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DEFINITIONS

'Words used in maltiple sections of this document are defined below and ather words are defined in Sections 3, 11,
- _..13" 1s 20 and-21 Cestain rules regarding the usage of words used in this docomend are also provided in Section 16.

F.A 'Securiiy Inslrmmt"memsthlsdocumcnt whichisdated JUNE 10, 2003 , together
vnthall Rldcrstoﬂusdocumm:
B) "Borrower*is WILLIAM H OFFLEY AND PATRICIA A GORDAOFF, WILLIAM H

OFFLEY,. AS: HIS SEARATE ESTATE AND PATRICIA A GORDAOFF, AS HER
SEPARATE

Borrower is the trustor nder this Security Instroment.
{C) "Lender"is CLS.F FINRNC IAL SERVICES, LLC

Lender is a . o organized
and cxisting under the laws of ot .
Lender's address is 4720 2OUTH STREET §.W., SUITE 200, LYNNWOOQD,
WASHINGTCN 58036 g

IznderlsthnbcneﬁcmryundctttnsSecumy lnstrament,

) "Trustee"is ISTAND TITLE COMPANY

839 5. BURLING’I‘ON BOULEVARD,; BURLINGTON, WASHINGTON 98233-0670

(E) "Note" means the promissory note signed by Borrower and dated JUNE 10, 2003

The Note states that Borrower owes Lender ONE 'HUNDRED FIFTY-THREE THOUSAND AND
00/100 Dollars (U.8. $153,000.00 )
plus interest, Borrower has promised to pay thls dcbt in regular Pcnod:c Payments and to pay the debt in full not later
than JULY 01, 2033

(F) "Property” means the property that is descnbed below nndcr the heading "Transfer of Rights in the Property.”
(G) “Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges due under
the Note, and all sums due under this Security instrument, plus interest.

(H) 'Riders" means all Riders to this Security Instrement thai are cxecuted by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider {1 Condominium Rxder L [[] second Home Rider

(] Balloon Rider ("] Planned Unit Dcv:lopmem Rider . . [X] Other(s) [specify)
[J 1-4 Family Rider (] Biweekly Payment Rider MANUFAE_I‘I‘U‘RED HOME

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and ordcrs (that have the effect of 1aw) as well as all apphcable final, uan-appealable Jjudicial
opinions.

A} “Connnumty Associauon Dues, Fees, and Assessments” means all dues, fees, asscssmenss ‘and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners mnctatlon or similar
organization.

(K) "Electronic Funds Transfer' means any transfer of fonds, other than a tmnsacuon ong:lmted hy r.:her.k draft,
or similar paper instrument, which is initiated throngh an electronic terminal, telephonic instriment, conputer, or
magnetic tape so as to order, instruct, or authorize a financial instimtion to debit or credit an account. Such term
inclndes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers unuamd by
telephone, wire transfers, and automated clearinghounse transfers. e .
{I) "Escrow Items" means those items that are described in Section 3.
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‘@) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
/third party (other than insurance procceds paid under the coverages described in Section 5) for: (i) damage to, or

déstriction of, the Property; (ii) condemnation or other iakmg of all or any part of the Property; (iii) conveyance in
~..ien of condemmnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insuramce” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus ('u) any, amounts under Section 3 of this Security Instrament.
(P) "RESPA™ means the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regniation; chu]anon)( (24 C_E.R. Fart 3500), as they might be amended from time to time, or any additional or
successor legislation or rcgulauan that governs the same subject matter. As used in this Security Instrument,

"RESPA " refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan"

even if the Loan docs nat qualify as a "federally related mortgage loan™ under RESPA.

(Q) "Sumccessor in Interest of Borrower" means any party that has taken title fo the Property, whether or not that
party has assumed Bm‘mwei"s obligatiuns uzder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secuies to Lendcr' (@ the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the fnllowmg described propmy lncated i the
COUNTY . B of SKAGIT

[Type of Recording Jurisdiction] -~ - [Name of Recording Junisdiction]

SEE LMLDMIHIWATWWWMAPMMFBS EXHIBIT "R".
A.P.N. #: 4632-000-046-0005 S

which currenily has the address of 24211 FEATHER LANE
[‘itmtl
SEDRO WOOLLEY , Washington 98 2 8 4 ' g {"Property Address™):
{Clty] 7 Zip Code} -

TOGETHER WITH all the improvements now or hereafter emcted on 'thc pmperty and all easemems,
appurtenances, and fixtures now or hereafter a part of the property. All replacemems and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instmmeut as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hel'eby oonveycd and has the right
to grant and convey the Property and that the Properly is unencumbesred, except for encumbrances of record.
Borrower warrants and will defend generaity the title to the Property against all claims and- dcmands subject to any
encumbrances of record. T :

THIS SBECURITY INSTRUMENT combines uniform covenants for national use and mn-umformcovenams thh
limited variations by jurisdiction to constitute a uniform security instrument covering real property. . . S
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< UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

¢ © 1..- Paymentof Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
'pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lage
. charges due under the Note. Borrower shall also pay funds for Escrow Items pursmant to Section 3. Payments due
‘under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned w0 Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrament be made in
one or more of the following forms, as selected by Lender: (a) cash; (h) money order; (c) certified check, bank check,
treasurer's ¢heck or cashier's check, provided any such check is drawn upon an institution whose deposits are insured

by a federal 1gency, instramentality, or entity; or (d) Blectronic Punds Transfer.

