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NASHINGTON STATE EMPLOYEES
CREDIT UNION- -

PO BOX WSECU OLYMPIA WA
98507 '

Assessor’s Parcel or Account Number P120976 /
Abbreviated Legal Déscription: . ™
SECTION 27, TOWNSHIP “35, RANGEl PTN NE 1/4 LOT 5 CEDAR GLEN 11

lInclude lot, block and plat or section, township and range] Full legal description located on page 3

Trustee: EVERGREEN TITLE™ COMPAN’Y

'Space Above This Line For Recording Data)

DEED OF TRUST

FIRST AMERICAN TITLE CO.

A FF0>E7

DEFINITIONS T

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated November‘ 24, 2003

together with all Riders to this document.

(B) "Borrower" is MICHAEL K SAUNDERS and JEWELL E M. SAUNDERS HUSBAND AND
WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is WASHINGTON STATE EMPLOYEES CREDIT UNION

SAUNDERS, MIKE 89900059 ' s
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fotm 3043 1:‘01_ ;
@D, -6WA) (0012)
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"(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.'jmp’lgmenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
““in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage
loan" undef RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument sécures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, -with .power. of sale, the following described property located in the

COUNTY ST of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 5. "CEDAR GLEN:-PLAT PHASE I1", RECORDED NOVEMBER 13, 2003, UNDER SKAGIT
COUNTY AUDITOR’S FILE NO 200311130098

Parcel ID Number: P120976 R Wl’llCh currently has the address of

3503 CEDAR GLEN COURT R (Street)
ANACORTES [City] ,Washmgton 98271 [Zip Code]

{"Property Address"}):

TOGETHER WITH all the improvements now or hereafter erectcd on the . ~property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property -All-replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrower warrants and will defend generally the title to the Property agamsl all clalms and
demands, subject to any encurmnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real -
property. o P
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"__.As'sociat_ion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
B =a_l_ssés__s-rh&ents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“ Borrower’s -obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
ob_li_gation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing: ‘In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section.9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amotnt due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may:revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section I'5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then:required inder this Section 3.

Lender may, at any time; collect and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender: shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in an institution- whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower wnheut charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiréd by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the: ‘amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments:

Upon payment in full of all sums secured by this Security Instrument Lender shall promplly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and impositions
attributable to the Property which can attain priority over this Security Instrument,. leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments Af any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prowded in Secnon 3.

SAUNDERS, MIKE 89900059
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_bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
/work -has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
re__qutres interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or’ __ea'rni_ngs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be “applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if any, pald 10 Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters: If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seltle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the-notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not. o exceed the .amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this’ Securrty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution-of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
¢ircumstances exist which are beyond Borrower’s control. -

7. Preservation, Maintenance and Protection of. the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property: to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the ‘Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or deereasmg in.value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration;is not economically feasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deterioration or damage. If insurance or

condemnation proceeds are paid in connection with damage ‘to; -or the’ taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has-released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration:in a single payment or in a series of
progress payments as the work is completed. If the insurance or conderrmauon proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’ s obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the’ Property I.ender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during. the Loan ‘application
process, Borrower or any persons or entities acting at the direction of Borrower or with” Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the~ Loan. - Material
representations include, but are not limited to, representations concerning Borrower’s oceupancy of the
Property as Borrower’s principal residence. ;
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I As_ a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
/any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

. .exchange for. sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further;

. (a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uhder the Homeowners Protection Act of 1998 or any other law. These rights
may include the.right to .receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have.the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such eancellation or
termination. T

11. Assignment of Miscéllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair’is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to-ingpect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement .or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not b€ required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration’or:fepair is not econormically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bérrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. A

In the event of a total taking, destruction, or loss in: value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this: Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. R

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amoiunt-of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance.shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds:shall be.applied to the sums
secured by this Security Instrument whether or not the sums are then due. e

