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DEED OF TRUST

DEFINITIONS : g '

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this docement are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated August 4, 2003 ,
together with all Riders to this document, .

(B) "Borrower" is Jeffrey E Morgentha] er and Ma rcia A Morgenthaler, husband
and wife :

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" AP)"RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_...-iinf:lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
/inthis: Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Ctoa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. loan™ under RESPA.
' (Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬂcatlons of -the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys fo
Trustee, in trust wnh power of sale, the following described property located in the
County of Skagit
['I‘ype cf Recordmg Junsdlcnon] [Name of Recording Jurisdiction]

*xik SFE ATTACHED LEGAL DESCRIPTIQN

Parcel ID Number: 340205-0-024-0005 , - - which currently has the address of

7030 Aqua Ct {Street]
Anacortes .7 .7[Ciy) , Washington ~ 98221  (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or- hcréaftgr erected on the property, and all
easements, appurtenances, and fixtures now or hereafter .a“part of ‘the property. All replacements and
additions shall also be covered by this Security Instrumem AlI of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Pmperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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__1.--ﬁss'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. Ini the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may' revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Secnon 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éxpéndit'ﬁ'r“es' of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held ii. an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in“escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmcnts, charges fines, and impositions
attributable to the Property which can attain priority over this.Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dueg; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

0750001433

@, -6[WA} {0005).01 Page 5 of 15 " Form 3048 1/01

JWWIMWWWWW

Skag:t County Audltor
‘ 8!5!2003 Page 5of 18 3'11PM.




