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Horizon Bank ;
PO Box 580 ,
Belhngham WA 982270580

Trustee:” . . Westward Financial Services

‘Assessor’s ] Parcel__or Account Number: 4745-000-010-0000  FIRST AMERICAN TITLE CO
Abbreviated Legal Déscription: . '
Lot 10 Rosewood PUD #1 (Q‘

fInclude lot, block and plat or section, township and range]
Full legal descnptlon located onpage 3 . Additional Grantees located on page 2
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\m%\%%\mg | DEED OF TRUST

DEFINITIONS : '

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this documenl whlch is dated January 30, 2004 s
together with all Riders to this document. = *,

(B) "Borrower" is LUis J Carmﬂo, as his separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
e time, of any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘toa ""federal]y related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_loan “under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

no__t that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcatlons ‘of" the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security | Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ¢ W]th power of sale, the following described property located in the
- County of Skagit

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 10, "ROSEWOOD P.U.D, PHASE 1", as recorded February 14, 2000, under
Auditor’s File No.* 200002140086, records of Skagit County, Washington.
Situated in the State of Washrngton County of Skagit.

Parcel ID Number: 4745-000-010-0000 ., - which currently has the address of

2600 Arbor St [Street]

Mount Vernon . _*[City] , Washington 98273 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part “of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sclsed of Lhe estate hereby conveyed and has
the right to grant and convey the Property and that the Property ‘is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlunal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. :

