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NOTICE THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHrER OR LATER SECUR!ITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if apphcable) 5023739 Additional onpage _____
Grantor(s):

1. JMJ INVESTMENTS INC

2. NELYSON DISTHIBUTING INC,, A WASHINGTON CORPORATION

Grantee(s) R
1. Skagit State Bank

Legal Description: PTN SW 14 0F 29344E W.M. Additional on page
Assessor's Tax Parcel ID#: 340429-3-020-0102; 340429-3-020-0201

THIS SUBORDINATION OF DEED ‘OF TRUST dated July 14, 2003, is made and executed
among NEL/SON DISTRIBUTING, INC., A WASHINGTON CORPORATION ({("Beneficiary");
FIRST AMERICAN TITLE INSURANCE: COMPANY ("Trustee"); JMJ INVESTMENTS INC
("Borrower"); and Skagit State Bank ("Lender").
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SUBORDINATION OF DEED OF TRUST
(Continued) Page 2

;-SUBOHDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
_"'Subordlnated Indebtedness") to JMJ INVESTMENTS ING (*Trustor*):

NOTE DATED OCTOBER 8, 1998 IN THE ORIGINAL AMOUNT OF $545,000.00 IN FAVOR OF NEL/SON
/DISTRIBUTING, INC., A WASHINGTON CORPORATION.

SUBORD!NAT,ED.E.DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated October B, 1998
from: Trustor-to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust") recorded in SKAGIT County, State of
Washington as follows:

DEED OF TFIUST RECORDFD ON OCTOBER 26, 1998, AUDITOR FILE NO. 9810260088,

REAL PROPERTY DESCFIIPTION The Subordinated Deed of Trust covers the following described real property located in
SKAGIT Courity, State, ‘of Washington:

See EXHIBIT A- 1 whlch s attached to th|s Subordination and made a part of ﬂ'ns Subordination as rf fully set forth
herein.

The Real Property or__its ad_r.ir‘ess is common[y known as 2626 & 2630 HENSON ROAD, MOUNT VERNON, WA 98273. The
Real Property tax identification number.is 340429-3-020-0102; 340429-3-020-0201

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower, who may or may not be the same entity as Trustor, and
Beneficiary each want Lender to provide. financial accommodations to Borrower in the form of (A) new credit or loan
advances, (B) an extensien of time to pay-or other compromises regarding all or part of Borrower’s present indebtedness to
Lender, or (C} other benefits to Borrower: Borrower and Beneficiary each represent and acknowledge to Lender that
Bensficiary will benefit as a resuit of these findncial accommodations from Lender to Borrower, and Beneficiary acknowledges
receipt of valuable cons:deratlon for entenng mto this Subordination.

LENDER'S LIEN. As a condﬁmn jo.the grarmng of the requested financial accommodations, Lender has required that
Lender's Lien be and remain superior to.the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TQ fi.'IIS'HSUBOFIDINAT!ON HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Ieed of Trus! and the Subordinated Indebtedness secured by the Subordinated Deed

of Trust is and shall be subordinatad in all respects to'Lender's Lien and the Superior Indebtedness, and it Is agresd that

Lender's Lien shall be and remain, at all times;. prior and superior 1o the lien of the Subordinated Deed of Trust. Bensficiary

also subordinates to Lender's Lien all other Securrty Imerests in the Real Property held by Beneficiary, whether now existing-or
hereafter acquired.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES Beneficiary represents and warrants to Lender that: (A} no
representations or agresments of any kind have been made 1o Beneficiary which would limit or qualify in any way the terms of
this Subordination; (B) this Subordination is executed at Borrower's request and not at the request of Lender; (C) Lender
has made no representation to Beneficiary as to the:creditworthiness of Borrower; and (D} Bensficiary has estahlished
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower’s financial condition.
Beneficiary agrees 1o kesp adequately informed from such means of any:facts, events, or circumstances which might in any
way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that Lender shall have no obligation to
disclose to Beneficiary information or material acquired by Lender.in the course of its relationship with Borrower.

BENEFICIARY WAIVERS. Baneficiary waives any right to require’Lender: : (A) to make, extend, renew, or modify any loan 1o
Barrower or to grant any other financial accommodations to Borfower whatsoever; (B) o meke any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment-of any Superior Indebtednese secured by Lender's Lien,
or notice of @iy action or nonaction on the part of Borrower, Lender, any-surety, ‘endorser, or other guarantor in connection
with the Superior Indebtedness, or in connection with the creation of new or-additional indebtedness; (C) to resort for
payment or to proceed direclly or at once against any person, including Borrower; (D) -to proceed directly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any other person;: (E} to give notice of the terrns, time,
and place of any pubhc or private sale of personal property security held by Lender from Bomrower or to comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursué.any other remedy within Lender's power; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoever.

