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CLAYTON, Joel L.'and -~ . = DEED OF TRUST

Julie A. S (Direct)
# 3557-00161 Loan No. DLH 70355440—06_

-Reference #: N/A
Grantor/Borrower(s):
1. CLAYTON, Joel L..
2. CLAYTON, Julie A
Additional on page(s). N/A - '
Grantee/Assignee/Beneficiary: U S Small Business Administration

_ Additional on page(s). N/A

Legal Description (abbreviated): PTN Sl!2 NW1/4 §25 T35N R4E, W.M.
Additional on page(s). 7 B
Assessor’s Tax Parcel TD#: P37633

This Deed of Trust, made this 11th day of January 2004 by and between Joel L. Clayton and Julie

A. Clayton, 23317 Morris Street, Sedro Woolley, Washmgton 098284, hereinafter referred to as "Grantor”,

U.S. Small Business Administration whose address is 200 -West Santa Ana Boulevard #180, Santa Ana,

California, 92701, hereinafter referred to as "Trustee"; and the Administrator of the Small Business

Administration, an agency of the Government of the United  States of America, hereinafter referred to as

"Beneficiary”, who maintains an office and place of busmess at 200 West Santa Ana Boulevard #180, Santa
Ana, California, 92701.

WITNESSETH, that for and in consideration of $1.00 and othef good:and valuable consideration,
receipt of which is hereby acknowledged, the Grantor does hereby bargain, sell, grant, assign, and convey
unto the Trustee, his successors and assigns, all of the followmg described property situated and being in
the County of Skagit, State of Washington which property is not used prmc1pally for agncultural purposes.

Described in Exhibit "A" attached hereto and made a part hereof.

Together with and including all buiIdings all fixtures, including but not limited to” all:plumbing, heating,
lighting, ventilating, refrlgeratmg, incinerating, air conditioning apparatus, and" elevators . (the Trustor
hereby declaring that it is intended that the items herein enumerated shall be deemeéd to have been
permanently installed as part of the realty), and all improvements now or hereafter exlstmg thereon; the
hereditaments and appurtenances and all other rights thereunto belonging, or in anywise appertaining, and
the reversion and reversions, remainder and remainders, and the rents, issues, and proﬁts of-the above
described property. To have and to hold the same unto the Trustee, and the successors in interést of the
Trustee, forever, in fee simple or such other estate, if any, as is stated herein in trust, to secure-the payment
of a promissory note dated January 11, 2004 in the principal sum of $49,900.00 and maturing on Yanuary - -
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"~ 'CLAYTON, Joel L. and Julie A.
355700161 / DLH 70355440-06

and the Beneﬁcrary or assigns may enter upon said property and coellect the rents and proflts thereof. Upon
such default in‘payment or performance, and before or after such entry, the Trustee, acting in the execution
of this Trust, 'shall have the power to sell said property, and it shall be the Trustee’s duty to sell said
property (and in‘case of any default of any purchaser, to resell) at public auction, to the highest bidder, first
giving four‘weéks® notice of the time, terms, and place of such sale, by advertisement not less than once
during eacli of said four weeks in a newspaper published or distributed in the county or political subdivision
in which said propertyis situated, all other notice being hereby waived by the Grantor (and the Beneficiary
or any person on behalf of the Beneficiary may bid and purchase at such sale). Such sale will be held at
a suitable place to be selected by the Beneficiary within said county or political subdivision. The Trustee
is hereby authorized to execute and deliver to the purchaser at such sale a sufficient conveyance of said
property, which conveyance shall contain recitals as to the happening of a default upon which the execution
of the power of sale herein granted depends; and the said Grantor hereby constitutes and appoints the
Trustee as his agent and attorney in fact to make such recitals and to execute said conveyance and hereby
covenants and agrees that the recitals o made shall be binding and conclusive upon the Grantor, and said
conveyance shall be effectual to bar all equity or right of redemption, homestead, dower, right of
appraisement, and all other rights and exemptions of the Grantor, all of which are hereby expressly waived
and conveyed to the Trustee. “In the event of a sale as hereinabove provided, the Grantor, or any person
in possession under the Grantor, ghall then become and be tenants holding over and shall forthwith deliver
possession to the purchaser at such.sale or-beé summarily dispossessed, in accordance with the provisions
of law applicable to tenants holding over.” The power and agency hereby granted are coupled with an
interest and are irrevocable by death or otherwise; and are granted as cumulative to all other remedies for
the collection of said indebtedness. The Benefimary or Assigns may take any other appropriate action
pursuart to state or Federal statute either m state or Federal court or otherwise for the disposition of the

property.

