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»  P.O.Box 96730

f' ) U ALST Bellevue, WA 98009

L ceEDIT UNION 1-800-848-0018

CLOSED-END DEED OF TRUST

Grantor(s): s
BILLIE L HUTCHESON .
FIRST AMERICAN TITLE CO.

ramects) N ACCOMMODATION RECORDING ONLY
Qualstar Credit Uni
ar Credit Union : W] ’/ D

Legal Description:

LOT 4, BLOCK 1, ”MOUNT VERNON' HEIGH'I’S ADDITION, MOUNT VERNON, WASH.", AS PER PLAT
RECORDED IN VOLUME 5 OF PLATS, PAGE 47, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Assessor's Property Tax Parcel or Account N(} 3747_001 004-0014

Reference Numbers of Documents Assigned Ul' Relcased

THIS DEED OF TRUST is given on J“ne Sth 2003 by
BILLIE L. HUTCHESON, AN UNMARRIED PERSON AS HIS SEPARATE ESTATE

{hereinafter referred to individually or collectively, as the Context may Tequire, as "Grantor'y to FIRST AMERICAN TITLE
INSURANCE COMPANY whosc address is 1301 RIVERSIDE DR #B e

MOUNT VERNON, WA 98273 i ("Trustee", for the benefit of Qualstar Credit Union, its successors and
assigns, whose address is P.O. Box 96730 Bellevue, Washlngton 1 98000 ("Beneficiary").

Grantor does hereby grant, convey and warrant to Trustee, in Lrust with power of sale, the above described property located in the County of
SKAGIT , State of. WA which has the street address of

803 N 16TH St MOUNT VERNON s WA 98273 ; together with

(i) all improvements, buildings or structures of any nature whatsoever, now: or beredfter crected on the property, (ii) all fixtures, including all
plumbing, heating, air conditioning and ventilating equipment, now or. hegeafter: located under, on or above the property, (iii) all rights,
privileges, rents, royalties, mineral, oil and gas rights and profits, tefiements,” hereditaments, rights-of-way, easements, appendages,
appurtenances, of riparian rights now or hereafier belonging or in any way appeqajni-hg to the property, and (iv) all of Grantor's right, title
and interest in and to any strects, rights-of-way, alleys or strips of land now or hieredfter adjoining thereto, including any replacements and
additions to any of the foregoing, All of the foregoing is collectively referred ti'n tl'us Deed of Trust as the "Property."

THE PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PURPOSES
Complete if Applicable:
The Property is part of a condominium project known as

The Praperty includes Borrower's unit and all Borrower's rights in the common elr:mcnts of the cond
The Property is in a Planned Unit Development known as _

This Deed of Trust is given to secure 1o Lender the following:

1. The repayment of all indebtedness, including a principal sum of U.S. $ IENIHOUSMW“

($ 1000000 __ ), finance charges, taxes, special assessments, insurance, late fees, and any other charges and collection costs due and to
become due ("Debt") under the terms and conditions of the HomEquity Closed-end Note,. Truth in Lending Disclosure Statement and Loan
Agreement made by Borrower and dated the same day as this Deed of Trust, including any and all modlﬁcauons amendments, extensions
and renewals thereof {("Loan Agreement"). ; ;

2. The payment of all other sums advanced in accordance therewith to protect the Property, with f inance charges Lhereon

3. The performancc of Borrower's covenants and agreements under this Deed of Trust and under the Plan.. g
This deed of trust is intended to and shall be valid and have priority over all subsequent liens and encumbrances mcludmg statutory liens,
excepting taxes and assessments levied on the Property not yet due and payable, to the extent of the maximu ameunt secured hereby.
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DEED OF TRUST (continued)

“A, REPRESENTATIONS

S -"G;aﬁto_.r_: hereby represents to Beneficiary as follows:
A7 Validii;y of Security Documents.

