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DEFINITIONS

Words nsed in muitiple sections of this document are defined be]ow:: and other wn:;}ds= are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in.thig document are also provided in
Section 16. )

{A) "Security Instrument'" means this document, which is dated DECEM:BE‘,R 63, 2003 , together
with all Riders to this document. s
(B} "Borrower" is

DAVID G JASSC, AND AMY L JASSCO, HUSBARD AND WIFE

Borrower is the trustor under this Security Instrument.
() "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is 2 CORPORARTICN

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannle MaefFreddle Mac UNIFORM INSTRUMENT WITH MERS - P
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DCC ID #: 0003935313612003

Lender’s address is
4500 Park Granada, Calabasas, CA 31302-1613
(D) "Trustee" is
L8 TITLE OF WASHINGTON
‘2707 COLBY AVENUE, SUITE 1118, EVERETT, WA 35201
(E) "MERS"' is Mortgage Electronic Registralion Systems, Inc. MERS is a separate corporation that is actmg
golely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
.~ Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
- teleplione number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

& "I\nte" mieans the promissory note signed by Borrower and dated DECEMBER 03, 2003 . The
" Note states that Borrower owes Lender
“'TWO EUNDRED EIGHT THOUSAND and 00,100

Dollars (U.S. $-2083000. 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments andto pay the debt in fuli not later than  JANUARY 01, 2034

(G) "Property"-feans the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means thn: dcbt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all-sums- dus under this Sccurity Instrument, plus interest.

(® "Riders" meand alf Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cxecutcd by Bormwer [chcck box as applicable]:

(%] Adjustable Rate Rlder DCnndnmmmm Rider [ Second Home Rider
D Balloon Rider Planned Unit Development Rider D 1-4 Family Rider
VA Rider I:’ Bm cn:ki) Payment Rider [_] other(s) [specify]

(N "Applicable Law" means all coﬁﬁ“ulling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (Lhat hive the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpv:rlv by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfcr of funds; Dther than a transaction originated by check,
draft, or similar paper insirument, which is initiated through an’ electrpmc terminal, telephonic mstrument,
computer, or magnelic tape so as to order, instruct, or-authotize a financial institution to debit or credit an
account Such term inchides, but is not limited (o, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and anmmated clearmghouse transfers.

(M) "Escrow Items" means thoge items that are described ih Section 3.+

(N) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages or preceeds paid by
any third party (other than insurance proceeds paid under the coverages descnbed in Section 5) for: (i}
damage to, or destruction of, the Property; (ii} condemnation or othertaking of a’ll or any part of the Property;

(iil) conveyance in lieu of condemnation; or (iv) misrepresentations uf or omlssmna ag to, the value andfor
condition of the Property.

(O) "Mbortgage Insurance'" means insurance protecting Lender against thc no.npa}mcnt uf of default on, the
Loan.

(P} "Periodic Payment" means the regularly scheduled amount due for (i) prmcxpal and mtarest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Scc,twn 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tisiiz, or
any additional or successor legislation or regulation that governs the same subjsct matfer. As used in this

Security Instrument, "RESPA" refers to all requirements and restrictions that are unpused i regard to &
"federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whe,ther or not ..~

that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (solely as nomines for Lender and Lender's succéssors -
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance:

of Borrower's covenants and agreements wnder this Security Instrument and the Note, For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the

COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Junisdiction]
NaA:
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DOC ID #: 0003935313612003
LOT 43, "PLAT OF COPPER PCND PLANNED UNIT DEVELCPMENT," AS PER PLAT
RECORDED IN VCLUME 16 OF PLATS, PAGES 70 THROUGH 72, INCLUSIVE, RECORDS OF
SKAGIT COUNTY, WASHINGTCON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
) WASHINGTON.

which cuu'antly has th: address of
3817 COPPER POND RCAD, ANACORTES
S s : ) |Strest/City]
Washington 98221 ("Property Address™):
[Zip Bode).

TOGETHER' 'W_ITH all:the merovemems now or hereafter erected on the property, and all easements,
appurtenances, and fixtires now ot hereafter a part of the property. All replacemem.s and additions shall ako
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undcrslands "and agroos that MERS holds only legal title to the interests granted by
Botrower in this Seeutity Instrumenit, i, if necessary to comply with Jaw or custom, MERS (as nominee for
Lender and Lender's successors and assngns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to-forecloss anid sell the Property; and to take any action required of Lender
including, but not limited to, releasing _am:l cinceling this Security Instrument.