5. In the event of a sale as provrded in paragraph 4, the Trustee shall be paid a fee by the
Beneficiary in an amount not in excess of percentof the gross amount of said sale or sales,
provided, however, that the amount of such fee shall be reasonable and shall be approved by the Beneficiary
as to reasonableness. Said fee shall be in addition to. the costs and expenses incurred by the Trustee in
conducting such sale. The amount of such costs and expenses shall be deducted and paid from the sale’s
proceeds. It is further agreed that if said property shall be advertised for sale as herein provided and not
sold, the Trustee shall be entitled to a reasonable fee, in an. amount acceptable to the Beneficiary for the
services so rendered. The Trustee shall also be reimbursed by the Beneficiary for all costs and expenses
incurred in connection with the advertising of said property for sale if the sale is ot consummated.

6.  The proceeds of any sale of said property in accordance with paragraph 4 shall be applied
first to payment of fees, costs, and expenses of said sale, the expenses -inc'urred by the Beneficiary for the
purpoese of protecting or maintaining said property and reasonable attorneys’” fees; secondly, to payment of
the indebtedness secured hereby; and thirdly, to pay any surplus or excess to the person or persons legally
entitled thereto. :

7. In the event said property is sold pursuant to the authorization coritained in this instrument
or at a judicial foreclosure sale and the proceeds are not sufficient to pay the total indebtedness.secured by
this instrument and evidenced by said promissory note, the Beneficiary will be entitled to'a deficiency
judgment for the amount of the deficiency without regard to appraisement, the Grantor. havmg walved and
assigned all rights of appraisement to the Trustee. 2

rees IRHIVNARUIINOE
2004017210063

Skagit County Auditor
1/21/2004 Page 3 of 7 12:43PM




T _7_7{{;g;d VOQZI Vv2it

1 rsesnwaxd pres uo pajoale ag 0] 10 paIxaId Fuloq mou sSurpfing je pue Aue jo
uou:m.nsuo:) 91{3 o;m 1900 M YoIga STeLewr 1o Joqe] Surk1ddns suosiad (e Jo wmed> oy woy
201) aures 91y urejurettr pue ddy [Ii4 9y Jeqd AN PUB ISNIL, JO PIAT SH JO WII| A 07 Jortadns
1O JOLIaJUY SUSN] 10-1a1] AUk ISTL], jJo paa(] sty o) 1afqns Auadod s 1sureSe pajea1s aq o) mmad
10 9IBaId Aqumun[m\ z(:mwgsuag o) JO JUISUCO AN Ioird oyp oM Jou [[iM I F

‘IsnI], _.10 peac[ SIl{] AQ. pamoas AT 2q [[eYs pue puewap uo asjqeded pue anp 2q [[eys
‘yr0u o u1 payraads ajea ayy 16 Juswked Jo g1Ep WOIY 1s21NT Teaq [eYs siredal yons 10 pred swns
Aue pue ‘Joarsy uoneazasad 1adosd o 10] AIesse0ou WP ABUI ) HONSIOSIP S ATerdljauag o)
w se saedar yons ayew Kew’ &magauag o) ‘medaz poof wr ‘ucaroy syuswasoidun 10 “sosiuroxd
ples U0 Paloala 9q 01 asol: pue sastward pies wo sSwpng oy daoy 01 JONIRID 53 JO dInfIE] Y
JO 1U2A3 oY) Ul pue ‘paidaox9-Iga) PUE JeIM SGRUOSEAI ‘JOSIOY} A)sem Aue juiad 10 JIUTIOD jou
[HlM PUE AMOU 238 A1) Se UONIPUODd pue Iopio pood se ur sastmoaid pres o dooy s o f

‘Kxerogouag 10 13seyoind a0 Arerdiyyouag oy Jo uondo ay je ssed [reys 39103
u1 uay saorpod soueInsul AUR 01 pue.UT JOJUEIS) oY) JO 1SIIJUI PUE ‘9PN ‘W [fe *Agaloy paImdas
ssaupaIgapul a1y Jo JusunysmIunxa ur K1adoid pres o) apn Jo 19)sURD IO O JES §,3SNIY, B JO
waAs ap up pafewmep Aradord o Jo neda Jo UoneI01SaI A1) 01 IO PaINNas AT SSSUPAQIPUL
a1 Jo uomonpal A o1 Jaue uondo si e Kiefoyausg Aq parpdde aq Avw ‘joasoyy ired Aue 10
“spaaooid aoueinsw ay) pue ‘Apmof Arerdyduag pue JOJUEID 0] JO PEISUT ATRijoUag O} APOIp
$50] Yons Joj JuswiAed oeU 0} PSIAIIP PUE POZLIOWINE AQaIay S| PAUiedu0d Auedwod douemnsuy
yoes pue ‘1ojuein Aq Apdwoid apewr jou g1 ssof jo yooid-oyeuwr Kewr A1edUjoUSY pue A.wmgauag
0} SunuA W 210U AEIPAWWI JAIS [fIM JOJNEID ‘SSO[ JO TUAAD 3Yl U] -AJeidjouag 21) 0]
a1qe1danoe ULIO] Ul pue jO IoA®) UL sasne]d djqeded S5O OvIAY) PIYIRNE dAeY pUe ArRrdeudg Aq

