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DEED OF TRUST

DATE: July 30, 2003

Reference # (if appllcable) Additional on page
Grantor(s): '
1. LANDED GENTRY DEVELOPMENT INC.

Grantee(s) -
1. PEOPLES BANK .~
2. CHICAGO TITLE fNSUF!ANGE !SLAND DIVISION, Trustee

Legal Description: TR 14, THUNIERBIRD II AND PTN SW NE 21-34-4 Additiona! on page 2

Assessor's Tax Parcel ID#: PARCEL A 4203-000-014-001 (P7808%9}/PARCEL B:
340421-1-001-0602 (P27085) L

THIS DEED OF TRUST is dated July 30, 2003, among LANDED GENTRY DEVELOPMENT, INC.,
whose address is 504 E. FAIRHAVEN, BURLINGTON, WA 98233 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON OFFICE, ~1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below: sometimes as "Lender" and sometimes as
"Beneficiary"}; and CHICAGO TITLE INSURANCE --ISLAND DIVISION, whose mailing address is
839 SOUTH BURLINGTON BOULEVARD, BURLINGTON WA 98233 (referred to bhelow as
"Trustee"}.
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DEED OF TRUST
(Continued) Page 3

POS.SES::SION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property sharl be governed by the following provisions:

jPosses_‘_on and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2] use, operate or manage the Property; and (3] collect the Rents from the Property
,{thre privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations an the Property. The Real Property is not used principally
for. agrrcultural purposes.

Duty to Marntam ~@Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacemen_ts and rﬁaintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or'waste*on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will'Not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, cla:y. sr:c'y’riar soil, gravel or rock products without Lender's prior written consent.

Removal of Improvaments “ Grantor shalt not demolish or remove any Improvements from the Real Property
without Lendei's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangemems satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value.

lL.ender's Right to Enter. Leﬁder and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to.: attend to Lenders interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condrtlone of this Deed of Trust.

Compliance with Governmental Requrrements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property‘in.ary manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritiés applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act, Grantor may contest in good faith any such law, ordinance, or
regulation and withhold complrance durrng any_proceeding, including appropriate appeals 50 long as Grantor has
notified Lender in writing prior ‘to.- dorng 50 and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender mMa requrre "Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this'section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) ifgcrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other gonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whatherby outright sale, deed, installment sale contract,
land cantract, contract for deed, leasehold interest with a term: greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to apy land’ trust holding title to the Real Property, or by any
other method of cenveyance of an interest in the Real Property If any Grantor is a corparation, partnership or limited
liability company, transfer also includes any change in ownershrp of niorg than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests,-as the case.may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited:-by ; federal Iaw or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and lrens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in ail events prior to 'delinquenc'y} eu taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered-gr rnaterral furnrshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the ln‘terest .of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwrse provided in this Deed of
Trust. B ;

Right to Contest. Grantor may withhold payment of any tax, assessment;, or_claim in"‘cq_nnection with a good faith
dispute pver the obligation to pay, so long as Lender's interest in the Property is-not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after-the fien-arises or, if a lien is filed,
within fifteen {15) days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond or other sgcurity satisfectory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other.charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall défend .itself and tender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shiafl name Lender as an additional
cbligee under any surety bond furnished in the contest proceedings. . 2

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenge of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tme .a written
statement of the taxes and assessments against the Property. . S

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any wb‘r'k is corhmen‘ée‘d any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materralmen 5 Ilen or
other lien could be asserted on account of the wark, services, or materials and the cost exceeds $71,000. Q0.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. : :

PROPERTY DAMAGE INSURANCE. The following provisians relating to insuring the Property are a part of thls Deed ef““":
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exte ded:
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on thé Real .

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee_""
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such -

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in.such™
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a cempany or companies -

MRS

Skagit County Auditor
8/6/2003 Page 3of  911:49AM
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DEED OF TRUST
(Continued) Page 5

g_oc::pm'entary stamps, and other charges for recording or registering this Deed of Trust.