BORROWER COVENANTS that' Burr"ow'ér is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defénd generally the title to the Property against all claims and demands,
subject to any encumbrances of record.-

THIS SECURITY INSTRUMENT. combmes uniform covenants for national use and non-uniform
covenanis with limited variations by _punsdxcuon to conslitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment:Charges, and Late Charpges. Borrower
shall pay when due the principal of, and interest on,-the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower. ghall alse pay funds for Escrow Items pursuant to
Section 3. Payments duc under the Note and this Security Instrumerii shall.be made in U.5. currency.
However, if any check or other instrument received by Lender as.payment undér the Nots or this Security
Instrument is returned to Lender unpaid, Lender may require that/any or all subsequent payments duc under
the Note and this Security Instrument be made in one or mere of the following forms, as selected by Lender
(a} cash; (b} money order; (¢) certified check, bank check, treasurer’s check or. cishiex’s checlc, provided any
such check is drawn upon an institution whose deposits are insured by.a. federal agency, mstrumcntallty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location dcslgnated in lhe ‘Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments ire insufficient to bring the
Loan current. Lender may accept any payment or parlial payment insufficient to-bring the.Loan current,
without waiver of any rights hereunder or prejudice to its nights to refuse such payment or pattial payments in
the future, but Lender is not obligated o apply such payments at the time such paymenis are accepted. If éach
Periodic Payment is applied as of its scheduled due date, then Lender noed not pay‘inferest 6n unapplicd

funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan currént. If -

Borrower does not do se within a reasonable period of time, Lender shall either apply such funds or-feturn

them to Borrower. If not applied earlier, such funds will be applicd to the outstanding principal halance under -
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or'in the futire .+ |
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument" T

or performing the covenants and agreements secured by this Security Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments o

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Nete; (¢} amounts due under Section 3. Such payments shall be applied fo

each Pertodic Payment in the order in which it became due. Any remaining amounts shall be applied first to

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent nd the

initials; £
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DOC ID #: G003%935313612G03
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recejved from
Bormrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
“Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
‘applied fizst to any prepayment charges and then as described in the Note.

. Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Notg shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
.~ 3. Funds for Escrow Itemts. Borrower shall pay to Lender on the day Periodic Payments ate due under
~the Note,umtil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)

takes ind asséssments and other items which can attain priority over this Security Instrument as a lien or
’ cncumbranca on the Property; (b} leaschald payments or ground rents on the Property, if any; () premiums
“"for any and all insurance required by Lender under Section 3; and (d} Mortgage Insurance premiums, if any, or
any sums pdyable by Bomower to Lender in liew of the payment of Mortgage Insurance premiums in
accordante with the provisions of Section 10, These jtems are called "Escrow Items," At origination er at any
time “duging the term-of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if ariy, bg-gscrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Eécrow: [lems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttems. Lendef sy waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time, Any Such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lendet-and, if Lender rcqmrcs shall furnish to Lender receipts evidencing such payment
within such time pericd-as Lénder iay fequire. Berrower's obligation to make such payments and to provide
receipts shall for all purpeses be'dsemed to be a covenant and agresment contained in this Security
Instrument, as the phrase "cavenant and agreemen " is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant (9 'a waiver, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights urdér Section9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts;that-are then required under this Section 3.

Lender may, at any time, collect and-hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA,"a_n'd_ (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount. of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Itemsor otherwise in‘accérdance with Applicable Law.

The Funds shall be held in an institution whose deposits are‘insurad by a federal agency, instrurentality,
or entity (including Lender, if Lender is an institution whose-deposits:are so insured) or in any Federal Home
Loan Bank. Lender shatl apply the Funds to pay the Escrow Items no later than the time specified under
RESPA, Lender shall not charge Berrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays. .Bernwc_r'iJii,;r_ést on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is-made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be requu‘ed to pay Borrower any interest or earnings
an the Funds, Bomrower and Lender can agree in writing, howaver that intersst shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Fuinds s regnired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds ticld in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall jpay to Lender the
amount necessary to make up the shortage in accerdance with RESPA, but in no moré than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under. RESPA, Lender shall notify
Borrower as required by RESPA, and Bomrower shall pay to Lender the amount” necessary to make np the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rcfund to
Borrower any Fends held by Lender.

4. Charges; Liens. Botrower shall pay all tases, assessments, charges, fines, and lmpos;tmns attnhur.able.--

to the Propesty which can attain priority over this Security Instrument, leaschold payments or ground rents on

the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extcnt that llu:sc e

items are Escrow Iterns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secumy Instrument unless" -

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to .
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or .~

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but enly until such preceedings are concluded;

or (¢) secures from the helder of the lien an agreement satisfactory to Lender subordinating the lien to this

Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which can attain
priority over this Security Instrament, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lisn or take one or more of the acfions set
forth above in this Section 4. / §
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Lender may require Bomrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccied on the
Property insured against Joss by fire, hazards included within the term "extended coverage,” and any other
‘hazards incinding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
~The insufance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
: 'dlsappmve Bomower's choice, which right shall not be exercised unreasonably. Lender may require Borrower

1o’ pay; in coniiection with this Loan, cither: (a) a one-time charge for flood zone determination, certification
" and trackmg setvices, or (b) a one-time charge for flood zone determination and certification services and
" subsequent charges gach time remappings or simifar changes occur which reasonably might affeet such
determination or-&ertification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zene determination
resulting from ‘an"ohjection by Borrower.

