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LANDTITLE COMPANY 1+F SKAGIT COUNTY

DEED OF TRUST

DATE: October 3,2003 -

Reference # (if appllcable} __Qﬁﬂ_ﬁ Additional on page
Grantor(s): : ,

1. LINDE, DAVIDA

2. LINDE, JEAN M

Grantee(s)
1. Skagit State Bank
2. Land Title Company of: Burlmgton Trustee

Legal Description: ptn S 1/2 of E 1I2 of E. 1!4 Tr 43 Burl.
Acreage aka Tr. 1, BU SP 01-94, v : Additional on page 2

Assessor’s Tax Parcel 1D#: 3867—000—043—0906 P62561

THIS DEED OF TRUST is dated October 3, 2003, among DAVID A LINDE, and JEAN M LINDE,
HUSBAND AND WIFE, whose address is 1010 N 16TH, MOUNT VERNON, WA 98273-2520
("Grantor"); Skagit State Bank, whose mailing- address .is College Way, 1620 Continental
Piace, P. O. Box 1040, Mount Vernon, WA 98274 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to 'below as "Trustee").
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: CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in frust with power of sale, right
‘of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in and to the
following described real properly, logether with all existing or subsequentty erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ‘ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minetals, oil, gas, géothermal and similar matters, (the "Real Properlgy“) located in SKAGIT County, State

of Washmgton. N

LOT 1 OF. BURLINGTON SHORT PLAT NO. 1-94, APPROVED AUGUST 6, 1994,
RECORDED NOVEMBER 15, 1994, IN BOOK 11 OF SHORT PLATS, PAGE 143, UNDER
AUDITOR’S FILE'NQ-.

9411150001, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND BEING A PORTION OF
THE SOUTH HALF OF THE SOUTH HALF OF THE EAST HALF OF THE EAST HALF OF
TRACT 43, "PLAT OF.THE BURLINGTON ACREAGE PROPERTY", AS PER PLAT
RECORDED IN VOLUME 1 OF PLATS, PAGE 49, RECORDS OF SKAGIT COUNTY,
WASHINGTON. .+ @ =

TOGETHER WITH A NON—EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS, OVER
AND ACROSS THE EAST 15 FEET OF THE SOUTH HALF OF THE SOUTH HALF OF THE
WEST HALF OF THE EAST HALF ‘OF SAID TRACT 43.

SITUATE IN THE CITY O.F. -B_U_RI;_INGTON. COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is oommonly known as 307 - 321 S BURLINGTON BLVD,
BURLINGTON, WA 98233. . The Real Property tax identification number is
3867-000-043-0906 P62561 5

CROSS~COLLATERALIZATION. In addition to.-the’ Note, -this Deed of Trust secures all obligations, debts and liabilities, plus
interest therean, of Grantor to Lender, or any onie or moie of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafier arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due; dlrecl or indirect, determined or undetermined, absolute or contingent,
liquidaled or unliquidated whether Grantor may be‘liable individually or jointly with others, whether cbligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whether the obllgahon to repay such amounts may be or hereafter may become
otherwise unenforceable.

Grantor hereby assigns as security to Lender, all of Grantor's ngm mte and ‘interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with-RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfectad and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's aptmn and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUFIITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT 'OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed af Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in-a tsmely manner perform all of Grantor's
abligations under the Note, this Deed of Trust, and tha Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessmn and use of the Property
shall be governed by the following provisions:

Pessession and Use. Until the occurrence of an Event of Default, Grantor rnay (1y .remal_n in possessmn and control of
the Property; (2) use, cperate or manage the Property; and (3) collect the Hents-fron;;-the_- Property (this privilege is a
license from Lender to Granter automatically ravoked upon default). The following provisions relate to the uss of the
Property or to other limitations on the Property. The Real Property is not used prln(:lpally for agncuﬂural purposes.

Duty to Maintain. Granlor shall maintain the Property in tenantable condition’ and promptly perform all repairs,
replacements, and maintenance nacessary to preserve its value.

