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“Retum To: - -
Horizon Bank :
PO Bﬁx 580
Belhngham WA 98227-0580

Assessor"s Parcel or Account Number: 350718-1-035-0118

Abbreviated Legal Descrlptlon

Ptn. W 1/2 NE, Sec.-18, T35N, R7EWM

TRUSTEE: WESTWARD FINANC IAL SERVICES [Include let, block and plat or section, township and range]
Full legal description located on page 16 . Additional Grantees located on page ¢
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EscrooBE g;tﬁ DEED OF TRUST

DEFINITIONS : : :

Words used in multiple sections of tl:us docmncnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated August 6, 2003
together with all Riders to this document. - ™.

(B) "Borrower” is Aaron W Yarcho, a. s1 ng1 e 1nd1 v1dua1

3

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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A __.,_----'(i;)':.fi"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

* in.this-Security Instrument, *“RESPA" refers to all requirements and restrictions that are imposed in regard
© to_a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ ‘of.the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
< County of Skagit
[Typa of Recordmg Turisdiction] [Name of Recording Jurisdiction]

*hxk SEE ATTACHED __L_EGAL DESCRIPTION ¥k

Parcel ID Number: 350718-1-035-0118 , which currently has the address of

36647 State Route 20 [Street]
Sedro Woolley .~ ~[Cinl , Washington 98284  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or- hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrumem All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfull}r selsed of thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property is-unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
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__.,----?;cébciaxion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* ‘obligation. to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and dgreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower falls to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that" are then" required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcmﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpcndltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be hcld in -an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lendcr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower’ and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender slrall gwc to Borrower, w1thout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as. r'é'qulrcd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmcnts, chargcs fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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.._-,.--hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ .work has been completed to Lender’s satisfaction, provided that such inspection shail be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: r'equ'i'rnes interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_.interest-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
 Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance

proceeds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or’otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borroweér's rights (other than the right t0 any refund of unearned premiums paid by
Borrower) under all jnsurance poheles covering the Property, insefar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér-the execution of this Security Instrament and shall continue to occupy the
Property as Borrower’s principal resxdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resxdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon ami mspectlons of the Property, If it has
reasonable cause, Lender may inspect the interior of the xmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in clefault if, during the Loan application
process, Borrower or any persons or entities acting at the.direction’ of. Borrower or with Borrower’s
knowledge or consent gave materially false, msleadmg, or inaccurdte mformatlon or statements to Lender
(or failed to provide Lender with material information) in connecnon wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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< % Asg a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

- any other entity, or any affiliate of any of the foregoing, may receive (directly ot indirectly) amounts that
* " derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
/exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

; pre'mlumé paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Moﬁgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an .opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction "provided ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender,shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in‘Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of: the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking,destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bon'ower has a right of action in
regard to Miscellaneous Proceeds. . .
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notlce address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Berrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_“unless. Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
;- change of address, then Borrower shall only report a change of address through that specified procedure.
. Thére-may be only one designated notice address under this Security Instrument at any one time. Any
“.notice. .16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruient.

16. Governing Law; Severability; Rules of Ceonstruction. This Secunty Instrument shall be
governed by federal Iaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. ApphcabIe Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate - payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendcr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Aecceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law-might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any-default of any other covenants or
agreements; {c) pays all €Xpenses incurred in enforcing thls Security Instrument, including, but not limited
to, reasonable attomeys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendcr (a) cash (b) money order; (c)

0550002711 e WY
@, 61WA1 0005).01 _ Page 11 of 16 ' o 7 Form 3048 1/01

IllllllﬂlﬂIIIIIIIlIM!NIWVIIII?INMMOWHMIW

Skaglt County Audltor
8/12/2003 Page 14 of 1712 04PM'