If Borrowér Tails-to tmaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount:of coi-'gra-gb."'[he;efore, such coverage shall cover Lender, but might or might not protect
Borrower, Bomower's equity in- the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in cffect, Bomower acknowledges
that the cost of the insurance caverage so obtained might significantly exceed the cost of insurance that
Borrower could have.obitained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrawer secured. by this, Sécurity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and- shall be payable with such interest, upon notice from Lender to Bomrower
requesting payment. ‘.

All insurance policies reqm_recl b)r Lemfler and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall‘include a standard mortgage clause, and shall name Lender as mortgages
and/or as an additional loss payee. Lender shall have tlie right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurahce coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgages and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the. insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restbration ‘or ‘repair is economically feasible and
Lender's security is not Jessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity. to.inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection-¢hall bs undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in 2 series of progress payments
as the work is completed. Unless an agresment is made in wriling or Appllcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required td, pay Borrower any interest or earnings on
such procesds, Fees for public adjusters, or other third parties, retained- by Borrower shall not be paid out of
the insurance procceds and shall be the sole obligation of Borrower. If the réstoration.or tepait is not
economically feasible or Lender's security would be fessened, the insurance proceeds shall be applied to the
sums sceured by this Security Instrument, whether or not then due, with the excéss, if any,. pzud to Borrower.
Such insurance preceeds shali be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any #vailable, insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from’ Lender that the insurance
carrier hag offered to seifle a claim, then Lender may negotiatz and settle the claim. The 30-day peried. will
begin when the notice iz given. In either event, or if Lender acquires the Preperty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance p'rnéecds in an .ELIl‘_l_()lll.l“I.t

not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borréwei's

rights {other than the right to any refund of uneamned premiums paid by Borrower) under all insurance policies

covenng the Property, insofar as such rights arc applicable to the coverage of the Property. Lender may nse.
the insurance proceeds either fo repair or restore the Property or to pay amounts unpaid under the Note or thls__ -

Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borvower's principal resulencc' ’
within 60 days after the exeeution of this Security Instrument and shall continue to occupy the Property as .~

Borrower's principal residence for at least onc year after the date of occupancy, unless Lender otherwise

agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating circumstances exist,

which are beyond Bomrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

no. -
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursnant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

“copnsction with damage to, or the taking of, the Property, Borrower shall be reaponsible for repairing or
restonng the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
coi-nplct,ed If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,

- Botrower is not relieved of Borrower's obligation for the completion of such repair or restoration.
T Lender .or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable caise, Lender may inspect the interior of the improvements an the Property. Lender shall give
* Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
' 8.‘Borrower's Loan Application. Borrower shall be in default if, duting the Loan application process,
Bortower gr-any“persons or entities acting al the direction of Borrower or with Borrower's knowledge or
consent gave rﬁalerially false, misleading, or inaccurate information or statcments to Lender (or failed to
provide Lénder, with miaterial information) in connection with the Loan. Material repregentations include, but
are not limited to; reptesemanons conceming Barrowet's occupancy eof the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to’ perfnrm thé" covénants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that piight significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a* proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lign which may .attajn priority over this Security Instrument or te enforce laws or
regulations), or (c) Borrower: has-abandoned the Property, then Lender may do and pay for whatever is
reasenable or appropriate to pmiect Lender's interest in the Property and righls under this Security Instrument,
including protecting and/or’; assessmg the value of the Property, and sccuring and/or tepairing the Property.
Lender's actions can include, but dte not lumbed to: (a} paying any sums secured by a licn which has priority
aver this Security Instrument; (b) appea;_mg in court; and (c} paying reasonable attomeys’ fees to protect its
interest in the Property and‘or rights undei this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Propérty inchudes; but is not limited to, entering the Property to make
repairs, change locks, replace or board-up doats and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, ind have utilifies trned on or off. Although Lender may take
action under this Section 9, Lender does not have to do 8o and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disburssd by Lender under this Section 9 shall become additional debt of Borrower sceured
by this Security Instrument. These amounts shall bear intsrest at-the Note rate from the date of dishursement
and shall be payable, with such interest, upon notice fram Lender to Barrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leaze.

