sesmipid jo |eaang

‘sanuoyne [eluawuiasch jo suoneinbas pue ‘sasuéggbm ‘SME| siqeoydde Bunsixa
(18 yum sapdwod Aedold 8yl JO 2SN §,401URJD pue Aledold ayl 1Byl SIUBLIEA JOIUBID- SMET UMAL 9ouzduion

‘uontediaded 4ons ywiad 03
SWI1 01 SNl WoJ) 3sanbes Aew Jopus se SIUSLWNIASUI YINS JBpUST 01 'paIsAl@p 8q 01 9Sned Ig Jamiap [lIAm 101UBIS)
pue ‘a10ys UMD §,18pusT Jo [esunc? Aq Buipsasosd syl ur paussaudsr 3G O) pue Burpaadoyd sy u_siedionied
a1 peuius aq |leys lepus ing ‘Buipsasosd yons ur Alred jeuwiou 8yl ag Aew Jolueln) asuadxe §piuéin.ae voijor
Y] PUALBP |IBYS 10IURIC) ‘1SNI] JO Paa(] SIY} 19PUN JSPUST 1O 2D1SNI] O 10101 BY) JO B[} §,I030e0) SUBsenb 1By
paouswiwo? §1 Buipaanoid Jo UCITIE AUB JUBAB 8UYl Ul "Su0sJad 1o JO SwieDd [npme| syl isulebe Ané’dmd #41 0}
B} pUSJep Jandioy |Iam pue SlUBlIEM JOURIO ‘aroqe ydeabeled sy ur uondsoxe ayl o} jo8lgng B]J.I]_ ;u asu

JE}pUQ'[ 01 J,S J_|_

uogloauuob ul Jépueq ‘Ag paidasop pue ‘30 Joaey Ul panss! uoiudo 8|1 |euly Jo ‘uodal s ‘Aonod aa_u'emsdl_:_:
Aue ut Jo uonduosap Aadold [8aY 8yl Ul Y1I0) 185 2S0YL UBY) JOLIO SSOURIGLUNIUS pue Sudl| e Jo Jes|o ‘pue
‘aiduns 2oy Ut Aladold 8yl 0} Plooal JO 8|1} Sjgelasiew pue pooB spoy J0IUBID (B) :BY) SJUBLEM JOJURICY. '@ apL

) :*-smL ;u'

psaq sy Jo Lied e ale Auedald 83 jo diysisumo o) Bunels suoisiacid Buimolie) 84l "I1LIL 40 ISNIJIA ‘ALNYHEYM -
‘peY aARY PINOAY BSIAMISYIO0 1 19Lji Ap_a‘u;__ar"

Aue woJy Jspus Jeq 01 se os ynegap eyl Buuno se panisuod ag Jou ||eys 1spue AQ uenoe yons Auy  ynejag Aue o

qv“

v abed (ponupuoy) L-LYBZLLG ON ueol.”

1sSndl 40 a3ad




DEED OF TRUST

Loarl No: 5712841-1 {Continued) Page 5

a‘ﬁc__i ‘prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
_Le‘r‘rder agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
‘conmection W|th the rmatters referred to in this paragraph.

Attorney-in Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
“fof and in thé name of Grantor and at Grantar's expense. For such purposes, Grantor hereby irrevocably appoints
:Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thingsias may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in

the precedmg paragraph

FULL PERFORMANCE If Borrower pays all the Indebtedness when due, terminates the credit lne account, and
otherwise performs:all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver
to Trustee & requestifor full reconveyance and shall execute and deliver to Grantor suitable statements ¢f termination of
any financing statément on“file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be pald by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person.or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive: proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Grantor w1I| be in default under this Deed of Trust if any of the following happen: {A) Grantar
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's flnahcral condition, (B} Borrower does not meet the repayment terms of the Credit Agreement.
{C) Grantor's action ar mactron adversely affects the collateral or Lender's rights in the ceollateral. This can include, for
example, failure to maintain requured insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer: of title or sale of the dwelling, creation of a senior lien on the dwelling
without Lender's permissian, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited
PUrposes. B

RIGHTS AND REMEDIES ON DEFAULT It "Em E'vent of Default occurs under this Deed of Trust, at any time thereafter,

Election of Remedies. All of Lender s rights“and remedies will be cumulative and may be exercised alone or
together. An election by Lender-to chodse amy one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maoney orito perform ariy of Grantor's obligations under this Deed of Trust, after Grantor's
failure t0 do so, that decision by Lender wnll not affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies.

Accelerate Indebtedness. Lender shall hév_e the_.righ.t"at its option to declare the entire Indebtedness immediately
due and payable. :

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice: and sale, and Lender shall have the right to foreclose by judicial
foreclosura, in either case in accordance with:and to the full extent provided by applicable law.