Taxes.-The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
~"Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor whlch Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust: {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
.anrd (4) a spemfrc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor

Subsewent Taxes If any tax to which this section applies is enacted subsequent tc the date of this Deed of
Trust; this event“shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedxes ‘fur an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomas delinguent, or (2| contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are-a part of this Deed of Trust:

Security Agree'rnen"t' :l'his‘ ‘in'strument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtares, and Lender: shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tlmE

Secuwrity Interest. Upon request_ by Lender, Grantor shall execute financing statements and take whatever other
action is requested by‘Lepder.to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording:this/Deed '6f"-Tru_st in the real property recards, Lender may, at any time and without further
authorization from Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shail reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall’'not rtemove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assembile--any Personial Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor-and: Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party) from which information
concerning the security interest gran_ted by___thr_s Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on ‘the,first page’of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. : The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and fromi time to-time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, “or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropriate,-any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation ‘staterments, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under:the Note, this Deed of Trust, and the Related
Dacuments, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to inthe.preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, deltvering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon, ta accompllsh the matters referred to in
the preceding paragraph. : .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwme performs all the obligations
impesed upon Grantor under this Deed of Trust, Lender shall execute and delivar-to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tefmination af any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, JAny reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thersto”, and the recitals in the reconveyance of any matters: or facts shall be conclusive proof of the
truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute-an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, lelgatlon covenan‘t or condition
contained in this Deed of Trust or in any of the Related Documents or to comply, with-or to’ perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Granto i

Compliance Default. Failure to comply with any other term, obligation, covenant ar ccndltlon contamed in this
Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if-Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the, ‘preceding twelve (12}
months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender. sends written: notice
demanding cure of such failure: (a} cures the failure within fifteen {15) days; or (b} if the cure-requires more: than
fifteen (15} days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to preduce compliance as soon as reasonably practn::al s

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge ofany lier.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantar or“an i
Grantor's behalf under this Deed of Trust or the Retated Documents is false or misleading in any material respeCL
either now or at the time made or furnished or becomes false or misleading at any time thereafter. S

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and_u""__,.
effect {including failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. ;

Insclvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any ..
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or

AR

Skagit County Auditor
8/6/2003 Page 5 of 9711:_49A|VI




vevilLe 09 ebed £00Z/S/S
Joppny funod y6ens -
.J.’800909052000‘“'ml
BRI
i sq_u!‘ﬁéaamd Acidnnjueq 10} sasuadxs pue saa) SAaulolle Buipnpoul ‘UNsme| B S1 aI8y} J0U JO JBIBYM 'sosuadxe
jgba| ¢ 10pua pue see) sAsuionle s,Jepua ‘me| e|gedijdde Jopun suwi Aue o} 123lgns JaABMOY ‘UOITENWI| INOYLM
‘a|'3"n|du1 ydeibuied siyl AQ pasaaod sasuadxy -predal |nun sinypuadxs 8yl jo S1Ep 8Y1 WIOJ 8lE] 8)ON 8L 1e 1S8.a1ul
© -lesqieys‘pue puzweap uo s|geied ssaupalqapu] syl Jo Led e awooseq |eys sybu s1 o JUSWBDIOUE BYL JO 1SBIBI
81l Jo vanososd eyl Joj Bwil Aue 1e AJesseoeu aie uoudo §,9pua Ul 1eyl SINoul Jepusq sasuadxe ajgeucsees
Ife. 'ME| #d paigiyod 10U Jusixe By} Ol PUE ‘PBA|OAUI SI UOILDE LINO3 AUE 10U 10 J8UIdypy |eadde Aue uodn pue