0550002776 ritiale: L\ L/ A

@2, 61WA) (0005).01 Page 3 of 15 e Form 3048 1/01

lll|\(lﬁ|\l|ﬂ\l||\m\lIﬂ\l\lll\l!\lNlWl(ll\“\lWllll

Skagrt County Audltor

27212004 Page 3 °f 18 ISOPM




< WdOS'E 8L o p sbed ¥00Z/Z/Z
: JO].Ian A;unoo JIﬁEHs

WIIIKWIMIIIWIIM(IMWMWWIMMl

10/1 8bOE wioy Gl J0 t ebeg 10'(5000) tvmio- 2D

7 '7 e 9.£2000550

Anunumo)) 18yl eumba.l /(em; Jspus"[ (IBO"[ oyl jo wi9) 9] Sunmp owny Aue J¢ 10 UONRUWISLIO 1Y |, "SWIA]
MOINSH, DPR[ED AIE SWIA assql 01 uongag Jo suorsiacld oyl ym soueproooe wr smntwaid gourmsuy
adedimoy Jo (ucwded o) ;0 o} ul Japte] 01 Jomowiog Aq dqeded swins Aue 10 ‘Aue 1 ‘swnrusid
aaueInsuy 28eSuoly (p) pue ‘g~ uouosg Jopun Iapur] Aq poitnbal soueansur e pwe Aue o] swnrweid
(0) ‘Aue g1 ‘Auadoig o) uo syuaI-puUNGIF 10 suamAed progases] (q) !Auadold 9q) UO F0URIQINOU IO U]
€ SB JUSWIISU] AJIN0aS ST J0AO. Auoud um;m B [OIYM ST)L III0 PUR SIUAIGSSISSE PUR Soxe) (B) 1I0]
anp sjunowre Jo juswiied Joy apraoid o) (,,sptmg“ ay)) wns & Iy ur pred st 910N 91 [1IUn ‘SloN 93 I9pun
anp are sjuswded Apouad Lep 9y uo 1pua] 01 Aed q[eys Jomollog 'SUR)] MOIdSY Joj spung g
SIUUWARJ JIPOLIdJ Y1 JO “JUNOUWE a1 aSunq:) 10 “o7ep anp a1 suodisod 1o pusIXd 10U [[BYS S)ON a1}
sopun anp edpupd 0] spasoold SNOSUEIISIAL-10. ‘spacoold ssueinsut ‘siuswied jo uonesidde Ay
"3)0N 24} UI PAqLIOsap s oy pue safreys jusmedard Kue o) 151y pardde aq
. Treys sywowdedaid Arejunjop anp safreyd oiel ,{tnz 0} pargdde aq Aewr $890%0 UoNs ‘sjuomieJ oIpolad Alow
10 3uo yo jusmried [[ny oy 01 paydde s jwawAed a1 13ype SISIXD $530%9 AUR JeT) JUAXS 3G OF ‘T[ry ur pred
oq wed uswAed yoed ‘et JUAX2 Yl 01 pue ‘JI SHUAWAL otpé"t_tad a1} 30 JuawrAedas a1 01 19mollog WOL}
paAtddar yuowAed Aue A1dde Aew ropua ‘Surpueisino s mazuﬁed JIpoLIad U0 uey) Iow J “38IeYD S18] A
pue yuewrled juanburpap am o1 pardde aq Lew Juam&nd o ‘anp aﬂmqo ae] Aue Aed 01 jUnoUTE IUIDIJINS
B SOPN[OUT UDIYA JUSWARJ oipollad juanburap v Jof .r:;mouog mo.t; neawded e $aAT2991 Tapua JI
CAON- 91[1 Jo souereq [edoutid oy sonpat 03 wey)
pue ‘Juawmisu] AJUNo2S SIY] I2PUn 2np SHUNOWE IS0 .Ku'e 0) puodas ‘sodreys arey o1 151y parjdde 2q [reys
sjunoure SuiuTewsl AUy "IUP JWEIIQ I YOIgm UI IOPIO Il Ur 1uam&v.d JIpoLd yaea o) parpdde aq [eys
simowded yong ¢ UONMRS Iapun anp siunowe (2) (910N Y Japun anp fedounid (q) (s10N ) apun sup
1sa1a3ut (e) :Aoud Jo Iapio Smmorol ap w patjdde sq [Teys JOpUAT: ‘Aq porydde pue peydesoe sjusiued
[fe ‘7z wONOag SI) U1 PaquIosep astmisqio se 1daoxyg spaa:n(u& A0 smam&s([ Jo uonexddy 7
"JGSWLIIST]
A1moag s1q) Aq paInaas sjumamaaife pue SIRUAA0Y 31 Sunuiopad 1o msumnsul /(um:ns SIT) pue 210N 21}
Jopun anp swswied SUYEW WOL 19MOLIOF ASI3I [[RYS JSpuT JsuteSe a1mng. aql Ul 10 MOU aARY YS!
IMOLIog UYIGm WIB[S 10 1950 ON ‘aInso[salo] oy ioud ,{[amtpaumn 910N aqr 3opun 2ouefeq edroutid
Swipueisine oy o1 pargdde aq [[im spuny yons ‘Jetfrea perjdde 10mu J] ‘1omou0g: 01 utaq] “WINISI 10 SPUNJ yans
Adde e [reys 1apus ‘oum jo poud SjqEUOSES] B UM 0§ Op JOU 530D Jamonog J1 wsimd ueo ot
gutiq 01 JuomAed saxfewn Temoxiog [1xun spuny porpddeun yons proy Lew 1spusy ‘Spuny patldduun o I8I37Ul
Aed jou poou ISpusT WS ‘jep Anp panpayds sy Jo se paijdde sr juswdeg otpousd oea ) ‘pordenae
are symowided yons awmn oy e sjudmAed gons Adde o1 pareSiqo 10u s1 I9pUST: mq ‘amny-ay) ul siuawAed
Tenred Jo juswifed gons asngar o} sjgSU sIt 03 sotpnfaad Jo Jopunoroy sIYU Aue JO IaATEM oM uaLmd
weo 91 Suq 01 warorynsuy jusurded enred 1o juomAded Aue 1dosoe Aew zapua mauna mzo"[ aq:t 8uniq
61 uouoas III suorsTaoid aonou Y] YA BIURPICIE m Iopuat Aq psmuﬁtsap aq Avm s¢ uoue:m[ _taqlo yons
J2 10 20N 9} Wl PATEuBISIp UOIEIO] SY 12 PIAIIIAI UAYM I3PUYT QG POAIIDSI PAISOD OIE-SIUAWAE]
'Jajsuel], SpUng JUonosy (p) 10 (A1us 1o ‘Anpeiuowmrsar.Aousse [empa;
e 4q painsm are sysodap asoym vonmnser we uodn umelp sT Yooy yons Lue papracsd “Yoayes mn:[seol.
I0 YD S JAINSEI) “IIYD WRQ ‘NI PAYnIa0 (9) ldpro Asuwow (q) ‘yses (e) liapuIi &q PadRIas .

§¢ ‘SuLIoj SUIMO[[0} 9y} JO 9I0W IO WO UL aPRIl 9q JUSWNISU[ AIINJSS STy} pue joN oyj Japun snp’

‘sivw4ed juonbosqns [1e 10 Awe ey axmbar Aew 1opus ‘predun Japua 01 pawIma: ST JUGWINNSU] AILINGAS
ST} 10 310N 211 1pun Juswed se JapuaT Aq POAIZIST JUSUINLISUL SN0 S0 JOIYO AUR JT *I9ASMOY *ASUSLIND

'S*(1 W SPEW 2q [[PYS JUSWNNSH] AJINOSS ST PUE 310N 91 10pUn 2np sjustked ¢ U0Nag o3 Juensind
SWa] MOIsy 10J spuny Aed OS[E [[els IoMOLIOf 910N 91} Jopun anp sofreyd stey pue saSreys juowledaud’ <

Aue pue 210N 3 Aq PIOUIPIAS 1qap 91 ‘U Iserajul pue ‘Jo [edound oy snp uaga Led [rEys .IQMOIIOHa-'"'.
sodaeq) ey pue ‘sodaey) juemiedorg ‘sw)] mordsy “ysamduy ‘jedpuLyy jJo juewdeg ‘1
'SMOT[0] 52 9213E PUR JUBUIACD 19U PUE Jomoliog "SINVNIAOD WAOAINN




" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
.~ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
: t)'blig"ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ dug for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Sectlrm 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails 1o pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 :and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’; are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spccrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA." Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e '~_held m. ;an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: bender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in“escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage | in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymens.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems, ‘charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associétidn.Dneus;: Fegs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in‘the manner provided in Section 3.
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" 9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
""(a) Borrower fails to perform the covenants and agreements contained in this Security Iustrument, (b) there

< s a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under

~ this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
senforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
- regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
_reasonable-or- appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including proteetmg and/or assessing the value of the Property, and securing and/or repairing
thé Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys Tees tor protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, .¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts- d1sbu__rsed_ by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires: fee title to' the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums.required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage tequired by Lender ceases to be available from the mortgage insurer that
previously prov1ded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to-the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to' Lendér the amount of the separately designated payments that
were due when the insurance coverage ceased to-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in-lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that ‘the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was: required to make separately designated
payments toward the prermums for Mortgage Insurance, Borfower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a.non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance: ‘with. any. writtén agreement between Borrower and
Lender providing for such termination or until termination is requited by’ Apphcable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed.. Borrower is not a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such i msurance 1n force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on terms and conditions that are satlsfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer:to. make payments using any source
of funds that the mortgage insurer may have available (which may mciude funds obtamed from Mortgage
Insurance premiums).
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- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
~" _interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

# accelerdtion has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

dismrissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
‘infpaitment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
~any award.or tlaim for damages that are attributable to the impairment of Lender’s interest in the Property
are Hereby assigned and shall be paid to Lender.

i All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

“12.. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment.or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower .or.any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Suctcessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest ‘of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors'in. Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any-fight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s‘obligations ‘and liability shall be joint and several. However, any Borrower who
co-signs this Security Instniment but. does not exccute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender.-and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard.to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Se¢urity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under: this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements .of this-Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assighs of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to; attorneys’ fees, property inspection and valuation fees.
In regard (o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on-the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum oan chargés, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduceéd.by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any" prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s agceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. i Ll

15. Notices. All notices given by Borrower or Lender in connection with’this Security Instrument
must be in writing. Any notice to Borrower in connection with this Seciirity. Instrumet shall be deemed to
have been given to Borrower when mailed by first class mail or when ‘actually .delivered to Borrower’s
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‘____nﬁti;pe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

7 unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

: change of address, then Borrower shall only report a change of address through that specified procedure.
© There may- be only one des.lgnated notice address under this Security Instrument at any one time. Any
*-notice, 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumeit.

16. Govemmg Law; Severability; Rules of Construction. This Securlty Instrument shalt be
govcmed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘Any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not affect other prov1s10ns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender 'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which™ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attormeys’ fees, property inspection and valuation.-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights . under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;"(b) money order; (c)
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25, Use of Property. The Property is not used principally for agricultural purposes.
<& 7 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
__a-'any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
fees;" whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

QRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
iCREDI_T : OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument andm any Rider executed by Borrower and recorded with it.

Witnesses:

ﬂ/”( j { ,:V*'Y/// (Seal)
Lu{J CarriTl f/O -Borrower
m \ ';1 "
L On(ePC\&n q(n\lg (Seal)
Concepcion Carrillo Borrower
- (Seal) (Seal)
7Bop‘bwe; A -Borrower
(Seal) o o (Seal)
-Borrower "':: -Borrower
(Seal) N (Seal)
-Borrower ‘-:3 -Borrower
@D, 6WA) (0005).01 Page 14 of 15 " Forin 3048 1/01
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-~ _STATE OF WASHINGTON } .
. _County of Skagit
7. Onthis day personally appeared before me Luis J Carrillo and Concepcion Carrillo

to ‘me known.to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. :

GIVEN-under my-hand and official seal this 7/ 27+ day ofi/% (%Mcﬁ , LLH

Nogry Public in and for the State of Washington, residing at
Mount VernonWA

My Appointment Expires on (F/i’// :A%
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- ?.?._‘PLANNED UNIT DEVELOPMENT RIDER

. THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
Janua ry. 2004 - , and is incorporated into and shall be
deemed “to .amend-. and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrumeni” ") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank

"Lender") of Ihe Same date and covermg the Property described in the Security Instrument and located at:

2600 Arbor St . Mount Vernon,WA 98273
[Property Address]
The Property 1ncludes but is not hmltcd to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration"). The P._ro"[::_gr't'} is .a part of a planned unit development known as
Rosewood Ll e

' tNﬁ'mé gf" Planned Unit Development)
(the "PUD"). The Property also includes Bbrrowei‘ s interest in the homeowners association or equivalent
entity owning or managing the common areas, and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall .perform all.'6f Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Documents ai’e the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document W]]lC]l creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assoclatlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the, Constltuent Documents

0550002776

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac_; UI\IIFORM INSTRUMENT Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

/47 | /O 1Q,w/é (Seal)

( N @'L‘?f o C:(w v: \\\(D_(Seal)

L@‘(S“d{r CaF f '|-| .|O -Borrower Concepcion Carrillo -Borrower
(Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
" -Bormower -Borrower
- (Sealy - (Seal)
K.:-_'Bo.mj‘wgr ’ -Borrower
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