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Horizon Bank :
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Assessor*‘s- P"*arcel__'(:-r Abcount Number; 350313-3-005-0105
Abbreviated Legal Deéscription:
Ptn SW SW Sec 18 T35N R3EWM
TRUSTEE: WESTWARD FINANCIAL SERVICES [Include lot, block and plat or section, township and range)
Full legal description located-on-page 16 . Additional Grantees located on page 7

[Space Above This Line For Recording Datal

DEED OF TRUST

CHICAGO TITLE 028998/

DEFINITIONS :

Words used in multiple sections of th1s dccument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document wh1ch is dated November 6, 2003 ,
together with all Riders to this document. =

(B) "Borrower" is Eric J Thompson and Heather L Thompson hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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1_...--(i;j'.f:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

o ":___.--i'rnj)lementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, or any additional or successor legislation or regulation that governs the same subject matter. As used

fin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
F o a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loar_l" ‘under RESPA.
* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Seeurlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modrﬁcatmns of.the-Note: and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ' w1th power of sale, the following described property located in the
. County of Skagit :

[Type of Recurdmg Turisdiction) [Name of Recording Jurisdiction]
See attached for-legal description.

Parcel ID Number: 350313-3-005-0105 , ° which currently has the address of

17121 Sam Bell Rd - [Sireet}

Bow ' 7 Gity] , Washington 98232 (Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements oW or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Propeny against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property.
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ht__.,AsSbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.-assiESsments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
* bé paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ob__l_lgatron_.l_:o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhganon to make such payments and to provide receipts shall for all purposes be deemed to

be @ coveuant and dgreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower falls to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay sich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not t0 exceed the maximum amount a lender can
require under RESPA." Lender ‘shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in.an institution whose deposits are insured by a federal agency,
instrumentality, or entity (meludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pard on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in'escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify"Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this. Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocratlon Diues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in ‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportumity to inspect such Property to ensure the

____.WOi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

_.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of. Progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© Tequires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower sli;_tl'l not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proeeeds shall be.applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resldence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, w]:uch ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and P‘rotectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or testoration.

Lender or its agent may make reasonable entrles upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or enmtilies acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connecuon wnh the Loan. Material
representations include, but are not limited to, representations com:ermng Borrower s occupancy of the
Property as Borrower’s principal residence. S
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="+ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ ~detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' Z-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" s (a¥ Any: such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include¢ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insuram:e premiums that were unearned at the time of such cancellation or
termination. '

11. Asmgnment of- Mlscellaﬂeous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is ¢conomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an 0ppm1un1ty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender, shall fiot: be required to pay Borrower any interest or earnings on such
Miscellaneons Proceeds. If the reStorationt or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if ; a,nj,r paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon “or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the

sums secured by this Security Insttument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : A