PI9Y 39 [[eys JOAIA STemoudl pue sararjod o pue Areroysudg 01 21qeidaooe soraedwod ur poureds
aq [1eys 2oueInsUl [y ‘lojorays swnpweard Aue snp uagm Apduiord Ked [ pue ‘farodoxd pIes uo
158919 10 MOU suawaaoidun 2 uo “axmbar sy 01 s W1y KLt “ATeIOljaUSg A St sjunoue
gons Wl pue 5334 10 od1 yons Jo S0URINSUI piezpy UIRUIEIT AJSNONUBUOD Jim SH 2

'Kqéléq:_: pé.moas_ Joaram ed Aue 10
200U PIES AQ PAJUAPIAD SSOUPIQIPUI A jo Juawied 211 Jo awm o) JO UOTSHAKXS 10 Juawaucdisod
Aue SuLnp 199j)0 pue 99103 [[NJ Ul UTEUISI [[BYS 20UWRLIAUOD ST Aq PaIwa1d SIS YL P

*Kem 1010 AUE Ul POLINOUT A[QEUOSESI $39]  SAawioye pue ‘Axodoxd pres Suiloojje Smpaasoid 10
uonednI oo Aue W 10 SFUIPISI01d 11N03 0 “IRISHIL, Y} AQ J[BS AMSOPIIOY AUR Uy PALINJLL 9q
Aewr se S39J pue sasuadxa [ons I0 ‘paInass AQRIaY SSIUPAGapul U} JO |j IO. AUe-JO. UoNIS[[02 o)
10} Areorjenag ol Aq pakojdwe Asutope Aue jo saey o) Smpnjour ‘Anadoid pres jo aoueuamwm
pue uonamoid ap) ur paumout 2 Aewl s¢ §239] pue sasuadxo yons Aed m aH

"A1e1oNjausg 2yl 03 Joja1ap §1d1adal [BIOLJO 911 JaM[ap K[1dm0.1d.-

[II4 PUE ‘DIOJPQUIDISL SDBEW U3q jou sey uorsiaoxd yomgm 10_.; ‘suonisodun 10 ‘ssuyj . saBmuo-

[ediorunui 10 [eOSUNIIIAOS ISWIO PUR ‘SHIBI IEM ‘SIUSLUSS2SSE ‘soxe) | Aed 1im of q

"pop1a0ld UIRISY) JSUGUBW A1 U pmz."'.
saum ) Je 9100 Arossiurold pres £q pedusplAs sssupeiqapur aip Aed Apdwold [im sy v '

'SMO[[O] SB 5301Fe pue SIURUIA0D IOJUEID) AL g




" CLAYTON, Joel L. and Julie A.
" 355700161 / DLH 70355440-06

T h. He will not rent or assign any part of the rent of said property or demolish, remove,
. ‘or. substantlally alter any building without the written consent of the Beneficiary.

o 9. In. the event the Grantor fails to pay any Federal, state, or local tax assessment, income tax
or orher tax lién,-tharge, fee, or other expense charged to the property hereinabove described, the
Beneficiary is hereby ‘authorized to pay the same and any sum so paid by the Beneficiary shall be added
to and become ‘a part of the principal amount of the indebtedness evidenced by said promissory note. [If
the Grantor shall pay and-discharge the indebtedness evidenced by said promissory note, and shall pay such
sums and shall discharge “all taxes and liens and the costs, fees, and expenses of making, enforcing, and
executing this Deed of Trust then this Deed of Trust shall be canceled and surrendered.

10. The Grantor covenauts that he is lawfully seized and possessed of and has the right to sell
and convey said property; that the same is free from all encumbrances except as hereinabove recited; and
that he hereby binds himself and hus sticcessors in interest to warrant and defend the title aforesaid thereto
and every part thereof against the lawful claims of all persons whomsoever.

11. For better security of the indebtedness hereby secured, the Grantor, upon the request of the
Beneficiary, its successors or assigns, shall.execute and deliver a supplemental mortgage or mortgages
covering any additions, improvements, or betterments made to the property hereinabove described and all
property acquired after the date hereof (all in form satisfactory to Grantee). Furthermore, should Grantor
fail to cure any default in the payment of a prior or inferior encumbrance on the property described by this
instrument, Grantor hereby agrees to permit- Beneficiary to cure such default, but Beneficiary is not
obligated to do so; and such advances shall become part of the indebtedness secured by this instrument,
subject to the same terms and conditions.