UCC Remadies. With respect to all or any ;S'anf of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifarm Commercial .Code. »

Collect Rents. Lender shall have the right, without motice to Bdrrower or Grantor to take possession of and
manage the Property and collect the Rents, including “amibunts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the lndebtedness In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments ‘of sent pt use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Léndar &% Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Gramtor.-dnd fa negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not dny proper graunds for the demand existed. Lender
may exercise its rights under this subparagraph either in person by agent or; through a receiver.

Appoint Receiver. Lender shall have the right to have a recewer appemted to take possession of all or any part of
the Property, with the power to protect and preserve the Property,. 1o -operdte the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the.proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may serve withoUt bond. if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value: of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not drsquahfy a person from serving as a
receiver. ; :

Tenancy at Sufferance. If Grantor remains in possession of the Property”‘af’c’er the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon’ " default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lenders aption, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property |mmedrate|y upan the demand of
Lender. 5 . S

Other Remedies. Trustee or Lender shall have any other right or remedy prowded i thls Deed of Trust or the
Credit Agreement or by law. S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale ot the Personal
Property or of the time after which any private sale or other intended disposition of the Petsonal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sate of dnsposrtron
Any sale of the Personal Property may be made in conjunction with any sale of the Real F'roperty ! G

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby wawes any and all
rights to have the Property marshalled. 1n exercising its rights and remedies, the Trustee or Lender shell ‘e free to
selt all or any part of the Property together or separately, in cne sale or by separate sales. Lender .ehall.be__ent-'rt{ed
to bid at any public sale on all or any portion of the Property. :

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms ef thls Deed of:f
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys Heag: at teral
and upon any appeal. Whether or not any court action is involved, and 1o the extent not prohibited by law, all

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its i

interest or tha enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by thIS:~
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses’ for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any .
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including.

AR
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DEED OF TRUST

" Loan No: §712841-1 {Continued) Page 7

P Wawer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
’ ex’émptian laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shali have the following meanings when used in this Deed of Trust:
: Beneflclary The ward "Beneficiary” means PEOPLES BANK, and its successars and assigns.

Borrower.. The word "Borrower” means Kim E Nelson and Nancy J Nelson, and all other persons and entities
si‘gning the Credit Agreement.

Credit Agreement The words "Credit Agreement” mean the credit agreement dated May 8, 2003, with credit
limit-6f $100,000.00 from Borrower to Lender, together with all renswals of, extensions of, modifications of,
rehnancmg_s,_of consuolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust.-“The. words "Deed of Trust”™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Inmlta“tlon all assignment and security interest provisions relating to the Personal Property and
Rents.

Event of Defayl_t‘,-" The ‘words"'vaent of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section.dfthis Deed of Trust.

Grantor. The word "Gran{dr.'f' means Kim E Nelson.

Improvements, The: ward Hiprovements” means all existing and future improvements, buildings, structures,
mobile homes afflxed on the Real Prqperty, facilities, additions, replacements and other construction on the Real
Praperty. ; ;

Indebtedness. The word 'f'lndebtedness" means all principal, interest, and other amaourts, costs and expanses
payable under the Credit :Agreemert gr Related Documents, tegether with all renewals of, extensions of,
maodifications of, consclidationis, of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced-by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obllgatlons under this Deed of Trust, together with interest on such amounts as
pravided in this Deed of Trust. i

Lender. The word "Lender” maans PEOPLES BANK, its successors and assigns. The words “successars or
assigns” mean any person ar company. th_at _acquures any interest in the Credit Agreement.

Personal Property. The words "Personal Property"-smean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Gragtor, and row or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additians, 10, all replacements of, and all substitutions for, any of such
property; and together with all issues and proflts thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from amy sale or other disposition of the Praperty.

Property. The word "Property” means colleéti{fely the Real Property and the Personal Property,

Real Property. The words “Real Property” r'nean “the real propertv, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents"‘ m’eah:_ all promissary notes, credit agreements, loan
agreements, guaranties, security agreements, mortgagés,.deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now .or hereafter existing, executed in connection with
the Indebitedness; provided, that the environmental lndemmty agreements are not "Related Documents™ and are
not secured by this Deed of Trust. : e

Rents. The waord "Rents” means all present and future rents re_\.ve'rsue_s,':income, issues, royalties, profits, and
other benefits derived fram the Property. E Lok

Trustee. The word "Trustee" means First American Title Co. of Skaglt Coumy, whose mailing address is 1301-8
Riverside Drive, Mount Vernon, WA 98273 and any substitute® or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR;

state o _ LW ASH

I’..') LS v ’ h I 3
counTy oF _ S/ g.f f,—" ,."--;’u Sk .p.s
’ W

On this day before me, the undersigned Notary Public, perscnally appeared Kim E Nelson, persof;ally k.now'h to 'me. or
proved to me on the basis of satisfactory evidence to be the individual described in and who exeguted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his ar her free and voluntary act and deed for the

uses and purpases therein mentioned. ‘P
— -

Given under my hand and official geal this day of ﬁa ) 20

W" ‘Q M Residing at //Ch}lﬁ[ (/C//’W'I )