Compliance With Environmenial Laws. Grantor represents and warrants to Lender that: {1] Dunng the period of
Grantor's ownership of the Property, there has been no use, generation, manufaclure, storage;. treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, abotit or front the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previpusly: dlsclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any Use, generation, ?
manufacture, storage, freatment, disposal, release or threatened release of any Hazardous Substance on; under;.about

or from the Property by any prior owners or occupanis of the Property, or (c) any actual or threatened.itigation or
claims of any kind by any person relating to such matters; and {3) Except as previously disclosed to-and acknowledged

by Lender in wrifing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shiall

use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,-abeit or from‘the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and jocal laws, <.
reguiations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender ‘and_its * .,
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender ‘may deem .
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests .
madse by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liabilify on” .
the part of Lender to Grantor or to any other person. The representations and warranties containad herain are based-on .=~ " |
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and’
waives any future claims against Lender for indemnity or confribution in the event Grantor becomes liable for cleanup ‘or .
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, -
disposal, release or threatened release occurring prior to Grantor's ownarship or interest |n the Propeny whether or not .~ .+
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the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the

# :obligation to indemnify, shall survive the payment of the Indebtadness and the salisfaction and reconveyance of the lien

¢ of this Deed of Trusl and shall not be affected by Lender's acquisition of any interest in the Property, whather by
foreclgsura’ or otherwise.

N_uis;__ance. w_asle. Grantor shall not cause, conduct or permit any nuisance nor commit, paermit, or suffer any stripping of
or waste on ¢r 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nol remove,sor: grant to any other parly the right to remove, any limber, minerals (including oil and gas), coal, clay,
scoria, sonl gravei or reck products without Lender's prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lendér's prigr writfén consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemenls sahsfactory fo Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to.Enter.. Lender and Lender’s agents and representalives may enter upon the Real Property at all
reasonable times tg attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions: of this Deed of Trust.

Compliance with Governrnental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, teflanis ar, Gther ‘pérsons or enlilies of every nature whatscever who rent, lease or otherwise use or cccupy
the Property in any manner, with‘all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities
Act. Granfor may contest:in good faith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate dppeals, so long as Grantor has notified Lender In writing prior to doing so and so
long as, in Lender's sole opinion, Lender's intarests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surely bond, reasonably safistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in:this.section, which from the character and use of the Property are reasonably
necessary to protect and preserve-the Proparty:

TAXES AND LIENS. The following br'b\iiﬁipns ge['aﬁng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dué (and in-all evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines.and impasilions Isvied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendgred or material furnished to the Properly. Grantor shall
maintain the Property free of all liens having. pnorlly over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls not due and except as ctherwise provided in this Dead of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispule over the obligation to pay, so long“as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantor shall within ﬂﬂeen (15) days after the lien arises or, if a lien is filed, within fiteen
(15} days after Granior has notice of the filing, secure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sufficient corporafe sursty bond or other security satisfactory to Lendsr in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foraclosure or
sale under the lien. In any contest, Grantor shall dafend Itself and kender and shalt satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as’ an addltlonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender sahsfactory avidence of paymant of the taxes or
assessments and shall authorize the appropriate governmental official. to deliver to Lender at any time a written statement
of the faxes and assessments against the Property. g

Notice of Constructlon. Grantor shall notify Lender at 1aast f ﬂeen (15) days before any work is commenced, any
services are furnished, or any materlals are supplied to the Praperty,if any riechanic’s lien, materialmen’s tien, or other
lien couid be asserted on account of the work, services, or materials.” Granter will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thal Grantor can and will pay. the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating tc msunng lhe Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pcllctes of f jre -insurance with standard extended
coverage endorsemants on a fair value basis for the full insurable value covering-all Improvements on the Real Proparty
in an amount sufficient to avoid application of any coinsurance clause, and with:a standard morigagee clause in favor of
Lender. Grantor shall alse procure and maintain comprehensive general liability insurande in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such:liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to.hazard, bisiness interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in"form,-amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable4o Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies of cértificates” of -insurance in form
salisfactory to Lander, including stipulations that coverages will not be cancellad or diminished-withdut at least thirty (30)
days prior written notice to Lender. Each Insurance policy also shall include an endorsement prowdmg that coverage in
favor of Lender will nol be impaired in any way by any act, omission or default of Grantor.or arly other person. The Real
Property is or will be located in an area designated by the Director ot the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if availdbie, for the. full unpaid
principal balance of the ioan and any prlor liens on the property securing the loan, up to the maximum policy. limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintairi such msurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifleen {15) days of the casualty. Whether or not Lender's secunty is
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply.the proceeds to