[eni} 12 sopy-,sAaulolle se sjgeucseal abpnlpe Aew 1IN0S syl e WNS YONE JeA03I DI Pe(HILS &q [[BYS JepuBaT ‘18NIL
';o paaq S 40 suua; 8Yl JO AUE B0I0JUS 0] UOHOE JO UNS AUR SBINLNSUI 49puaT §| "sasuadxy !soa  sAawony

‘Auadold syl jo uomuod Aue o |fe uo aes aygnd
Aue ;e pqq 0l par.u:,ua ag ||eys 1apus 'sajes djeiedas AQ IO 8|BS BUC Ul ‘Ajajeiedas Jo JeyleBol Ausdoly syl o ued
Aue 10 q|e |188 0} 881} 8q [|BYS 19pUaT I0 88)SNJ| 8y} ‘Selpawal pue smﬁu s1 Buisiosexa u) “pajjeyssew Aueadold syl
ARy m s;qﬁu e: pue Aue saaem Agalay 1ojuein) ‘ame| sjqedndde Aq peluwiad Jueixa ayy o] -Apadoad ey jo eeg

Auadmd |eay 8yl o 9jes Aue ylim uonounluoad ul spew aq Aew Aladold [RUOSIad BUY) 4O BjBE AUy
uomsodsnp 10 9]95 BY3} }O SWN Byl 2J0§8G sAep ((]) us) 1see| 1B usmB J0130U UBIW |IBYS JDHI0U I|QEUOSESY apew
aq o1 §1 ALladOid-{euasiag, syl JO uoisodsip pepusiul 19430 10 afBS alQAIJd AuB yoiym 1alje awn eyl Jo Jo Aladoiy
|euoslad ayr-joajes a![qnd Au__e J0 20rd pue awn syl jo 930U 3|qBUCSEa JoJURID) AAIE RUS 1BpUST "BIBS JO 9DICN

: ’ “Mme| AQ 10
310N 3yl 10 1SNJ] 4O paaq 9[141 ul papmo.ld Apswel 10 1Bz 18Y10 Aue BABY ||BYS 18PUST JO B9ISNJ]  ‘SBlpetusy 18yl

d 12pua
40 puewap ayl uodn A|a1e|pau.|w| Auedmd ay3 a1eoea {Z) 10 'Alladoid 83Ul o 8Sn 8yl 10} |BIuS) ageugses) B Aed
{1} Jeyue 'ucndo s apue JE ‘|leys pue Apradold 9Y) 4O Jeseyoind syl JO 13pUST JO SOUBIBHNS 1B IUBUS) @ awoseq
l[eys JouelD okl Jo Ynepap uodn Auadoud syl 4o Lcissassod 0} PajHILS $HLUODDN SSIMIBYIO0 JBpUST IO BADGE
papiaoid se p|os s Auedmd aq; Jaye Auadcud 8yl Jo uoissessod Ul SUIRWAL lOJUBID) J| ‘adueiayng je Aosueus)

o RELVELET
e se Sulales woly unsmd ) Ag[e_nb's,lp lou ’|'|eqs iepusT AgQ luswAoidwy  ClunowWe (BRURISGNS B AQ Ssaupalqepu
a3 speaoxe Auedold ayl o anjea uaieddeiay) 10U 4O JBUIBYM ISIXE |[BYS 18AI8T8) € O luswiuliodde ayy o1 yBu
s.Japusn ‘me) Ag penyuiiad I ploq INOYLM 8AJBS ABW JOAIBOB) BYJ °SSaLpalqspu| ayl suiebe ‘diysianiecs: ay)
}0 1503 31 DAOQE PUR JBAC ‘spasdold syl I{iddé pue Auedold 8yl woly S1UsY By} 138[}0D ) PUR '9jES IC 8INS0|0940)
Buipuad 10 Buipssaid Alsdold Uy 21€1ed0. 01 ‘Altadold 3yl aaiosaud pue 10910ud 03 Jamod ayl yum *Auedog ay)
40 ued Aue Jo ||e jo uocissassod eyel 01 pa:;umdde lan1998) e aney 01 Wbl Byl aaey |leys Jopua "JaAleday Iuoddy