If Borrower acquires fee title to the Property, the leasehold and- lhe fee title shall not merge unless Lender

agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mo:tgage Insm'ance as a nondm-:m of making the Loan,
Borrower shall pay the premiums required to maintain the Mmtgage Insurance in: ‘effect. H, for any reason, the
Mortgage Insurance coverage required. by Lender ceases to be “available from the mortgage insurer that
previously provided such insurance and Borrower was required to make- separate_ly_dt_:slgnated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiuts-tequired to_obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially équivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an aliémate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borroweér shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non‘réfindable 16ss reserve in
lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding, the fact that the'Loan
is uitimately paid in full, and Lender shall not be required to pay Borrower any interest or eammgs onsuch
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance: cm.reragc (in. the
amount and for the period that Lender requires) provided by an insurer selected by Lender.again bedomes
available, is obtained, and Lender requites separately designated payments toward the premiums for’ Mortgage
Tnsurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower wag..~
required to make separately designated payments toward the premiums for Mortgage Tnsurance, Borrowsr o
shall pay the premiume required to maintain Mortgage Insutance in effect, or to provide a non-refondablé Toss™ <
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreesient” .
between Borrower and Lender providing for such termination or until termination is required by Applicable .~
Law. Nothing in this Section 10 affects Borrower's obligation fo pay interest at the rate provided in the Note.s~ =

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may.,
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. ‘
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter

into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or patties) to these

~“agreements. These agreements may require the mortgage insurer to make payments bsing any source of funds
‘that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
ppémiums)

‘As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othar entity, or any affiliate of any of the foregaing, may receive {directly or indirectly) amounts that derive
-from-(or.might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or madifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
* affiliate ‘of Lénder takes a share of the insurer's risk in exchange for a share of the premiums paid to the
" insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any'suchi-agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Barrower to any refund.

(b) Any such agreemients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigige Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment: of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be'paid.to Lender

If the Propesty is'damagied, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repairis economically feasible and Lender's security is not lessened. During such
repair and restoration period;. Lender shall hidve the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property'io ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undeitaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a serics of ‘progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to'be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Bommower any interest of earhings on such Miscellaneous Proceeds, If the restoration or
repair is not econemieally feasible or Lender's ‘security would be lessened, the Miscellaneous Proceess shall
be applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value“of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Sccurity Instmmem;, whether or not then due, with the excess, if
any, paid to Bemrower.

In the event of a partial taking, destruction, or loss-in value of the Properl.y in which the fair market value
of the Property immediately before the partial taking, destrucuun, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrament’ mmedmtv:ly before the partial taking, destruction,
or loss in value, unless Borrower and Lender etherwise agree in wiiting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Praceeds rnu]hp]led by the following fraction:
(a} the total amount of the sums secured immediately before the partlal taking; destruction, or loss in value
divided by (b} the fair market value of the Property immediately beforc the parlla[ taklng, destruction, or loss
in value. Any balance shall be paid to Bomower,

In the event of a partial taking, destruction, or loss in value of the Property in wh:ch thc falr market value
of the Property immediately before the partial taking, destruction, or loss in valiie ju less than the amount of
the sums secured immcdiately before the partial taking, destruction, or loss: in’ value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed l.o the_sums.- secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Burrower Lhat. the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damagﬂs, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is autherized 1o-colléct, and apply-
the Miscellansous Proceeds ecither to restoration or repair of the Property or to the sumis-secured by this
Security Instrument, whether or net then due, "Opposing Party” means the third party that owes Bormewer
Miscellaneous Proceeds or the party against whom Berrower has a right of action in regard to Mlscellancous o
Proceeds. :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, m" o
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest™ .
in the Property or rights under this Security Instrumont, Borrower can cure such a default and, if acceleration .~
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with:a
ruling that, in Lender's judgment, prezludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for -
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.
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All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
" “payment or modification of amoxtization of the sums secured by this Security Instrument granted by Lender to
‘Borrower or any Successor in Interest of Borrower shall not cperate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be reguired to commence proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amaortization of
- the'sums kecured by this Security Tnstrument by 1eason of any demand made by the eriginal Borrower or any
~Sugeessors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy including,

without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
* Bormrower,or in.amounts less than the amount then due, shall not be a waiver of or preclude the excreise of any
“right of remedy. -

13. Joint ani Several Liability; Co-signers; Successors and Assigns Bound. Botrower covenants and
agrees that Borrower's'obligations and liability shall be joint and several. However, any Borrower who
co-sxgm this Seeurity Iistrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only'ts’ rnortgage grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b)-is not personally obligated to pay the sums secured by this Security Instrument; and
() agrees that'Lender .and” any other Borrower can agree to extend, modify, forbear or make any
accommodations w1lh regard i thc terms of this Security Instrument or the Note without the co-signer's
consent. :

Suhject to the' ‘prévisions uf Section 18, any Successor in Interest of Bomrower who assumes Borrower's
obligations under this Security Instru_mcn}_.m writing, and is approved by Lender, shall obtain all of Bormower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such relcase in writing. The covenants and
agreements of this Security Iﬁstmment shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Liénder's interest in the Property and rights under this
Sccurity Instrument, including, but net limited to,” attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of ekpress’ authority in this Security Instrument to charge a specific fee to
Bomower shall not be construed as a prohibition on the charging of such fee. Lender may not charge foes that
are expressly pmhllnted by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sr:ts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collgcted in connicction with the Loan exceed the
permitted limits, then: (a) any such lean charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make thia refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not s prepayment charge is provided for
under the Note). Bomrower's acceplance of any such refund made by dirsct payment to Bomower will
constitate a waiver of any right of action Bomower might have arising-out of such overcharge.