the reduction of the Indebledness, payment of any lien affecting the Property, or the restoralion and repair:.of the
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or:*.
destroyed Improvemenils in a manner salisfactory to Lender. Lender shall, upon salisfactory proof of such axpendlture :
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in default’ -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days affer their receipt-and which‘_;
Lender has not committed to the repair or restoration of the Properly shall be used first lo pay any amount owing to: =
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the'grincipal -~ .
balance of the Indebtedness. 1f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds" o
shall be paid without interest to Grantor as Grantor’s interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furmsh lo
Lender a report an each existing poficy of insurance showing: (1) the name of the insurar: 2 th~ =~
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!  the ';mcuni of tha policy; (4) the properly insured, the then current replacement value of such property, and the manner
.-of defermining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
mdependent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

:._LENDER s EXPENDITUFIES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property‘or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited o Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that Lender
deems appropiiate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
otherclaims; at -any fime levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property.. All“such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note:from the -dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacoms
a part of the-Indebtedness ‘and, at Lender's option, will (A) be payabls on demand; (B) be added to the balance of the
Note and be apporticried among and be payable with any instaliment payments to become due during either (1) the term of
any applicable insurante policY:_Or (2} the remaining term of the Note; or {C) be treated as a balloon payment which will be
due and payable at the Note's.maturity. The Deed of Trust also will secure paymant of these amounts. Such right shall ba in
addition to all other nghts and remedles to which Lender may be entitlied upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to cwnership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in fee simple, fres
and clear of all liens and ehcumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, title reporl, ortinal lifla opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has the’ ‘fuli ight, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptmn in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against tha lawful claims of all persans. In the event any action or proceeding is commenced that questions
Grantor’s fitle or the inlerast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be‘the naminal paity in such proceeding, but Lender shall be entitled to participate in the
proceaeding and to be represented in“the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, fo Lender such lnsIrumenIs as Lender may request from time to ime to permit such participation.

Compliance With Laws. Grantorwarrants thaI Ihe Property and Grantor’s use of the Property complies with ail existing
applicable laws, ordinances, and regulatlons of governmenta! authorities.

Survival of Representations and Warrantles All representations, warranties, and agreements made by Granlor in this
Deed of Trust shall survive the execution and-dslivery of this Deed of Trust, shall ba continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions rel'éiirlg Iﬁi“bpr‘idemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condernfation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominat party in such proceeding, but Lender shall:ba entilled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at-Grantor's expanse, and Grantor will deliver or causa to be delivered to
Lender such instruments and documentation as may be reques!ad by Lender fom time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its eiechon require that alt or any portion of the net
proceeds of the award be applied to the Indebtedness orthe.repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all raasonabla costs expensas, and attorneys’ fees incurred by Trustee
er Lender in connection with the condemnation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL’ AUTHORITIES The following provisions relating to
governmental laxes, fees and charges are & parl of this Deed of Frust:

Current Taxes, Fees and Charges. Upon request by Lender, Granter shall: execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to-pérfect and.continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as describéd. beltw, logether. with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmttatmn alt Iaxes, fees, documentary stamps,
and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specrﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trusl; . (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness segurad by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or tha holder of the Nots; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent? Taxes. If any tax to which this section applies is enacted subsequent fo the data. of thls Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all-of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax befdre it becomes delinquent, or (2)
coniests the tax as provided above in the Taxes and Liens section and deposits with Lender cash of a sufficient
corpeorate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this. Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the "Prdperty coﬁ'stltutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to tima.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever o:her acﬂon

is requested by Lender to parfact and continue Lender's securily inferest in the Renls and Personal Property. [n addition

to recording this Deed of Trust in the real propedy records, Lender may, at any time and without further-authorization .