LENDER’S RIGHTS. Lender may take or omit any and all actions with respect to Lender s Lieh without affecting whatsoever
any of Lenders rights under this Subordination. In paricular, without limitation, Eender may, without notice of any kind to

Beneficiary, (A} make one or more additional secured or unsecured loans to Borrower, (B} repeatedly alter, compromise,

renew, extend, accelerats, or otherwise change the time for payment or other terms of the Superior indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indebtedness; extensions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the paymant of thé Stiperior Indebtedness, and

exchange, enforce, waive, and release any such collateral, with or without the substitution’ of .rew collateral; (D} release,
substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, ‘or guarantors on any terms or
manner Lender chooses; (E} determine how, when and what application of payments and credits; shail be made on the

Superior Indebtedness; (F) apply such security and direct the order or manner of sala ot the securrly as Lender in its
discretion may determing; and (G) transter this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordlnatlon shall femaln in fuII force and
effect. Any default by Borrowsr under the terms of the Subordinated Indebtedness alsc shall constltute an avent of default
under the terms of the Superior Indebtedness in favor of Lender. . .

MISCELLANEOUS PROVISIONS. The following miscellansous pravisions are a part of this Subordlnatlon._',. i

Amendments. This Subordination, together with any Related Documents, constitutes the entlre understandmg -and
agreement of the parties as to the matters set forth in this Subordination. No alteration of or’ amendment to this
Subordination shall be effective unless given in writing and signed by the party or parties sought to be charged or bound
by the alteration or amendment.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enfarce any of the terms of ﬂ'\ls Subordi_nation,_.,
t.ender shall be entitted to recover such sum as the court may adjudge reasoneble as attorneys’ fees at'trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all-reasonable. -
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its intefest-or the .
enforcemant of its rights shall bacome a part of the Indebtedness payabie on demand and shall bear interest at the Note :
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, & -
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not-" .
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or .~
vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost-of”
searching records, obtaining title reports (including forsclosure reports), surveyors' reports, and appraisal tees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs, .
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Sl addmon to all other sums provided by law.

VAuthorlty The person who signs this Subordination as or on bshaif of Bensficiary represents and warrants that he or
-“she'hag authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary’s
securlty interésts in Borrower's property. if any.

:Caption Headmgs Capﬂon headings in this Subordination are for convenience purposes only and are not to be used
tolinterpret or define the provisions of this Subordination.

Govermng Law This Subordination will be governed by, construed and enforced in accordance with federal law
and. the Jaws ‘of .the State of Washington. Thls Subordination has been accepted by Lender in the State of
Washlngton ’

Successors Thns Subordmahon shall extend to and bind the respective heirs, personal representatwes successors and
assigns of the parties to-this Subordination, and the covenants of Borrower and Beneficiary herein in favor of Lender
shall extend to, include; and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness :

No Waiver by Lender Lender shall not be deamed to have waived any rights under this Subordination unless such
waiver is given-in-writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of stich fight-or any other right. A waiver by Lender of a provision of this Subordination shall not
prejud|ce or constitute a waiver.of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Subordination. No.prior waiver by Lender, nor any course of dealing between Lender and Beneficiary,
shall constitute a waiver of any of Lender's rights or of any of Beneficiary’s obligations as to any future transactions.
Whenever the consent. of Lender is requlred under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continuing consent to subsequent instances where such consent is required and in ali cases
such consent may be granted or withheld in the sole discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN
'?EiE-El?h'}IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT 6F
EACH PARTY TO THIS susonnmn'nom ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JULY 14, 2003.

BORROWER:

JMJ INVESTMENTS INC

NELSON, President of JWMJ INVESTMENTS INC

CORPORATION,

TRUSTEE:

FIRST AMERICAN TITLE INSURANCE COMPANY, Individually

R
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STATE OF

copece %ﬁ\\\@N\%\f‘ <\
On this ]L(m ] day of K\IM 200}_L

Notary Pubhc Jpersonally appeared MARK J NELSON, Bresident of JMJ INVESTMENTS IN NELSON, Vice
President of dMJ INVESTMENTS INC, and personally known to me or proved to me on the basns of satisfactory evidence to
be authorlzed agents of-the corporation that executed the Subordination of Deed of Trust and acknowledged the
Subcgdinati gythe-free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its
boargl g /Tbr the' uses dnd:purposes thereln mentioned, and on oath stated tiat they are althorized to execute this
Subgydinatiol  fact executad the Subgydination on behalf of the corporation.

A‘MIQM e Resliding at A'fu m {M

Notary Public in angfor the State of 142 My commisslon expires B"I$’O >—

lNDlVlDUAL ACKNOWLEDGMENT
STATE OF b\b\ﬁ\'\\ﬂﬁw ) ) éo S
county o ] I)M\UW\L%VL i ) \ \

WASHINGTON CORPORATION, personally kﬁqwn“t‘a"'rqe""br proved to me on the basis of sal
individua! described in and who executed the Subordination of Deed of Trust, and acknowledged that he or she signed the
Subordipation as his or her fres and voluntary act and deed, for the uses and purposes therein menticned.

nd officlal seal this 14t day of Qadan 20 (13

By. - / Aﬂ/‘ ’P/M %{&M - Residing at ﬁr uﬂfr“’Uﬂ
Notary Public in and for the State of J.Qp{ 3 My commission expires a !6'0.5

INDIVIDUAL ACKNOWLEDGMENT

STATE OF y.