If the Property is abandoned by Borrower, or if, after notice by Lendé_r--"t_p" Borrower. that the
Opposing Party (as defined in the next sentence) offers to make an award to settle’a claim for ‘damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property-or ‘to-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of action i~
regard to Miscellaneous Proceeds. N e
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“notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless.-Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~.motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may_ be only one designated notice address under this Security Instrument at any one time. Any
notice-to ‘Lender-shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated -herein-“unless. Lender has designated another address by notice to Borrower. Any notice in
connection with +this- Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law. requirement will satisfy the corresponding requirement under this Security
Instrument. SRS

16. Governing Law;" Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law-might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security.Instrument:.(a) words of the masculine gender shall mean and include
corresponding neuter words or ‘words 6f the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and. (c) the'word "may" gives sole discretion without any obligation to
take any action. L

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal-or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in abond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in'the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. R :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. H

19, Borrower’s Right to Reinstate After Acceleration. If Borrower .meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument. discontinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this -Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be die urder. this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any-other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, incliding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security- Histrument;-and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property- and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shatl continue unchanged. Lender may require that Borrower pay such reinstatemient sums and,
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money. order;.(C) |

SAUNDERS, MIKE 89900059

o R

0 145
Skagit County Auditor

11/26/2003 Page 11 of 22 1:41PM

TS

—_—




Rl R

Wdl-v L 22 2L sbed £O0Z/HZT/LE

mupnv Ii:lunoo 1lbe>|s

ﬂl]MIWI\WW“M\MIK4|Nll\||\)$||“ll\if||!1

&)
LO_IL. 860 wioy gl 40 Z| ebey iz1oot tvame- D

S e 65000668 INIH *SHIANYS

Jo itzaxq:l 10 a5e01a1 ‘aFreyostp ‘Suryesy ‘Furnids Awe ‘o) pajur) 10u 10q FUIpNEUT ‘UCHIPUO)) [BIUSWUOIIAUY