from Granlor, file executed counterparts, copies or reproductions of this Dead of Trust as a financing statemént. Grantor

shall reimburse Lender for all expenses incurred in perfecting or continuing this security Interest. Upon default, Grantor

shall nol remove, sever or dolach the Personal Property from the Property. Upon default, Grantor shall assemble any--‘
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor ahd.Lender -~ -
and make it available to Lender within three (3) days after receipt of written demand fram Lender to the exten! permrﬂed_"" A
by applicable Iaw

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concermng:
the security interest granted by this Deed of Trust may be obtained (each a=raauirad hv the Uniform Commercial Code)

LT
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S 'éra:ag_gtaied on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atlorney—m—fact are a part of this Deed of Trust:

- Furlher Assurances At any time, and from time to time, upon request of Lender, Grantor will make, exscute and
daliver, or will'cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
tender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and
places &s Lender may deem appropriale, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
docuriients-as may,‘in the sole opinion of Lender, be necessary or desirable in order 1o affectuate, complets, perfect,
confinue; or presere (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prier liens on the Property, whether now owned
or hereafter -acquired by Grantor. Unlass prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse-Lender for all costs and expenses incurred in connection with the matters raferred to in this paragraph.

Aitorney—in—Facl. it-Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantorand at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attornay=in—tact for-the purpose of making, executmg. delivering, filing, recording, and doing all other things
as may be necessary ar dasurable. in Lender’s sole opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. if Granfor pays all the Indabtedness when due, and otherwise performs ail the obligations imposed
upon Granter under this Deed of Trust, ‘Lender shall execute and deliver to Trustee a raquest for full reconveyance and shall
axecute and deliver to Graptor suilable -statements of termination of any financing statement on file evidencing Lender's
security interes! in the Rents and the Personal Property. Any roconveyanca fes shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legafly entitled therelo”, and
the recitals in the reconveyance: of any maﬂers or facts shall be conciusive proot of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of ths followmg, at Lender's option, shall constitute an Event of Default under this Dead of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wnh or tc pnrform any other tarm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to parform any term, obligation, covenant or
condition contained in any other agreemant:between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Daad of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nolice of a breach of the same provision of this Dead’ of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Defaull will have occurred) if Grantor, after Lender sends written nolice demanding cure of such failure:
{a) cures the failure within fiteen (15) days; or “(b).if the cure requires more than fifteen (15) days, immadiately initiates
steps sufficient to curs Ihe failure and thersafter conlinues and complates all reascnable and necessary steps sufficient
to produce compliance as soon as reasonably practical. e

Default on Other Payments. Failure of Grantor within the time reqmred by this Deed of Trust to make any payment for
taxgs or insurance, or any other payment necessary to prevent flllng of, or lo effect discharge of any lien.

False Statements. Any warranty, representalion or statemant made or turnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust or the Related Documenls'is false or. mlsleadlng in any material respect, either now or at
the time made or furnished or becomes false or misigading at any-time. 1hereaﬂer

Defective Collateralization. This Deed of Trust or any of the' ‘Related ‘Documants ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfeclad securlly interest or llen) at any time and for
any reason,

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appomlment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, anytype of. cred‘ tor workcut or the commencement of
any proceeding under any bankruptey or insolvency laws by or against. Grantor o

Creditor or Forfeilure Proceedings. Commencement of foreclosure or fcrfetlure proceedmgs, whether by judicial
proceeding, seli-help, repossession or any cther methed, by any credilor of Grantor or by any governmental agency
against any property sacuring the Indebfedness. This includes a garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a. ‘good faith dispule by Grantor
as lo the validity or reasenableness of the claim which is the basis of the creditor-or-forfeitura proceeding and if Grantor
givas Lender writlen notice of the creditor or forfeiture proceeding and deposits ‘with-Eendar monies or a surety bond for
the creditor or forfeiture proceeding, in an amount dstermined by Lender, in its sole. dlscretlon as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and
Lender that is not remadiad within any grace period provided therein, including ‘without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or later:

