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Horizon Bank
PO Box 580 . .
Bellingham, WA 98227-0580
Trustee: .~ . Westwa rd Financial Services

Assessor"'sParcel or Account Number: 3824-000-089-0002
Abbreviated Legal Déscription:
Lot 89 Skyline No 8-
S [Include lot, block and plat or section, township and range]
Full legal description located-on-page 3 . Additional Grantees located on page 7
S [Space Above This Line For Recording Data]

DEED OF TRUST

FIRST AMERICAN TITLE GO.

QOMO-

DEFINITIONS -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 1, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. o

(A) "Security Instrument' means this documeut whlch is dated February 2, 2004
together with all Riders to this document. = =

(B) "Borrower" is Michae] L Hebert and Eileen R Hebert, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) ':'..‘-RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, orany additional or successor legislation or regulation that governs the same subject matter. As used

‘in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
 loan” under RESPA.

'(Q} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrurnent and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust +with. power of sale, the following described property located in the
- County of Skagit

[’I‘ype of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 89, "Skyline:No,- 8", according to the plat thereof recorded in
Volume 9 of p]ats pages 72 through 74, records of Skagit County,
Washington. &

Parcel ID Number: 3824-000-089-0002 , ° which currently has the address of

5112 Kingsway s [Street]

Anacortes 7 Ciyl , Washington 98221 [Zip Code]
{"Property Address"):

TOGETHER WITH all the 1mprovements now oL, hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter _a-part of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneneumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction (o constitute a umform securtty mstrument covering real

property.

0750001484

@), 61WA) (0005).01 Page 3 of 15 ©_Form 3048 1/01

-

2:9/2004 F’age
. - 3 of 18 1:51
: _ :51PM




w;-;_v sy ¥ eBog VOOTIOG
s J0UPNY Munoo 1IEBHS

it

L0/L  8#0E wioy H ?3 §1 jo  abed 10°'(9000) (vmio- D

|1|
L7 S $8¥10005.0

Anmmoey) 1ey) axmbar Az Ispus. ‘ueo] 21 Jo WIA) 21 Suumnp awmn AU 18 1o uopewSio 1y S|
MOIDSH, POI[Ed 22 SWaN I3, "OT-Uones Jo suoistaoid o) yum souepiodde ul swnimaid soueInsuy
afefuop Jo wowAed am '}o‘mu m Jat)tia'] 0) Jamolrog Aq o[qeded sums Lue Io ‘Aue j1 ‘surnnuaid
ooueInsu] 28830l (P) PUe ‘¢ UONSSS-IApUN Iapua £q pamnbar souemsur (e pue Aue 1oy sunmmard
(9) *Aue j1 ‘Auadorg oy uo s puncis Jo siwewed proyased] (q) ‘Auadold ) UO ULIGUIALI 10 U]
® §e Juawnisu] LILINoag STy} JIAC: Auopd UIENe e OIYM SUINT ISI0 PUR SIUSWISSISSE PUe saxe) (8) :10]
anp syunoure Jo juswAed 1oy apraosd 0} (,,spun._.[,, a1y) umns e ‘ny wl pred st AjoN a) [UUR ‘SJON ) FpuUT
anp are sjuswkeq diponad Aep oyl U IpuaT 01 Aed [[eys JomoLiog ‘SN[ MOIISH 10) spuny €
sjustmARg JPOLIad A JO ‘JUnoure oy sﬁmaqo Io *ajep anp 2 suodisod 10 PUA)X? 10U [[RYS AON I
Iapun anp [ediduisd 01 SpesI0Iq SNOSWRIIISIAL-10 spasamd oowrernsuy ‘sjuawded Jo wonesrdde Auy
"3)0N 1) U paquosap se uet pue sagreyd juswiedard Lue o) isny perjdde aq
[reys siowfedard Areyunjop, -onp saSreyo o1e] Aue o) pandde ag v $590%2 ANS ‘sjuauifed olpoLIsg dlow
10 3uo Jo juatnded [[ng =1 o1 parpdde st jmomided .2y I91JE SISIXO $S00X0 AUE jey 1U21X3 oy o ‘[ny w pred
aq ues JuswAed Yove ‘Jey) 1ULTXD I 0] PUE ‘I ‘SHAUIAR] JIpOTIad oY Jo yuswikedal Ay 01 Jamorrog oL
paa1aoal JuawAed Aue Ajdde Aew Iopuo] ‘Surpueisino st mqm&ed DIPOLIa] SUO Uey) 210U J] “oF1eyd arel o
pue juswfed jusnburep ap o1 pardde aq Aew 1uomded 9111 ‘anp aﬁmqo 218y Aue Aed 0] JUNOUIE UMNITIJNS
e Sapnoul YIIM Juamwied dipouiad 1uenbuifap e .Io_; .Iamo.uog um.I; Jjuswded e $IA1232I Jopua JI
CONLA Jo oouereq redrsuird ag sonpar o) ualpy
pue “JUIaINDSUf A)JHNo3S SIY) JAPUn anp SUNOWE II0 Kun 01.PU00Ss “soSreyo a1e] 01 151y porydde oq [eys
sunowe Sururemar AUy *onp SUIL3AQ 11 YIIGA UI I9PIO 3Y) ULUsUIARg SIpouad goea o1 parjdde aq [eys
siuawmAed NG ‘¢ UoONoag ISpUn anp SHINOWR (2) ‘aoN 2 Japun anp [edipuiid () 90N 91 Jepun anp
1sa1tul (2} :Aond Jo topio Suimor[o] aui ur parjdde aq [[qu "Japuaq Aq parpdde pue paydaase spusmAed
e ‘T UOIDAS ST Ul PIqUIsIp astmioio st idaosxyg spaa:m.ld a0 s;;ualu&nd Jo uoneonddy -7
*JUAITLESU]
ANIM32S STY AQ paIndas S1UUIL0ISe pue SIUBUAACD Y] 3mmm;.19d 10 msum.nsul K]{m:)as ST PUe QJON 1)
Iopun anp syoowided Sunjpur WOl IoM0LI0H 9ASIAI [[BYS ISpUA] mumﬁn aImng By ul 10 Mou dary 3w
IMou0g Yolym mITe[d 10 13sjJ0 ON "2Insojoaio] o) Joud A[sIeIpatumil 330N oY) Japun douefeq edroutid
Surpueisino oy o) perdde aq [Im spuny gons “1arpes porydde Jou J] ‘IoMOLIOY. 0) WISYLTIMAI IO SPUNJ YOS
Adde 1oye Jreys Iopua] ‘awry jo pourad S[qRUOSESI B UIGIIM OS Op JOU S30p JOMONIOY J1 'TULIND Ue0] A1)
Bunq 01 Jwowfed soxewr Jomollog [mun spunj pai[ddeun yons poy Aewr Japua'j' "spunj paqddeun O 15211
Aed 10U PIaU JOpUIT USYE ‘Alep anp panpoyss su Jjo se pendde st juowARg o{pouad yoea j1 pardanoe
o sjuowded gons awm oy e swswAed gons A[dde o1 pareSiqo jou st IpuRY mq amm; A wr suswied
Tenred 1o justided yons asnga1 01 sYIN 511 01 20tpnfaad Jo JopUNAIAY SNISH AUB JO TATEM moqum “IUaLIND
meo] a1 Furiq o) juarorgnsuy uswied pnred 1o jwomded Aue jdosoe fewn Iopusy wa.:mo mzoq aql Suriq