13. Notices. All notices given by Borrower or Lender in conpection with-this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Insti-umé:nt_s_l_lall_be deemed to have
been given to Borrower when mailed by first class mail or when actually ‘dslivered.to Borrower's notice
address if sent by other means, Notice to any one Bormower shall constitute nofice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall e the Property Address unless
Borrower has designated a substitute notice address by netice to Lender. Botrower shall‘promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomrower's change of
address, then Borrower shall only report a change of address through that specifisd procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lendeishall
be given by delivering it or by mailing it by first class mail to Lender's address stated hersin wnless Eender has
designated another address by notice to Borrower, Any notice in connection with this. Sccnmy Instrument

shall not be deemed to have been given to Lender until actually received by Lender. If any natice required by,

this Security Instrurnent is also required under Applicable Law, the Applicable Law rcquwemenlmll sat]sf}
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Securlty Instrument sha].l be governcd_ S
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations .~
contained in this Security Instrument arc subject to any requirements and limitations of Applicable Law:™ .
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent; but .~

such silence shall not be construed as a prohibition against agreement by contract. In the event that any

provision or ¢lause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall ~
not affect other provisions of this Sccurity Instrument or the Note which can be given effect without the

conflicting provision.

As uwsed in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) werds in the singular shall mean and jnclude
the plural and vice versa; and (¢) the word "may" gives sole discretion without any ob]iwyﬂfﬁiany
action. o
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,

“those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
‘agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
©If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a-natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
. consent; Lender may require immediate payment in full of all sums secured by this Security Instrument.
-~ Howéver; this option shall net be exercised by Lender if such exercise is prohibited by Applicable Law.
" If Lender exercises tiis option, Lender shall give Bomrower notice of aceeleration. The notice shall
* providea period of not less than 30 days from the date the notice is given in accordance with Section 15
“within which Botrower must pay all sums secured by this Security Instrument. If Botrower fails to pay these
sums prior, to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ar demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the nght to.tiave enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days-before sale of the Property pursuant to any power of sale contained in this Sceurity
Instrument; {(b).snch-other period. as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) eitry.of a jidgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all’suris which thén would be due under this Security Instrument and the Note as if no
acceleration had océurred; (b) cures any defanlt of any other covenanis or agreements; (c) pays all expenses
incurred in enforcing this Secunty Jnstrument, including, but not limited to, reasonable atforneys’ fees,
property inspection and valuation fSes, dnd other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this'Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lenier's” intergst in’ the. Property and rights under this Security Instrument, and
Botrower's obligation to pay the suins secuied by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatenient sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) mongy qr'cfer; (c) ceértified check, bank check, treasurer's check or cashier's
check, provided any such cheek is drawn upen an institbtion whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Bomower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had oconrred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (together with this Security Instrument) cai'be sold one or mere times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loafi Servicer") that collects Periodic Payments
due under the Note and this Security Instrament and perfrms other mertgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law' There alse might be one or more changes of the Loan
Servicer wnrelated to a sale of the Note, If there is a change of the Loan_Servicer, Borrower will he given
wrilten notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be madc and any othor information RESPA reqitires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loam Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 1o Bormwer will remam with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed. by the- Nota purchaser unless otherwise
provided by the Nots purchaser.

Neither Berrower nor Lender may commence, join, or be _]mm:d to any Jud1clal actlon {(as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that afleges that the other party has breached any pravision of, ‘or’any duty awed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such-notice given in
complianice with the reqmremcnts of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides:d‘time
period which must elapse before certain action can be taken, that time period will be deemied to be reaspriable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower: pursmant:

to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be dccmed lo

satisfy the notice and oppertunity te take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thosc subatances o

defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the followm_g._ -
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides; |
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materals; (b)Y .
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that telate

to health, safety or environmental protection; (¢) "Envirenmental Cleanup" includes any response action,

remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”.