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor;: endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, suraty, or aocommodahon party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the: Indebtedness

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender. belleves the prospect of
payment or performance of the Indebtedness is impaired. L A

Insecurity. Lender in good faith believes itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Dead of Trust, at any llme thareaﬂer
Trustes or Lender may exercise any one or more of the following rights and remediss:

Election of Remedies. Election by Lander to pursus any remady shall not exclude pursuit of any other remedy, and an
election o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust aﬁer
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. ’ :

Accelerate Indebtedness. Lender shall have the right al its option to dsclare the entire Indebtedness Immedla%e[y due:. .
and payable, including any prepayment penalty which Grantor would ke required to pay. -

Foreclosure. With respect o all or any part of the Real Property, the Trustes shall have the right to exercise its power of_,--'-'"
saele and to foreclose by notice and salg, and Lender shall have the right to foreclese by judicial foreclosure, in enher
case in accordance with and to the full extent provided by applicable law.
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; :" =UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
& secured party under the Uniform Commercial Code.

. “'Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and_ collect the Rents, inclucling amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, agaifst the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

i ¢ make payments of rent or use fees directly to Lender. If the Rents are coliecled by Lender, then Grantor irrevocably

- designales Lender as Grantor's attorney—in—fact to endorse instruments received in payment thersof in the nams of
‘Grgntor.and'to negotiate tha same and collect the proceeds. Paymants by tenants or other users to Lender in response
to Lender's demand shall safisty the obligations for which the payments are made, whether or not any proper grounds
for the damand emsled Lender may axercise its rights under this subparagraph either in persen, by agent, or through a
receiver, :

Appolnt Receiver Lender shall have the right to have a receiver appointed fo take possession of all or any part of the
Property, with the powér ta protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness.” The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall-exist.whather or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Emplgyment by | Lender. shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Proparty after the Property is sold as provided above or
Lender otherwise becomes =e'ntitled to possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lendsr or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for {he usa of the- Properfy or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee cr Lender shall hava any other right or remedy provided in this Deed of Trust or the Note or
by law.

Nolice of Sale. Lender shaﬂ give Grantor reasonable nolice of the fime and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to be mads.
Reasonable notice shall mean fofice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjuncllon with any sale of the Reail Property.

Sale of the Property. To the exterit permlﬁed by applicable law, Grantor hereby waives any and all rights {o have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separataly, in one sale or. by separata sales, Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender mshtutes any sunt or action to enforce any of the tarms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or nol any court action is: involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or tha
enfarcement of its rights shall become a part of:the Indebledness payable on demand and shall bear inlerest at the Note
rate from the date of the expenditure untl repaid, Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorrigys’ fees and Lender's fegal expenses, whether or not
there is a lawsull, including attorneys’ fees and expenses for 'bankrupicy proceedings (including efforts to modify or
vacate any automalic stay or injunction), appeals, and any- antlmpatad post-judgment collection services, the cost of
searching records, oblaining tille reports (including foreclostire reports), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent parmltted by appllcable law. Granlor also will pay any court cosls, in
addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and dulles of Lender as set forth in this section.

POWERS AND OBLIGAT!ONS OF TRUSTEE. The following prowsuons relatlng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) ara part of this Dead of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a maﬂer of law Trustse shall have the power to take
the following actions with respect to the Property upon the written’request of Lender and Grantor: (a) joln In preparing
and filing a map or plat of the Real Property, Including the dedication of streets or.ather rights to the public; (b) join in
granting any easement or creating any restriction on the Real Propery;-and~ (c) |oin. in any subordination or other
agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or ‘Frustee shall he a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trustee. E .