J'O-HD v/(;u”oo IB 002!?.!-/8

WWWWWW

s .
10/l 8pOE uuog L §1 40 Z| obed 10'{5000) (vMmlo- €D

slelmu
AV A 11/2000650
JO e317) IO 95Ba[AI aﬂmqostp ‘ﬂlm[ea[ ‘Buinds Aue ‘o) pajmuy jou Jng SUIPN[IUT ‘TONIPUC)) [EIUIMTOIAT
Aue (q) ‘oSpsjmouy [emde Sey IIMOLIOg TOTYM JO me] [BIUSWHONATY IO 30URISqNg SnOprezeH
Aue pue fuadoig oy SwAjoAul Aured areand 10 AouaSe Axorem3an do emswuiaaod Aue £q uonoe Iaylo 10
IMSME] ‘pUelIp ‘Uil uoueﬁumaxm Are () Jo 3o10U UMLIM Jopu] 2A18 Andword [reys somorog
-(s1onpo1d ISmWNsSTod U1 SAOULISqNS s:nopmzeq ‘03 pajmu| Jou inq ‘Surpnpour) Luadord ) JO UEUINTRUL
0] pue sasn [enuapisal renuiou of etrdoidde.sq 01 pozrufooer AeIous are Je SAOULISQNS SNOPIEZEH
o senpuenb [ews jo Auadord oM uo- sﬁemm 30 'asn ‘aoussard s o1 Ajdde jou [egs seoudlmes oMy
Supesaid sy, -Auadold o JO IMEA.SY sm;;e KJ9ST0APE U1} UONIPUOD ® 5318213 *00UBISqNS snopiezeH
© JO 9¥ea]a1 1o ‘asn ‘aouasard 2t 03 ANP UMY (3) I0 ‘TONIPUO)) [BIUSUOIAUT Ue $S3ILAII YOIYM (q) ‘me]
[EJUSWUOIIAUY AUe JO UOTR[OIA UT ST Je (2) &uado._td oy Sunooye Sunpiiue ‘Op 0) IS[2 UOAUE MO[[E JOU
‘Op 10T [[BYs IJomoutoyq ‘Auadold s W 10:U0 ‘saouejsqns snopiezeH Aue 952131 0] U2IBAIY) IO ‘SIDUEISGNS
snopIezel Aue o asea[al 1o ‘afeIo)s pzsodsxp *asn ‘aoussard A mmiad 10 35NED 10U [[eYSs Jamolog
dnmear)
[PITSWUOIIAUY Ue mssu; ISIMIOIO 10 ‘O amqumoo asma Ted e UOINPUOd B SUEdW ,UOHIPUO))
[EIUSIIUOIIALY, R (P) PUB ‘MeT [EIUSWUCIIAUG Ul POULOP §¢- ‘UOMOE [2AOMST IO ‘UOTISE [RIPIWAI ‘UOLIE
asuodsal Aue sepnpomr |, dnuesy) [eluswInoIALg, (2) uotmm.td [EIUSIIUONALD 10 £15Jes ‘YIEay 0) Al
1811 Pajeso] st Apadold o) 2121 TONSIPSHN 97} JO SMEB] PUE SME] [EISPSJ STEAT , M [eyUaWTONATH, ()
{STELIaIEI ATIOEOTPE] PUE ‘OPAYSPEUIIO} IO §0JSI]SE TUIUIEIUOY S[ELISTEWN ‘SJUAAL0S SNBIOA “SIPIOIQISY puE
sapoused orxo) ‘sonpoid wnoajoned 91X0) JO JqUUNIE[). 19G10- ‘ousso1a) ‘owljosed :saoueIsqns Fuimorror
o) pue me] [RIUAWUOINAUY Aq $9)sem Io ‘symenpiod ‘ssoueisqns: snop.mzeq 10 21X0) ST PIULjap SIOTBISqNS
9S01} AT |, SI0URISqNS snoprezeH, (€) [T UONISS SIY) Ul pasn SV "SIuB)sqng snopaezeq °‘jz
: *07, UOTIAAG ST} JO suotsiaoxd uonoe
JAT1291107 3¢ 01 Aymnuoddo pue 201100 9 AJsiies 01 pomaap =1 n'aqs |1 uondag 01 jensind ramoliog
01 waAIS UOIRIS[303E JO 30U0U A PUR T UONS o) juensind Jomonog 01 U2AI8 amo 01 Ayunizoddo
prre uoreIajaooe jo sonou oYy, "Yderfered st jo sesodind 1o ‘ajqeucses: 2q 0} powadp 3q [ia pouad
omn B ‘Use) 8q UED UOTIOR WFELLO a10jaq asde[s Jsnwr ysmym ponad ‘amp g sapiacid me ofqeonddy
JI "UOTOR 2ANOALICY 9Bl 0) 2onou yons Jo Suiaif ot 1oye poued siqenosedl v opIoy Ared 1o
U papioje pue yovalq paSe[e goms Jo (S UONM9S JO siumwarmbar: o s soueridwoo ur uoAld sonou
yang Yia) Ared 1010 o1 paUHIoUu SBY JOPUYT 10 IAMOLIOF Yons [run msumnsul &Hm:ns SI *JO UOSEAL
£q pamo Amnp Aue 10 ‘Jo uotstaoid Aue poyseaiq seq Awred 10130 9y JeT) safope mm 10 JopmnIsa] AJLInoses
s1q) 03 juensind suorjoe s Amzd Iayjo oy Woly SIsE BNl (SSe[d B JO JIQEAW I 10 umﬂtn[ [eUpPIATDUL
ue Iaqis s2) uonoe eoipnf Aue 01 pautof oq 1o ‘urof ‘sousunuos Aewl Ispuyl:lou Jamonog NN
- 1aseyomd 210N 2 £q POPIAOId ISTMIIYIO $SIN Jaseqamd 910N 21 Aq powmsse
10U AT PUR JOIAIIS TROT IOSSIOONS B 0] PALIAJSURH 9q 0 JIIAIDG Ue0] Y1 (LA UIRWAI K I3mo1I0g 0
snonediqe Supmiazas meoy a8eSyow Y :noN a1l Jo Ieseyound I wey oMo Jsamas mzo"[ 11 Aq paotatas