e Thé execution, delivery and performanee by Grantor of the Agreement, this Deed of Trust and all other documents and instruments
now-or Hereafler furnished to Beneficiary to evidence or secure payment of the Debt (the "Security Documents"), and the borrowing
gvidenéed.by the Apreement, will not violate any provision of law, any order of any court or other agency of government, or any mortgage,
ihdentueg, toust dgreement or other instrument to "which Grantor is a party or by which Grantor or any of Grantor's property is bound, or be in
conflict with, or will Tesult in a materiat breach of or constitute {with due notice and/or lapse of time} a default under any such mortgage,
indenture, trust agréement or other instrument, or result in the creation or tmposntaon of any lien, charge or encumbrance of any nature
whatsoevcr upor any of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

(b) The.Secuiity [Yocuments, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor accordance with their respective terms subject to applicable bankruptcy and insolvency laws.

2. Otber Informatwn. All ‘pther information, reports, papers and data given to Beneficiary, or to Bcncﬁuary 5 legal counsel, with respect
to Grantor, the Propérty;, or the'loan evidenced by the Security Documents are accurate and cotrect in akl material respects and complete
insofar as completeness.may be'negessary 1o give Beneficiary a true and accurate knowledge of the subject matter,

3. Title, Grantor has géod a,nd marketable title in fee simple to the Property free and clear of all encumbrances except for encumbrances of
record as of the date of this.Deed of Trust. Grantor will preserve its title to the Property and will forever covenant and defend the same to
Beneficiary and will forever covenart and defend the validity and priority of the lien of this Deed of Trust.

4. Litigation. There. 1s nol how pending or threatened against or affecting the Property, nor, to the knowledge of Grantor, is there
contemplated, any actioh, suit o, proceeding at law or in equity or by or before any administrative agency which, if adversely determined,
would impair or adversely affect the yalue or operation of the Property.

5. Environmental Indemnity; Grantor shall indemnify and hold Beneficiary harmless against and from any and all loss, cost, damage,
claim or expense (including, without limitation, ‘any and al] attomey's fees or expenses of litigation) incutred or suffered by Beneficiary on
account of (i} the location an the F'roperty of any chiemicals, material, substance, or contaminant (including, without Yimitation, oil, petroleum
products, asbestos, urea, tormaldchydc ‘foam insulation, hazardous waste and/or toxic waste), the presence or siorage of which or the
exposure to which is prohibited, limited, or regulated by any federal, state, county, regional, or local governmental unit, agency o1 authority,
ar which presence, storage, or exposuré may pose.a hazard to health and safcty ot (ii) the failure by Grantor or any prior owner or occupant
of the Property to comply with any. appl:cable federa'l state, county, regional or local envirommental laws, regulations, and court or
administrative orders. . . .

B. ADDITIONAL COVENANTS

Unitil the entire Debt shall have been paid in fully Grﬁﬁtpr*cd&énbhts and agrees as follows:

6. Payment of Indebtedness. Grantor shall !i'méiy,ﬁa)g"ﬁnd' discharge the Debt or any part thereof in accordance with terms and conditions
of the Agreement, this Deed of Trust, and the Security' Documents. .-

7. Payment of Taxes and Assessments, Grantor shall duly pay and discharge, or cause to be paid and discharged all real estate and
personal property taxes and other taxes and assessments, public-or private; water and sewer rates and charges, all other governmental or
nongovernmental charges applicable to the Property; any jnterest or costs or penalties with respect to any of the foregoing; and charges for
any easement o agreement maintained for the benefit of the Property; general and special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time:prior to or after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefrom, or dny use or occupancy thereof. All of the forcgomcr are hereinafter collectively
referred to as "Assessments.” Grantor shall provide Beneficiary Wwith satisfactory”proof of payment of any Assessments within ten (10) days
of the date any such Assessments are due. In the event Grantor fails to timely pay.any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Benefi c:ary Shall constitute Advances in accordance with Paragraph 16 hereof.