Trustee. Truslee shall meet all qualifications required for Trustee under app!icable Iaw. ln additlon to the rights and
remedies set forth above, with respect to all or any part of tha Properly, the Trustee shall-have the right to foreclose by
nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In elther case in aocordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appolnt a: successor Truslea to any Trustee
appointed under this Deed of Trust by an inslrument executed and acknowledged by Lender and-recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition o all other matters
required by slate law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor.fristae; and the instrumeant
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee; without conveyance
of the Property, shall succeed to all the fifle, power, and duties conferred upon the Trustee in this Deéd of Trust-and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusnon of aII ethar prowsnons for
subsfitution. . ;

NOTICES. Subject to applicabls law, and except for notice required or allowed by law to be given In another manner any
notice required to be given under this Deed of Trust, including without limitation any notice of default and-any notige. of sale
shall be given in writing, and shall be effective when actually dslivered, when actually received by teléfacsimile (unless-.
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited-in
lhe United States mall, as first class, cerfified or registerad mail postage prepaid, directed to the addresses shown near the -
beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of any lien which has pricrity over this .
Deed of Trust shall be sent to Lender's address, as shown naar the beginning of this Deed of Trust. Any party may. change itg
address for notices under this Deed of Trust by giving formal wrilten notice to the other parties, specifying that the purpose of .+~ .
the notice is to change the party's address. For nofice purposes, Grantor agrees to keep Lender informed at all times of .~
Grantor’s cument address. Subject to applicable law, and except for notice required or allowed by law to be gwen in. anolher--'-
el b b nnding

manner, if thers is more than one Granior, any notice given by Lenderto 2~~~
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M[SCELLANEOUS PROVISIONS. The foltowing miscellaneous provisions are a par1 of this Dead of Trust;

; ___Amgﬂdmenls This Dead of Trust, together with any Related Documents, constitutes the antire understanding and

i agreement. of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of

- Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
alteration or-amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
L"l_pon reguest, a certified statement of nel operating income received from the Property during Grantor's previous fiscal
year.in such form and detail as Lender shall require. "Net operating incomse" shall mean all cash receipts from the
Pruperty Iess aII cash expenditures made in connection with the operation of the Property,

Capﬂon Headings “Caption headings in this Dead of Trust are for convaenience purposes only and are not to be used to
interpret or'defing the provisions of this Deed of Trust.

Merger. “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent of Lender.

Governing Law. 'l'hls Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the" State of Washlngton This Deed of Trust has been accepted by Lender in the Siate of
Washington. - .- :

Joint and Several Llablllty AII obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean aach and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Daad of Trust

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by:-Lender. No defay or omission on the part of Lender in exercising any right shali
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lendefs right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. “No-prior waiver by Lender, nor any course of dealing batween Lender and Grantor, shall
constitute a waiver of any of Lender’s rights :6r of any of Grantor's obligations as lo any future transactions. Whenever
the consent of Lender is required under thi§ Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute centinuing consent lo-subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole dlscretnon of Lender.

Severability. If a court of competent Junsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the oﬂendlng provision illegal, invalid, or
unenforceabla as lo any other person or circurmstance. . feasible, the oﬁendlng provision shall be considered modified
so thal it becomes legal, valid and enforceable.” If the-offending provision cannot be so modified, it shall be considered
delsted from this Deed of Trust. Unless otherwrse required by law, the illegality, invalidity, er unenforceability of any
provision of this Deed of Trust shall not affect the !egalr!y. validity or anforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subjact to any Ilmltahdns stated in this Deed of Trust on transfer of Grantor’s interest, this
Dead of Trust shall be binding upon and inure to the ‘benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestad In a person other than Grantor, Lender; without notice to Grantor, may deal with Grantor's
successors with reference lo this Deed of Trust and tha Indebtednéss by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Ilabllrty undar the Indebtedness.