12. That all awards of damages in connection with.any condemnation for public use of or injury
to any of said property are hereby assigned and shall be paid to Beneficiary, who may apply the same to
payment of the installments last due under said note; and the Beneficiary is hereby authorized, in the name
of the Grantor, to execute and deliver valid acquittances th'ereof -and to appeal from any such award.

13. The jrrevocable right to appoint a substitute trustee or trustees is hereby expressly granted
to the Beneficiary, his successors or assigns, to be exerc:sed at any time hereafter without notice and
without specifying any reason therefor, by filing for record in the office where this instrument is recorded
an instrument of appointment. The Grantor and the Trustee hereini nameéd or that may hereinafter be
substituted hereunder expressly waive notice of the exercise of this right as. well as any requirement or
application to any court for the removal, appointment or subsntutlon of any trustee hereunder.

14. Notice of the exercise of any option granted herein to the Beneﬁcxary or-1o the holder of the
note secured hereby is not required to be given the Grantor, the Grantor havmg hereby walved such notice.

15. If more than one person joins in the execution of this instrument as Grantor or if anyone so
joined be of the feminine sex, the pronouns and relative words used herein shall be read as if written in the
plural or feminine, respectively, and the term "Beneficiary" shall include any payee of the indebtedness
hereby secured or any assignee or transferee thercof whether by operation of law or-otherwise. The
covenants herein contained shall bind and the rights herein granted or conveyed shall inure’ to the respectwe
heirs, executors, administrators, successors, and assigns of the parties hereto, o :

u\m\s\g\s@uy\mﬁﬁ\\l\ﬂi\“&“@“ﬂ@m
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" CEAYTON, Joel L. and Julie A.
+'3557-00161 / DLH 70355440-06

16 .In compliance with section 101.106 of the Rules and Regulations of the Small Business
Admlmstratlon 113 C.F.R. 101.106], this instrument is to be construed and enforced in accordance with
apphcable Federal law,

17 A JHd]Clal decree, order, or Judgment holding any provision or portion of this instrument invalid
or unenforceable shall not in any way impair or preclude the enforcement of the remaining provisions or
portions of this mstr_umer_l_t_

IN WITNESS WHEREOé,i_’tﬁe_ Grantor has executed this instrument and the Trustee and Beneficiary have
accepted the delivery of Il_lis' in._s_trument as of the day and year aforesaid.

STATE OF WASHINGTON )

COUNTY OF S AT %SS'

On thig day there, persopally appeared before me
:;cm:; A é/ﬂw}’;

- /ﬁt?{/‘f(/d{M‘/

7 to me known to be the individual(s) described in and who
executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same as
his/her/their free and voluntary act and deed, for the
purposes and uses therein mentioned.

_IN WITNESS WHEREQF, [ have herenn p set my hand
and ofﬁmal seal thg day of

Notary Pu"Ehc aﬁd' fo e State of WASHINGTON

residing at o W eolley, LA
My commission explres s = ¢-— F-F65
f 5 5[@ éd/U vl

- | wmmmmuwwmmmmmm <
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" Name' CLAYTON, Joel L. and Julie A.

~'Control'No. / Loan No: 3557-00161 / DLH 70366440-06

EXHIBIT "A"

That portlon of the South 1/2 of the Northwest 1/4 of Section 25, Township 35 North, Range 4
East, W.M., descrlbed as follows:

Beg:nmng at a pomt ori the North line of the Southeast 1/4 of the Northwest 1/4 of said Section,
which is North 89 degrees 40" West, 617 feet from the centerline of Third Street, in the City of
Sedro-Woolley, produced South; thence Southerly parallel with the centerline of Third Street,
produced South, to a point on the North line of the County Road, said point being 60 feet North of
the Scuth line of said ‘Southeast. 1/4 of the Northwest 1/4, said point being the true point of
beginning of this description; thénce Northerly parallel with the centerline of Third Street, produced
South, a distance of 492 feet; thence West parallel with the South line of said South 1/2 of the
Northwest 1/4, a distance of 180 feet; thence Southerly parallel with the centerline of Third Street,
produced South, a distance ¢f 492 feet.to the North line of said County Road; thence East along the
North line of said County Ho’é'd t_o t__he'true point of beginning.

AP.N.: P37633
More commonly known as: 23317 Morns Street Sedro Woolley, Washington, 98284

MENRIM INW \MW(\W
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