8.  Hazard Insurance. Grantor shall keep the 1mprovcments now existing or hercaf;er erected on the Property insured against loss by fire,
hazards included within the term "extended coverage,” and any other hzzards for: which Beneficiary requires insurance. If the Property is
located in an area designated by the Director of the Federal Emergency. Agency ay a special flood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the term-of the loan.and for the full indehtedness of the Joan. Insurance
policies shall be maintained in the amounis and for the periods that Beneficiary réquires, The-insurance carrier providing the insurance shall
be chosen by Grantor subject o Beneficiary's approval which shall not be unreasonably Wwithheld.

All insurance policies and renewals shall be acceptable to Beneficiary and’shall include a standard mortgage clause. Beneficiary shall
have the right to hold the policies and renewals. If Beneficiary requires, Grantar shall name Beneficiary as "loss-payee” and shall promptly
give to Beneficiary all receipis of paid premiums and renewal notices. In the event.of foss, Grantor shall give prompt notice to the insurance
carrier and Beneficiary. Beneficiary may make proof of loss if not made promptly by Granter.

Unless Beneficiary and Grantor otherwise agree in writing, insurance procccds shall bé app]led to restoration or repair of the Property
damaged, i the restoration or repair is economlcally feasible and Beneficiary's security is not /éssened or impaired. [f the restoration or repair
is not economically feasible or Beneficiary's security would be lessened or impaired, the Ansurance proceeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If Grantor abandons the Property, or does not answer
within 30 days a notice from Beneficiary that the insurance carrier has offered to settle a‘claim, then Beneficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to repalr or restore the Property or to pay sums seeured by this Dccd of Trust, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds Lo prmclpal shall not extend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If under Paragraph 2} the Praperty is acquired
by Beneficiary, Grantor's right to any insurance policies and proceeds resulting from damage to the Property prior, ) lhc acquisition shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the acqulsltlcm
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DEED OF TRUST (continued)

L9, .+ Repair, Grantor shall keep the Property in good order and condition and make all necessary or appropriate repairs, replacements and

rcnewais thereof. Grantor agrees not to permit or aflow any waste of the Property or make or permit to be made any material alterations or
.-"addltlons to the Property that would have the effect of diminishing the valug thereof or that will in any way increase the risk of any fire or

Idzard arising out of the construction or operation thereof. Grantor agrees not to alter or remove any structure or fixture in the Property
“witholt Béneficiary's prior written consent. Grantor shall prevent any act or thing which might adversely effect or impair the value or
uséfiilnéss of the Property.

10.7 _Restoration Following Uninsured Casualty. In the event of the happening of any casualty, of any kind or nature, ordinary or
cxtraordmary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall give nofice thereof to Beneﬁcnary and Grantor shall promptly at Grantor's sole cost and expense, commence and diligently continue to
restore. Tepair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, condition and character
immediately prior tg such damage or destruction.

1. - Complm"nce With Laws. Grantor shall promptly and faithfully comply with, conform to and obey or contest by appropriate
proceedings“in good faith all present, and use its best efforts as to future, laws, ordmances rules, regulations and requirements of every duly
constituted govetnmerital authorlty or agency and of every board of fire undemnters havmg Junsdlcuon or similar body exercising functions,
which may be apphcablc to it or to the Property or to the use and manner of use, cccupancy, possession, operation, maintenance or
reconstruction of the Property;. whether or not such law, ordinance, rule, order, regulation or requirement shall necessitate structural changes
or improvements or intérfere w 1th the use ar enjoyment of the Property.

12.  Performance of Other Agreements Grantor shall duly and punctually perform all covenants and agreements expressed as binding
upon it under any agreement of any-pature whatsoever that involves the Property, including, without limitation, all rules and regulations of a
homeowners or condomlmum assomatlon if the Property is part of a condominium, cooperative, phased developed or other homeowners
association.

13. Inspection. Grantor sha]l perrrut Bcneflclary, and parties designated by Beneficiary, at all reasonable times, to inspect the Property.