st “1aal80a4 e ybnoayy 10 ‘qusbe Aq ‘uossad ui rayie ydesbeiedgns
s Japun sybiy s1 asjolaxe Aew Japus'] pa;suxa puewsp ey Joj spunoib Jedoid Aue Jou Jo JBylaym ‘epew
aje swawAded ayy yoym o) suonebigo-Eyy A;sues |leys puewsap s 12pUS] 0} 25UDASSJ Ul JopuseT 01 sI9sn Jaylo Jo
sjueus) Aq siuslAed *speedocid syl 109(jd pue:aties ayl a1enobau 01 pue 1oluelD O BuwRL BY) U1 Josley] JuBWAR
Ul paAIgDa) SIUSLUNIISUI BSIOPUS O 15B)-ui-Asuiolie § ,JOILEID) se Jepua saleubisap A|qesoAsiH JOJURID USYL ‘i8pusn
AqQ ps108}|00 ale sjusy 8yl J| “JepusT Ol Aloaap 599) 88N 101U JO SludwAed axew o} Auaedolg euyl 4o Josn Jaylo
Jo jueus} Aue ainbas Aew Japusn ‘WG Sk O, aouemq:,m; u} ssaupelgepu] syl 1suiebe 's1500 s Japua anoge
pue Jsac ‘spaasosd 1au eyl Aidde pue ‘pledun:pue’enp ised siunowe Buipn|oul ‘sjuay ayl 199|100 pue Auadoig
By} effeusw pue Jo uoissassod ayel 01 10JUBID 01-80110U INoYUM Wbl 8yl BBy |BYS JopueT “sjuey 1080l

apeg [21948WWI0Y) WLIDHUN SYL Japun Alled painses e jo Salpswal
pue siybli ayl ||e aaey jeys sepua ‘Auadoid [BU0SIad 8t 4o Med Aue o je 03 Joedses YUAA “seipewied DN

‘me| a|geoydde Aq papinoid JUs1XE Ny syl o1 pue LM 80UBDIGATE Ul BSED JELUS L '8NS0|0840)
[e1atpnl Aq 8sojoale) o) WD syl eaey eys Japus] pue ‘sles’ puUE*92N0U AQ 2S0(09J0) O} pue Bes Lo Jamod
S| 9s10iexe 01 WL 8yl 8Ary |jeys salsni) Byl ‘Ausdold |esy ayy’jo Yied: Aue o @ @3 108dSal YAy @InsOIeiog

*Aed 01 paunbai aq pnom Jolueln udiu.v'\ '/\1|eu9d iuéu.medaJd Aue Buipniou ‘sigeAed pue anp
Ajaletpawiw sSaURSIGepPY| 24NUs 9yl 818|08p 01 UCIGO SU 18 1uﬁu an, aAeq {|BUS Jopus] “SSeups)qepu} 91e.is|sody

‘$8IpeIs) $1] 851018X8 puUe | nejsp e aie|dap o1 bl s Japua-| ma;,m 10t |8s ‘waopied 03 BINfiey §,J0IURID JOE
‘18N4) JO Paaq SIYL Jepun Jojuelrn o uoiRebiqo ue wioped o1 uonoe 23R).OF 0 SPINYpuadxa ayew o} uonsAe B
pue ‘Apawal Jeyio Aue jo unsind apn|axe jou |jeys Apawai Aue snsind 0}19pUaT:AG UOILIS|] “selpewey JO Uo1IA]

iselpawal pue s1ybu Buimolies au jo Blow 1o _a'ut_;&' Aue astoraxe AR 19U JO 881SNI)
1912219y} SUIN AUE 1B 'ISNJL 4O PSSQ SILL JEPUN SINDD0 YNejaq] 4O WBAZ Ue 41~ LINY4IG NO SIIAINIY ANV SLHDIY