1050001137
@D-G(WM {0005}.01 Page 9 of 15

"7 Form 3048 1/01

-

Skagit County Auditor TP
11/14/2002 page O of  1742:40PM




wasv ZLLL 4o 0L sbed £O0Z/PLILL
.loupnv K;uno:) uﬁexs

JlllilliMIIW\I/MIWENMNII!INII‘II il

\on svoguues y Gl 4o 0L 9Beg L0"(5000} (VMIa- D)
X ﬁ; ££1100060T

s Jamoxuog o3 ps.lGMIap mmoe usqm 10 W Sse[d ISIH Aq pa[ewW Uajm JoMmOLIog 0] U3AIE U33q 9AR(
0] PAWIIIP 2q [[BYS IUSWNIISU] Kmnoss ST UIlAs UOTIDAUTOY Ul JaM01I0og 0] 20110U AUy "SUNIIM UL 2q 1SN
JUSWNTST] AILUNOSS SI) s, uonasuuoa I 19pUST 10 Jmoliog Aq uaAr§ seonou iy “saafjoN ‘S|
*a31R12I9A0 1oNS JO
no Fusure aAaey WFw .IQMO.I.IOﬁ l:[ouou _;o uﬁu AUE JO IDATEM B JIMITISUOD [[IA JoA0110g 01 JuawiAed joa1mp
Aq spewr punjar yons Awe jo souedadoe s Jamoriog "(910N o 1opun 1oJ pop1acid st a3reyo juawiedord
® 100 10 JoIpeym) afreyo 1uamﬁtzda_td Ke moyna juswdedard renred v se pejean aq [ wononpal
oyl ‘redrouud soonpar punjel ® I Jama.uog 0} JuamuAed jooIIp B SUIewl Aq 10 JJON 91 IIpUN PIMO
edouud o) Swonpas Aq punjal siy) B 01 900D ABN 1OPUY] "ISMOLIOF 0) PApunjal aq [[im s
ponmuuad papadoya YoIgm JIMOLIOY moIy: palaauoa era.lpz suns Aue (q) pue ‘il poumuad ayl o adreyd
3yt anpax 0) AIeSSA03U JUNOWE Ay} AQ PAINPL g {[eys 231y weof yans Aue () rudq) ‘simuy panmrad
1) Pasdxa WEOT SY) YIIM UONISUU0D UT PAIFR[[0d 3G 0) 10 PR10a[{od $IFIeyo Ueo] JOYI0 JO ISIIMW ot Tey)
0s pajardiatur A[[eu s mej el pue ‘saﬂmt’[’p kO] WNUNYRUI §198 YoIUm me] ® 01 102[qns st ueo] a1l Jj
‘me ajgeariddy Aq 10 Jasumnsu] Lmoeg sty Aq pangrgord Ajssardxs o jey) 599]
o8y Jou Lew BPUIT "9a] Uyons Jo FurdIeyd Yy wo uoniqjoid e se pannsuod sq 10T [[BUS J2MOLIOf 0] 99
aioads e oFrera o1 Juswnnsu] AJUnoag ST Wl Ajpopne ssaidya. Jo aoussqe s ‘s3] Io Lue o) predar uy
'$29 nonenfea pue tonoadsur Aradord ‘s991  sdsmrone 01 paamn] 10u Nq “‘SUrpnioul ‘JUOWNNSU] AJLNDAS
sig) 1opun siydix pue Luedoid o) UT 152I91UT § Japusq gimoaycad jo osodind o 0] “ynejap s,Iomoliog
WIA BOTOaUIOd Ul paunioprad $901AISS 10) $30] Jamoxiog o8mys Aew sopuo -sadaeq) ueo] py
'19pUT 10 SuIsse pUe $10$S2000S AP NJaUaq PUR {(F TWOIOIS
U] papiaord se 3daoxa) puiq [[eys juownnsu] ALINI3S:-SM ;o s]uamas.tﬂe PuR SIHRUDACD YL Sunnm
U] 95E3[0I YoNs 0) $3015e JOPUST SSOJUN JUAWNnsSY] AILINSAS s1yl Japun Aijiger) pue suopeSiqo §,omol1og
woIy p@sea;a; 2q 10U [EYS JamoLlog "JUeWISU] AJLMoe§ ST Jepun sujaueq pue SISu s Jamolriog Jo [
mIelqo [[eys ‘Iepua] Aq perocidde st pue ‘Surm m memmasiq "/(umaas" SIT) Iapun $Uo1ESIqO §, 19Mo110g
SAWNSSE OUm JIMOILIOH JO JISAIU] U Jossaoong Aue ‘Rl uomas ;0 suorsmoxd oy 03 190lgng
"1UASU0D § J3uSIs-02
P moynM 3oN am 10 jHeuwmnsy] ANINOaS S} JO SWIA) o) 01 p.mﬁsu HIIM suouepourmosoe afmz a¥em
10 Ieaqlo] ‘AJIpowl ‘pua)xe O) 321de UEO IaMOLIog IR0 AUe pue IapUYT 1B $2218e (0) pue HHudwnnsuy
Aumosg st £q pamnoss suxns 3 Aed o1 pajesiigo Areucsiad jou st () uswniisul ANINNeg ST} JO SWLIS)
sy 1opun Auadold oy W 189191l §,19USTS-00 3 A2AU00 pue Jueld ‘aFefuow o) UG jusumnse] AN
siq) Surugis-00 §1 (B) (,,Jsuﬁts 03, €} 210N 2} 2INOIX3 10U S0P NG “JYSWNI)SU] . fumoag st sudrs-0o
oM JamoLrog fue ¢ I3A3MOH “[eTa49s pue jurofl aq reys Lifiqer] pue suotteSrqo s Jdamouiog 1eq soaife pue
$JUBUOADD JOMOLIOY "pUnog SuSissy pue si0ssadong (sioudis-0) (AN[Iqer] [BIosg pug. jufor "¢
*Apawaa 10 WAL AU JO-351510%3 oY1 apnydald
10 JO J2AlEM € 9q 10U [[BYS ‘NP UYL JUNOUIE A1) UEy) §$9] SUNOWE UY 10 IDMOLIOH JO 1S512)U[ Ul SIOSSIIING
Io saupua ‘suosiad pig woly sjuswied jo soweidasde SI9pUT ‘UOTRINUI] JNOTIIAM ‘Bmpnpm Apaurax
10 YT Aue FuIsIOIaYs Ul JAPUNT Aq S0URIEs(I0] AUV "ISMOLIOH JO 15319)U] Ul smssao:mg Aue 10 Iamolrog
reutdiio ay) 4q opewl pERTUSP AUR JO UOSEDI AQ JUSUWINIISU] ANINDAG ST) AQ PAINDAS STINS e tromaznmme

