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. MORTGAGE

DATE: .June 11, 2003

Referance # {if applicable): 97395 P R Additional on page

Grantar(s)h:
1. CECOTTI, NICK
2. VIDMORE, VERNCN

Granteels)
1. Whidbey Island Bank

Legat Description: A PTN QF THE SE 1/4 OF NW 1/4 &
OF SE 1/4 OF SW 1/4, 10-3d-3 E W.M. Additional on padia

Assessor's Tax Parcel ID#: 340310-2-006-0005; 340310—2 007-0004 340310-3-002-0007;
340310-3-010-0007;  340310-3-013-0109;  340370-0-013-0208;  340310-3-004-0005;
340310-3-011-0004 L

THIS MORTGAGE dated June 11, 2003, is made and sxecuted betwéen NICK CECQOTTI, a
married man ss his separate property, and VERNON VIDMORE, s married man: as his separate
property (Parcels ‘A’ through 'E' only); and NICK CECOTTI, as_his saparate’ property, as to
Parcel 'F' (referred to below as “Grantor”™| and Whidbey Island Bank,-whase mailing address is
1800 $. Burdington Ave., P.O. Box 302, Budington, WA 98233 [refarred to below as
"Lender").
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GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right,
tide, nd intarest in and ta the following desciibed real proparty, together with all existing or subsaquently arected or
affixell buildings, improvaments and fixtures; all sasements, rights of way, and appurtenances; all watar, watar rights,
watagoourses and ditch rights (including stock in utilities with citch or irrigation rights); and al other rights, royaltias,
and Jrnfits relating to the teal property, including without limitation all minerals, ¢l gas, geothermal and similar
mattars, [the "Real Property”) located in SI?AGIT County, State of Washington:

$ee EXHBIT "A", which is attached to this Mortgage and made » part of this Mortgage as if
ully set forth herein.

The |Real Property or its address is commonly known as 15379 STATE ROUTE 536 AND
=, 15195 STATE ROQUTE b536. MOUNT VERNON, WA 98273. The Real Prope tax
. identification number is 340310-2-006-0005; 340310-2-007-0004; 340310-3-002-0007:
323313334?3331 340310-3-013-0109;  340310-0-013-0208;  340310-3-004-0005-

Grantor heraby assigns as security to Lender, all of Grantor's tight, title, and interast in and to all leases, Rents, and
 profity of the Proparty, This assignment is racorded in accordance with RCW 65,08.070; the lien created by this

assigpriient is intended to be specific, parfected and choate upon the recerding of this Mortgage. Lender grants to
' @ranthr a license 1o collect the Rents and profits, which licanss may be revoked at Lendar's option and shall ba
-dutomatically rgvoked upon acceleration of all or part of the In¢ebtednass.

THIS [MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSDHNAL PROPERTY, IS GIVEN TD SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
/ANY (AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS., AND THIS MORTGAGE. THIS
MORTGAGE I5: GIVEN. AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT, AND .FERFORMANCE, Except as otherwise providad in this Mortgags, Grantor shall pay to Lender all
amalifts secured by this Mortgage as they hecome due and shalt strictly perform all of Grantor's abligations undar this
Mortgage..© . .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gramtor's possession and use of The
Prapsfty shall ks governed. by the following provisians:

Hossassion and Use, Until Dafault, Grantor may (1) remain in possession and control of the Property: (2} use,
gperata or manage the Property; and (3) collect the Rants from the Property {this privilage is a license from
Lsndar ta Grantor adtomatically ravoksd upon defaulll. The following provisians relate to the uss of the Property
dr to other limitatians an.the Praperty.
o

futy to Maintain. Grér!t_dr' shall maintain the Proparty in tenantable conditian and promptly perform all repairs,
replatemants, and ‘mainienance necessary ta pressrve its valus,