“‘leonoesd A[unoseaJ se uEos.se aoueldwoo aonpoid o3
1usons sdals Alessanau pue g|geUOsES] |jB S8)18|dWoD puB SeNuIIu0D ioyyealayy pue 2Jnfle) ayl aund 0} W3NS
sdals sejeipul Ajslelpaluw ‘SABP (G L) USBLl} UBYL 2JOW SaUNDa) 2nd 8yl y {g) J0°1SABP:(G L) USal UM ainjey)
2yl saind (B} :aunfie) Yyoans 0 aund Suipuewsp 83110U USILM SPUBS JepuaT Jalje ‘I0IURICY Ji (PalIND00 aABY {|IM
Hneje JO WBAJ OU pue) pamo agq ABW 1 *SYIUOW (Z|) @al@aml Buipeosaid ay) yiyitm 3sni]” jo peaq Sl Jo uoisiaod
awes ay) Jo yseaiq B Jo a0110u B usalf usaq Jou sey Jojuein) | pue 9|gesnd: St-gin|le) e qons 4l "eny o3 by

*2IN23sul J|asH saAaqaq yyey pooﬁ__ Japua *Ajnoesul

*patiedull 5| ssaupaiqapy| 8y} jo souBwLIofIad’ 10 1uawéed jo 10adsosd
3yl saA8aq Japuel I0 ‘UOipuog feIJuBUl SJOJUBID Ul SIn220 aBueys asisApe |eua;éw v _'aﬂueqo 8SIBAPY

‘}nelaqg Jo 1UaA] Aue amo ‘os BUIop u) ‘pue “1spua]
0} Aloloeysies ssuuew B ul AuesenB ayr sapun Buisie suoieB)qo eyl AjjeuoiipuoIun au.msse 01 319159 g y01ueIenB
ayl yuuad ‘ol pasnbas aq lou |BYS Ing ‘Aew ‘uonde S IB "JBpUT ‘YIRSp B 1O JUSASalf ug” ssaupalqspu)
ayl jo Alueient Aue ‘Jepun Aujgen Jo ‘jo Auplea a2yl saandsip Jo sexoaal 10 ‘yusiedwosgl’ sa!.u'o:jeq 10 selp
Aued uonepowiwogode 10 ‘A}dNS ‘JesI0pus ‘ioluelenB Aue o sseupealgepu| ayl Jo Auve jo Aued uomapm.ul,ueooe 10
‘Aleuns ‘13siopus ‘iojuesent Aue 0] 1oedses Yum SIND90 siuase Buipesaid el Jo AUy JoOjUBRLBTE) ‘Bupasjyy. s109A3

“191€| Jo mou Buiisixe reyleym ‘1epuaT o) 1olueID JO LoNeBIqo 19Ylo 40 ssaupalqapul Aug Blusaouos
wawssibe Aue uoneuwl) inoyitm Buipnioul ‘wiesauyy pepiaoid pouad aoeB Aue LIyIAM peipewas 16U Srley} laptiay,
pue JoluelD UBsMIaq UBWeaIBe JSULO Aue JO SLEY eyl Japun JoleIlD AQ yoeesd Auy “Jueweelby B0 1o Hoeaug