1surede sﬁmpaaoo.ld SOUSUMEOD 0] pannb;u 2q JOU [[BYS JOPULT "ISMOIIOF JO 152IJU] s.Ioss:mns Aue 10
TomoII0g JO ANIQET] 51 9sea[al 0 a1e1ad0 10U [RYS JSMOLIOE JO 1SN UI JOSSIIING AUE 10" ISMOLIOR: 01
Iopua Aq panres jwemnnsuy ALmaag snl Aq poIndos SWIns ay) Jo UOIEZILOUIE Jo uoneogrpom 10 JuourAEd
I0} SWM} 3N} JO UOISUSIXT “IIAIBAL B JON JOpud] A duvawdqlo] pasesdy JON Iomodiog ‘Tf. .
*Z UON0aS Ut 10j papiaoid 1epIo oy uf perpdde .
aq Trys Auadold 9yl jo Iredor 10 wone1oisar o) pardde jou are 1B spa9o0ld SNOSUR[POSIA-ITY .
"1opua] 03 pred aq [[eys pue pausisse Agaraae s ¢
AuadoId 213 UL 1SAIDUL §,19PUST JO JUSULITedu 211 01 J[qEINgLNIe 918 1eY] sofeurep 10f Wed 10 pleme Aug
Jo spesdold oYy, ‘Jwewnnsu] A1INosg STq) Jopun s1ySH 10 Auadord 3U) UI 1S919)UT $, 19pua] Jo Juaumedun ¢ .
[eLIaJeW 19110 10 Aladoid o) JO 2ImRpa0f sapnaald “quowSpnl s 19pusT UT ‘1B SUITNI B qUM PIsSUSIp <

aq 01 Surpssocrd 10 wonoe 2 Fuisned AQ ‘6] UONIAS UI Papracid SE ARISUIRI ‘PILINOOO SEY UOHRIA[D0E

J1 ‘pUR J[NEISP € YONOS 9IND WED JIMOLIOg ‘IUWNMNSU] AUndag sty Jopun syydu 10 Aadoid oyl Ul Jsarsuy
§ J0pua 10 tmouuredun rewareur 1mqio 10 AlRdoid 9yl JO 9IMISIIO] UT j[nsal pnod ‘yuswiSpnl s ropua
m ‘yer unaq S1 [PUNIIID 10 TIAD Jomqausm ‘Smpasssold 10 uonoe Aue JI [NeJep Ul 9q [[BYS J2MO0Ii0g




_notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

__;:*‘(_:hange of address, then Borrower shall only report a change of address through that specified procedure.
© There may-be only one designated notice address under this Security Instrument at any on¢ time. Any
: . notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
co_nnectron with this Security Instrument shatl not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument .

16, Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract, In
the event that dny provision ot clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall’not-affect other provrsions of this Security Instrument or the Note which can be
given effect without the coiflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words “or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Capy Borrowcr shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which js thé transfer of tltle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thi§ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender &.interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;-(b) money order; (c}
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__.,_----ré'léase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any'gc)vernmental or regulatory authority, or any private party, that any removal or other remediation

 of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial- actions in accordance with Environmental Law. Nothing herein shall create any obligation on
o Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer '8 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notme is glven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirun'ient' and sale of the Property at public auction at a date not less than 120 days in
the future. The IlOtlcE shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and- may _ invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power nf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aetion regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a"nd' in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasel: -Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tlus Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this: Sccunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Siich™ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, powet and dutles conferred upon Trustee
herein and by Applicable Law. <
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" _STATE OF WASHINGTON } .

