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" Return To:

Horizon Bank

PO Box 580 . .
Belhngham WA 98227 0580

Assessor’s’ Parcel or Account Number: 3937-001-044-0008 108243-P
Abbreviated Legal Description:

L 44, B 1, Lake- Cavanaugh Sub Nol LAND THTLE COMPEY O SKAGHY COUNTY
Trustee: We stwar d Financial [Include lot, block and plat or section, township and range]
Full legal descrii)tion located-on-page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of ttus document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. --

(A) "Security Instrument" means this document whlch is dated September 2, 2003 ,
together with all Riders to this document. = .

(B) "Borrower" is Peter Bargreen and Shannon Bargreen husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,---‘(1;).:53"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.--i'mplementiug regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

¢ in.this:Security Instrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
* %0 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan"'under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrumcnt secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod1ﬁcatlons “of. the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, w1th power of sale, the following described property located in the
< County of Skagit

[Type. of Recordmg Jurisdiction]) [Name of Recording Jurisdiction]
Lot 44, Block 1,-"LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 1", as per
plat recorded in Volume 5 of Plats, Pages 37 through 43, inclusive,
records of Skag1t County wash1ngton Situate in the County of Skagit,
State of wash1ngton .

Parcel ID Number: 3937-001-044-0008 , = which currently has the address of

33960 North Shore Dr L A (Street]

Mount Vernon - _~ICity] , Washington 98274 (Zip Code)
{"Property Address"}:

TOGETHER WITH all the improvements now._or.hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hcrcaftcr a’part’ ‘of the property. All replacements and
additions shall also be covered by this Security Instrumcm; All of thc foregoing is referred to in this
Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawﬁﬂly selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the ftitle- to the Properly against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___.,---ﬂsebciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* _be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatlen to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. in writing..In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenam and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectron 9. If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then’ required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specnﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifyinig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower’ and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g1ve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theni in ‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WUi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ _..prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

/ of .progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest.-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .+ -
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hes offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin"whon the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insuramce
proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after -the executjon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ ‘Tesidenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- ‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspections, Borrower shall not
destroy, damage or impair the Property, altow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection- with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-.the Property 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. ; -

Lender or its agent may make reasonable entrles upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statements to Lender
(or failed to provide Lender with material information) in connectron wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. -
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“*detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

~ /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 prémiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" ' (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B‘or';-ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage JInsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. A

11. Ass:gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an_.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction 'provn:‘[ed”"tha't sich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agrecmf:nt is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall -not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;’ destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . :

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-Joss in valye of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 40 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pany means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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‘____néfipe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'uk_"“'u'nless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
© Theére.may-be only one de31gr1ated notice address under this Security Instrument at any one time. Any
*notjce 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuatly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcablc Law reqmrement will satisfy the corresponding requiremnent under this Security
Instrumenit. :

16. Governmg Law; Severability; Rules of Construction. This Secumy Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such ilence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Secumy Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provmons of this Security Instrument or the Note which can be
given effect without the conﬂ:ctmg provision.

As used in this Security- Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not lmuted
to, those beneficial inferests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate -payment in full of all sums secured by this Security
Instrument. However, this option shalI not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender cxercises this option, I.Jendcr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums se¢ured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcirg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢by cures any :default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged, Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder:.(a) cashi(b) money order; (c)