Payments are deemed received by Lender when received at the location dmgmted in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Scction 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan cumrent, without waiver of any rights
hereunder or prejudice. to its rights to. refuse such payment or partial payments in the future, but Lender is not
obhgated to apply such paym:nts at the time such paymenis are accepted. If each Periodic Payment is applied as of
its scheduled due date, thenLender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. 1f Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or tsturn them to Borrower. If not applied carlier, such funds will be
applied to the outstanding principal balance wnder the Note immediately prior to foreclosure. No offset or claim
which Bosrower might have now or in e future against Lender shall relieve Borrower from making payments due
under the Note and this Secunty Instruinent or performmg the covenamts and agreements secured by this Security
Instrument.

2. Appllcatiouol’Paymentsanmeeeds. &wp(asoﬁmscdmnbedmth:s Section 2, all paymenis
accepted and applied by Lender shall be appllpd inl the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due-under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
t any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied t0 the delinquent paymment and the late charge, If
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payient can be paid in full. To the extent that
any cacess exists after thé payment is applied to the full payment of one or more Perjodic Payments, soch excess may
be applied to any late charges due. Voluntary prepayments shallbe apphed ﬁ.rst to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or lvhscellancous Procceds to-principal duc under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the. day Periodic Paymems are doe under the
Note, until the Note is paid in full, a sum (the “Funds") to provide for payment-of amoumnts due for: (a) taxes and
assessments and other items which can atrain priority over this Security Instrament as a lien or encumbrance on the
Property; (b) leaschold paymemts or ground rents on the Property, if any; (¢) preminms for any and all insurance
requm:dby Lender under Section 5; and (d) Mortgage Insumnccpxmums if any, or any sums payable by Borrower
to Lender in licu of the payment of Morgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Communmity Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shell be an Bscrow Jtems. Borrower shall promptly furnish to Lender all notices of amounts 10-be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing, In the event of such waiver,
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‘Borrower shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of
-andshas been waived by Lender and, 1f1mdermqtmes shall furnish to Lender receipts evidencing such payment
 within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
. .shall for all purposes be deemed to be acovemmalﬂagreemmwnwmdmﬂns&cmty Instrument, as the phrase
“covenant and agreement” js used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lendes may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section § to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amowns, that are then required
under this Section'3. .

Lender may, at any hme coliect and hold Funds in an amount (2} sufficient to permit Lender to apply the Funds
at the time specified tnder RESPA, and (b) not t0 exceed the maximnm amount a kender can require under RESPA.
Lender shall estimate the amount of Funds duc on the basis of curreat data and reasonable estimates of expenditures
of fumre Escrow ltems or otherwise in acoordance with Applicable Law.

The Funds shall be held in an. msuumon whase deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loun
Bank. Lender shall apply the Funds to pay the Bscrow Iteus no later than the time specified vnder RESPA., Lender
shall not charge Borrower for holding and applying the Funds, annpally analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Punds and Applicable Law permits Lender to make
such a charge. Unless an agreement is ‘made in wntmg or Applicable Law requires interest to be paid on the Funds,
Lender shall not be mqv.ured to pay Borrower aiiy interest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annaal acuounnng of the Funds as required by RESPA. -

If there is a sorplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA . If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shali notfy Borrower as required by RESPA, and Borrower shall pay to Lender ¢he amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Fands held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay iz Lender the ampunt necessary to make up medeﬁmmcymaccwﬂm with RESPA, but in o more than
12 monthly payments.

Upon payment in full of all sums secured by this Sccunty lustrut bcnd:r shall promptly refund to Borrower
any Funds hefd by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions attributable o
the Property which can attain priority over this Security Instrument, leasehold payments ot ground rents on the
Property, if auy, and Community Association Dues, Pees, and Assessments, if 4. To the extent that these items
are Bscrow Items, Borrower shall pay them in the manner provided in Sectmn 3.

Borrower shall promptly discharge any lien which hias priority over this Security Instroment unless Borrower:
{a) agrees in writing to thie payment of the obligation secured by the lien in 8 manser acceptable to Lender, but only
s0 long as Borrower is performing such agrecment; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but onfy unti] such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the liea to this Secunty Tustrument. If Lender
determines that any part of the Property is sabject to a lien which can attain pricrity over this Security Instrament,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that. noncc is given,
Borrower shall satisfy the lien or take one or more of the actions get forth above in this Section 4, ”

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfot reponm service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hemﬂcr crecmd 6n tllc
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
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=1ncludmg bt oot limited to0, earthquakes and floods, for which Lender requires insarance. This insurance shall be
mamuun:d in the amounts (including deductible levels) and for the perieds that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
._the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connsction with this Loan, either: (3) a one-
time charge | for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges sach time remappings or similar changes occur which
reasonably might affeit such determination or certification. Borrower shall also be rcSpommle for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination re%ultmg frum an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Bortower's expense. Lender is under no obligation to porchase any particular type or amount
of coverage. Therefore, sich coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, of the contenis of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was prcwously in effect. Borrower acknowledges that the cost of the insurance covetage so
obtained might significantly exceed the cost of insnrance that Borrower could have ¢btained. Any amounts disbursed
by Lender under thig Section 5 shall become additional debt of Borrower secured by this Security Instrument, These
amounis shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon netice from Lender to Borrowr,r requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
digapprove snch pohcum shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all regeipts of paid premiums and renewal notices. If Borrower obtains any
form of ingurance coverage, not otherwise required by Lender, for damage to, o destruction of, the Property, such
policy shall include a standard mortgage clausc and shall pame Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the jnsurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be apphed to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have thic right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to cnsure the work hias been completed to Lender's satisfaction,
provided that such inspéction shall be undertaken prompdy. Le:ndcr may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insuriiice proceeds, Lender shall not be
required to pay Boirower any interest or carnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
If the restoration or repair is not economically feasible or Lender's security wauld be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or tiot then dug, with the excess, if any, paid
to Borrower. Such insurunce proceeds shall be applied in the order provided for in Saction 2.