14, Hold Harmless. Grantor shall, at Grantor's sole cost and expense, save, indemnify and hold the Trustee and Beneficiary, and their
respective officers, directors, emplDyef.‘.s and agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
debt, damage or penalty (heréinafter cullectwely referred to as "Claims"} affecting the Property, or the value of any of the Security
Documents, arising out of, resulting from; or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
direct resuit of Beneficiary's negligénce. Grantot shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with
regard to any and all Claims, Thcsc expenses shal} include all out-of-pocket expenses, such as attorneys’ and experts' fees, and shall alse
include the reasonable value of any sgrvices rendered b} any employee of Beneficiary.

15. Expenses. Grantor shall pay ot re1mburse Trustee and Beneficiary for all reasonable attorneys' fees, reasonable costs and expenses paid
or incurred by Trustee or Beneficiary ifi-any ‘action, ptoceeding or dispute of any kind in which Trustee or Beneficiary is made a party or
eppears as party plaintiff or defendant, involvifig any of the Security Documents, Grantor, or the Property, including, without limitation, to
the foreclosure or other enforcement of this Peed of Trust, any condemnation involving the Property, any action to protect the security hereof,
or any proceeding in probate or bankruptcy, and any. sm:h amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof.

16.  Advances. In the event Grantor fails to pcrfarm Y “act requ1red of Grantor by any of the Security Documents or to pay when due any
amount required o be paid by any of the Security Documients, Beneficiary may, but shall not be obligated to, make such payment or perform
such act. Such payment or performance by Beneficiary shall not have-the effect of curing any Event of Default or of extending the time for
making any payment due hereunder or under the Agreement,: “All-Amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances (" Advances™) under this Deed of Trust and the Agreement, shatl be immediately due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust as though originally a part of the principal amount of the Debt.

17.  Use Violations. Grantor shall not use the Property or allnfw the same to be used or occupied for any untawful purpose or in violation of
any permit or certificate, or any law, ordinance, regulation or restrictive covepant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any condition to exist on the Property or auny: artlcle to be brought thereon, that may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, publicr private.

18.  Other Liens. Grantor shall not, without the prior written consent-0f Beneficiary, create or permit lo be created or to remain, any
mortgage, pledge, lien, encumbrance or charge on, security interest in, or conditional'sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Security Documents) the Property or income’therefrom other than the Security Documents {"Liens"}. In
the event Grantor fails to promptly discharge any such Liens, Beneficidey may; but-shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary (including reasonable attorney's fees in connection therewrth) sha]] be treated as Advances in accordance with
Paragraph 16 hereof. :

19.  Transfer of the Property. Grantor shall not sell, convey, transfer or asmgn the Property ot any beneficiat interest therein or any part
thereof, whether by operation of law or otherwise, without the prior written congent of Benefjciary. In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option, require immediate payment ity full of all sims secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohibited by applicable law-4s of the date of this Deed of Trust.

If Beneficiary exercises Beneficiary's option to require immediate payment in full, Benéfigiary sha]l___gwc Grantor notice of acceleration.
The aotice shall provide a period of not less than 30 days from the date the notice is delivered or'mdiled:within which Grantor must pay all
sums secured by this Deed of Trust. If Grantor fails to pay these sums prior to the expirdtion of this® penod Beneficiary may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Grantor, :

20. Events of Defanlt. The term Event of Default, as used in the Security Decuments, sha]l mean the eccurrence ar happening, from time
to time, of any one or more of the following: (a) Grantor fails to make any payment required by this Deed of Trust or the Agreement when it
is due; {(b) Grantor fails to comply with any of the covenants, terms or conditions of this Deed of Trdst, the Agreement or any of the Security
Documents; (¢) Grantor has engaged in or engages in fraud or material misrepresentation, either by act oromission, in connection with this
Deed of Trust or the Agreement at any time during the application process or during the term of this Deéd of Trust'cr the Agreement; or (d)
Grantor acts or Tails to act in a way that adversely affects the security under this Deed of Trust, including, witheut Jimitation, the following:
(i) Grantor transfers title to the Property or sells the Property without the consent of Beneficiary, (ii) Grantor fails 1o maintain the insurance
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DEED OF TRUST {continued}

requifed:to be carried by Grantor according to the terms of this Deed of Trust; (iii} Grantor fails to pay any Assessments on the Property; (iv)