0950000737
@9 -6{WA) (0005).01 Page 11 of 15

Initials: 3-':)1.'25 55

_Form 3048 1/01

lIMIﬂIIIIlIIlV)IIJIJWIIMUIWHWIW

030902 .
Skagit County Auditor

\9!2!2(_)03 Page 11 of 21 1 .29AM




W6zl 1T  Jo Zh  9bed £00Z/Z/6
loyphy fQjunoo Nbexs

T

Lol spog ey e g1 0 71 9Beg 10'(5000) (vMmIo- D
9-5, ga sleulm
' £££0000660

JO 1B3IT) 10 ISR aﬂmqamp ‘B‘unpza[ “Burqiids Awe ‘o) panuy 10U Inq Surpnpour ‘UcHIPUO)) TRIUSIIUOIAUY
Aue (q) ‘ofpsjmouy [enioe sty ISMOLIOH UOUM JO e [BJUSWUONAUY IO J5URISqnS SnoplezeH
Aue pwe Auadorg om BmA]OAm Ared areannd 1o £ouaSe L1oremSar 10 EwsuruIesod Awe £q uoroe Ioylo IO
NNSME[ ‘PURTIAD “UIe[d uouv.ﬁnsawt &m £®) Jo 2onou uantim 10puy] said Andwoad feys semosiog
*(sjonpoad Joumnsuc) Ul sa:mmsqns snop.rezeq ‘o) paymuiy jou g ‘Surpnpour) £uadold ot JO AURUNUIR
0} pue sasn [enuapisel Jeuuou oy ageiidoidde.oq 01 poziuBosar Ajessusd are jey) soouelsqng snoprezeH
jo sannuenb rews jo Auadoid oy uo- simoas 1o ‘psn ‘aouasard oy o1 Apdde jou [reys soouoluas om
Smpaoand ayJ, -Auedord o jo armm oyl sma;;e A[3SIOAPE 1B1]] UOIPUOD B §21E210 ‘J0UBISqNS SnOpIezeH
B JO 25B3[31 10 ‘osn ‘aouasaid oy o) anp: q:nqm (9) 10 “UOLIIPUOD) [BIUIWILONAUY UR SALIII YIIYM (q) ‘me]
[eIUSWHONATUY AU JO UONR[OIA UL ST Te) (B) &uadm_d oY1 Supoapye Surpiue ‘op o1 35[0 suokue mo[e Jou
“op 10U {jeys Iamoxiog *Ktadoid su wi 1040 séamaisqns SNOPIRZRE] AT 35B3[21 0) USIEIY) 10 ‘SIOURISqNS
SNOPIeZER] AUe JO 95e[a3 JO ‘aferols [esodszp *asn ‘somesaxd oyy ymitad Io asned 10U [[BYS Jomoliog
dnmea)
oAy we 138811 aspaleyio 10 ‘o1 amqmuoa ‘osTEd WED Jety) UONIPBOD B SURALL ,UONIPUC)
[EWIAWUOIIAUY,, U (P) PUE (MET [BIUSIUOCIIAUG: UY pauijap. SB- ‘UOTIOR [BAOWISI IO “UOTIOR [EIPSWal ‘UOTIoR
asuodsar Lue sapnpour ,dnues) [EIUsSUMOIAUY, (9) uonaalo.td BIUOWUOIIAUS 10 £)3)eS ‘IIESY 01 SJefol
1e1p pareooy 51 Auradord oW alaym uonpsumf ag; jo sme[ pire smel TeI3pa) smeaty  me [eluswuoriauy, (Q)
'STRLIATEN 2ATIFROIPEY PR “OpAYapTRuLIC} IO SOISIgSse: Summuoa SJELIRIETN ‘SURAJOS SYIIRIOA ‘SSPISIQISY Pire
sopronsad orxey ‘sponpoid wmsjonied 1¥01 10 S[qRLIWIRY JGIO - ‘auaso.m[ ‘amjosed :saouEIsqns urmol[o]
sy pue meT] [ejusumuosAug £q saisea 1o ‘siwemnijod ‘saoueisqns SNOPIEZey 10 SIXO} SE PAULAP SIOUEISQNS
250U ale ,S20UEISQNS SNOPIEZEH, (B) :[7 UOND3§ SIp Ul pasn 5V "SaoUE)SqNg SNMOPICZEH ‘I7
i *07 HONOIS ST JO suoista0id uoroe
2Anda1I0 el 01 Kjmmpoddo pue donjou a1 AFsues 0 paumep aq [reys 81 wonoeg o) yuensind Iamoviog
01 U2AIS TONRIAROIR JO 20TI0U 2 puE g7 UONDSS o} lmensind .IQMO.HOﬂ 01 uaard amo 01 Amnuoddo
PR UCHIRISPISE Jo oouou ], -ydesSered stp jo sosodind Joj 91q2uose~a1 9q 01 pIWSP 3G T1a porrad
SwIp) JEy) ‘usdE)l oq U3 UOHIE Uielad d10j0q asded isnuwr yorym potred oui & sspmmd e ojqeorddy
JI UOHOE JA19ILI00 a¥e) 0) 3domou yons Jo Fmad oy Joye pouad oqeuosesr e o)aray Ared 18yi0
a1[) PapIOJjE pue Yowalq paga[[e yons Jo (¢ UOI0S JO siuswaimbor oyl qua souedwod ur udAIS son0u
yons mim) £ired 15710 91 POHIOE Sey J3pU 10 JOMOLIO YoNS [HUN JUswnnsuf KIINoag i) ‘Jo uoseal
Aq pamo Ainp Aue o ‘Jo uoistaold Auw payoealq sey Aired 1310 oY) Jey sIFIME Ty JO JWAWANSU] KILINCIS
st 03 Juensind suonoe s, Aured Jaqio Sy WWOIf SISLIE Je) (SSe[d B JO Toquisut 3t 1o 1mzﬁm] [ENpIAIpUI
Ue 1ouN9 se) uorde reratpn{ Aue o} poutof 9 Jo ‘uiof ‘eousummod Aew 3epuYT] ou Jamouog AN
‘saseqaInd a10N o) Aq papraoid asiMIAYO SSIUN .Iaseqa.md 910N a3 Aq pawnsse
10U 3I¢ PUB IDIAIIG UBOT I0SSIINS B 0] POLIaJSIRI) 3q 10 JIOIAIAS UG Y] YIIA UTEWIA [{IA Jomoniog 0)
suoneSiiqo Suroiatas ueo] 98eSuow o ‘10N Sy Jo Jeseyind oY) UBY) ISYIC JIOIAIS TR0 © Aq PAdIAIaS
SI UBO'] 91} 13)JB3ISY) PUE PIOS ST 910N Y1 J1 “FUIOTAISS JO IJSURI] JO 00U B YIM UOHIIUUOD 1 saxnbai
VJSHY uoneuLIojul Ioy1o Aue pue opewr oG pinoys sjusmAed yoIyM 0) SSIIppE Ol TJOJIAIS O] Mol
Y1 JO SSAIPPR PUE SUIEU SY) 31LIS [[I4 YOIyM S5URYD 3G} JO 010U USHIIM TIAIT 5q [[I4 IIMO1I0F '190]A0S
wecr] 23 Jo 28uRyD € ST 319U J] "SION Y} JO IS € 0} POIR[ONIN ISOTAISS Weo] o1 JO S9SURYO 310W 10 30
aq JySiu osfe areyL “me 9[qesyddy pue JuannsU AIUnseg SI ‘310N Iyl Jopun SUONERIGO’ Eummas.
uweo] 2feSuowm 120 suiiojrad pue juamnnsu] ALUNSAS SIGE PUE JON ) IApun anp smsm&ed sipoutad .

