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Attn: Final- Do'cdmeh.t' Receiving Team

Assessor’s Parcel or Account Numbf:r
3882-000-005-0002.-" ;

Abbreviated Legal Descriptim:_t: Loty 5 Subdivision: PLAT OF CHEASTYS BIG

[Include lat, block and plat or section, township and range]

Full legal description located o.l;;la.ge 2, e LAND TITLE COMPAY OF SKABIT COUNTY / f X L/ q&

'Space Above Th.ls Line For Recording Data]

FHA Case No.
State of Washington DEED OF TRUST SE1-7884561-729

0031649767
WFHM Loan #: 0224013805

THIS DEED OF TRUST ("Security Im.[rument") 15 madc on August 22nd, 2003
The Grantwor is
BRYAN J. DECLQUET and TERESA DECLQUET, husband and wife

{"Borrower"). The trustee is H and L Services, Inc.

{"Trustee”). The beneficiary s WELLS FARGO HOME MCRTGAGE, INC.

which is organized and existing under the laws of "The State of Califorﬁi_a LT .., and

FHA Washington Deed of Trust - 4/96
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viého'se ad‘drcss is P.C. BOX 5137 , DES MOINES, IA 50306
("Lender™). Borrower owes Lender the principal sum of
. One Hundred Fifty Five Thousand One Hundred Twenty One and no/100
- Dollars {U.S. § 155,121.00 ).
ThlS debt is ewdemed by Borrower's note dated the same date as this Security Instrument ("Note"},
which provides-for. monthly payments, with the full debt, if not paid earlier, due and payable on
September 1st;. 2033 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note; with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of -all other sums; with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the pérformance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For-this pizrpose; Borrower irrevocably grants and conveys to the Trustee, in trust, with power

of sale, the following described property located in SKAGIT County, Washington:
1LOT 5, EXCEPT THE NORTHERLY 30 FEET OF SAID LOT %, "PLAT OF CHEASTYS BIG
LAKE TRACTS, SKAGIT COUNTY, WASHINGTON," AS PER PLAT RECORDED IN VOLUME

4 QF PLATS, PAGE. 49 i RECORDS QOF SKAGIT COUNTY, WASHINGTON. SITUATE IN

THE COUNTY SKAGIT STATE OF WASHINGTON.

Item #: 3882-000-005-0002
which has the address of 17243 GARD__'EN RIDGE LANE, MOUNT VERNON [Street, City},
Washington 98274 " [Zip Codr:] ( Property Address™;

TOGETHER WITH all the improvements now :0r. hereafter crected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Imstroment. All of the foregoing is- refened to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is ldwrully smzed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is uneficumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands.
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenantq ror natzonal use and non-unitorm
covenants with limited variations by jurisdiction to constitute a uniform’ secunty istrament covering real

property.
Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prm(:lpal of, and
interest on, the debt evidenced by the Note and late charges due under the Note. .

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall 1n(,lude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, asum for (a)
taxes and special assessments levied or to be levied against the Property, (b) leasehold payments or ground
rents on the Property, and (¢) premiums for insurance required under paragraph 4. In any year in-which the
Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary "), or in any year in which such premium would have been required if Lender still held the Security

Instrument, cach monthly payment shall also include either: (i) a sum for the annual mortgage, insurance -

premium to be paid by Lender to the Secretary, or (ii} a monthly charge imstead of 2 mortgage- nsurance” |
premium if this Security Instrument is held by the Secretary, in a reasonable amount to ~be
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- -determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow
Items” and the sums paid to Lender are called "Escrow Funds.”

" Lender. may, at any time, collect and hold amounts for Hscrow Items in an aggregate amount not to
‘exceed  the: maxumum amount that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ez seq. and implementing regulations, 24 CFR
Part. 3500, as they may be amended from time to time ("RESPA™), except that the cushion or reserve
permitted. by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
available-in the.account may not be based on amounts due for the mortgage insurance premium.

If the aimounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall-dccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time ‘are.niot. sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to-thake up the shortage as petmitted by RESPA.