Time is of the Essence. .Time is of the essence in the parfurmance of, this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby reldases and’ walves all rights and benefits of the homestead
examption laws of the State of Washington as to all Indebtsdnass securad by- thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foilcwmg meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of Amarica. Words and terms used in the singular shall inciude e plural, and the plural shall includa the singular, as
the context may require. Words and terms not otherwise defined in this: Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and |ts suocassors and a55|gns

Borrower. The word "Borrower” means DAVID A LINDE and JEAN M LINDE and mcludss aII co—5|gners and co—-makers
signing the Note.

Deed of Trus!. The words "Deed of Trust” mean this Deed of Trusi among Grantor. Lender and Trustee, and includes
without limitation all assignment and security interast provisions refating to the Personal Property and Rents.

Default. The word "Default® means the Default sat forth in this Deed of Trust in the sactron htled "Default”.

Environmental Lews. The words "Environmantal Laws" mean any and all state, fed.eral and localstatutes, regulations
and ordinances relaling to the protection of human health or the environment, Including’ without limitation the
Compsehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. 1., No. 99439 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or 1ederal taws, rules, or regulahons adopted pursuant
therelo.

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed af Trust in the
events of default section of this Deed of Trust. B

Grantor. The word "Grantar” means DAVID A LINDE and JEAN M LINDE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommodalron party 1o
Lender, including without limitation & guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of !henr quanhty,.=.-_
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard o i
human health or the environment when impropery used, ireated, slored, disposed of, generated, ranufactursd,
transported or otherwise handled. The words "Hazardous Substarnces™ are used in tharr very broadest-sense and X
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the” .
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and pelroleum
by-products or any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, buildings, structures, moblle--""
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. .
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-/ “Indéhtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
" under.the Note or Related Documents, together with all renewals of, extensions of, madifications of, consolidations of
~ and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Granfor's” obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
STrust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation,
Indebtedness includes all amounts that may be indirectly secured by the Cross~Collateralization provision of this Deed of
: Trust,

Lender The word "Lender” means Skagit State Bank, its successors and assigns.

Note. “The word "Note” means the promissory note dated Oclober 3, 2003, in the original principal amount
of $468,260:51 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolrdahons ofand: substlluhons for the promissory note or agreement.

Personal Properly. The words "Personal Proparty” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by. Grantor, and now or herealter attached or affixed t0 the Real Property; together with all
accessions, parls; and addifions to, all replacements of, and all substitutions for, any of such property; and logether with
all issues and: proﬁfs thereon:and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or'ather’ dlsposmcn of the Property.

Property. The word "Properly .means collectively the Real Property and the Personal Property.

Real Property. The words "Real Pmperly" mean the real property, inferests and rights, as further described in this Deed
of Trust.

Related Documenis The words "Relaled Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, ' security agreements, morigages, deads of trust, security deeds, collateral
mortgages, and all otherinstruments, . agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtédness.

Rents. The word "Renfs” means aII present and future rents, revenues, income, issues, royatties, profits, and other
benefils derived from the Property )

Trustee. The word "Trustee” means Land Tltle ‘Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or suécessor trustees.

EACH GRANTOR ACKNCWLEDGES HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF D‘iq
COUNTY OF fkﬂh}w% ) .

On this day before me, the undersigned Notary Public, personally appearad DAVID A LINDE and JEAN M LINDE, personally
known 1o me or proved lo me on the basis of safisfactory evidence to bs the individuals deseribed-in and who executed the
Deed of Trust, and acknowledged that they signed the Dead of Trust as thair frea and voluntary act and deed, for the uses
and purpeses therein mentioned.

Given under my hand and official seal this \5” A day of ‘ (—5/' °bCf ) 20 QB
Residing a! 51-—6’@'\ 7‘ 6

Nofary Public In and for the State of _L> /3 My commissioni explres /.,2 '/g oL

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested ;
upon payment of all sums owing to you, lo reconvey without warranty, to the persons entiled thereto, the rlght tlt[e and
interest now held by you under the Deed of Trust. L

Date: Beneficiary:

LASER PRO Landlng, var, 3.22.1¢.008 Cape, Harlahd Financial Solutions, Inc, 1987, 2003, All Righas / ﬁ%