Grantor, permits the filing of a lien agamst the Property senior to that held by Bcneﬁcmry {v} the death of Grantor {in the event of more than
|-“one-Grdntor, the death of the last remaining Grantor who executed the Agreement); (vi) the Property is taken by condemnation or power of
| emineit domain, or (vii} the holder or beneficiary of any mortgage or deed of trust covering the Property commences foreclosure of such
“mortgage-Or deed of trust.

21. Defaul; Termination and Acceleration; Remedies. (a) If the Property is located in Oregon, the following provisions apply: Each of
the'following events shall constitute an event of default ("event of default”) under this Deed of Trust: (1} Borrower commits fraud er
makes a material misrepresentation in connection with this Deed of Trust or the Plan; (2) Borrower does not meet the repayment
terms of the Plaii; or (3) Borrower's action or inaction adversely affects the Lender’'s rights in the Property secured by this Deed of
Trust. If:an event:of default occurs, then prior to exercising any right or remedy provided for in this Deed of Trust and prior to
accelération, Lender shall give notice as provided in paragraph 34 hereof and as required by applicable law. The notice shall specify:

(i) the event of defauit; (ii) the action required to cure the event of default; (iii) a date, not less than ten days (or any longer period
required hy applicable law) from the date the notice is matled to Borrower by which the event of default must be cured: (iv) that
failure to cure the event of default on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust-dnd sale ¢f the Property; and (v) any other information required by applicable law. The notice shall further inform
Borrower of the right:to reinstate after acceleration, if applicable, and the right to bring a court action to assert the nonexistence of
an event of defaultor, any ofher defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date
specified in the . itotice, Lcndéi‘,.-_at Lender's option, without further notice or demand, may declare default, may declare all sums
secured by this Deed of-Trust:to he immediately due and payable, and may invoke the STATUTORY POWER OF SALE and any
other remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power, of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of default
and of Lender's election-to cause the’Property to be sold and shall cause such notice to be recorded in each county in which any part
of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to
other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at pubhc auction to-the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Trustée determines. Trustee may pestpone sale of 21l or any parcel of the Property by Public
announcement at the time and ptace of any’ prevmusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Triistee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall ‘be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the following ‘order: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (2) to all sums secured by this Diéed of Trost; and (3) any excess to the person or persons legally entitled to it.

(8) If the Praperty is located in Washmgmn, the folfowing provisions apply: Each of the following events shall constitute an event of
default ("event of default”) under this Deed of Trust: (1) Borrower commits fraud or makes a material misrepresentation in
connection with this Deed of Trust or the Plan; (2) Borrower does not meet the repayment terms of the Plan; or (3) Borrower's action
or inaction adverseb affects the Lender's rights in the Property secured by this Deed of Trust. If an event of default occurs, then
prior to exercnsmg any right or remedy piovided for_in-this Deed of Trust and prior to acceleration, Lender shall give notice as
provided in paragraph 34 hereof and as required by appllcable law. The notice shall specify: (a) the default; (b} the action required to
cure the default; (c) a date, not less than 30 dsys Trom:the date the notice is given to Borrower, by which the default must be cured;
and (d) that fatlure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by
this Deed of Trust and sale of the Property at public anction 4t a.date not less than 120 days in the future, The notice shall further
inform Borrower of the right to reinstate after accéleration,the.right to bring a court action to assert the nonexistence of an event of
default or any other defense of Borrower to accelerition and sile. If the event of defauit is not cured on or before the date specified in
the notice, Lender, at Lender's option, may require inmediate payment in full of all sums secured by this Deed of Trust without
further demand and may invoke the power of sale andfor any other remedies permitted by applicable law. Lender shall be entitled to
collect ail expenses incurred in pursuing the remedies pmwded in this Section, including, but not limited to, reasonable attorneys'
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give: wrltten notice 16 Trustee of the occurrence of an event of default and of
Lender's election to cause the Property to be sold. Trustee and Lender.shall take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as applicable law may require. After the time required by applicable law and after
publication of the notice of sale, Trustee, without demand on Borroweryshall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the:notice of sale in one or more parcels and in any order Trustee
determines. Trustee may pastpone sale of Property for a peried or periods permitted by applicable law by public announcement at
the time and piace fixed in the notice of sale. Lender or its designee inay purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property ‘without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the triith:-of the statements made therein. Trustee shall
apply the proceeds of the sale in the following ovder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Deed of Trust; and (¢} any excess to the person or persous legally entitled to it or to
the clerk of the superior court of the country in which the sale took place.