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bormrower shall not cause or permit the presence, use, disposal, storage, or rolease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone elsc to do, anything affecting the Property (a) that is in violation of any Bnvironmental Law, {b}
which creates an Environtmental Condition, o1 {¢) which, due to the presence, use, or releas: of la H/sa./agdous
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small guantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
" “(including, but not limited to, hazardous substances in consuter products).
“. . Botrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other, action by any governmental or regulatery agency or private party involving the Property and any
Hazprdous Substance or Envirenmental Law of which Berrower has actual knowledge, (b) any Envirenmental
- Cosiditieni, incliding but not limited to, any spilling, leaking, discharge, release or threat of release of any
-<Hazatdons Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance

which’adversely affects the value of the Property. If Borrower leams, of is notified by any govermnmental or
* regulatory authority, or any private party. that any removal or other remediation of any Hazardous Substance
" affecting. the Property is necessary, Borrower shall promptly take all necessary remedial actions in accerdance
with Envirgninental aw. Nothing hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleraiion; Retnedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach 'ot' any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Sectmn 18-unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action- requu-ed to cure the default; (¢) a date, not less than 30 days from the date the
netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument_and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall.further informi Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any-ather mattcrs Fequired to be included in the notice by Applicable Law. If
the default is not cured on or-béfore the date specified in the notice, Lender at its option, may require
immediate payment in full of albsums secured by this Security Instrument without further demand and
may invoke the power of sate and/or any dther reniedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursiing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees"}lpd'costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's elect'iu_n' to cause the Property to be sold, Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Berrower and to other persons as
Applicable Law may require. After the time'required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall-sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may poestpone sale of the Property for u period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Properiy-at any sale;”

Trustee shall deliver to the purchaser Trustee’s deed conveying: the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's ded shall be’ prima facie evidence of the
truth of the statements made therein. Trustee shall apply the prm:eeds of theé sale in the follewing order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and_attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess-ta the person or, persons legally
entitled to it or to the clerk of the superior court of the county in’which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Leénder shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ‘evidencing debt
secured by this Security Instrument to Trustes. Trustee shall reconvey the Propcrty without, warranty to the
PErSOn Of persons lsgally entitled to it. Such peson or persons shall pay any recordatmn Sosts and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ttme to time- appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conVﬁyanr.:e of th&:
Property, the successor trustee shall succeed to all the titls, power and duties conferred upon Trustce hercm
and by Applicable Law. .

25. Use of Property. The Property is not used principally for agricultural purposes. o .

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and’ costs in any S
action or proceeding to construe or enforce any term of this Security Instrument. The term “attomneys'fécs; o
whengver used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender B
in any bankruptcy proceeding or on appeal. .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Bomower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

A’ {Seal)

-Bormrower

'Witnesses:

| .ﬁ : . ay

DAVID ©. JASSO

lAT) u\ L’/[’ﬂ/%) {Scaly

AMY L. JASS -Borrower
(Seal)
-Bemower
(Seal)
-Borrower
STATE OF WASHINGTON™ E } =

le\"’b’ County of L_l,dl 'D“L_,

On this day personally appeare,d before me

bi\:uth Lf'l G =Hhe

to me known to be the individual(s) described in and who executed the within a::id foregoing instrument, and
acknowledged that hefshe/they signed the same as his/her/their freas and voluntaty act and deed, for the uses

and purposes therein mentioned. }A
GIVEN under my hand and official seal this e’ day of w&-\dﬂm &003
(\447{ B 756 e

Notary Public in Aad4hr the State nfmmgm rosiding af- 114 Ha ,hp\-,@w [T &«(
Ao, ol
A T p\\t Lm

My Appointment Explres on

oL 3‘ Qootf
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[Space Above This Line For Recording Data]
PLANNED UNIT DEVELOPMENT RIDER

After Recording Ret'um To:
COUNTRYWIDE -HOME LQANS, INC.
MS 5V-739 DOCUMENT PROCESSING

P.0.Box 10423
Van Nuys, CA 91410 0423

PARCEL ID #
4661-000-043- DOOO

Prepared By:
109696PAE < ©  0003935313612003
[Escrow/clos;__ing-- #] e (Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is made this THIRD day of

DECEMBER, 2003 , and is incorporated into and shall be deemed fo amend and supp]ement the
Mortgage, Deed of Trust, or Security Deed {the "Security Instrument") of the same date, given by the

undemsigned (the "Borrower™) to secure Borower's Nots to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender™) of the same date and covering the Property deseribed i the Sccurlt} Irlstrument and located at:
3817 COPPER POND ROAD . g

ANACORTES, WA 98221
[Property Address]

MULTISTATE PUD RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
Page 1 of 3 intials:, - T
%TR (0008).01  GHL (09/0%){d] VMP MORTGAGE FORMS - (800)521-7291 Foym 3948 1/01 "

CONVIVA
0393 6000OGCZ20
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The Pruperty includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
L parcels anid certain common arzas and facililies, as described in
= THE' COVENANTS CONDITIONS, AND RESTRICTIONS FILED OF RECORD
) THAT AFFECT THE PROPERTY