Aue {q) ‘08pajmowy| [Emoe SeY JoMOLIOg UOIYM JO M [EIUSWUOIAUY 10 SJURISQNG SnoprezeH
Aue pue Auadmd aq) Surajoaur Awed ajearrd o Asuafe ArorenSal 10 [elusUNULA0S AUE AQ TONOE JBYI0 JO
nnsme] “puewsp ‘wrerd ‘uonednsaaul Aue (e) Jo 0M0U UMM JopuyT 418 Apdwosd Jreys 1smorrog
(s1ofipoid 1aumstios. ur saourlsqNs snoprezey ‘01 PRI jou 1nq ‘Surpnjoun) Kuadold A Jo dURIIUELL
0] pue sasn- [BIUIPISaT [euuou 01 seradordde og 01 poziuFooar Aqrerdusd are gy} S9dURISQNS SNOPIRZEL]
Jo sauuuenb [ews.Jo Auadord 2yl uo aferols 1o ‘asn ‘ooudsoxd o 01 A1dde jou [reys sIVUAUIS OM)
Surpasaad 2y, *A110d014 91 JO an[eA 31 SI0AYJE A[ASIAPR TEU) UONIPUOD © S3JIID ‘0URISQNS SNOPIEZeH
B JO 2%eafal 10 ‘asn ‘aouass.xd a1 01 20p “YOUiM {(9) 10 ‘uUONIPUO,) [BIUSUMIOIAUT UB $318ID UYAUYM (q) ‘meT
[EUSUINOITAUS AUE Jo UONE[OIA UF s 18t (8) Auadolg ayy Sunosye Sunpiue ‘op ol 35j9 duckue mof[e lou
‘op 10U [[eys Jamoutog “Auadoid ou Ul 10 U ‘SIOUEISANS SNOPIEZEH AUE ISe3[al 0] UMNEAIY) 10 ‘SIOUEISANS
shoplezel Aue JO 3SBa[Al 10 aﬂemas msodsrp ‘asn *aouasald a1 Jrmizad 1o ASTED JOU [[EYS I3mOI110Y
-dnuea[)
[FluswmoNAUg e 198811 ssmcuamo 10 ‘0] SINQUIUCO ‘SNED URD JRY} UOHIPUOD B SUEAW ,UONIPUO)
[EJUSUILOIIAUY,, U (P) PUR {MET [RIUSWUOIAUF Ul POULIP §8 ‘UOLOE [EAOWISI JO ‘UOLIDE [RIPAWAI ‘UOTIdE
asuodsar Aue sapnpour | dnues)) mustmlmmug“ (9) ‘uonooid [EIUMUTONAUD JO £)aJes ‘UiEdY O] ajefal
Jerp) payeooy st A1adold Syl S13YM HOTIPSIINS I JO SME[ PUE SmE[ [RIAP3] SUESUT , MET] [EIISWUOIIAUT, (4)
‘S[R1IJEUT SATIOBOIPEI PUE ‘3PAYIPIEULIQ) 10 $0153qse FUIUIRIUOD SRLISIEW ‘SJUSAJOS J[NEIOA ‘SIPIOIQIAY puE
sapronsad arxo1 ‘sponpoid wnajonad 91x0] I0 J[GELEE] ISYl0 ‘aussordy ‘ourosed :saouejsqns Surmorro;
a1 pue me [EoUIONAUg £q saisem I0- sn‘iumnod ‘Sa0URISQNS SNOPIRZEY 10 JIXO0) S PAULIADP SAOURISANS
JSOY) Qe ,SA0UMISGNS Snoprezey, (2) 1T uomas SI} Ul pasn Sy ’'S3dUe)sqng snopaezel °IZ
‘07 UOT33S ST JO suorsiaoxd wotor
3ATI021100 a1 01 Liumitoddo pue sonjou a K;smas 01 Powadp g [[eYs §1 UONOAG 0} juensind 1amoLog
01 UsAlS UONEISSE JO 201I0U Y1 PUE 77 UONMG 0} juensind 1amoutog 01 usald amd o} Auunuoddo
puE UOnNEId@20E Jo aonou oyl ‘yderSeied sup jo sasodind 10J ' 3]qRUOSEA] 2q 0 POWdP 3q |4 pourad
aWIm 1B ‘USYE] 90 UeD UOMDE UIEiad 210Jaq asde[d isnw yoym porrad owm v sapracid me s[qeaiddy
I "UONOE 2AN0ALION AXe) O 2onou yons Jo Swialf oayy-Jeyje. pouad diqeuocsear v oaey Aued Iaylo
a1 papIojje pue yoealq paSafe yans Jo (S uondag jo syudwarnmbar sy ynm souerdwoes ur uaAld onou
1ons ) Aured 19110 Ayl PAYNIOU SEY JAPUT IO 12MOIIOF YOS THUR ‘Juaunisu] AILImasg sip ‘JO UOSedl
£q pamo Linp Aue 10 ‘Jo uorstaoid Lue payoearq sey Aured S0 aup eyl saSA][R TR 10 JUSWANSU] ANINDSS
i 01 Jmensand suonoe § Alred IO Syl WL S3SIIE JRYl (SSe[o ¥ JO.JaquIsul of) IO Juedni| [enpralpul
Ue IOy sB) uonse [eipnf Awe o1 pautol 8q 10 ‘UIOf ‘30USUNUOD AP JAPU] JOU I9MOLIOY IOYNON
-1aseyond 210N 2y £q papiacid astmIaio ssaqin saseyaind aj0N a1 Aq patunsse
10U 318 PUE 130TAJS UBOT JOSSIOONS € 0) PALIAJSURI) 8q 10 IMAIIG UROT 31 [PIM URLISI [[IM JOA01I0g O)
suonesiqo Sumialas weo[ afeSLIow 21 ‘0N ) JO Jaserdind ST URY] ISYI0 IINALIS UBOT € AQ PIDIAISS
ST UBO] S1) I2)JEaIoU] PUR PIOS ST 10N Y1 JT ‘SUIoiAIas Jo 19JsUeI) JO 010U BIPIM UONOSIID Ul saiinbal
VASHY UORULIOUI JAI0 AUe pUe JpEW oq Pnoys sjustiAed YoM 01 SSAIPPE AL “I90IAIIS UROT MU
U1 JO SSAIPPE PUE SWIEU SY1 JIEIS [[14 YAUM d5URYD 311 JO 210U UNLIM UAAIS g A IoMOLIOY ‘J30IAISS
ueo] 3y Jo FueyD & st 810y} ] "3I0N SY) JO I[ES € O} PALIAIUN IIVIAIG UROT Y JO_ SITUBYD DI0UI 10 U0
aq 1S ose 1oy, ‘meT ajgqeaijddy pue ‘jusuInnSU] A1LINISS SIY) ‘3JON S} Japud suomzﬁqqo Furorazas
teoy afeSuow tamo swiojsad pue WAWNISU] AIIN0AS SHJ) PUE JION I JAPUD NP SIUMUAE] OTpoLag
8109700 181 (,Ja01AJag UBO], oY se umouwy) Amua oy ur sfueyd v ur Jnsar WS aes v mm'dxiog
01 20100 roud NOYIM SOUIN 210WI IO AUO PIOS aq UED (JUSMINISU] AIUINIRS STY) Yim Jaqiaﬁoz) 0N Y-
u1 352201 [enred € 10 10N AU ‘3ULAILIL JO DNON {I[ALS ULOT Jo dFURY) LDION JO 3[ES ‘07 "