"eindsip 8y} 104 puoq 10 anlesas slenbspe ue Bulaq SB *UORIDSIP BjoS
§M Ul “Japua Aq peunuslep lunowe ue Ui ‘Buipgadoid sinyspio) 10 J01IPaID By J0J puoq Aleans e 1o seruow JepuaT
yum susodep pue Buipaagosd 8.nHspo) 10 J0LPBIS BYL JO 820U UALIM JBpUST saAlB Jolueln 41 pue Buipessord
2INU24I04 JO JOHPAID BYL JO SISE] 8yl SI YdIym Wi 9y} JO $SOUSIGEUDSEA) 10 Alpijen By} O} se Jojueln Ag ayndsip
Yuey poob e si asayl §| Aldde Jou [jBYs }NeJa(] 40 JUSAT SIYL “JISABMOH  “JepuaT Ylim ‘siuncose usodap Buipniour.
‘'S1UNOODE S JOJURID f0 Aue Jo JuswysiwieB e sepnjoul slyi  'ssaupalgepul eyl Buunoes Aledord Aue jsuieBe
Aoualie |jeuawuianch Aue AQ 10 JOJURIL JO 101IPBID AUR AQ ‘POYISW JBY10 AUE JO uoissassodal ‘djay-jjes ‘Buipsssoid:
jerpnl Aq Jaylaym ‘sBuipeacosd aintiapio) J0 84ns0|SaI0) JO JUBWANUBWWGEY -sBuipasacig ainjiapog 10 J0RPEID

“10juelt) 3suebe ¢ o

o ebed {penunuos)
1SNyl 40 a33d




DEED OF TRUST
(Continued) Page 7

£ {ificluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
¢ ¢ coflection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
~feports, dnd appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

* Grantat slse will pay any court costs, in addition to all other sums provided by law.

;nghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
(purshant to Lander's. instructions} are part of this Deed of Trust:

Powers.of Trustee. -[n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the followmg actions with respect to the Property upan the written request of Lender and Grantor: {a} join in
preparing and. filing ‘a map or plat of the Real Property, including the dedication of streets or other rights to the
public; = {B) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subardination orgther dgrgement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nq_tif{r._. 'Trd_étee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of amy-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by appllcable Iaw ar’ unless the action or proceeding is brought by Trustee.

Trustee. Trustee shaII meet aII ‘qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above; with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and-salg, and-Lender shall have the right to foreclose by judicial foreclosure, in either case in
accardance with and. to the full extent provrded by applicable law.

Successor Trustee. Lender at Lender § option, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by ‘an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of WHATCOM"® L':ounty, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the riames of the original Lender, Trustee, and Grantor, the back and page or
the Auditor's File Number “wheré. this-Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be'executed and acknowledged by Lender or its successors in interest. The
successor trustee, without canveyancé of the Froperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and”’ by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other prevrsrons for Substitution,

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be grven under this Deed of Trust: .including without limitation any notice of default and any
notice of sale shall be given in writing, and_shall be. effectlve when actually delivered, when actually received by
telefacsimile {unless otherwise required by iaw] when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, a8 first clags, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ovar this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change its addréss for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the pufpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at'all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in, another manner, if there is more than one Grantar, any
notice given by Lender to any Grantor is deemed to be notice gwen to all Grantors

MISCELLANEOUS PROVISIONS. The following mrscellaneous&.prowsror_j_rs are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed’of . Tiust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and’ srgned by the. party or parties sought ta be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor s rasidence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating ingome receaived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall req(lire. -"Net-operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection.wit the operatlon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlenc:e purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thrs Deed of Trust avith any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, wrchout the written consent
of Lender. .

Governing Law. This Deed of Trust will be governed by, construed and enforced in“eccorda_pce with federal law
and the laws of the State of Washington. This Deed of Trust has been aer;ept'ed by I_,-énder in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt fo the junsdlctlon of the
courts of SKAGIT County, State of Washingten.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this‘.‘Deed“bf :Trust‘unless such
waiver is given in writing and signed by Lender. Nao delay or omission on the part of Lendér in exereising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this:Peed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor“any.course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of: Grantor s obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of- Trust the granting
af such consent by Lender in any instance shall not constitute continuing consent to subsequent-instances where
such consent is required and in all cases such consent may be grantad or withheld in the sole drsc:retron of, Lender

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal mvahd or
unenforceable as to any circumstance, that finding shall not make the offendrng provisian illegal, sinvalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modifiad:so.
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it“shall be .
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or ="
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inte're'gt,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If .
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may .+

T
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