ST uonoss uI soorsiacad oouou Y1 YA J0UEPIOIoE u1 Iopua] Aq pawu%tsap 2q Aeur sg uoue:m[ 191110 Jons
Je 10 JION Y} UI PaJeuBiSap UOHE0] 37} JB PIAISAR] USUM ISPUIT AQ PIAISIAI PP are-s|usnied
“I2JsUre1], Spum,] J1UonI[g (p) Jo {Amua 10 ‘ANeluswnnsat Asupde [e.tapa;
® AQ pamsul are s)sodap 2soym UONMINSUI e uodn UMBIP ST Y29UD yons Aue papraold 28128, Jan:[seog_
10 YO9UD s Janseal] ‘Yooud jueq ‘YOoUD paynIa0 (9) (1apio Asucw (q) ‘ysea () i1apua] &q pama]as
e ‘suuo} SULMOIjO] OU1 JO 2I0W IO U0 U IPEWl 2q INSWNNSU] AINOAS SIYl pue SloN oyf Iopun anp

sjuswAed jusnbasqns (e 10 Aue 181 21nbaz Aew JopusT ‘predun JOpUIT 01 PAWINIAI ST JUAWNIISYY AINDSG. ;

STy} JO 3)ON 213 Jopun uemAed B J9PUI] AQ PAAII0ST JUSWINLISU] JATI0 10 YYD AU J1 ‘I9AMOY] *Adudrmny’ -

"§'[) Wl 3pEW 3q [[eys JUSWNNSU] AILINDIS SIY] PUE AJON ) JOPUN Jnp SIUAWAe] ‘¢ UONoeg o] jmensind

STIa)] MOIOST 10y spuny Aed OS[E [[eys JOMOLIOY "SION Y} JOpUR anp saSIelp a1e] pue safreno mwomAedard- -

Aue pue 910N Y1 AQ PIOUIPIA2 1GIP ) ‘no Isamut pue ‘Jo edoud ap enp voym Led [reys .IQMO.IIOH::.""“

‘s8I e pue ‘safaey) juduedarg ‘swiy] moxosy ‘st ‘redpurig Jo pwdeg cp
'SMO]]0] SE 2215 PUB TURUSACD JIPUA] PUE JIMOIIOY "SLNVNIAOD WHOLINNA




_t_...-A'sspciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
o be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
., _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“ dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
B(irfower s’ob‘ligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenam and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fails .to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with _S’ér;_tiq_n '15‘~~§.nd, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then réquired under this Section 3.