22.  Successor Trustee, In the event of the death, dissolution, mcapactty, dlsablllty ofr. resngnanon of Trustee, Beneﬁcxary shall appoint in
writing a successor trustee, and upon the recordmg of such appointment in the Office of: the Cmmty Aud:tor in the county in which the
Property is Jocated, the successor trustee shall be vested with all powers of the original truste :

23. Reconveyance by Trustee, Trustee shall reconvey all or any part of the Property to’ the person entltted thereto, on written request of
Beneficiary, or upon satisfaction of the Debt and written request for reconveyance made by Bencﬁma.ry or the person enmled thereto.

24.  Condemnation. In the event of the taking by eminent domain proceedings or the like of any part ar alliof the Property by any Federal,
state, municipal or other governmental authority or agency thereof, all awards or other ‘cotipénsation. for such taking shall be pald to
Benefictary for application on the Debt, provided that no such application shall result in additional‘interest.of have the effect of curing any
Event of Default or extending the time for making any payment due hereunder or under the Agreement.

25.  Prior Deed of Trust. If this Deed of Trust is subject to a pricr mortgage or deed of wust, the lien: of which,i§ supcrlor to the lien of this
Dieed of Trust, Grantor agrees to pay each instaliment of the debt secured by the prior mortgage or‘degd of trust when jt is due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform all other obligations of the mortgagor ot grantor under the prior morigage
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DEED OF TRUST (continued)

“or dezd:of trust. Grantor agrees (o provide Beneficiary with proof of payment or performance under the prior mortgage or deed of trust
wiienevér Beneficiary requests it. If Grantor fails to pay any installment of principal or interest when it is due or if Grantor fails to pay or
|-“perférm any other obligation under the prior morigage or deed of trust, Beneficiary shall have the right, but not the obligation, to pay the
| instaliment.or to pay or perform such other obligation on Grantor's behalf Any amounts Beneficiary spends in pecforming Grantor's
"'obligatrons will become part of the Debt, payable by Grantor on Beneficiary's demand, and will bear interest at the same rate as the Debt
bears from. fime to time. Beneﬁcrary may rely upon any written notice of default under the prior mortgage or deed of trust that Beneficiary
réceives-from the holder of the prior mortgage or deed of trust even though Grantor questions or denies the existence, extent, or nature of the
default’ Graritor shall not renew, extend or modrfy the prlor mortgage or deed of trust, and shall not increase the debt securcd by the prior
rgrtgage or deéd-oftrust, without Beneficiary's prior weitten consent.

26. : Survival of Warranties and Covenants. The warranties, representations, covenants and agreements set forth in the Security
Documents shall syrvive the making of the loan and the execution and delivery of the Agreement, and shall continue in full force and effect
until the Debt shalf have been paid in full.