.....

VdSEnI UOTIEULIOJUT Iai0 Aue pma apew 29 pmoqs sjuowfed yorgm 01 ss;uppn E1iiH Jaa;uas u'eog FLE )]
Y] JO SSAIPPE PUE IR SY) ALIS T[LA TOTYA SSURYD 9 JO SOTI0U TonLM THAIS 59 JIA 19MOLIOY ‘1201AI0S
WO 9 JO 9FuryD v ST A1 JT "2NON ) JO 3[es B 0} PAIR[AIUN JIVIAISS UeoT o) Jo sofuelo srowr 1o oUo
aq 1q8nu os[e a1sy 'me] o[qeat]ddy pue ‘usmmnsuy ALUN0AS STy ‘0N ) Jopun suonesiqo” Bmam.tas
ueoy 2feSuow Jomo suwaoprad pUe JWSWMNSU] A1IMOSS STl pue ON 9 Jopun anp smam&ed SIpoLIag ..

$199[[00 121} (,JR0IAIOS UROTT, OY) sB umouy) Lmus oy w Sweyd v wp jnsar gInm ofes Y lomouog

01 sanou Joud INOMIIA SIWT] SICUI IO WO POS 2q Ued (JUSWNDISU] AJLMOS SIY) Im Jaq‘la§01):__"910N-'"gq?'"
ut 1sa19iut ered € 10 910N 9l "9OUBADLIN) JO [ION {IIAIIS e JO aduey)) DJON Jo Ales 0T ¢ .
"] UONO3S Japun UOLRIS[AooR Jo 9sed oy uy Adde

10U [[BYS 91eISUIal 0) WSL SIY “JOAIMOH “PAIINII0 PEY UWONEIAANE OU JI Se 9ANIRYS A[NJ urewo:l [[Bys -

£qa1ay panoes suoneSiqQo pue MSWINIST] AILINDAS ST ‘Tamolrog Aq jusmare)sural uodp) -Iojsuel} spung
srmonarg (p) Jo ‘Aus 1o Anpemsumnsu ‘Asuafe [erepa) e Aq pansur axe siisodsp asoym uonmnsur uv