Lender may, at anytime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be '~_held it an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lf;ﬁdér, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Léndér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held i escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable 1o the Property which can attain priority over tlr_1s,_Securr_ty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theni in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

_____work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
roqulres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1-.__1nterest .or._earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration jor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceods shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, .
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- whcn the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder inay, use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal :"residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control,

7. Preservation, Maintenance and’ Protect]on of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaJrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. L -

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spé_:cifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin defaﬁlt' if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrcctron “of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate n‘lformatron or statements to Lender
(or failed to provide Lender with material information) in connection: ~with the Loan. Material
representations include, but are not limited to, representations ooncernmg Borrower s occupancy of the
Property as Borrower’s principal residence. S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

' detive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

~ /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

7 (a) Amy.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bor'rower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mﬂrtgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Assngnment of: Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Propetty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restpration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opponunlt}f to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender, shall.not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, -if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section ?.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, untess. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.'reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) :the fair market value of the Property
immediately before the partial taking, destruction, or l¢$s in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taklng, destruction, or loss in value is less than the
amount of the sums secured umnedlately before the partial taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M1sce11aneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwen Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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._..nét'i.jCe address if seni by other means. Notice to any one Borrower shall ¢onstitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

* “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-'n0t1fy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
 There -may-be only one designated notice address under this Security Instrument at any one time. Any
*.notjce .to0 "Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Insirument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ihe Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruriefit,

16. Govermng Taw; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in‘“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ pr0v151on or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂlctmg provision,

As used in this Securlty Jastrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender by words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen and a beneﬁciﬁl, intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, LJender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant (o any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law. might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgmeni enfo:rcmg this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Insttument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights . under thIS Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lénder:. (a) Cashi;*(b) money order; (c)
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e ___.,----téléhse of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

~~ by any governmental or regulatory authority, or any private party, that any removal or other remediation
of .any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an. Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Ac_pe!eratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrhqxveyﬁs breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The riotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may . invoke. the power of sale and/or any other remedics permitied by
Applicable Law. Lender shall be’ entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power Df sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of 'Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such abtlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in, any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas'e_l:='Trustee s.deed conveying the Property without any
covenant or warranty, expressed or implied. The rt;_citil_ls*___ihk_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Ti'ustee “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to™#. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor irustee shall succeed to all the title, power and dutles con‘ferred upon Trustee
herein and by Applicable Law. :
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" STATE OF WASHINGTON } -
o County of % fe it
**7" On this day férsonally appeared before me Michael L Hebert and Eileen R Hebert

to':r_n:‘e knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. o L
GIVEN-under my-hand and official seal this 5 r( day of _ jﬁfﬂwx\ 1,) 200y

““_-.-.-" " by,
SN\ A 70, ( wd L
-~ O - 1
Sy ot cusd ) Ve Fiyse
§ % H § O‘Y.Aay ﬁu‘_;'._ ::,. Notary Public in and for the State of Washington, residing at
SRy Ea
) A PUBLY ’\'Es My Appointment Expires on
Y tA] R G 2 )
", N S Lo
Yy ity p S >e15-07
l‘)' )‘ -'m._"ﬂ."% 6‘2\‘\\\_ ;
s, ket \) B
"'mnmlm‘__‘“{;_ L
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of
Febr‘ua Ty 2004 , and is incorporated into and shall be
deemed to . -amend". and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”)-of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
Horizon Bank

. ' (the
"Lender”) of thﬂ sa.me date and covermg the Property described in the Security Instrument and located at:

5112 K1ngsway Anacortes ., WA 98221
: [Property Address]
The Property mcludes bui is not lnmted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration™). The P_roﬂprf; is .a part of a planned unit development known as
Skyline vt e

' [Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrée as follows:

A. PUD Obligations. Borrower shall ‘perform all.6f Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documems ~ar¢ the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent docutnent whlch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association, Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constltuent Documents

0750001484
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“BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Riqur.
. o 1[ R '!‘ (- -
Sy 'd Y ™ i 4
e [ [ (Seal) Cafee> € frelx s (Seal)
M‘-Ehae]{_ Hebert -Borrower Eileen R Hebert -Borrower
{Seal) (Seal)
-Borrower -Borrower
T (Seal) (Seal)
~ .Borrower -Borrower
(Seal) (Seal)
b &.:“B"_F{"ff"r -Borrower
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