If Borrower abandons the Property, Lender may file, negotiate and setde any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and setrle the claim. The 30-day period will begin when the
notice is given. In eidher event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrament, and (b) any other of Borrower's nglm (other than the right to. any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar ds such rights
arc applicable to the covérage of the Property. Lender may use the insurance proceeds either to repair or restore the
PropcnyortopxyamountsunpmdundcrtheNotcorthlsSemmylnstrummL whether or not then due. -
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“* /6., Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
_-mthméﬁdays afier the execution of this Security Instrument and shall continue to occupy the Property as Borrower's

piincipal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which
. .consent.shall not be unreasonably withheld, or unless extenuating circurmstances exist which are beyond Borrower's
u:mlml L
T Prservaﬂon, ‘Maintenance and Proiection of the Property; Inspections. Borrower shall not destroy,
damage of impair the Property, allow the Property to deteriorate or commit wastc on the Property. Whether or not
Borrower is residing in the Property, Bormower shall maintain the Property in order to prevent the Property from
deteriorating or décreasing in value due to its condition. Unless it is dr.temnned.pursuam to Section 5 that repair or
restoration is not economiically feasible, Borrower shall promptly repair the Property if damaged to avoid furiher
deterioration or damage; ' If insurance or condemuation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress paymetits as the work is completed. 1€ the insurance or conderanation proceeds are not sufficient
to repair or restore the Property Borrower i3 not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender nrmagcmmymakereasomblc entrics npon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of (he improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an inletior inspection specifying such reasomable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any Persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate mformanon or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. ‘Material represcatations include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower's principal regidence.

9. Protection of Leader's Interest in the Property and Rights Under this Security Instrument. If (z)
Bonowerfmlswperformthecovemmsandngxmnm contained in this Security Instrument, (b) there is a legal
proceeding that might significanily affect Lender' smterestmthel’mpenyandlornghtsundenh;s Security Instrument
(such as a procesding m‘bankruptcy. probate, for condemmation or forfeiture, for enforcement of 3 lien which may
attain priority over this Security Instrament or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is rwaonabls or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, mclndmg protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, bt | atenot limited to: (a) paying any sums
secured by a lien which haspnomy over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Secumy Instrument, including its secured
pomuanmabanhupmypmocechn,g Securing the Property includes, but is Bof [imited (o, entering the Property t0
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violations or dangerous conditions, and have utilities twrned oa or off. Although Lender may take action
under this Section 9, Lender does not have to do 50 and is not under any duty or obligation to do so. Itisagreed that
Lender incurs no diability for not taking any or all actions authorized under this Section 9.

Any amounts dlshui‘a:d by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrament. These amounts shall bear interest at the Note rate from the. date of dJsburscm:m and shall be
payahle, with such interest, upon notice from Lender to Borrower requasting payment A

If this Security Instrument is on a leasehold, Borrower shail comply with all the pm\us;uns ‘of the leage. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lcnder agrccs to the
merger in writing.

10. Mortglge Insurance. If Lender required Mortgage Insurance as a condition of malcing l:he Loan, Borrower
shall pay the premjums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mertgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the prenlmrns fur'-Mortgage
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“Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Ansurance previously in effect, at a cost subsmnﬁally equivalent to the cost to Borrower of the Monigage Insurance
' prevmusl_v in effect, from an alternate mortgage insurer selected by Lender, If substantially equivalent Morigage
. Insuranre coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased (o be in effect. Lender will accept, use and retain these
payments as a non-reﬁ.mdablc loss reserve int lien of Mortgage Insurance. Such 1oss reserve shall be non-refundable,
nothmstandmg the fact that the Loan is uitimately paid in full, and Lender shall niot be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss rescrve payments if Mortgage Insurance
coverage (in.thie amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available; is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance.: H Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
roquuedto make separately demgmted payments toward the preminms for Mortgage Insurance, Borrower shati pay
the premiums required to maintaim Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends-in accordance with any written agreement between Borrower and
Lender providing for such terminatioti-or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligalion to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agrwd Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
corditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include fands obtained from Mortgage Insurance premiums).

As a result of thesé agreements, Lender, any pnrc.ha.scr of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a pul‘tionof Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the montgage insurer's risk, or reducing losses. If such agreemesit provides that an affiliate of Lender takes a share
Ofﬂlslnsurcrsmkmexchangcforashm ofthepremnmspmdmthemsurer the arrangement is often termed

"captive reinsorance.” Farther:

(@) Anmy such agreements will not affect the amounis that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements. will not increase the amount Bnrrnwer will owe
for Mortgage Insurance, and they will not entitle Borrower to-any refund.

() Any such agreemeats will not affect the rights Borrgwer has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1995 or any other. law. These rights may Include the right
to receive certain disclosures, to request and obtain cancellation of the’ Mortgage Insurance, to have the
Mortgage Insurance terinloated automatically, and/or to receivea refund of any Mongagplnsuranne premiums
that were unearned at the ime of such cancellation or termination. = :

11. Assignment of Miscejlanecus Proceeds; Forfeiture. All Mnsccllancous Pmceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellansous Proceeds shall be applted to resmrat.mn or repair of the Property
Hf the restoration or repair is economically feasible and Lender's sccurity is not lessened.” Dnrmg such repair and
restoration period, Lencler shall have the right to hold such Miscellaneous Proceeds umdil-Lender has had an
opportunity to inspect such Property to ensure the work has been complel:ed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and testoranonmamngle disbursement
or in a series of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable
Luaw requires interest to be paid on such Miscellaneous Proceeds, Lender shali notbcmquued to pay Borrowerany
imterest or earnings on such Miscellancous Proceeds. If the resioration or repair is not economically. feasible or
Leader's security would be lessened, the Miscellaneous Proceeds shall be applicd to the sums scoured by this Security
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‘Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall

‘be applied in the order provided for in Section 2.