188
COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared *FIRST AMERICAN TITLE INSURANCE
COMPANY, personally known to me or proved to me on the basis of satisfactory evidence to b6 the individual described in
and who executed the Subordination of Deed of Trust, and acknowledged that he or she S|gned the Subordlnaton as his or

her free and voluntary act and deed, for the uses and purposes therein mentioned. .

Given under my hand and official seal this day of Ear : , 20

By Reslding at

Notary Public in and for the State of My commission expires _

\mz M\\M u,wwgm
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LENDER ACKNOWLEDGMENT

sTATE OF _{; Janandha_xa ﬂtm )
coum'v orOMnef

On this 5 Th g day of ‘#ﬁ% 20 ()3 _, before me, the undersigned
Notary Publig, personally appeared Am, e eqg N, and personally known to me
or proved to me on the-basis of satistactory evidence to b the ng_nc_b_m;;_g% authorized agent for
the Lender that executed #ie within and foregoing instrument and acknowledged said instrumdhit to be the free and voluntary

act and deed of the said Lender .duty authorized by the Lendg its board of diractors or otherwise, for the uses and
purposes thersin mertioned, ‘and 'on'oatir stated that he w au§2r zeq] to executs this said instrument and that the seal

affixed is the corporate-seal of sald Lender 4
A * Nesiding st an

d’
commission expires ,ZO_M&

HOLMIRANAT
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ALTA COMMITMENT

Order No.: 10715,8_;&._‘ )

e

| ESHIAIT A1
__ ;’_’_‘DESCR’IPTIO —

PARCEL "A“

That pomon of: the Southwest Y4 of Section 29, Township 34 North, Range 4 East, W.M., described as
follows: " '

Beginning at "a---point 5_0 fee_t.__Southeasterly (when measured radially) from Highway Engineer's Station F 9
2+00, as shown on Washmgton State Highway Department right of way map SR 5 MP222.08 to MP225.62,
Johnson Road to Blackburn Street, Sheet 9 of 23 sheets, latest revision date September 10, 1971, said point
being on a 250 foot radluscurve: concave to the Southeast, a radial at said point bearing South 74°58'06" East;
thence Northerly along said curve 132.00 feet;

thence South 45°07'01" East 145 A9 feet to a point on the Northwesterly margin of the DL Ramp, as shown
on said map;

thence South 24°1530" West 96 00 feet to apoint 110 feet Northerly from (when measured at right angles to)
Highway Engineer's Station A16+00; .~ -~

thence South 84°40'07" West 100.50 Teet toa pomt 100 feet Northerly from (when measured at right angles
to) Highway Engineer's Station A15+00; :

thence North 18°34'00" West 91.47 feetto the pomt of begmmng

Situate in the County of Skagit, State of Wash_;ng_ton.

PARCEL "B™

That portion of the Southwest % of Section 29, TOWI]ShIp 34 North Range 4 East, W.M., Skagit County,
Washington, described as follows:

Beginning at a point 50 feet Southeasterly (when measured fadia-lly) ﬁ"om_H ighway Engineer’s station F9
2+00 as shown on Washington State Highway Department right of way map SR5 MP222.08 to MP225.62,
Johnson Road to Blackburn Street, sheet 9 of 23 sheets, [atest revision date September 10, 1971, said point
being on a 25 foot radius curve concave to the Southeast a radial at said point bearmg South 74°58'06" East;
thence Northerly along said curve 132.00 feet to the true point of beginning; _

thence South 45°07'01" East, 145.49 feet to a point on the Northwesterly margm of the DL ramp as shown on
said map; R

thence North 24°15'30" East along said Northwesterly margin 256.63 feet toa pomt 250 feet Westerly (when
measured radially) from station 67+00 on the centerline of said SR3; H

thence North 20°02'30" East [25.54 feet to a point 50 feet Southeasterly (when mcasured radlal}y) from
station F9 7+50 as shown on said map, said point being on a 500 foot radius curve concave to the Northwest,
aradial at said point bearing North 58°44'02" West;

thence Southerly along said curve 158.07 feet to a point 50 feet Southeasterly (when measured at nght .
angles) from station F% PC5+57.74;

thence South 49°22'45" West 179.90 feet to a point 50 feet Southeasterly from station F9 PT3+79 85 sald
point being the point of curvature of a 250 foot radius curve to the left; - S
thence Southerly along said curve 17.87 feet to the true point of beginning.

Situate irthe County of Skagit, State of Washington.

AR

Skagit County Auditor
8/7/2003 Page 6 of 6 3:25PM