$1907[02 Y} (,JOOTAISS UBOT, 9l S8 UMOUX) Aua o wr oSueyd ® ur Jpnsal JySrm os  -Jamouog

0} 99110u 1011d JNOTPIM SIWT} SIOW JO JUO PO 3G Ued (UAWNUSU] AIINOIG S YA I97f1a303) AON- 91‘.[1 i
ur 1531030 [erded B JO 9JON SYL ‘AJUBAIIL) JO ION (I0IATS UB0T Jo afuey)) 2ION JO aes 07 . -

"8 UCY3S IDPUN TONBIIIOR JO 58I Y] UF A[dde_ =
10U J[BYS 33BISUTDI 01 IYBL ST ‘IOAIMOL] 'PALINOOO PRl] UONEISRO0R OU J1 S 9ANDINS AN urewal [reys -

Aqaray paInoos suoreSiiqo pue juatannsu] AILNSS S} ‘Iamouog Aq womale)sutal uodny “19jsuvi] spung’
aonaarg (p) o {Amug Io Auemauwmnsur ‘AousSe [elopa) e Aq pamsul are siisedap 250Um UODMIISUL TR

uodn UMmeIp S1 Yoo Yons Aue papiacad “Yoayd § IYSED JO Yooud § JMSEIT] Yooud YMeq “NOIUD payna




release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any" governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ yemedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5y Lender Jor an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notwe lS ‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may_ invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section: 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence. _

If Lender invokes the power 0t‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recxtals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, l_ncludm_g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secu?itjr Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secu.ted by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this” Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to™it.-Such” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee, In accordance with Applicable Law, Lendcr may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and duties conferred upon Trustee
herein and by Applicable Law. :
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_STATE OF WASHINGTON } .
County of bkl{(j i k
o On this day personally appeared before me Peter Bargreen and Shannon Bargreen

1o’ me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/het/their free and voluntary act and deed, for the

uses and’ purposes ﬂ:ger;m mentioned. . - (, - . .
GIVEN under r‘ny-.hand and official seal this 2 day of /.}/Zf;ﬂ’iégg 1AL