7~ Inthe event of a tofal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be

-_apphed to the sumss secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower ol

In the event of apdrtnl taking, destruction, or loss in value of the Property in which the fair market vaine of
the Pl'operty lmrwilatcly before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
sccured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or Ioss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediarely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agrec in writing, the Miscellaneous Prnceeds shall be applicd to the sums secured by this Security Instrument whether
or not the sums are then due. *

If the Property is abandoned by Bormwu, or if, after notice by Lender to Borrower that the Qpposing Party (us
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond o
Lender within 30 days after the date the notice is given, Lender is authorized to cotlect and apply the Miscellaneous
Proceeds either o restoration or repairof the Property or to the sums sscured by this Security Instruraent, whether
or not then due.  "Opposing Party” mieans the third party that owes Borrower Miscellansous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be in defauls if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result i forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceferation has occurred, reinstate
as provided in Section 19, by camsing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property o other material impairment of Lender's interest in the Property or -
rights unger this Security Instrument. The proceeds of any award or.claim for damages that are attributable to the
impairment of Lender‘s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to resuorannuortepa:roflhs Property shall be applied in the
order pravided for in Seétion 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver Bxtengion of the time for payment or
modification of amontization of the sums secured by this Secnntylmmmnmgmmndby Lender to Borrower or any
Successor in Imerest of Borrower shall not operate o release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings agamst any Soccessor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amnnmnonufmeamssecumdby this Security
Instrument by reaspn of any demand made by the original Borrower or any Successors in [nterest of Borrower. Any
forbearance by Lender in exercising any right or remedy inciuding, without hmmuon, Lender's acceptance of
payments from thirg persons, entities or Successors in Inerest of Borrower of in dmounts lass thanthc amount then
due, shall not be a waiver of or preclude the exexcise of any right or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cuvcnams and agrees
that Borrower's obligations and liabifity shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security Instrament only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personaily obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accomumodations with regad to the wtms of thls Secunty
Instrument or the Note without the co-signer's consent. _ _
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7 Subject to the provisions of Section 18, any Successor in Interest of Bonowcr who assumes Borrower's
‘obligations under this Security Instrument in writing, and is approved by Lender, shall obtain alt of Borrower's rights
- and benefits under this Security Instrament. Borrower shall not be released from Borrower's obligations and liability
. .under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Secmity Instrument shall bind (except as provided in Section 20} and bencfit the successors and assigns of Lender.
:14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
dcfault for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attomeys fees, property inspection and valuation fees, Fn regard to any other fecs, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prolbition onthe charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Tnstrament or by Applicable Law.

If the Loan is subject to'a law which sets maximmm loan charges, and that law ig finally interpreted so that the
interest or other [oan charges collected or to be collected in connection with the Loan exceed cthe permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the perrmitted limit;
and (b) any sums glready. cnllecmd from Borrower which exceeded permitted limits will be refunded o Borrower.
Lender may choose o make this refund by reducing the principal owed under the Note or by making a dirsct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct paymcm to Bormwcr will constitues a waiver of any right of action Botrower might
have arising out of such overcharge.

15. Notices. All riotices given by Bormwer or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrumens shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall copstitute notice to all Borrowers ualess Applicable Law expressly requires
otherwise, The notice dddress shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall prompily notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporfing Borrower's change of address, then Borrower shall only report a change of address
through that specificd procedure, There may be only ome desigiiated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrament shall not be deemed toh:vebeengwento Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. - This Security Instrument shall be governed by
foderal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applu:ablc Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall pot be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
[nstrument or the Note conflicts wnhApphcable Law, such conflict shall not affect other pmwsmns of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean anid mclndc compondmg
neuter words or words of the fenumnc gender; (b) words in the singular shall mnand mcludc the phural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.: .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secutity Instrument.

18. Transfer of the Property or a Beneficial Interest ln Borrower, As used in this Sectien-18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not liniited. to, those beneficial
interests transfarred in a bond for deed, contract for deed, installment sales contract or escrow agreemcnt, th: mtent
of which is the transfer of title by Borrower at a future date to a purchaser,
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<« If all or any part of the Pmperty or any Interest in the Property is sold or transferred (or if Borrower is not a
‘atoral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
‘Lender may require immediate payment in fall of all sums secured by this Security Instrument. However, this option

" _shall ot be exercived by Lender if such exercise is prohﬂ.nted by Applicable Law,

' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
per_iod of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior w the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower, * -

19. Borrower's Right to Relnstate After Acceleration. [f Borrower mests certain conditinns, Borrower shall
have the right to bave enforcement of this Security Instrument discontinued at any time prior to the earliest of: (@)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of &
judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Secunty Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covananis of agreements; (c) pays all expenses incurred in enforcing this Security Instrament, including,
but not limited to, reasonsble attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in.the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably reqmre to assure that Lender's interest in the Property and rights uader this Security
Instrument, and Borrower's obligation to pay the sams secured by r.lusSecunty Instnyment, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check ot cashier's check,
provided any such check is drawn upon an tnstitution whose deposits are insored by a federal agency, instromentality
or cality; or (d) Electronic Funds Transfer. ' Upon seinstatement by Borrower, this Security Instrament and obligations
secured hereby shall remiin fully effective as.if no acceleration hud occurred. However, this right to reinstate shall
nat apply in the case of dcceleration under Section 18.