(the "Dcciarati__on") The Properly isa palt of a planned unit development known as
COPPER POND

IMare of Planned Uit Development]

{the "FUD"). The Property aléo inclitdes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common.-dreas and fac:lltlu of the PUD (the "Owners Association™) and the uses,
benefits and proceeds of Boftawer's intgrest™

PUD COVENANTS. In.adiliiion. to° ‘e covenants and agreements made in the Security Instrument,
Borrower and Lender farther covendnt and agree as foltows:

A. PUD Obligations, Borrower shall perform all.of Borrower's obligations under the PUD's Constituent
Documents, The "Constituent Documents" ars the (1) Declaration; (i) articles of incorporation, trust instrument
or any equivalent document which creates thé Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Docunients,

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carricr, a "master” or "blanket" policy insuring the Property which it satisfactory to Lender and which provides
ingurance coverage in the amounts (including deductible. Ievelsy,for. the periods, and against loss by fire,
hazards included within the term "extended coverage," and-any other hazards, including, but not limited ta,
carthquakes and floods, for which Lender requires insurance, then: (ij Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly preminm installments for property insurance on the Property;
and (ii) Borrower's obligation under Section 5 to maintain. property-irisurance coverage on the Property is
deemed satisfied to the extent that the required Soverage is provided by e Owners' Association policy.

What Lender requlres as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt netice of any lapse in rcqum:d properfy insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lleu uf resloranon or rcpmr following a loss
io the Property, or to common areas and facilittes of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the/sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in forim, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or conscquenua,l pa}able to
Borrower in connection with any condemnation ot other taking of all or any part of the Pmpm’ty or thi commen
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be

paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Secunty Inst'umenl as

provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior

written consent, either partition or subdivide the Property or consent to: (i) the abandonment or terminatiorrof .~

the PUD, except for abandonment or temmination required by law in the case of substantial destruction by firg-or

other casualty or in the case of a taking by condemnation or eminent domain; (ii) any amendmenttc any- .

provision of the "Constituent Documents" if the provision ia for the express benefit of Lender; (iii) t
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DOC ID #: 0003935313612003
of pmfesswnal management and assumption of self-management of the Owners Association; or (iv) any action
-“which wéuld have the cffect of rendering the public liability insurance coverage maintzined by the Owners
: 'As__saciatiori unacceptable to Lender.
7~ _F.Remedijes. If Borrower does noet pay PUD dues and assessments when due, then Lender may pay them.
: Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower seenred by
"the Secugity Instriment, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to 'B_on'a.wer 'n?qu_esling payment.

BY SIGNING BELOW Bofrower accepts and agrees to the terms and provisions contained in this PUD Rider.

- QJM [ s

;DMID G \JAE!SO - Borrower

(Seal)
- Borrower

:.w

(Scal)

- Berrower

(Seal)

- Borrower

@D 7R (CODB).O1  GHL (09/01) Page 3 of 3 "~ Form 3150 11
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FIXED/ADJ USTABLE RATE RIDER

_ (LIBOR Twelve Month Index - Rate Caps)

After Recording Retum To
COUNTRYWIDE: HOME LOANS INC.
MS SV-72 DOCUMENT PROCESSING

P.0.Box 10423

Van Nuys, CA 91410 0423
PARCEL ID #: R
4661-000-043-0000

Prepared By:
109696PAE - 0003935313612003
[Escrow/Clceing #] ;i § [Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this THIED ‘< day of

DECEMBER, 2003 , and 15 incerporated inte and shall be deemed to amend and sllpplzmenl the
Mortgage, Dee:d of Trust, or Security Deed {the "Security Instrument™) of the same date given by the
undersigned  ("Borrower™) to  secure Bemower's Fixed/Adjustable Raté Note (the "Note“) to
COUNTRYWIDE HOME LOANS, INC. s :

("Lender") of the same date and covering the property described in the Security Insu'.ument and located at:
3817 COPPER PCND ROAD R

ANACORTES, WA 98221

[Property Address]
CONV
® ARM Fixed Period LIBOR Rider
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DOC ID #: 0003535313612003

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE

“ TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

" BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
-ANDTHE MAXIMUM RATE BORROWER MUST PAY.