ééjz’/&/ / L/ =

Notary Public in and for the State of Washington, residing at
EVET H Iy ,
My Appointment Expires on f/ﬁ/ 2006

%"““ <'
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SECOND HOME RIDER

“THIS$:SECOND HOME RIDER is made this 2nd day of  September 2003 .
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower" .whether there are one or more persons undersigned) to secure Borrower’s Note to
Horizon Bank -

(the "Lender") of the sa.me date and covering the Property described in the Security Instrument (the
"Property "), wmch s lcncated at:

33960 Nerth Shore Or .Mount Vernon,WA 968274

[Property Address]

In addition to thé co{feﬁénts and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sectxons 6 and 8 of the Security Instrument are deleted and are replaced by
the following: . .

6. Occupancy. Bon’ower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep-the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental pool. or agreement that requires Borrower either to rent the
Property or give a management firm or any other person any control over the occupancy or use
of the Property. £ .

8. Borrower’s Loan Application, Borrpwer shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave maferlally false, ‘misleading, or inaccurate information or
statements to Lender (or failed to provide Lender thh material information) in connection with
the Loan. Material representations include, butare not: limited to, representations concerning
Borrower’s occupancy of the Property as Bormwcr ] second home.
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd day of September 2003
and is mcorporatcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s leed!Ad_]ustabIe Rate Note (the "Note™) to
Horizon Bank

{"Lender™) of the same- date and covering the property described in the Security Instrument and located at:

33960 North Shore Or Mount Vernon,WA 98274

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND-THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTSIII&ddlthﬂ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed.interést rate of 4.2500 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay w;ll cha.nge to an adjustable interest rate on the first day of

October 2008 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest ._ratc__.could change, is called a "Change Date."”

0950000737

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX Slngle Family -
Fannie Mae Uniform Instrument

@ -843R (0006} Form 3182 1/01

Page1of4 MW 06/00  Initials:_{" Y2 A7)
VMP MORTGAGE FORMS - (B00)521-7291

IHMWMHWIWMMMM!!M!MMW

Skaglt County Audltor
?EI?EJEJ?E%{Q;{ 18 of 21 11:20am




WYEZ:LL 1z 4o gy  ePed £o0zizie
Jo;lpnv /hunoo ],IBB)|S

WMWMMWWWWMWW

LO/L Z8LE wiog o S piogebeg (9000} S
gf b3 5, :‘9’|2|1|u'5
; : ££/0000560

'SMOTOJ Se peal [[eys msum.usul ﬂumoss 31 10 8] TURBUSAD]) ULIOJIUN] ‘JAOGE W TONDAS UL PIIeIs
SULIa) 3} JSpUN BT 1S3IANUI a[qmsn[p'e e 0) $o3UeYD LI ISAIBNI PIXY [ENTUL S Jamoriog U T

HIMOHAIOT NI .LSE[}IE[.LNI 'IVIDHE[NE[!I V¥ ¥0 ALYHJOUd HHL A0 YHASNVIL "4

Lo -sonou o3 Surpredar

aaey Aeur [ uopisenb Aue Jamsue [[Im oqm uos.lad ® Jo Jaquinu arorda[el pue 9311 3] OS[e PUE JW 0] UAAIS

aq 01 me| £q pa1mbal worewioput Aue ‘yuswAed A[uuow AuX JO JUNOWE AY) APNJIGI [[14 sonou oy "sfuweyd

AUE JO 1Bp 2A1199]J3 211 2I0]3q T 1SOTINUL a[qmsnrp'e Aur uy safueys AUe Jo puE 91l 1S2I91UT A[qEISnipe ue
0] eI )S31U1 Paxyy eryur Aw a1 safueyd Aue Jo 910U & U 01 II'EIII JO ISAT[SD [[I4 J3PIOH 210N 24,
S saguey)) Jo 210N (1

: ‘urede sofueyd wowrAed Appuowr Aux

JO JWNOWE 3y [Hun (] 98Uey) oY) I9NE JEp 1u9u1&ed &Imuotu 15113 21 vo SuunBaq juomied Apuom
mau Aw Jo junoure 23 Aed [ [ -ere(q 28uey) qaea 0. oAnoq;;a AUI0I3Q [TA 3BT 1S3I5JUT MAT AN
. T “seBueq) Jo e aanend (I