20. Sak of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments due under the Note-
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Sccurity
Instrument, and Applicable Law. There also might be one.or more changes of the Loan Servicer unrelated to 2 sale
of the Note. if there is a change of the Loan Sexvicer, Borrower wﬁl"_be given written notice of the change which will
state the name and‘address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Nate is sold and thereafter
the Loan is serviced by  Loan Servicer other than the purchaser of the Note, the morigage loan servicing abligations
to Borrower will remein with the Loan Servicer or be transferred to a successor Loan Serv:cer and are not assumed
by the Note purchaser unless olberwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any Judmml action (as either an individnal
litigant or the member of a class) that arises from the olber party’s actions pursuant to tlns Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with thcmqmremcnts
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, thatumcpcnodw:]}bedeemedmbemsonable forpurposesofthlsparagraph The notice of
acceleration and opportupity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to l:al:c correcuve acuon
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (%) "Hazardous Substam:cs arc those. substancm
defined as toxic or hamdom substances, pollutants, or wastes by Environmental Law and the fnllowmg subm
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=-gasolme. kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,

‘materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to bealth, safety or environmental protecuon.
"._(¢) "Brvirommnentsl Cleanup" includes sny response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

. Borrowet shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous Substances,
or threatén to releasc any Hazardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone else
to do, anyﬂnng affecting the Property (a) that is in vielation of any Environmental Law, (b) which creates an
Environmentai Condmon, or (c) which, doe to the presence, use, or release of a Hazardons Substance, creates a
condition that advcrsely affects the value of the Property. The preceding two sentences shall ot apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal résidential uses and to maintenance of the Property (including, but not Limited to,
hazardous substances in corisumer products).

Borrower shall promptly give Lender written potice of {2) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or réleasc of a Hazardous Substance which adverscly affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory auﬂmnty or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
promptly fake all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Clcamxp -

NON- UNIFORM COVENANTS Bonower and Lender further covenant and agree as follows:

22, Accelerition; Remedies. Lender shall give notice to Borrower prior ¢ acceleration following
Borrower's breach of any covenant or agreemest in ¢his Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; () the action
required to cure the default; (c) a date, not less thaw 38 days from the date the notlce is given io Borrower, by
which the default must be cured; and (d} that failure to cure the defanlt on’or before the date specified in the
notice may result In acceleration of the sums secured Liy this Security Instrument and sale of the Property at
public auction at a date not less than 120 days in the future. The notice shall further inform Borrower of the
right to reinstate after acceleration, the right te bring a court__action to assert the non-existence of a default or
amy other defense of Borrower to acceleratlon and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice, Lender at
its option, may require Immediate payment In full of all sums secured by this Security Instrument without
Further demand and may invake the pawer of sale and/or any other remedies permitied by Applicable Law.
Lender shall be entitled to collect all expenses incwrred in pursuing the remedies provided in this Section 22,
Including, but not limited to, reasonable attorneys' fees and costs of titie evidence,.

If Lender invokes the power of sale, Lender shall give written notice to-'Trustee of .the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trusiee and Leader shal) take such
action regarding notice of sale and shall give such motices to Borrower and to other persons as Applicable Law
may requlre. Afier the time required by Applicable Law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest hidder at the time and
placeandundﬂ'them'ms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee miy postpone sale of the Property for a period or periods permitted by Applicable Law
by public announcement at the fime and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale. ,
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<7+ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
--warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth

* of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all

. .expenses of (he sale, including, but not limited to, reasonable Trustee's aud attorneys' fees; (b) to all sums

" secured by this Security Instrument; and (c) amy excess to the person or persons legally entitled to it or to the
dﬂ’kufﬂsesnperiormnn of the county in which the sale took place.

- 23, Reconveyance. Uponpayment of ail sums secured by this Security Instrument, Lender shall request Trustee
to recorivey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrumeint to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled toit. Such pcrsﬁll or persons shall pay any recordation costs and the Trustee's fee for preparing the
IECOnVEYARLE,

24, Substitute Trustee Inaccordance with Apphicabk Law, Lender may from time 10 time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

28. Use of Property. The Property is not used principally for agricultural purposes.

26. Attormeys' Fees. . Lender shall be entitled to vecover its reasomable attormeys' fees and costs in any action
or proceeding to construe of enforce any tenm of this Security Instrument. The term. “attorneys' fees, " whenever used
in this Security Instrument, shall. mclude without limitation attorneys’ fees incurred by Lender in any bankroptcy
proceeding or on appeal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOANMONEY, EXTEND CREDIT, CR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. &

BY SIGNING BELO‘W Borrower acoepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider exccuted by Borrower and morded with it.

Wil zé_ﬂ%& 2

WILLIAM H OFFLE L PATRICIA A GORUEREF trower
Seal .

Witness: Witness:

Skagtt County Audltor
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: [Space Bolow This Line For Acknowledgment)
' State of Washington )
County of SKAGIT )

On this day personally appeared before me WILLIAM H OFFLEY, PATRICIA A
GORDAOFF -
, to me known to be the individual or

individuals described in‘and ‘who executed the within and foregoing instrument, and acknowledged that he/she/they
signed the same as his/her/their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ;q“Vh day qu.J.M-L/ ' AOA3 -
:l#'!;l!}
SSRNNE e,
& ‘g__.‘_i._plg";-.-, 4\)_'0, 4
SN e Balf
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{Seul?t.f wns‘t’*};‘," My commission expires: 2. S5 -0S
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. Skagit County Audil_:gr'___ ST
72172003 Page 14 of 24 11:34AM
WASHINGTON-Single Family--Fannje Mae/Fraddis Mac UNIFORM INSTRUMENT MW | :
www,docmaglo.com

Form 3048 1/01 Page 14 of 14




e

" Losn Number: 511024852

-

Date: JUNE 10, 2003

Property Address: 24211 FEATHER LANE, SEDRO WOOLLEY, WASHINGTON 98284

EXHIBIT “A™

LEGAL DESCRIPTION

Lot 46, EAGLE VALLEYPUD, according to the plat thereof recorded ip Volume
15 of Plats, pages. 18l through 183. records of Skagit county, Washington.