'®1 UOTI2aS Japun UONEBIA[IDIL JO ISBD Ul A}ddw ;
10U J[BYS 21LISUIAT 01 WS SIYI “JSASMOY "PALINIO0 PEY UOHRIIAIIE OU JI SB SATAYS A[[N) UTEWIS) mzqs-‘..E ’

£Qaiay paIndas suonediqo pue UAUNNSU] L)LINdag syl ‘1amoliog Aq justusieisural uodn) “Ispsuel] ‘spung’

aonsa{g (p) 10 {Lnua 10 Anfememnnsul ‘Aousfe [e1spa) B AQ pansul are s)sodop 950U UOLIMIIISUT UR
uodn umeIp ST XI9YD yons Aue paptactd “YIoyd §,ISIYSED 10 YOSYD S, IAINSEAI) “YIAUD JUBQ ‘NIOUD POLIID),-




“'_rel'ease-aof any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. byany governmental or regulatory authority, or any private party, that any removal or other remediation
““of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for‘an‘Environmental Cleanup.

NON: UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. ACCB]EI‘athl_l‘ Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under-Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the fPuture. The notice shall further:inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of all sums secured by this Security Instrument without
further demand and may invoke the” power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of-sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér Triisteé determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law. by public announcement at the
time and place fixed in the notice of sale. Lender or its des1gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but ot limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c). any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secur:ty Instrument “Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instmment and-all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the-Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pa) any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may trom time:io nme appomt

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the” :
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee :

herein and by Applicable Law.
SAUNDERS, MIKE 89900059 mitialsﬁﬁ Q <
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"STATE OF WASHINGTON

County of

.

" Om'this day personally appeared before me MICHAEL K SAUNDERS and JEWELL E.M.

" SAUNDERS . -

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hie/she(they 3igned the same as his/heg/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this AT dayof OV Q00>

SAUNDERS, MIKE

D -6(WA) (0012)
®

. N,
Notary Public in and for the Stage of Washin,Wesiding at
: AN A CoRTE S
My Appointment Expires on | O-K=0O S

T o

22 1:41PMm
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“SAUNDERS, MIKE 89900059

- MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this 24th day of Novemper, 2003 ,
and is incorporated-into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower”) to
secure Borrower's FNMA 30YR FIXED C TO P
[identify type of note, .g: fixed rate] note (the "Note") to WASHINGTON STATE EMPLOYEES
CRECIT UNION, A~ CORPORATION

("Lender") of the same date and covering the Property
described in the Security Instrumem and located at:

3503 CEDAR GLEN COURT ,ANACORTES ,WA 98221

[Property Address]

The Security Instrument is amended by addmg the following at the end of Section 10 (if the Security
Instrument has a form date at the lower: right-corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right comer that is earlier than 3/99):

Mortgage Insurance reimburses Lender. (ar any entity that purchases the Note) for certain losses
it may incur if Borrower does not repdy ‘the Loan as agreed Borrower is not a party to the
Mortgage Insurance. -

Mortgage insurers evaluate their total risk on al] such insurance in force from time to time, and
may enter into agreements with other parties that share or ‘mddify their risk, or reduce losses.
These agreements are on terms and conditions that are Satisfactory. to the mortgage insurer and
the other party (or parties) to these agreements. These’ agreements may require the mortgage
insurer to make payments using any source of funds ‘that-the’ mortgage insurer may have
available (which may include funds obtained from Mongage-ln'silrahce pi'emiums).