jempliance With Envirorimentat Lawa. Granter represents and watrants to Lender that: (1} During the period of
frantor’s ownership of tha-Property, there has been he use, ganeration, manufacture, storage, treatrment, disposal,
pleasa or threatered relesse of any Hazardous Substanca by any parsan on, under, about of from the Property;
fi Grantor has no knowledge of, or rsason-to believe that there has been, except as previousty disclosed to and
[zknowledged by Lendst in writing,” {a)" any breach ar violation of any Envirgnmental Laws, Ib) any usg,
feneration, manufaciure, storage, traatment, disponal, relsass or threataned relsase of any Hazardeus Substance
N, under, about or framm the Praperty by any prici owners or ocoupants of tha Proparty, or {&) any actual or
raataned litigation or claims of any kind by any-person relating to such matters; and (3} Except as previously
isclosed to and acknowladged by Landsr in wiiting, - (8)--ngither Grantor nor any tenant, contractor, agent or athar
uthorized user of the Property shall uss -generats, manufaciure, store, treat, dispose of or ralsasa any Hazardous
ubstanae on, urder, about or from the Property; and (b} “any-such activity shall be conducted in compliance with
| applicable federal, atate, and local laws,’ regulations ‘and ordinances, including without fimitation all
nvirenmental Laws., Grantor authorizes Lender and its’ egents to anter upon the Property to make such
spections and tests, at Grantar's expense; ag Lendsr may 'deem appropriate to detsrmine complisnce of the
Foperty with this section of the Mortgage. - Any.inspections or. tests made by Lender shafl bs for Lenders
urposes only and shall nat be construad ta oredte any. responsibiity ar Kability on tha part of Lender to Grantor or
0 any other parson. The representations and wattanties containsd harein are based on Grantor's due diligenca in
nvestigating the Proparty for Hazardous Substances. Granter hereby (1] releasas and waives any future claima
gainat Lendsr for indemnity or contribution in the event Grentor bacomas liable for cleanup or athar costs under
ny such laws; and {2) agrees to indamnity and hold harmless Lender against any and all claima, losses, liabilitiss,
pmagas, penalties, and expanseés which Lender may direqgtly ot indirectly sustain ar suffar resulting from a breaach
f this ssctien of the Meortgege or as a consaquence of any use, genération, manufacture, storags, disposal,
pleasa or threztansd releass occurring prior to Granter's awnership o interést in the Property, whethar ar nat the
BMé was of should have been known te Grantor. The provisionsiof this section of the Mortgage, including the
bligatian to indemnify, shall sutvive the payment of the Indebtedness and the satisfaction and reconveyance of
e lien of this Mortgage and shall not be affected by Lendsr's acquisitjon of any intarest.in the Property, whether
iy faraclosure ar otherwise. Ta hesstt R
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ulsance, Westa. Grantor shal not cause, conduct or penmit any nuisance nor commiti permit, or suffer any
fipping of or waate an of to the Property or any portion of the Property. Without Jimiting the generality of the
regeing, Gramtor will nat remove, or grant to any other party the right to rgmove, any tmber; Minerals (including
1 and gas), coal, clay, s¢oria, soil, gravel or rock products without Lender's frior written donsent.

bl

emoval of Improvements. Grantor shall not demolish or remove any merci:i_mm_m:s'_:frn'm the Real Property
ithout Lendar's prior writtan consent. As a eondition to the ramaval of any impravemants, Lendar ray require
rantor to maks arrangernsnts satisfactory to Lerder to raplace such Improvemnants with.lmprovernents of at least
pual value. T : . LR

~ =3 O

pnder's Right 1o Enter. Lender and Lander's agents and reprasentatives may sntar upoti the: ﬁéaj_ Prppei"ty at al
qasanable times to attend to Lender’s interests and to inspact the Real Property for. purposes. of Grantor's

-

cpmpliance with the tarma and tonditions of this Mortgage. : _ :
Cpmpliance with Govemmental Haguitements.  Grantor shalt promptly comply, and shall ‘promptly csuse
compliance by all agents, tenants or othar parsens or antitins of every nature whatscever who rent, lsase ;or

" O

therwise usa ar aecupy the Property in any manner, with alt laws, ordinances, and regulations, niw of hersafter
sffact, of all governmental authorities applicable to tha use er eccupancy of the Property, incliding withgut
nitation, the Americans With Disabilities Act. Grantar may contest in good faith any such law, ardinanee, o’
régulation and withhold compliance during any procesding, including sppropriata appeals, a0 long as Grantor has
ptified Lander in writing prior to doing so and so long as, in Lendar’s sole opinion, Lander's interests it the .
toperty are not joopardized. Lender may require Grantor to post adequate security of @ suraty bond, reasonably .

NS

. T Skagit County Auditor
’ 2/9/2004 Page 20of 12 3:20PM

=3

o3




MORTGAGE
{Continued) Page 3

'sa_tisféctoiy to Lender, 1o protect Landar's intarssl.