Situated in Skagit Cqﬁnty, W@sh;ngton.

- END OF EXHIBIT "A" _
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~TATT IO ‘WN'%HNG"ON }
COUNTY OF SKAGIT: 88

I, Auditor of Skagil ‘County; State of Washington, do herehy
tavtify that the foregoing instrumerit is a tme and correct copy

of the original now on fi le n my ofﬁce
; and seal of

WD) MWWKMWIW

SkagltCountyAudltor -
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ADJUSTABLE RATE RIDER
(LIBOR Slx-Month Index (As Published In The Wall Street Journal) - Rate Caps)

. THIS AD]USTABLE RATE RIDER is made this 10tk day of JUNE
2003 , and is incorporated inio and shall be deemed to amend and supplement the Morgage, Deed of
Trust;-or Sccunty Deed (the "Security Instrument™) of the same date piven by the undersigned (“Borrower'™)
to seciite Bnrruwcr s Adjustable Rate Note (the "Note™} to  CLS FINANCIAL SERVICES,
LLC « -
("Lender") of the' same’ datc amnd covering the property described in the Security Instrument and located at:

24211 FEATHER LANE, SEDRC WOOLLEY, WASHINGTON 98284
[Property Address]

THE NOTE 'CONTA[INS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND T]E[E MAXIMUM RATE BORROWER MUST
PAY. : .

ADDITIONAL COVENANTS. ' In-addiﬁon to the covenants and agreements made in the Security |
Instrument, Borrower and Lender further covenant-and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.450 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The inierest rate [ will pay may change on thc “1lst dayof JULY, 2005
and on that day every & month thereafter. Bach date on whlch my mtcrest rate could change is called
a "Change Date." o .

B) The Index

Begiuning with the first Change Date, my interest rate wﬂl be basad on anIndex. The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposité in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which thc Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new mdcx that is based upon
comparable information. The Note Holder will give me notice of this choice, . .

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my hew mberest rate hy adding
FIVE AND 350/1000 percentage paints ( 5.350 %)totthunem
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this ronnded amount w111 be

my new interest rate until the next Change Date.
/% A Wi
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.* _The Note Halder will then determine the amount of the monthly payment that would be sufficient w
' .-fepay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new imeré'st.ralc in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.
.. (D) Limits on Interest Rate Changes
.. The interest rate | am required to pay at the first Change Date will not be greater than  10.450%

or"l'éss-thép #7450 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than ONE AND 000 /1000 percentage points
{ 1000+, %) from the rate of interest I have been paying for the preceding& months. My

interest rate will never be greater than 13.450 %.
My interest rate will never be less than 7.450%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changesagain. = -

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be giveri to me and also the ul.le and telephonc number of a person who will answer any question
I may have regardmg the notice.

B. TRANSFER OF THE PROPERTY OR A-BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Tostrumient is amended to read as fotlows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, "Interest in the Property"” means any legal or bcncﬁ_ci'al interest in the Property, inclading,
but not limited o, those beneficial interests transferréd in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the. mte:nt af which is the transfer of title by
Borrower at a future date to a purchaser. U

If all or any part of the Property or any Iutemt in the Pmpcrty 18 sold or transferred (or
if Borrower is not a natural person and a beneficial intérest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require 1mmed1ate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.  Lender also-shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made 4o the transferee; and (b)
Lender reasonably determines thae Lender's seeurity will not bc lmpalred by the loan
a%sumpnon and that the risk of a breach of any covenant or agrecmem in.this Secunty
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable feeas a
condition to Lender's consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will contimue to be obligated under the Note and this Security Instmmem uniess
Lender releases Borrower in writing. '

A m%/()
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s If Lender exercises the option to require immediate payment in full, Lender shall give

- Borrower notice of acceleratior.  The notice shall provide a period of not less than 30 days

-~ from the date the notice is given in accordance with Section 15 within which Borrower mmst

 pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to

.. the gxpiration of this period, Lender may invoke any remedies permitted by this Security
*_ .. Instrument without further notice or demand on Borrower.

BY"'SIGI;IING'BELDW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate. Rlder
i MW ﬁ/ JM&%‘D

WILLIAM H OFF ., -Borrower

-Borrower

-Borrower

A~

R

o e o5
PATRICIA A GORDAOFF Trower

(Seal)

-Borrower

-~ (Seal)

(Seal)

-Borrower

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SIX-MONTH INDEX
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(3aM LG FIN SRV No.478¢4 P

Loan Wumber: 511024882
PLANNED UNIT DEVELOPMENT RIDER

TIOS PLANNEL UNIT DEVELOPMRNT RIDER is padc tis 10th day of

C 7 RTNE 2003 , andh ix incorpozated soio Ang shadl be deemed w avcad aod
< enpplemcnt e Morigagre, Deed of Truyt, ur SeLutity Deed fthe "Scouniry [osmrumem ) of i sam: datz,

L7 o pivedly the endorugned {the ~Borrgwet "} w pecurs Bormawar's Noteto LB FIMNANCIAL
~"  SERVICES, LLC

(e "Lendex™ of the saxos date nd coweriiy the Praperty deacribed in the Security Ingorament srul & awcd ot

-7 {311 PEATHER LANF, SEDRO WOOLLEY, WASHINGTON 98284
. SRH (Propenty Addrassl

The Progcriy inchiudes, i 15 nox Kwiiel 10, a parcel of land smproved with 2 dwelling, yihes with otber
auch parcels dnd £erain COMMOD arras aud Facilitics, 48 deacribed in  COVENANTS, COND ITIONE
ANL KESTRICTIONS OF RECORD