As a result of these agreements, Lender, any purchaser of _the Note: .another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or

indirectly) amounts that derive from (or might be characterized as) .a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or mod;fymg the mortgage insurer’s

Multistate Mortgage Insurance Rider-Single Family-Fannie Mae Uniform Instrument

;1R (0004 Form 3160 4/00 T
Page 1 of 3 MwW0400.02 Initials: S 1IN | _
VMP MORTGAGE FORMS - (8001521-7451 -
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_i'."Sf?.\._UNDERS_ MIKE 89900059

By sngnmg r_bel't_;“w,' -Borrower accepts this Mortgage Insurance Rider and agrees that it amends and
supplemf_:nté the Security Instrument.

(Seal) \jﬂ,u{/@ﬂgﬁ? ('ﬁfu’“&“@éa)’/

MICHAEL K SAUNlﬂERS.._-_,-““ - Borower  JEWELL E.M. SAUNDERS Borrower

(Seal) (Seal)

..-Borrower -Borrower

. (Seal) (Seab)

-Borrower -Borrower

(Seal) o o (Sea)

-Borrower £ o -Borrower

@D, 11R (0004) Page 3 of 3 LT e Form 3160 4/00
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"~ CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT

(INCLUDING SECURITY AGREEMENT)
{To be recorded with the security instrument})

DATE: - Noverber 21,2003

LENDER:  __ WASHINGTON STATE EMPLOYEES CREDIT UNION
BORROWER: _MICHAEL K SAUNDERS and JEWELL E.M, SAUNDERS
PROPERTY: __ 3503 CEDAR GLEN COURT.ANACORTES, WA 95221

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT(the "Rider") shall be deemed to

amend and supplement the Morigage, Open-End Mortgage, Deed of Trust, Credit Line Deed of Trust,
and any and all riders or amendments thereto ( the "Security Instrument”) of the same date, to which this
Rider is attached, given by the undersigned (the "Borrower") to secure Borrower’s Promissory Note to
Lender of the same date (the "Note") and covering the property (the "Property"} described in this Security
Instrument. All terms defined in the Note and elsewhere in this Security Instrument shall have the same
meaning in this Rider. A

AMENDED AND ADDITIONAL COVENAN_T-S: In addition to the covenants and agreements made in
this Security Instrument, Borrower and Lender -fq_rther covenant and agree as follows:

1.

Construction Loan A%reement. Borrower’s Note evidences Borrower’s promise to pay Lender the

aggregate amount of all advances made and distributed by Lender under the terms and conditions
of a Construction loan Agreement between Lender and Borrower dated the same date as the Note
(the "Loan Agreement"). The Loan Agreement provides for construction of certain improvements
(the "Improvements") on the property. Borrower agrees to.comply with the covenants and
conditions of the Loan Agreement. This Security Instrument secures to Lender (a) the repayment
of the debt evidenced by the Note, including the aggregate armount of all advances made by Lender
from time to time under the terms of the Loan Agreement, with interest at the Construction Phase
Note Rate, and all renewals, extensions, and modifications of the Note, (b) the performance of all
of Borrower's covenants and agreements under the Noie, this Security Instrument, and the Loan
Agreement ( the "Loan Documents”), and (¢) the payment of all other-sums, with interest at the
Note Rate, advanced by Lender to protect the security of thi§ Security Insttument, or to perform
any of Borrower’s obligations under the Loan Documents. Upen-the failure of Borrower to keep
and perform all the covenants, conditions and agreements of the Loan Agreement, the Principal
and all interest and other charges provided for in the loan Documents-and secured hereby shall, at
the option of the Lender, become immediately due and payable in full. .~ -