27. ‘Furthier Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute, acknowledge and deliver such further
instruments-(including, without limitation, a deciaration of no set-off) and do such further acts as may be necessary, desirable or proper to
carry out more effectively the” purposes of the Security Documents and to subject to the liens thereof any property intended by the terms
thereof to be cnvered thereby and any renewals, additions, substitutions, replacements or betterments thereto.

28. Recordmg and Filing. Grantor shall, at Grantor's sole cost and expense, cause those Security Documents and all supplements thereto,
for which constructive notice must be given to protect Beneficiary, at all times to be recorded and filed, and re-recorded and re-filed, in such
manner and in such p]aces as Beneﬁmary shall reasonably request, and shall pay all such recording, f']mg, re-recording and re-filing fees and
other charges. ; s

29.  Loan Expenses. Grantor shall pay all applicable costs, expenses and fees set forth in the Agreement,

30. No Representation by Benel'icmr} By accepting or approving anything required to be observed, performed or fulfilled, or to be given
to Beneficiary, pursuant to this Deed’of Trust, including (but not limited to any officer's certificate, balance sheet, statement of profit and loss
or other financial statement, survey o appraisal), Beneficiary shall not be deemed to have amranged or represented the sufficiency, legality,
effectiveness or legal effect of the sameyor of any. lerm, provision or condition thereof, and such acceptance or approval thereof shall not be
or constitute any warranty or re'presentetion*'With"‘res:pect thereto by Beneficiary.

31 Incorporation of Agreement Each and every term, covenant and provision contained in the Agreement is, by this reference,
incorporated into this Deed of Trustas lf fully set- forth herein.

32, Notice. Except for any notice" requrred under apphcahle law to be given in another manner, any notice provided for in this Deed of
Trust shall be in writing and shall be deemed properly delivered by mailing it by both first class mail and either registered or certified mail,
return receipt requested, to the following address(es} as foi]ows or at such other address as may be designated by notice as provided herein:

If to the Grantor: If to the Beneficiary:
BILLIE L HUTCHESON 803 N IGTH St
MOUNT VERNON WA Qualstar Credit Union

P.O. Box 96730
Bellevue, WA 98009

33, Covenanis Running With the Land. All covenarits centamed in this Deed of Trust shall run with the Land.

34, Soccessors and Assigns. All of the terms of this, Deed of Trust shall apply to and be binding upon, and inure 1o the benefit of, the
successors and assigns of Grantor and Beneficiary, respectwely and all persons claiming under or through them; provided that nothing in this
Paragraph shall be construed to permit a transfer, conveyance or, assignment other than as expressly permitted by this Deed of Trust.

35,  Multiple Grantors. Grantor's covenants and agreements hereunder shall be joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement: (a) is co-signing this Deed of Trust only to morigage, grant and convey the Property; (b)
is not personally oblizated to pay the Debt; and {c) agrees that Beneficiary and agy other Grantor may agree to extend, modify, forebear or
make any accommodations with regard to the terms of this Deed of Trustor the Agreement without that Grantor's consent.

36. Severability. In case any one or more of the obligations or the nrovlélons of this Deed of Trust or of the Agreement shall be determined
to be invalid, illegal or unenforceable in any respect, the validity of the, remammg obllgatlons ar provisions of this Deed of Trust shall be in
no way affected prejudiced or disturbed thereby. —

37 Modification. This Deed of Trust may not be changed, warved dmcharged ar termmated orally, but only by an instrument or
instruments in writing, signed by the party against which enforcement of the change W aiver, d]scha.rge or termination is asserted.

38 Governmg Law; Severability. The state and local laws applicable to this Deed: of Trust shall be the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event that any
provision or clause of this Deed of Trust or the Plan conflicts with applicable law;stich conflict'shall not affect other provisions of this Deed
of Trust or the Plan which can be given affect without the conflicting pmwsmn ani to this end the-proyisions of this Deed of Trust and the
Plan are declared to be severable. As used herein, "costs," "expenses” and "attorneys' fees™ 1nclude all sums to the extent not prohibited by
applicable law or limited herein.