Notary Public in and for the State of My commission expires //- /:‘l 6\3

MR

Skagit County Auditor
6!9!2003 Page 7 of 10 3 17PM
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SCHEDULE "A" 6:’9120 Skagit County Auditor
_TPE008 Page 9o 10 317Pm

" The lend ofred i tis reportpliy i itsted in the Stateof Wasbingion, Conaty of Sk,
apd mdesm'bcd as follows:

That portion of Blocks 20 and §6, "PLAT OF MCKENNA AND ELLJOTT, THE SECOND
ADDITION- TO THE TOWN OF BAY VIEW, SKAGIT COUNTY STATE OF
WASHINGTON", according to the recorded plat thereof in the office of the Auditor of Skagit
County, Washmgton, in Volume 3 of Plats, Page 19, TOGETHER WITH those portions of
vacated West Avmue and "G" Avenue that are contained within the following described tract:

Beginning at a pomt on ihe Easst side of Block 20 and the West side of First Steet, which point
bears South 20 degrees 44' 10" Bast along said East side of Block 20 and said West side of First
Street, a distance of 300 feet from the Southeast comner of Block 5 of "A. SEIGFREID'S FIRST
ADDITION TO THE TOWN OF BAY VIEW", according to the recorded plat thereof in the
office of the Auditor of Skagﬂ County, Washington, in Volume 1 of Plats, Page 11, thence South
68 degrees 58 20" Wegr, a distance of 110 fect to the True Point of Begmnmg of this
description; thence South 20 degrees 44' 10" East, a distance of 100 feet to a point on the center
line of vacated "G" Avenue; thence South 68 degrees 58' 20" West along the centerline of
vacated "G" Avenue to a point on the government meander line or the line of ordinary high tide,

whichever line is farthest out; thence Northwesterly along said governmenr meander line or the
line of ordinary high tide, whichever is.farthest out, to a point which bears South 63 degrees 58'
20" West from the true point of beginning of this description; thence North 68 degrees 58' 20"
Bast to the True Point of Beginning of this deseription. -

Tract §7, "PLAT OF BAY VIEW" (McKenna & Elliott's Second Addition) as per plat recorded
in Volume 3 of Plats, Page 19, records of Skagit County,

ALSO, that portion of Tract 20 of s2id "PLAT OF BAY VIEW", described as follows:

Beginning &t a point on the East side of said Block 20, 240 feet from the Northeast corner
thereof, said point being the Sautheast comer of a tract conveyed to Joseph B. Simmonds, et ux,
by deed recorded Naovember 11, 1966, under Auditor's File No, 690379; thence Southetly along
the West side of First Street, 60 feet; thence Westerly 110 feet, more or less, to the Fast line of a
tract conveyed to Joseph B. Simmonds, et ux, by deed recorded May 26, 1967, under Auditor's
File No. 699704; thence Northerly elong the East line of the secomd described Simmonds Tract,
60 feet, more or less, to the South line of the first described S‘IDJID.OﬂdS Tract thame East along
said South line to the point of beginning.

TOGETHER WITH that portion of vacated "G™ Street and County Road adjommg the above
described premises, which upon vacation reverted to said premises by opmnon of law

The South 15 feet of the following described tract: Lo T
Thet portion of Blecks 20 and 56, and that portion of vacated West Avenbe, "FLAT OF BAY
VIEW™, (McKenna and Elliott's Seoond Addition), as per plat recorded in Volume 3 of Plats e
Page 19, records of Skagit County, Washington, deseribed as follows: _

Beginning at & point on the West side of First Street, which point bears South 20 degrees 44' m:n . L



SCHEDULE “A" -continued

f
. feet from the Southeast comer o
o S a distance of 225,00 1 fPlats
e o ettt
Block $, " W thence So ' 20" West, 2
t County, Washington; th 68 degrees 58' 20" West,
Page 11, reconds of Skesi distance of 75.00 feet; thenoe Sou gtance of 35.00 feet; thence
West sids of Finst fi:tm siemce North 20 degress 44' 10" Wesr,;oﬁh 20 degrees 44 10" Wes:,
distance of 230, 0058' 20" East, a distance of 170,00 feet thmdastauce of 60.00 feet to the point
ot Gso?ﬁ feef, thence North 68 degrees 58' 20° East, &
distance o1

of begiming,

.. the line of
EXC on thereof, if any, lying outside thz government meander line or
ordmfrPyT h%fﬁ%loetumchever line ig farthest out.

W
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