Future Advances. During the construction of the Improvements (the "Construction Phase"),
interest will accrue on the outstanding Principal according to the terms set.forth in-the Note and

the Construction Loan Rider To Note. Provided there has been no default as defined in the Note,
the Loan Agreement, or this Security Instrument, Lender is legally obligated to make advances of
principal upon application therefor by the Borrower in accordance with the provisions of the Note
and Loan Agreement up to a maximum Principal amount (including present and future .~ .-~ ~
obligations),which is equal to the amount of the Note as set forth in the Security Instrument. Such.
advances shall be evidenced by the Note, made under the terms of the Loan Agreementand™ -, ™
secured by this Security Instrument and may occur for a period up to the end of the Construction

Phase, but in no event after_05/28 /2004
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C R _Assrgnment of Rights or Claims, From time to time as Lender deems necessary to protect Lender’s
*.. interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and

deliver to Lender, assignments of any and all rights or claims which relate to the construction on
the Property

Breach by Bormwer In case of breach by Borrower of the covenants and conditions of the Loan
Agreement subject to any right of Borrower to cure Borrower’s default, Lender, at Lender’s

option, with or without entry upon the Property (a) may invoke any of the rights or remedies
provided in the Loan  Agreement, (b) may accelerate the sums secured by this Security Instrument
and invoke any of the remedies provided in this Security Instrument or, (c) may do both. Lender’s
failure to exercise’any of its rights and remedies at any one time shall not constitute a waiver by
Lender of its rights. to éxercise that right or remedy, or any other right or remedy, in the future.

Permanent Mortgage Date. On the day the Construction Phase ends, the loan evidenced by the
Note will be a permanent mortgage: loan {"Permanent Mortgage Date' } Beginning on the

Permanent Mortgage Date, -ifiterest shall accrue as stated in the Note and monthly payments of
principal and interest shall be due and payable as set forth in the Note.

Security Agreement and Fmancmg Statement. The property covered by this Security
Instrument includes the Property previously described or referred to in this Security Instrument,

together with the following, all of which are referred to as the "Property.” The portion of the
Property that constitutes real property is sometimes referred to as the "Real Property.” The
ponion of the Property which constitutes personal property is sometimes referred to as the

"Personal Property,” and is described as follows: (i) Borrower’s right to possession of the property;
(ii) any and all fixtures, machinery, equlpment building materials, appliances, and goods of every
nature whatsoever now or hereafter located in, or.on,-orused, or intended to be used in connection
with the Property or the Improvements, and all replacements of and accessions to those goods; and
(iii) proceeds and products of the Personal Property. Despite any other provisions of this Rider or
any other Loan Document, however, Lender is niot granted, and will not have, a non-purchase
money security interest in household goods, to the extent that such a security interest would be
prohibited by applicable law, .y

This Security Instrument is and shall be a security agreémént...g-ranting Lender a first and prior
security interest in all of Borrower’s right, title and interest-in-and to the Personal Property, under
and within the meaning of applicable state laws, as well as a dogiment granting a lien upon and
against the Real Property. In the event of any foreclosure sale, whether made by Trustee, or under
judgment of a court, all of the Real Property and Personal Property may, at the option of Lender,
be sold as a whole or in parcels. It shall not be necessary to have present at the place of such sale
the Personal Property or any part thereof. Lender, as well as Trustee on Lender’s behalf, shall
have all the rights, remedies and recourse with respect to the Personal Property afforded to a
"Secured Party" by applicable state laws in addition to and not in limitation of the othér-rights and
remedies afforded Lender and/or Trustee under this Security Instrument. Borrower shall; upon
demand, pay to Lender the amount of any and all expenses, including the fees-and disbursements
of Lender's legal counsel and of any experts and agents, which Lender may inear.in: connectton
with: (i) the making and/or administration of this Security Instrument; (ii) the custody, .-~
preservation, use or operation of , or sale of, collection form, or other realization upon.any .
Property, real and/or personal, descnbed in this Security Instrument; (iii) the exercisé or - L
enforcement of any of the rights of Lender under this Security Instrument; or (iv) the failure by.
Borrower to perform: or observe any of the provisions or covenants in this Security Instrument:.
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10.