T o —
€8 0y ®Bed £00ZEE
io)pny Aunog 1Beyg

wm’?mmﬂmmmmmm |

[

g1 40 9 abed 10°(5000) (vme- €2
EEPT000G40

1O/} B8t0E wiog

01 1q8u oY1 2aeq [[eUS Japua"[ pouad UonEIOIsal pue Jredar yans FuLm( pouSss 10U S Anoss s sapua]
pue a1qisea) A[eorouoda s Iredal o uouu.tmsa.l o J1 ‘Aadoig sy jo aredar 3o wopeIolsal o) pardde aq
Ireys ‘sapuy Aq painbal sem aomemsm FurA[Iopun o 10U JO JPSYM ‘spevdord somemsul Aue ‘SUnLIm ux
9018% ISIMIAO Jamollog poe mpuaq ssa]uﬂ ‘Jomortog Aq Apdword apewr jou Ji ssof jo Joord ayem Aeur
19pUAT "IOpUY] pUE JOLLIEO DURINSUL Ay 0 970U 1dword 9418 [[eYs JoMOLIOg ‘SSO] JO JU2A3 A U]
" -aked $50[ [eUODIPPE Ue sE I0/piR 3aSeFLIOW SE IPUI] SUTeU [[eqs
pue asne[s afedyowm prepuels g apn[om regs: z(:n[od yons ‘Airadold ag) ‘Jo uonINISIp 10 ‘01 dFeUrep 10)
‘13pua] Aq pormbal as1MIAYI0 10U “9FeIsACO SOURINSY JO w0} AUR SURIQO JIMOLIOY J[ 'SIOLOU [BMIUST
pue swnnnad pred Jo s1d19091 [[e Jopu 01 2A18 &ndmo:d Ireys Jomoliog ‘saambal Jopua J 'SSILOYNI0
Temauar pue saorped 9@ proy o) S a Ay {ieys Iopus] 994ed sso [eUONIPPE e s¢ 10/pue 0Fefuom
Se lapux] Jwed [[eys pue ‘asnepd afeSuow pIepuess e apnpur jjeys ‘saorjed gons aaorddesip 01 ySn
s JopuaT 0} 102[qns oq [[eys samfjod fons jo sremauax pue Jopua] £q pamnbal saprjod soweImnsw [y
% uamAed 3unsanbar ramorrog o1 1apuey
woly vpou godn ¢ 15213101 YOnS YA alqm(ed aq [[eys pue mamasmqmp JO S1ep 911 WoIJ 218l 0N Y e
1S2I)UL Teaq [eYs SIUNOUNe S, ‘JUSWNISY] AUNg SHy '£q POINISS JaMo1I0g JO 193p [FUONIPPE W03
[[EYS ¢ UONDaG STl Jopun Japua] Aq pasmgsip sjunoure Koy pamelqo JABY PNOT IIMOIIOF TEI) SOUBINST]
JO 1500 211 Peaox? Apuesytudis JySrm poureqo os 98219A00-0WRINSUL A JO 1500 I 1BY} SITPI[MOIYOR
Iamouiog *103j§e Ul A[snoraard sem uery) 23eIaA0d 19553110 3018015 op1aoad S pue Liqer] Jo prezey
“ysu1 Lo jsurede ‘Auadoig am jo sjuamoo a1 Jo ‘Audord s wy £nnba s, 19mo110g ‘IamoLiog 109101d j0U
WSno Jo 1gSmu Inq ‘I3pUFT 19A0D [[eys aBe1aA0o Yons ‘alojara], ~a8eIaA0o Jo junoure 1o adAl Temonred
A aserpund o) uwoneSqo ouw lapun s JIpuay esuadya s Iamonoa"pﬁe nondo s Jopua] e ‘0fe10A00
20TeINSU] UMEIqO LB JOPUYT ‘AOQE PIQUISIP SITLIA0D Iyl Jo AU HIBIUIELI 0) S[iB] 19moliog J]
‘Tomo110g £q uonod(qo ue woxy Sunynsar uormmuumap SUOZ POO]] AUE JO MIIARI
a] MM UOLNAINIOD Ul Adusdy Jmomsfeuely AousSiowg Terapeq ot &q pasodunr sa3) Aue jo juatuded
oy 10} ofqrsuodsar 9q OS[e [eYS Jomoliog 'UONEOUNIY IO UONEUNILIdD YoRs: 199)je S A[qenosear
yorgm oo safueyo rejruns Jo sfurddewrar swm yors safreys juonbosqns pue-$I0IAISS UONEDLIL PUE
UOTIRUINLIZNZP 2UOZ POO[ 10} ofreqo amm-au0 B {q) IO (S20IAIS Sup[bv.n_'_p_ue UOHEN]IIY ‘UONPUIULIND
au0z poojy o] 35IeY SWN-OUO B (B) :ISUNA ‘UROT SHP MM TONUUCd Ui ‘fed o1 Jemouiog sumbas
few 1opux| "A[QrUOSESIUN POSIOISXD aq 10U {[Bys 1YSiT [OIgM ‘e0loyd s Jemouog sioiddesip o1 1ysu
s Iopus] 0) 13alqns Iamortog Aq Uasoys aq [reys sowensur ag) Surpraold IoHIgd oURINSUL QYL ‘U0 Y
Jo uu3) o Suunp afueyd wed saouaquas Surpasard oy o) yuensand sarnnbal .té‘pﬁ'a*"i mﬁm “sorinbar 1opua]
1eq: spoirad o) 10} PUR (519A3] Jlquonpap SUIPN[dUI) sjuNOUre Y Ul PSUNRIUIRW 3q [EYS IJUeInSUl STO],
-gomeInsul sarinbol ISpUY YoM JOJ ‘Spoo]] PUR SINENDIIES ‘01 PAIMUI] 10U Ing ‘%pn[om spIezey 1opo
Aue pue ,“ofeIoA00 POpUalXa, UL S UNQIM Papn[oul sprezey ‘ayg £q ssof isureSe pemsur Luedord oy
U0 PaldaIs Jayearay Jo Sumsixo mou syawaoldurt om dooy [eys Jomoriog ‘JdueInsu] A‘J.lado.u 'S
UROT STI YA TONISUI0S UT ISPUY] AQ pasn 991AIas Bumoda.t
10/pUR UOHEILIIA Xel 21819 [eal ® 10 25reyd owmn-suo e Aed o) jamouog axnbor Keuwr 19pua . .
‘{ UON0aS ST UI SA0qR YLI0] 198 SUOlIde oY) Jo a;otit.
30 9UO 93?1 10 UAL] Y1 AJSHES [[2YS JoMOLIog ‘UIALS ST 901I0U JB YIIYM U0 EP ) JO sAep (T UIYIA UdL] .
a1 SuIAIIuapt 9o10U € JaMou10g AA1S Aeur IOpUT “JUSWINASU] AILIN0AS ST 1940 Aiuonid Urene e gorgm *j:'_
waf & o1 103(qus st Auadorg oy 30 red Awe ey SSUMIIISIOP JPUY] J] IUAWANSU] AHLIN0SS SI OY USY I
Suneurpioqns Iopua 01 AI010RISTIES UAWISAISE TR WI 9Y) JO JOP[OY SY) WOL} SAIND3S (3) IO ‘PIPN[UCI-AIe -