{the 'Dodnr:iﬁpﬁ"}. W'P.fowq is 2 part of 3 planncd unit developnen: nown aw

EAGLE VALLEY
INamc i Plauiod Unit Developmont]

(the “PUD"1: The Prnpeny alsn ndud:n Borower's inlerest in (9 Romeowacia wssacislinn of cquivalénr

calily ovning or managiny, the cominom areay and facilitios of the PUD {the “Owntre Aswiciation”) i the
uses, beoefits and proceeds of Reuriiwer's interest-

MID COVENANTS. Tn ucl;iiti_on tn lhc=covc:m and agreemens mueke iu (he Securiry Instrament,
Borrower and Lenger furties covenantand agrec a3 Sollows:

A. PUD Obligations. Runsiwer shall pertorm all of Borfower's obligulions vnder the PUD'S
Conatituent Docusnens. The "Cunasitucnt Docaments ™ are the (1) Declaradon; (i) wticles of incorporation,
trnst instrumant of amy pqulvalent Aucinueit which creatcs the Owoes Anocaivn; vad (iii) my hy-laws or
olber raleg or regulativis uf ihe Owners Asseciation. Romrower shall prompily fwy, whei duc, al} ducs sad
aseesinenis bmpased prvwind (o the Copatitusmt 1)00URGHILE.

B. Property ingurance. So long s e Owners Assoclasion waisiaing, with 3 goocially accepied
ingarnace carmies, 4 “wwster™ or "blanket” policy imsuriag the Propeny whicli is sagafaceory 1o Londer aod
which provides lnsorunce Luverage in lhe Smounds (mchiding deductible iovcls), for the periods, ond ogaingt
laes by fire, bazande jucduded withio the term “sxtonasd coverage,” and any viher hazayds. inctodiag, brut
0oL Jimited 1, earthquakes and floeds, for which Lander requires imwuuse, then: (i) Leodet waives the
proviglon tn Sevtiun 3 for the Periodic Paysmest 10 Lander of the yearty proviusti istallmends for propsrty
snsurance o0 e Property, and (i) Dorrowcs's obligation vnder Séveini S (0. maintain IUPCTY IMATAIRE
oovarage o the Prupxaty is Accrocd satiafied to Lha axvent thar the Tequinal coverage is provided by he
Uwoers Associadon policy. ’ n

Al

MULTIETA & PU0 RIDER. Singln Fauuly———""_ T Dockugic #TIIe 150-043-1862
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* -

What Lender roqmres o 2 condition of tis waiver can change dunigg the £Tm of W s, .
Rormwer shall give Lender prompr aotice of wiy lapac in soquircd propesty insurance coverage provided
by ihe wastcs O blagket poticy- _ ) . .
Tn the svent of o distribudion of propevty twane procecds in licu of KERIOMAG ur LrpAlY follnwing
~ " a Losg 10 the Propesty, of t comumun ueesa and facifitcs of the FULY, any proceeds payshtc by Borrower wrG
. berchy assigned qad shall be paid I Lender, Londcr snall apply dre procecds t U sms sccurcd by the
" Sccurity narumsms, whalicr ur nor then duc, with dw excess, if any, paid w Raniower.

' - C Publlc Liabliity 'nsurance. Borrowss shall take such lr_rium e iy be rcascnable o Logure
" that th Owners Associntun inaintaing & public Siobitivy basaramce pulicy sccepuble i form, umount, snd
estent 0F coverage L Lendar,

.p. Condemnation. Thc procceds of sy awaed or cluiw for damages, direct or cougequentinl,
pnyjhlz o Burtuwes i conocction with any corderoralion or iy 1aking of sll or &ny pant of the Prupeity
o he conDON awcas and factiitics of the PUD, oF fur uny canveyasct n licw of copdermaon, ave tiereby
acelgmed and ahall be paid to Lander. Such proceeds sl be applied by Leuder w0 the sums suyred hy the
Security lusUudiont 33 provided in Secion 14,

E. ‘Lendar's Prior Conmsent. Buisower shall oot, cxcept alwr notice i Leader wnd with Leader'a
prinr writicn consegl, either piritan s subdivide the Property or cousens w: (i) fhe shandgoment or
{crmination of the PUD, except fur abandnnment o tcmination requlted by law in 1}: case of submantal
deatrachion by fité of. other cinamliy 01 in the cass of o iakomg by condemuulion or cmincni dopunn; () S0y
amcodment W ﬁiy'wwiuiuuhf the "Conatituepd Docaments” If the provivim is for the cxpresy benefit of
Lender; (i) termination il pofcasionsl managemen 368 sssumpuvs uf sclf-managcraent af the Ownery
Asdociaon; or (iv) sy uctinn which would have the effect of reulesiug the public habitity lvewrunys
coverage patagained 1y lhe Qwacra Association unaceepuble Lender,

F. Remedias. 15 Borrowss dogt not pay PUD ducs wixl asscouncats whon dus, then 1 ender may [y
theoa, Asy amcmnts distursed by Lander noder tis parsgraph F aball become pAditional debe ol Buyaerwer
secured by Ui Sccurity Instrufoent. Unless Byrruwes and TLendcr agree © otber ierms of payment, (icse
srouuiy sl hear interesl 107n te daie Of disburecu il 2t the oo tate aad ehall be payable, wirh intereat,
wpon wtice. fom Looder 1o Borrower requeniag pryhan.,

RY SIGNING BELOW, Harrower acoepry wul -gm:n to__lhc termi and proviglons cyniuived in hia TUD

Rides. o
Forel 3 :¥ ; ff_ ~Beownt
)
RTRE BN G e
Foun 3160 1{01 Paus 2 ut 2 .
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MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT
Lean Number 511024852