The Escrow:Funds are pledged as additional security for all sums secured by this Security Instrument. [f
Borrower tenders to Lender the Tull payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installinent tems (a), (b), and {(c) and any mortgage insurance premium instaltment
that Lender has not become obligated, to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acqulsltlon by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage msuran(,e prennum to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the moiithly mortgage insurance premium,

Second, to any taxes, special aesessmenm 1easeh01d payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; :

Third, to interest due under the Note;

Fourth, to amortization of the prmc1pal ‘of Lhe Note and

Fifth, to late charges due under the Note'

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently ¢rected, against. any hazards, casualties, and contingencies,
inchuding fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by tloeds:to the extent required by the Secretary. All insurance
shall be carried with companies approw:d by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a-form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice: by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed
to make payment for such loss directly to Lender, instead ofto-Borrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its option, “elilier (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delmquent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of -such payments. Any excess
insurance proceeds over an amount required to pay all outstanding mdebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfcr of t1t1e to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to ingurance pohc1es in force shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Propertv, Borrower s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Boirower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days-of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal ‘Tesidence for at
least one year after the date of occupancy, unless Lender determines that requirement will cauge undue
hardship for Borrower, or unless extenuating circomstances exist which are beyond Borrower’s control.
Borrower shall notify Lcnder of any extenuating circumstances. Borrower shall not commit waste or-destray’
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in defauli. .
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shaJl E
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" _also ' be.in default if Borrower, during the loan application process, gave materially false or inaccurate
inforiation or statements to Lender (or failed to provide Lender with any material information) in connection
with- the- loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
otcupancy of Lhe Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall c_omply Wlt_h the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
fee dtle shall not be merged unless Lender agrees to the merger in writing.

6.-Condemnation. The proceeds of any award or claim for damages, direct or consequentidl
connection with-any condernation or other taking of any part of the Property, or for conveyance in place of
condemnation, are. hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains-unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds.to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in‘paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
to the entity legally emtitled thereto. -

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time directly 0. the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Propmy, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

It Borrower fails to make these paymems or the Ppayments required by paragraph 2, or fails to perform
any other covenants and agreements contained in.this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Property,’ 1nclud1ng paymen[ of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shaIl become an additional debt of Borrower and
be secured by this Security [nstrument. These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due 4nd payable.

Borrower shall promptly discharge any lien which has/ ptiority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests int good faith the lien by, or defends against eniforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien ‘to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower-shall satlsf},r the lien or take
one or more of the actions set forth above within 10 days of the giving of notige, %

8. Fees. Lender may collect fees and charges authorized by the Seurctary

9. Grounds for Acceleration of Debt. - :

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all surns secured by this Secunty Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment requlred by thls Secunty
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obhgauon‘;
contained in this Security Instrument.
(h) Sale Without Credit Approval. Lender shall, if permitted by applicable law (mcludmg Section
341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with .
the prior approval of © ~ -~ reauire immediate payment in full of all sums securéd by thls .
Security Instrument if: -
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
< -%old or otherwise transferred (other than by devise or descent), and
.-(tiy"The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

s I:iiirf:h;is;:r or grantee does so occupy the Property but his or her credit has not been approved in

_ accordance with the requirements of the Secretary.

"-(c) No-Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lendcr does not require such payments, Lender does not waive its rights with respect to subsequent
events.- : _

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights,.in the case of payment defaults, to require immediate payment in full and foreclose if not

paid. This Security Instrument does mot authorize acceleration or foreclosure if not permitted by

regulations of the Secretary .-

(e) Mortgage Not Imsured. Borrower agrees that if this Security Instrument and the Note are not

determined to be eligible for insurance under the National Housing Act within 60 days from the date

hereof, Lender may, ar'its option, ‘require immediate payment in full of all sums secured by this Security

Instrument. A written statement, of any authorized agent of the Secretary dated subsequent to 60 days

from the date hereof,:declining to insure this Security Instrument and the Note, shall be deemed

conclusive proof of such iieligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavaxlab[hty of mwrauu: is solely due to Lender’s failure to remit a mortgage

insurance premium to the Secretary.. 7 .