Uodn UAEIP T 09U Yons AT PIPHACIA o9 $,ISNSED 10 IRTD $,19INSEAN FOOYD AITEQ O POYRID




A" ___.,--release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

/ of-any ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for.an Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleret_ion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The. notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applncahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas"e_r "Trustee’s- ='deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals: in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; () to all sums secured by this’ Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of. the superwr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by tlus Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues cenferred upon Trustee
herein and by Applicable Law. /[/
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' _STATE OF WASHINGTON } .

e ":___.-Coimty of

'/ On this day peﬂonally appeared before me Aaron W Yarcho

to me known to be the jpdividual(s) described in and who executed the within and foregoing instrument,
and’ acknowledged h @ he/they signed the same : cr/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN tnder my hand and official seal this // %

day of ?"7/}'5‘(74(57—; 90 4

ﬁ"“ Notary Public in and for Mm Washmgton (e ing at
¥ Sediv o Weoo / (ﬂz/
.% My Appointment Expires o/ J /5’/ 200y

Mavcia ue/mn:zjj
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That portion of the following :c"'i"r_:asé'r.i‘ti'ed real estate lying Easterly of the center line of Alder
Creek: S

That portion of the West Half of the .'N'brt;heast Quarter of Section 18, Township 35 North,
Range 7 East of the Willametﬁe-[Meridiap, described as follows:

Commencing at a point at the foot. of a-28° slope 728 feet West of the Northwest corner of the
Southeast Quarter of the Northeast Quarter of said Section 18;

thence South 17° East a distance of 51.5 feet; "

thence South 10.5° East a distance of 100-feet; -

thence South 24.5° East a distance of 170 feet;

thence South 6° East a distance of 106 feet; -

thence South 17° East a distance of 61 feeli -~

thence South 5° West to the North boundary of the Great Northern Raitroad right-of-way to a point
on said line 645.5 feet Westerly of the East lingof the Southwest Quarter of the Northeast Quarter
of Section 18;

thence Westerly along said line to a paint 40 feet East of the center line of said Section 18,

thence North a distance of 1,308 feet to the South boundary. line of the Puget Sound and Baker
River Railroad right-of-way; ' WA

thence Easterly along said line to a point 10 feet West of the West bank of Alder Creek;

thence Southerly 10 feet West of the West bank of Alder Greek to a point 50 feet North of the
Northwest Quarter of the Northeast Quarter South boundary ling; .

thence Easterly to the place of beginning. A [

Situated in Skagit County, Washington.

Y7
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CONSTRUCTION RIDER

iy THIS CONSTRUCTION RIDER is made this 6t h

the Secumy Instrument and located at:

36647 State Route 20.5edro Woolley.WA 98284

dayof August 2003
inc:br'porated iniib and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (thc "Secunty Instrument”} of the same date given by the undersigned (the "Borrower") to secure

Borrower 5 Note to Horizon Bank (the "Lender") of the same date and covering the Property described in

[Property Address]

, and is

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

DEFINITIONS. "P‘eriedie Payment' also means the regular monthly amount for all accrued unpaid

interest due under the Addendn'nz to Nqie .

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the oiitstiinding principal balance of the Note beginning
September 1, 2003 ,withall subsequent payments of accrued unpaid interest due every month,
until the first payment of principal and i mterest 1s ‘due under Section 3(A) of the Note.

In addition, effective 30 days before t}ie agreed date of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note mterest will be charged on the entire loan amount,

irrespective of the amount disbursed,

PAYMENT OF ESCROW ITEMS. In addltlon Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note, Funds for Escrow Items

pursuant to Section 3 of the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Construction Rider.

(e T i e

Aaron W Yarcho = -Borrower
~Borrower
-Borrower
-Borrower
0650002711
CONSTRUCTION RIDER

Page 1of 1

-Borrower

-~ -Borrower

S -BOITOWC r

MWWWWMMNNWMWWW

Skaglt County Audltor

8/12/2003 Page

17 of

17 12:04PM

027001~