ADﬁITIONAL COVENANTS. In addition to the covenants and agrecements made in the Security
Instrument, B‘(m'owei and Lender further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nete provides'for an initial fixed interest rate of 5.500 % The Note alse prowdes
for change in the mmal ﬁxed rate to an adjustable interest rate, as follows:

4. ADJU STABLE IVTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates”
The initial fixed interest’ rate I will pay will change to an adjustable interest rate on the
first . eday OfJANUARY 2011 , and the adjustable interest rate T will

pay may change on that day“every 12th monlh thercafter. The date on which my initial fixed interest rate
changes to an adjustable mtcrest rate, and each date on which my adjustable interest rate could change, is
called a "Change Date.” :

(B) The Index

Beginning with the first Lhange Datc, my adjustablc interest rate will be based on an Index. The "Index"
is the average of interbank offered rates for twelve. nionth U.S. dollar-denominated deposits in the London
market, as published in the The Wall Street Journal -The most recent Index figure available as of the first
business day of the month immediately, prccedmg the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no lenger aval[able ‘the- Note Holder will choose a new index that is based upon
comparable information. The Note Holder will gwc me notice of thls choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my néw interest rate by adding
TWC & ONE-QUARTER percentage poifits (i3 . 250 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-gighth of one percentage point
{0.125%). Subject to the limils stated in Scction 4(D) below, ﬁus ruundcd amou.nt wili be my new interest rate

until the next Change Date.
The Note Holder will then determine the amount of the moruhly payment that would be sufficient to

repay the unpaid prmcipal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this, calculat:on wn[i be the new amount of my
monthly payment o

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date Wlll not be greater than

10.500 9% or less than 2.250 %. Thercafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than two peicentage points from the rate of
interest I have been paying for the preceding 12 months. My interest rate w111 never he greater than

10.50Q %.

(E) Effective Date of Changes i

My new interost rate will become effective on each Change Date. I will pay l.he amnunt of my new

monthly payment beginning on the first monthly payment date after the Change Date untll the.amount nf my"

monthly payment changes again.
(F) Netice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed intetest vate loan.

adjustable interest rate and of any changes in my adjustable interest rate before the effective daté of any. o
change. The notice will include the amount of my monthly payment, any information required by law t5 be™
given to me and alse the title and telephone number of 2 person who will answer any question I may haw'

regarding the notice.

CONY
® ARM Fixed Period LIBOR Rider
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B TRAN SFER OF THE FROFPERTY OR A BENEFICIAL INTEREST IN BORROWER

~in Sel

CONV

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated

étion A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

“: Transfer of the Praperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Tnterest in the Property" means any legal or beneficial interest in the Property, including, but not
limited ‘fo, those beneficial interests transferred in a bond for deed, contract for deed, installment
sale§ contract or cscrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

T Ifallef any.part:of the Property ot any Interest in the Property is sold or transferred (or if
Borrower is not a patural person and a beneficial interest in Bomrower is sold or transferred) without
Lender's prior wrltten consent, Lender may require immediate payment in full of all sums secured
by this Security. Tnstruriiént, However, this option ghall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a'petiod .of not less-than 30 days from the date the notice is given in accordance with
Section 15 within. which Burrow::r must pay all sums secured by this Security Instrument. If
Bomrower fails to pay thege sums prior to the expiration of this period, Lender may invoke any
temedies permitted by This Security Instrament without further notice or demand on Bomower.

2. When Borrower's.inifial fixed ifiterest rate changes to an adjustable interest rate under the
terms stated in Section A-abiove, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then ceasé to be'in effect, 'and the provisions of Uniform Covenant 18 of the
Security Instrument shall be ameuded to rcad as follows:

Transfer of the Froperty or a Benefmal Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any lcgal_ or beneficial interest in the Property, including, but not
limited to, these beneficial interests transferred in a bond for deed, contract for deed, instatlment
sales contract or escrow agreement, the intent of which .is the transfer of title by Borrower ai a
future dale to a purchaser,

If all or any part of the Property or any Interest il the Propert} is sald or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not bs cxerused by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
ta be submitted to Lender information required by Lender to gvaluate the interided transferce as if a
new loan were being made to the transferee; and (b) Lender reasonably detérmines that Lender's
security will not be impaired by the loan assumption and that the tisk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may réquire the transferee to sign
an assumption agreement that is acceptable to Lender and that obligatés the transferee to keep all
the promises and agreements made in the Note and in this Security Ingtriment. Borrower will
continue to be obligated under the Notc and this Security Instrument viiless Lender relca.ses
Borrower in writing.

If Lender exercises the option to require immediate payment m full, Lendcr shall-give’
Borrower notice of acceleration. The notice shall provide a period of not less than 30°days fromthe .~
date the notice is given in accordance with Section 15 within which Borrower must pay all sums

securad by this Security Instrament. If Borrower fails to pay these sums prior to the expiration of

this period, Lender may invoke any remedies permitted by this Security Instrument wﬂhout fmther B

notice or demand on Borrower.
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

e i::med/AdJustable Rate Rider.

Y~

DAVID G. J 50

- Borrower

;}/n LLL. [//{f% {Seal)

AMYL J{xfOJ

- Bortower

(Beal)

- Borrower

{Seal)

CONV
® ARM Fixed Period LIBOR Rider
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