":___.C(__)_imty of
On this day personally appeared before me Eric J Thompson and Heather L

to'i_rﬁe_kng\v}_; to be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. ‘ ’
GIVEN under m}i-_hand and official seal this / ,Q \*a day of ) '\? P \:’\-/,L-L\/' Decd

“\“\“\\I“O‘““'
- "-__-.“ i Y 4
S S, O herys 1 ctrsicgo
SR -
”5,“0@‘&01'}“9,’ ?“-_-( /,/é.__a,( x: i A .',*"'l\'f"; f
.

N + (/ FE e TA

()
@ : ? Notary Publicin and for the State of Washington, residing at
£ My Appointment Expires on 5~ ] yfe ]
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EXHIBIT ‘A’

. PARCELA:

“~That portion-of the Southwest Quarter of the Southwest Quarter of Section 13, Township
35 North, Range 3 East of the Willamette Meridian, lying Southerly of the Samish River
and lying West of a line drawn North at right angles to the South line of said Southwest
Quarter, that-s 550 feet East of the Southwest corner of said Section 13, as measured
along the South tine of said section, and lying Northeasterly of the Pacific Highway,

EXCEPT that portion thereof, if any, lying within the West 20 feet of said
Southwest Quarter of the Southwest Quarter, as conveyed to Skagit County for
road purposes by-Deed recorded May 5, 1898, in Volume 34 of Deeds, page
354, under Audltors File No. 28473, records of Skagit County, Washington;

AND EXC-;E.PT the-astb.cunt and existing county road along the South line thereof
commonly‘--khoWn as-‘the Sam Bell Road;

AND ALSO EXCEPT that- portlon thereof Iymg within the boundaries of the
following descnbed tract

Beginning at the mtersectton of the South line of Section 13, with the centerline of
the Pacific Highway at a po:nt ?_63 feet East of the Southwest corner of Section
13;

Thence North 33°39' West 253 93 feet along the centerline of said Pacific
Highway as shown by the. pavement;

Thence at right angles to said highway,-North 56°21" East 150 feet;

Thence South 33°39" East 353.78 feet to the South line of Section 13;

Thence West 180.19 feet to the begi-ﬁnin'g;“j;

AND ALSO EXCEPT that portaon of the Southwest Quarter of the Southwest
Quarter of Section 13, Township 35 North Range 3 East of the Willamette
Meridian, described as follows:

Beginning at the intersection of the Sou’ch line of said Section 13 with the
centerline of the Pacific Highway, also known as Chuckanut Drive, at a point 263
feet East of the Southwest corner of Section 13; ~

Thence North 33°39" West 253.93 feet along the centerllne of said Pacific
Highway, as shown by the pavement to the true point of beginning;

Thence at right angles to said highway, North 56°21 East a distance of 150 feet,
more or less, to an existing fence line;

Thence North 33°39" West, more or less, aleng said fence I|ne to the Samish
River,;

Thence Westerly along Samish River to the centerlme of the Pacnf‘ ic Highway;
Thence Southeasterly along said centerline to the true pomt of beglnnmg,

EXCEPT from the above, the right-of-way of the Pacnﬂc H:ghway, also
known as Chuckanut Drive. )

PARCEL B:

That portion of the Southwest Quarter of the Southwest Quarter of Sect:on 13 Townshlp
35 North, Range 3 East of the Willamette Meridian, described as follows: ‘ o

Beginning at a point 550 feet East of the Southwest corner of said Section 13;
Thence East 174 feef;

Thence North 420 feet;

Thence West 33 feet;

Thence North 436 feet, more or less, to the Samish River;
Thence Southwesterly along the Samish River to a point North of the point of beginning; <

E
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: Thence South 544.5 feet, more or less, to the point of beginning;
) EXCEPT county road along the South line thereof;
.~ AND EXCEPT the following described tract:

+ Beginning at a point 646.5 feet East and 20 feet North of the Southwest comner of
" . said Section 13;
«. . -Thence North 149.18 feet;
" Thence East 73 feet,
. Thence South 149.18 feet;
Thence West 73 feet to the place of beginning.

ALL situ;a’téd’-ifi‘---_sﬁééi_t County, Washington.

LT
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