10. Reinstatement. Borrower has a rlght to be.reinstated if Lender has required immediate payment in
full because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings-are instituted. To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower’s account current including, to the extent they
arc obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associated with the forectosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations. that“it Secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted Teinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure pro'ceed'ing” {11} réinstatement will preclude foreclosure
or different grounds in the future, or (iii) reinstatement will advarsely atfec.t the priority of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment
or modification of amortization of the sums secured by this Security. Instrufient granted by Lender to any
successor in interest of Borrower shall not operate to release the liability _bf- the original Borrower or
Borrowet’s successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amostization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shail not be a w.ﬂver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Slgners. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and- 3_331gns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower’s covenants and agieements sh'all_be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:.(a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s inferest” in. the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay’ ‘the” sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modlfy,
forbear or make any accommodations with regard to the terms of this Security Instrument or the’ Note wuhout
that Borrower’s consent.
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. 13.'Notices. Any notice to Borrower provided for in this Security Inserument shall be given by delivering
it orby-mailing it by first ctass mail unless applicable law requires use of another method. The notice shall be
~directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Eender.shall be given by first class mail to Lender’s address stated herein or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14‘.--Goirern'i'ng.'1>aw; Severability. This Security Instrument shall be governed by Federal law and the
law of the.jirisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the*Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument.dr.the Note which can be given effect without the conflicting provision. To this end
the provisions of this-Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substanca; Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Propertythat is in violation of any Environmental Law. The preceding two
sentences shall not apply to*the presenee, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropnate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender wntten notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory aurhorrty, that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, ‘Borrower shall prornptly take all necessary remedial actions in
accordance with Environmental Law. '

As used in this paragraph 16, "Hazardous Substances ire those substances defined as toxic or hazardous
substances by Environmental Law and the following substarices: . gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile” solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this-paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection. §

NON-UNIFORM COVENANTS. Borrower and Lender further eovenam dﬂd agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and’ tramfers ‘to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to
Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in-the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute a<51gnment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower \hall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the: Security Instrument;
{b) Lender shall be entitled o collect and receive all of the rents of the Property; and. (e) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s: wrmen demand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and will not pertorm dny aet that
would prevent Lender from exercising its rights under thiz paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a _]udludlly appointed receiver may do so at any time therg
is a breach. Any application of rents shall Tot cure or waive any default or invalidate any other right or
remedy of Lender. This dwrgnmeﬂt of rents of the Property shall terminate when the debt beeured by the C
Security Instrument is paid in full. e
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+ ¢ 18:*Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender-may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
“be_entitled to_collect all expenses incurred in pursuing the remedies provided in this paragraph 18,
'ihcluding",'b'ut not limited to, reasonable attorneys’ fees and costs of title evidence.

. If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shall give such notices to Borrower and to other persons as
applicable. Ia_w may require. After the time required hy applicable law and after publication of the notice
of sale, Tristee, without -demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time__?ln'ﬂ -place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable taw. by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or: 1mplled The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the staterents made therein.: Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Secuntv Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior tourt of the county in which the sale took place.

If the Lender’s interest in this. Securlty Instrument is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.)
by requesting a foreclosure commissioner desighated under the Act to commence foreclosure and to sell
the Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of
any rights otherwise available to a Lender u'nder this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums seciired by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee-shall teconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such perqon or persons shall pay any recordation
COSLS. : :

20. Substitute Trustee. In accordance with applicable law, “Leuder may from tme to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to~act, ‘Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: duties conferred upon Trustee herein
and by applicable law, :

21. Use of Property. The Property is not used principally for agricultural br:lﬁrnl_jng" purposes.

22. Riders to this Security Iustrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be iicorporited-into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the Ildt:l‘(\) were a part
of this Security Instrument. [Check applicable box(es)].