' x __Lt_:r_l_dér, may, at its election, at any time after delivery of this Security Instrument, sign one or more
" copies of this Security Instrument in order that such copies may be used as a financing statement

under applicable state laws. Lender’s signature need not be acknowledged, and is not necessary to
the effectiveness there of as a deed of trust, a security agreement, or (unless otherwise required by
applicablelaw) a financing statement.

Borrower also authorizes Lender to sign and file, without Borrower’s signature, such financing and
continuation statemenis,-amendments, and supplements thereto, and other documents that Lender
may from time to time deem necessary to perfect, preserve and protect Lender's security interest in
the Property. If any other documents are necessary to protect Lender’s interest in the Property,
Borrower agrees 1o sign these documents whenever Lender asks. Borrower also gives Lender
permission to sign these documents for Borrower.

Invalid Provisions.. H any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court.of competent jurisdiction, then such invalid, illegal or unenforceable
provision shall be severed from this Security Instrument and the remainder enforced as if such
invalid, illegal or unenforceable provision is not a part of this Security Instrument.

Addresses. e )
The address of the Borrower is; -_:3503. CEDAR GLEN COURT,ANACORTES, WA 98221
The address of the Lender/Secured P._art_y”is: WSE WA

Relation to Loan Agreement. This Security Instrument is subject to all of the :_af)plipable terms
and conditions contained in the Loan agreement. The Loan Agreement is to be filed in the County

Clerk’s Office in the County where the Property is located at the same time this Security
Instrument is recorded. If Borrower fails to keep any of the promises Borrower makes in the Loan
Agreement, Lender may require that the entire balance of Borrower’s debt to Lender be paid
immediately, The terms and conditions of this Rider shall-survive the termination of the Loan
Apgreement and the repayment of the Loan. P :

Paragraph 6 of the security Instrument. The first é‘e_nte_u__ce-of Paragraph 6 of the Security
Instrument is hereby modified to read as follows: I

Borrower shall ocupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the end of the Construction Phase and shall continue
to occupy the Property as Borrower’s principal residence for atleast one year after
the daie of occupancy, unless Lender otherwise agrees in writing, which-consent
shall not be unreasonably withheld, or unless extenuating circumstances exist..
which are beyond Borrower’s control. : S

All other provisions in paragraph 6 of this Security Instrument remain uﬁch-axlged A
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this Rider.

DATED" thlS : “L'\ SN N day of PION- , KO0
CHAEL K SAUNDERS
Printed Name R Witniess
CLV’V\ (SEAL)
JEWELL E.M. UNDERS
Printed Name T Witness
" . (SEAL)
Printed Name ) Witness
~_“(SEAL)
Printed Name ] .Witness--""_'_ .
STATE OF Lofy ) s
COUNTY OF __SKBEUY N
On this M day of NOY - . 20D , before me the
subsiclnberé?ersonally appeared VWCAR\EL YK 51—\ut~30 [N (and)
L SNURPERS to me known and known to me to be the same

person(s) described in and who executed the foregoing instrument, and (s)he@_y Yuly (jointly and

severally) acknowledged t¢ me that (s)he@xecuted the same.
C )m\\\e{ )oman

Notary Slgnature
Nicka L \—\rDFFmﬂb

Notary Prmted Name

Official Seal: Notary Public; State of - ij pa sl

Qualified in the County of = 6\‘(%6 vy

My commission expires: \(—) %

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to becomie, ﬁxtures of the___

Property described herion and is to be filed for record in the records where Security Instruments on real

estate are recorded. Additionally, this instrument should be appropriately indexed, not only as'a Securlty .

Instrument but also as a financing staternent covering goods that are or are to become fixtures on the

Property descirbed herion. The mailing address of the Borrower (Debtor) and Lender (Secured Party) are e

set forth in this Security Instrument.
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