s8mpacoold yons [nun Ao 1nq ‘Surpuad are sFuipaasold 9oty S[IYM TSI[ 3} JO IUIWIDIONUS 3 JudaAdId -
01 sperado uorudo s aopuery ur gargm sSupeesord eSs] ‘U S Syl JO UAUIAOIONUS JsureSe SpUSAp d0 ‘Aq -

Hire] pood ur US| A $15IU00 (q) ‘Juowmaarde yons Furuuollad s1 1omortog se Juof os Auo g ‘rapur oy’
a1qerdsade IouUEm € UL UM AP AQ poandas aoieSigo am jo weuried am o) Sunum u sade () :Tamoriog
§Sa[UN Juawniisu] AJIN0ag sy Ieao Auoud seq goigm uan Aue ofregosip Apduord [eys 1omoliog




#" _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

. prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance

pr'oéeeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin' when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance- poheres covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichconsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg «or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the méuraiilce ‘'or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemernts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sppcrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction': of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connectron w1th the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. .
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_any ‘other entity, or any affiliate of any of the foregoing, may receive (dlre:ctl:,r or indirectly) amounts that

derive.from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

' ;"exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prowdes that an affiliate of Lender takes a share of the insuret’s risk in exchange for a share of the
: premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such canceflation or
termination.

11. Ass:gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be rcqulred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in‘Section 2. -

In the event of a total taking;’ destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. + :

In the event of a partial taking, destrucuon,, or loss in value of the Property in which the fair market
value of the Property immediately before- the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be: reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) -the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, (destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partal taking;. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . :
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1_....-no'ti_-ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

*" ~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
- 'There-may-be only one designated notice address under this Security Instrument at any one time. Any
. notice.to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrumnent. - -

16. Goveﬂung ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Propcrty is located. All rights and
obligations containedin*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt not-affect other provmons of this Security Instrument or the Note which can be
given effect without the conﬂtctmg provision.

As used in this Securlty -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the’ Pmpe_rty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁc’iél intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrumnent. However this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys fees, property inspection and valuation. fecs, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under tlus Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cashi; (b) money order; (c)
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" release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ _Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
¢ remedlai actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice o Borrower prior to acceleration following
Bdri-'.oweg,’-s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and: may . invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ol" sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permttted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas’e_l:*"l‘rustee s-‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. s

24. Substitute Trustee. In accordance with Applicable Law, Lendcr may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs conferred upon Trustee
herein and by Applicable Law.
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-+ STATE OF WASHINGTON } .
< _County of Skagit

~" 7 -7 Onthis day personally appeared before me Jeffrey E Morgenthaler and Marcia A
‘ A?Morgentha1er

to me k:nowu to be the individual(s) described in and who executed the within and foregoing instrument,
and’ acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN ‘under my hand and official seal this 5th day of Augustz2003
o “ummm,, 7
T \\ ((’“ E ! s . ‘ | ‘\\. }/ ‘ .
RS <280 q‘%’»' (b 0t ( JE
.’ g : 'k&‘;OT AR }, ' gotary Public in and for the State of Washington, residing at
3 _" e &hacortesWA - o
Zit Pug L\C’ -E.’Sly Appointment Expires on (\(t RO PR Cole
e "‘-., . 5 t’\ S - )
__— 0/: V'V ;"‘-:‘-.‘(\\;\\\\\

i, i"""ﬂ'mnu"“
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DESCRIPTIQN _‘

That portion of the Southwest 1, of the Northwest ¥ and of Lot 3, Section 5, Township 34 North, Range 2
East, W.M,, desc__r__ibt;d"aé-___fol'ingS:

Beginning at the Northwest corner of said Southwest ¥ of the Northwest /4;

thence East along the North lifie of said Southwest Y4 of the Northwest Y%, 660 feet, _

thence South parallel with the East line of said Southwest ¥ of the Northwest % to a point 1,442.3 feet South
of the North line of said Section; .

thence East paratlel to the North line.of said Southwest Y% of the Northwest % to the West line of the
highway; EIE T

thence Southeasterly along the Westerly side of said highway 176 feet;

thence West parallel to the North lirie of said Southwest % of the Northwest %, 200 feet;

thence South parallel to the East line of said Southwest % of the Northwest %, to a point 1,726.3 feet South of
the North Section line; e

thence West parallel to the North line of said Southwest ¥4 of the Northwest ¥ to a point, 660 feet East of the
West line of said Section;

thence South parailel to the West line of said Section to a point 500 feet North of the South line of said
Southwest Y of the Northwest Y4, F

thence West parallel with the South line of said Southwest % of the Northwest ¥ to the West line of said
Section; 5

thence North along the said West section line to.the point of beginning,

EXCEPT the following described tracts:

i. Beginning at a point on the West line of the Anacortes-Mount Vernon Highway, which is 1,442.3 feet
South of the North line of said Section 5; R

thence Southeasterly along the West line of said Highway 176 feet, ~ "

thence West paralle! to the North line of said Southwest Y of the Northwest ¥4, 200 feet;

thence South parallel to the East line of said Southwest Y4 of the Northwest Ya to a point 1,726.3 feet South of
the North line of said Section 5 and the true point of beginning of this deseription;

thence from said true point of beginning running West paralle] to the North-tine of said Section 3, a distance
of 150 feet, : 5

thence North paralle! to the East line of said Southwest ¥4 of the Northwest "4 to:a point 1,442.3 feet South of
the North line of said Section 5; Lo T

thence East 150 feet; s
thence South to the true point of beginning, EXCEPT the North 30 feet theféq__f.

2. Beginning at the Northwest corner of said Southwest Y4 of the Northwest Ve, "+~

thence East along the North line of said Southwest ¥ of the Northwest %, 660-feet;

thence South parallel with the East line of said Southwest ¥ of the Northwest %4 to.a point 1,442.3 feet South
of the North line of said Section; L e

thence Fast parallel to the North line of said Southwest Y of the Northwest %, 350 feet; .07
thence South parallel with the East line of said Southwest Y of the Northwest ¥, 142 feetto.a point-1,584.3
feet South of the North line of said section; _ AP ]
thence West parallel to the North line of said Southwest % of the Northwest % to the West.l‘irig-of:s;aid_
section; Ch R
thence North along said West section line to the point of beginning.

——




DESCRIPTION CONTINUED:

3. Beginkiifig at the Np'r._thwest'comer of said Southwest ¥ of the Northwest Y4;

thence East along the North line of said Southwest ¥ of the Northwest Y4, 660 feet;

thence South-paraliel with-the East line of said Southwest 1, of the Northwest % to a point 1,442.3 feet South
of the North line of said section;

thence East parallel.to the Nerth line of said Southwest % of the Northwest Y4, 350 feet to the true point of
beginning; L W

thence South paraflel with-the East line of said Southwest V4 of the Northwest V4, 142 feet to a point 1,584.3

feet South of the North line of said Section;

thence East parallel with the North line of said Section, 190 feet;

thence North parallel with the E-a"sfli-né;of said Southwest % of the Northwest 14, 142 feet to a pointon a line
running West parallel with the North line of said Section and which intersects the true point of beginning;

thence West 190 feet to the true point of beginning.

4. Beginning at a point on the West line-of the Anacortes-Mount Vernon Highway which is 1,442.3 feet
South of the North line of said Section 5; .~

thence Southeasterly along the West line'of saidfhighway, 176 feet;

thence West, parallel with the North line‘of said subdivision, 200 feet;

thence South, parallel with the East line of said subdivision, to 2 point 1,726.3 feet South of the North line of
said Section 5; S .

thence West, parallel with the North line of said Section 5, a distance of 150 feet to the true point of
beginning of the property to be described; ©

thence North, parallel with the East line of said subdivision, a distance of 142 feet;

thence West, parallel with the North line of said:Section 5, a distance of 162 feet;

thence South paralle] with the East line of said Subdivision; a distance of 142 feet, more or less, to a point
1,726.3 feet South of the North line of said Section 5.+

fhence Bast parallel with the North line of Section 3, a:,diétancéi of 162 feet to the true point of beginning.