4 065/8°8 wey) 3owoss
aq JaASU [[IM 2181 ISa1Ul AN sypuowt ] Surpadard oyl Jo) Eut&ed U33q JARY [ 1S9IIUT JO S1eI Y] WOI]

siurod 98eiussiad omy wey azow £q o 2Fuey) oSuws Aue uo pasealaap 10 Pasealdu] 3q JIASU [[1M el
15910y s[qeisn(pe AW ‘1ajeaaql, ' % 00S.°¢ . uey) S§97 10,9 00529
UEyl Ileard ag 10U [a 9B oSuey) 151y Ap 1 Aed of- pa.tmba.l We -] 9Ker JsaIduUl Y[
wﬁunq;) Sy 193131&1 uo spury (@
S nurked Ayyuour Aw
JO JUNOUIR MIU 9] 3q [[I4 UONE[NOMED ST JO J[nsal oy ], -siuewded [enba :(uetmexsqns UL 9381 1S9I9JUT MaU
A 12 9req AILMIBIN &7 UO [N UT 918 23R 3} 18 am0 01 paroadxd we 130 mdmmad predun oy} Aedax
01 JUSIOINS 3 PInom Tey Jmowded A[IEOW ) JO JUROUIR 3T} JUTULINID uaq; A Iap[oH 210N YL
*ate(q 95URYD 1XaU ST} IIUN J1LT 1SAMNUL MOT AU 3q [[IM JUNGWTE PAPUTOI ST “Mo[aq ()t
UOLAS UT payeds s o 01 102lqns (9% ¢z 1 0) 1ed aSejusstad auo jo qmﬁra—euo 139.11;911 211 0) UoTIIppE
SIT) JO 1[0S3a1 Y] PUNoOI U3y} [[I4 ISPIOH AON YL "Xopu jwaun) am 01 (% 009 L 2 )
syarod o8ejuaotad SJald QI‘ID / 98UY] pue OM|
Suippe Aq o1e1 1sadjul mou AW S®NOED [[IM JOPIOH AON o ‘sl 28meyy [oyed oiopeg
saBuey)) jo uonemofe) (D)
“301070 ST JO 301I0U SUI 2AIZ [[14 ISPIOH 210N YL ‘UORELIOMT ajqeredumos
uodn paseq ST 18} YOpUI M3U B 0S0OTD [[Im J9PJoH 210N 911 ‘Iqereae 1>Fuo] ou s'r_‘"xgptqf”gql,. i
,“Xapuy JUALIND), Sy} PIIED ST 2fe(] 28Uey)) Yoa 210j9q SAED Sy J1Ep
213 JO se ajqe[reAR NS Xopuy 10l 1sou1 3Y L ‘pIzog 2AI0SY [eIapay o) AqQ S[qR[IeAR OpEW SB-1e9A 2u0
JO Ljunjew Juesuod e 0] paisnlpe sanLnoas LInseal], sajelg payuy) uo praik a3e1eae Apyaam ot I "xapul,,
SYJ, "XopUJ Ue UO paseq aq [[IM ojel 1sa10ul ojgeisn(pe A ‘are(] 28mey) 151 21 1[IIam Smmnﬁag
xapug 3‘[.15__"({[)_ s




shall then cease to be in effect, and
be amended to read as follows:
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s Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
: ¢ 18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
. ¢ but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
', “installment .sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower-at.a future date to a purchaser.

If-all.or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower. is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

If Lender. exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a-period of not less than 30 days from the date the notice is given in
accordance  with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower., .- ¢

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A above; Uniform:‘Covenant 18 of the Security Instrument described in Section B1 above
the provisions of Uniform Covenant 18 of the Security Instrument shall

Transfer of the-Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or-éscrow-agreement, the intent of which is the transfer of title by
Borrower at a future date to'a purchaser. .

If all or any part of the Property-or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person-and 4 beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument,.-However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicablé Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted:-to.Lender information required by Lender to evaluate the
intended transferee as if a mew loan were being made to the transferce; and (b) Lender
reasonably determines that Lender’s security will not be imgaired by the loan assumption and
Eft c{he risk of a breach of any covenant or-agreement in-this Security Instrument is acceptable to

nder. ' Y

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made “in: the-Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and-this Security Instrument unless
Lender releases Borrower in writing, T e

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all

Initials:
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