39.  Strict Performance. Any failure by Beneficiary to insist upon strict performance by Grantﬂr of any of the terms and provisions of this
Deed of Trust or any of the Security Documents shall not be deemed to be a waiver of any‘af the terms or provisions of this Deed of Trust or
any of the Security Documents, and Beneficiary shall have the right thereafter to insist up(m strict, performanee by Grantor of any and all of
them, ;

40,  Heading. The headings and the section and paragraph entitlements hereof are inserted for convemence of reference only, and shalt in
no way alter or modify the text of such paragraphs, sections and subsections. :

41.  Riders. If one or more riders are attached to and made a part of this Deed of Trust, the cavenants and agreements for each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Tryst. =
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DEED OF TRUST {continued)

742, Protectlve Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 of this Deed of
Trust to; protect L.ender's interests in the Property and rights under this Deed of Trust.

€ :43 Attorneys Fees. Lender shall be entitled to recover , as applicable law may allow, its reasonable attorneys® fees and costs in any action or
| sproceeding 1. construe or enforce any term of this Deed of Trust, The term ° "attorneys' fees” whenever wsed in this Deed of Trust, shall
mclude avithout limitation attorneys' fees incurred by Lender in any bankruptey proceeding or on appeal, as allowed by applicable law,

: ‘ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
: ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

WARNING

Unless you prowde us with evidence of the insurance coverage as required by Lender's Agreement, Lender may purchase insurance at
your expense 1o protect Lender's interest. This insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage Lender: purchases may not pay any <laim you make or any claim made against you. You may fater cancel this coverage by providing
evidence, thit-you have pbtatned property coverage elsewhere.

You are-responsibte for the cost of any insurance purchased by Lender. The cost of this insurance may be added to your contract or loan
balance. If the costis added to your contract or loan balance, the interest rate on the underlying contract or loan will apply this added amount,
The effective daté of ¢overage.may be the date your prior coverage lapsed or the date vou failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance you can obtain on your own and may not satisfy any
need for property damage coverage or any mandatory liability insurance requirements imposed by app!icable law,

" REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Bomrower and Lender request the*'hc:ld‘cl: of any mortgage, deed of trust or other encumbrance with a lien which has priority over this Deed
of Trust to give Notice to Lender, atf Lender's address set forth on page one of this Deed of Trust, of any default under the superior
encumbrance and of any sale of other foreclosure action.

BY SIGNING BELOW, Borrm\cr accepts and agrees to the terms and covenants contained in this Deed of Trust and in any rider(s)
executed by Borrower and recordgd wi

7 (Seal) (Seal)
BILLIE L HUTCHESON L .
Borrower | e :I;...;- Borrower 2
(Ségl')': (Seal)
Borrower 3 L k. Borrower 4
:15;'1":' "h,
STATEOF WA S b et S ""ﬁg‘? ‘:-
Sno 5 =
COUNTY OF. H% 3

5

- I .e g gﬁ

1 certify that 1 know or have satlsﬁctorg’évupﬁ:alat _Btlﬁ'ﬂ' l_. HUT (’HEQON

: |s (are) the person(s) who appear before me, and said person(s)
Wer: __ fiee and voluntary act for the uses and purposes

acknowlcdgc _Qfs_hg mgnedﬁls mﬁ}lme:
mentioned in this staternent. 0..

DATED\L)JL C} 3(30?5 2444

NOTARY PUBLIC for the State of U)A&H\ W ICYT L i~ |, residing

_KEVERETT
My appointment cxparesup-(-‘-'u 1 g 5)00‘-/

REQUEST FOR RECONVEYANCE :

TO TRUSTEE:

The undersigned is holder of the Flan sceuted by this Deed of Trust, Said Plan, together with alk-oifier ;n‘de;btédness secured by this Deed of
Trust, have been paid in full. You are hereby directed to cancel said Plan and this Deed of Trust, which are-delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persens legally entitled thereto.

DATED:
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