THIS MANUFACTUREDHOME RIDER is made this 10th day of
JUNE,” 2003 - , and is incorporated into and shall be
deemed to amend and supplement that certain Mortgage, Deed of Trust or Other Security Instrument
(the "SecurityInstrument”)of the same date hereof given by the undersigned (the "Borrower(s)" o
secure Borrower’s Promissory Note (or Manufactured Home Retail Instaltment Contract) to

CLS8 FINANCIAL .SERVICES, LLC (the "Note Holder")
of the same date hercof (the ”Note ") ;md telating to the propertydescnbadm the Security Instrument
and located at: :

24211 FEATHER: LANE SEDRO WOOLLEY, WASHINGTON 98284

The following provisions are apphcablc to the Secunty Instrument, including those marked and
completed (where applicable): S

1. ( ) DESCRIPTION OF REAL PROPERTY The descnptlon of the real property set forth
in the Security Instnu'nent is amended by the addmon of the follomng

"Together with all improvements constructed upon, afﬁxed to ‘or located upon the above
described real property, including without limitation any residential dwelling located upon or
to be located thereon, which dwelling is or may be &' manufactured home, as hereinbelow
described, which manufactured home is or upon placementand aff:xatmn shall be conclusively
deemed to be real estate (the "ManufacturedHome"): : :

Make: Model: Senal Number
( ) No Certificate of Title has been issued { ) Certificate of Tltle No "

2. () MANUFACTUREDHOME AS PERSONALPROPERTY SECURI’I‘Y The Note is also
secured by a security interest in favor of Note Holder in the following described manufactured home
("ManufacturedHome"),which is located on the real property described in the Security Instrument:

Make: Model: Sertal Number:
{ ) No Certificate of Title has been issued { ) Certificate of Title No.

Y 2 ALY

MANUFACTUREDHOME RIDER T&-MORTGAGE,DEED OF TRUST OR OTHER SECURITY INS‘I'RUHEN‘I" o
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED

/ .~ HOME, Tf Paragraph 1 has been marked and completed, Borrower(s) agree(s) ta comply with all
“State and local laws and regulations relating to the affixation of the Manufactured Home to the real

property described herein including, but not limited to, surrendering the Certificate of Title (if

Tequired), obtaining any governmentalapproval and executingany documentation necessaryto classify

the Manufactured Home as real property under State and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part
of the teal property described herein and shall not be removed from said real property. Borrower(s)
covenant(s) that.affixing the Manufactured Home to the real property described herein does not
violate any zcnmg Iaws or: other local requirements applicable to manufactured homes.

¥f Paragraph 2 has been markcd and completed Borrower(s) agree(s) and covenant(s) that the
Manufactured Home is and shall remain personal property, severable and separate from the real
property describedin thé Secunty TInstrument, and agree(s) and covenant(s) not to take any action,
or fail to take any action, which would result in a change in such status.

4, SECURITY AGREEMENT AND FINANCING STATEMENT. This Security [nstrument shall
be a security agreement granting Eender a first and prior security interest in all of Borrowersright,
title and interest in, to and under any personal property ("Personal Property" )which under and within
the meaning of the applicable State lawsis-and cannot be classified and considered real property, if
any. Personal Property shall also include the Manufactured Home described in Paragraph 2 hereof,
if applicable. In the event of any foreclosure sale, whether made by Trustee or a substitute trustee,
or under judgment of the court or pursuant to a power of sale, all of the Property and Personal
Property may, at the option of Lender; be sold as a whole or any part thereof. It shall not be
necessaryto have present at the place of such sale the Personal Property or any patt thereof, Lender,
as well as Trustee or any substitute trustee on Lender’sbehalf, shall have all the rights, remedies and
recourses with respect to the Personal Property afforded to a “SecuredParty"by the applicable state
laws in addition to and not in limitation of the-other rights and recourse afforded Lender and/or
Trustee or any substitute trustee under this Security Instrument.. Borrower(s) shall, upon demand,
pay to Lender the amount of any and all expenses, including the fees and disbursements of Lender’s
legal counsel and of any experts and agents which Lender may incur in connection with: (i) the
making and/or administration of this Security Instrument; (ii} the custody, preservation, use or
operation of, or the sale or collection from, or other rcahzatmn wpon-any propetty, real and/or
personal, described in this Security Instrument {iii) the exercise or énforcement of any of the rights
of Lenderunder this Security Instrument; or {iv) the failure by Bonower(s) to perform or observeany
of the provisions or covenants in this Security Instrument.

Lender may,at its élection, at any time after the deliveryof this Security Instrument,sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement
under the applicable State laws. Lender’ssignature need not be acknowledged;and is not necessary
to the effectivenesshereof as a deed of trust, a security agreement, or (unless- othenmsc required by
applicable law) a ﬁnancmg statement. e

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsnble for any
improvementsmade or to be made,or for their completion relating to the real property,and shall not.,
in any way be considered a guarantor of performance by any person or party provndmg or effecnn -3

such improvements. /
(L H O
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6 INVALID PROVTSIONS If any provision of this Security Instrument is declared invalid, illegal

* . -or.unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable
~provigions. shall be severed from this Security Instrument and the remainder enforced as if such

_i'n_valid,illegal or unenforceable provision is not a part of this Security Instrument.

Executed thls A Ciﬁ day of Ao00d

il i %/ 57}/%  (Seal) ﬁ%/ ///{/w/ A sea)
WILLIAM H- OFFL “Borrawer PATRICIA A GORDAOFF “Borrower
(Seal) (Seal)

Borrower -Borrower

" (Seal) (Seal)

“_Borrower -Borrower

\mg%@w@%l\\\l\\ﬁmﬂ\\ﬁ“ﬁ“ﬂm
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