5. Beginning at a point on the West line of the Anaco?-téé*.-’Mo{iﬁt. Vernon Highway which is 1,442.3 feet
South of the North line of said Section 5; T

thence Southeasterly along the West line of said Highway, 176 feet; ¢

thence West, parallel with the North line of said subdivision, 200 feet; -

thence South parallel with the East line of said subdivision, to apoint 1,726.3 feet South of the North line of
said Section 3, R

thence West parallel with the North line of said Section 5, a distance-of 312 feet to the true paint of beginning
of the property to be described; iy

thence North parallel with the East line of said subdivision, 8 distance of 122 feet;

thence West parallel with the North line of said Section 5, a distance of 366 feet;

thence South paratle! with the East line of said subdivision, 122 feet; o
thence East parallel with the North line of said Section 5, a distance of 366

feét“'..to thetrue point of beginning.

6. Beginning at a point on the Westerly side of the Anacortes-Mount Vernon Highwaywhich is 1,442.3 feet
South of the North line of said Section 5; R

thence Southeasterly along the Westerly line of said Highway, 176 feet; R

thence West parallel to the North line of said Southwest Y of the Northwest 4, extended Fast; 200 feet;
thence North parallel to the East line of said Southwest Y4 of the Northwest ¥4, 150 feet; tioreor less, to a
point 1,472.3 feet South of the North Section line, said point being the Northeast comer ofa tract conveyed to
Warren Hull and Margaret Hull, husband and wife, and Harry Cornell and Edna Comnell, husbanid and wife,

by deed dated March 1, 1956, recorded March 5, 1956, under Auditor's File No. 53256137 . v

w—
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DESCRIPTION CONTINUED:
6. (cont:iﬁ'uédj)_:_.- __

thence West:along th‘.e North line of said Hull and Cornell Tract, 150 feet; .
thence North parallel to'the East line of said Southwest % of the Northwest %, 30 feet to a point which is
1,442.3 feet South of the North line of said Section 5;

thence East parallel to the North Jine of said Southwest 1, of the Northwest % to a point of beginning.

TOGETHER WITH a noneépééluéive easemnent for ingress and egress over and across a strip of land 30 feet in
width, lying South of and"‘qdjé_l__qent_f_fb the following described line:

Beginning at a poit on the Westerly side of the Anacortes-Mount Vernon Highway, which is 1,442 3 feet
South of the North line of Section 5, Township 34 North, Range 2 East, W.M,;

thence West parallel to the Northi line of said Section 5 to the Northeast comer of a tract conveyed to Shirley
L. Paulson by deed recorded August 25,1966, under Auditor's File No. 687376, and the terminal point of
said line. et

ALSO, TOGETHER WITH a non—éxclué-i;e"é;__aéement for ingress and egress over and across the East 30 feet
and the South 30 feet of the following described tract;

That portion of the Southwest %4 of the T&ofthvifést'% of Section 5, Township 34 North, Range 2 East, WM,
described as follows:

Beginning at the Northwest corner of said Southwest ¥ of the Northwest Ya;

thence East 660 feet; N

thence South parallel with the East fine of said Southwest % of the Northwest Y4 to a point 1,442.3 feet South
of the North line of said Section; S

thence East parallel t the North line of said Southwest % of the Northwest v, 350 feet to the true point of
thence South parallel with the East line of said Southwest V4 of the Northwest 14, 142 feet to a point 1,5 84.3
feet South of the North line of said Section; i [

thence East parallel with the North line of said Section, 190 feet, <o

thence North parallel with the East line of said Southwest ¥4 of the Northwest 13, 142 feet to a point on a line
running West parallel with the North line of said Section and which intersects the true point of beginning;
thence West 190 feet to the true point of beginning.

Siuate in the County of Skagit, State of Washington.