[__! Condominium Rider [ ] Growing Equity Rider Lxl Other [Qpﬁ:ley_]
[__| Planned Unit Development Rider [ ] Graduated Payment Rider Adjustable Rate Rlder

... B
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_ - BY-SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

- Witnesses: .

Jf {Seal)
BRYAN JJ§ D QUET -Borrower
4 ! 44 Mﬁ {Seal)
TERESA DECLQUET g -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal}
: .-'l;-:!:'gi‘iﬁ.wer -Borrower
(Seal) (Seal)
i -Bdfqavi’er -Borrower

STATE OF WASHINGTON

County of /&/f\

} ss:
On this day paqonally appeared before me

qﬁrgm_?\ @e(’ﬁw and diwacb ;Oeo@gwu

to e known to be the 1nd1v1dud1 described in and who executed the w1th1n and foregoing instrument,
and auknowledgedﬁm-n signed the same as ﬂu,{. free and voluntary act and deed, for
the uﬂeq angpurpseid thfete fpentioned.
T\' "‘mﬁ;{}aﬂ@gnﬁ official seal this ASNA day of daa ' QOO:‘f)

, .

z b ".fg T“ J /} '

z _:c? NOTag, & z Il ko, f\m 4R g |

g : pUB."' On;: 4 Notary Public in and for the ﬁtate@ Washmgton r¢siding
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ADJUSTABLE RATE RIDER

FHA Case No,
561-7884561-729
Loan #: 0031649767

THIS ADJUSTABLE RATE RIDER is made this 22nd day of August s

2003 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed "("Security Instrument”) of the same date given by the undersigned
{("Borrower") to secure Borrower’s Note ("Note") to
WELLS FARGO!HOME MORTGAGE, INC.

(the "Lender™) of the same ddtf: &nd covermg the Property described in the Security [nstrument and located
at:
17243 GARDEN RIDGE LANE
MOUNT VERI_\ION WASHINGTON 98274
" [Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date L

The interest rate may change on the first day of ':,__January__ : , 2005 . and on
that day of each succeeding year. "Change Date” means each 'dati-:"'o'ri wh_ich 'th-e interes[ rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on dl'l Index "Index" means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” mEa-ns'-th_e-"mos't recent Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer-available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider,”"Sscretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice
of the new Index. -
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“{C) -.C'zi'l_cu'l'ati_('m_ of Interest Rate Changes
Beforé each Change Date, Lender will calculate a new interest rate by adding a margin of
Two and three gquarters percentage point(s)
{ 2.750% .~ " %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage point (0:125%)." Subject to the limits stated in paragraph (D) of this Rider, this rounded
amount will be the new.interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest'rate will never be more than five percentage points (5.0%) higher or
lower than the imitial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which:, would be -necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rate throggh substantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no default in payment on the Note, redyced by the amount of any prepayments to principal. The result of
this calculation will be the amount of the.new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower ot aniy change in the interest rate and monthly payment amount.
The notice mmst be given at least 25 days before the new n__mnthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iii) the old-interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index and the: date it was published, (vii) the method of
calculating the change in monthly payment am{)unt and (vm) any other information which may be
required by law from time to time. -

() Effective Date of Changes : :

A new interest rate calcnfated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment-in the new-anonthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no ¢bligation'to pay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for any payment date
occurring less than 25 days afier Lender has given the required noticeé. I the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the paytent amount which
should have been stated in a timely notice, then Borrower has the option to ¢ither (i) démand the return to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal 0. the interest rate
which should have been stated in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be dpphed as payment of principal. Lender’s obligation to return any excess
payment with interest on demand is not assignable even if the Note is otherwise’ ascugued betore the

demand for return is made.
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“BY .--SIGNI}iG_' BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) (Seal)

-Borrower TERESA DECLQUET -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

L {Seal) (Seal)
“-<Borrower . -Borrower

@;591u {9705) ' Page 3 of 3

!WMWWMMWWHW

kaglt County Aud;
t
8129/2003 Page °r

11or 19 12:33PM