Duty 1o Frbta'@:f. "Grantor agrees neither to abandon or leave unattanded the Proparty. Grantor shall do all other
. aiots, [n’addition To thase acts set forth above in thie section, which from the character and use of the Property sre
reasafiably necaessary to protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Landar may, at Lender's option, [A) declare immadiately due and payable all
sums secured by this.Morigage or {B} increase tha Intersst rate providad for in the Nots or othar decumant evidancing
the Indebtedness-and impose-such other conditions as Lender desms appropriate, upon the sale or transfer, without
Lendes's priof wieitten consait,. of all or any part of the Rasal Property, or any interagt in the Real Property. A "sale of
transfer® moans the conveyancs ‘of Real Property or any right, titls or interest in tha Real Froperty; whather legal,
beneficial or squitabls; whether voluntary or involuntary; whether by ouwight sala, dead, installment sale contract, land
contract, cantract for dead, leasahold interest with a tarm greater than ttues {3} years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interast in or to any land trust holding titia to the Real Property, or by any other
mothed of convayance of an intarest'in thie Real Proparty. However, this option shall not be axercized by Lender if such
axercise is prohibitad by federal law or by Washington law.

TAXES AND LIENS, The following provisions rafating to the taxes and liens on the Property are part of this Mertgage:

Payment. Grantor shafl pay when dua {and-in all avents pricr to dalinquency) all taxes, payroll taxes, special taxes,
assessments, weter chaiges and sswer servica charges levied against or on account of the Property, and shall pay
when due all claims for wark dene o or 15r sarvicas randarad or materia) furnished to tha Psoperty. Grantor shall
maintain the Property fres of any-liens hawng priority. over or squal to the intersst of Lender under this Martgage,
oxcept for thosa lieng epecifically agresd.ts in.writing by Lander, and except for the lien of taxes and assessments
not dus &s further specified in the Right'to Sontest paragraph.

Right to Gontest. Grantor may withhald paymant of any tax, assessmeant, or ¢iaim in connection with s good faith
dispute over the obligation to pay, so long.as Lender’s interest in the Property is not jeopardizad. If a lien arises or
is filad a8 a result of nonpayment, Grantar shall within fifteen {15} days aftar the lisn arisas or, if a lisn is filed,
within fiftasn (15) days after Grantor has natice of tha filing, sacure the discharge of the lien, or if raquested by
Lender, depesit with Lender cash or a sufficlent corporaté surety hond or ather sscurity satisfactory to Lender in an
amount sutfigient to discharge the lien plus any. costs’ and attorpeys! fass, or other charges that could acorue as a
rasult ot a foreclosurs ot sale under the lisn. “Jn any contést, Grantor shell defend itaalf and Lender and shall
satisfy any adverse judgment before snforcement against the Prnpartv Grantar shall names Lender 22 an additional
obligee under any surety band furnished in the contast proaaadings.’

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactary evidence of payment of the taxes
of assassmants and shall authorize the appropriste governmental official to deliver 1o Lander at any time a writtan
statament of the taxas and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least” fiftsen (hg 5? days bafors any work is eommenced, any
servioes are furnished, or any materials are supplind to the Property, if any mechanic's lien, matarialmen's lien, or
other lien could be asserted on account af the work, setvicss, or materials. Grantor will upon raquest of Lender
furnish to Lender advance assurancies satisfactory to Lender that Granlur can and will pay ths cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisians relating to insurir\g_tlio Frép_efty are a part of this
Mortgage: D s

Maintenance of Inaurance, Grantor shall procure and maintain policies of:fire insurance with standard axtended
ooverage andoféements on a replacement basis for the full inaurable value covaring all Imiprovements on the Real
Property in an amount sufficient to aveid application of any coinsurance clauge,-and-with-a standard morigagee
clause in favar of Lendar, Grantar shail aisa procure and maintain comprehensive -general liability insurance in such
coverage amaunts ag Lender may request with Lender being named as additional insureds in 'such liability insurance
policies. Additionally, Grantor shait maintain such other insurance, including but not limited to hazard, business
interruption and boilsr insyranas as Lendar may require. Policies shall be writtsn by such insurance companies and
in such form as may be reasonably acceptsble to Lendar, Grantor shall deliver 10 Lender cartificates-of .covarage
from each insurar containing a stipulation that coverage will not ba cancslled or diminishad without a minimum at
ten (10Q) days’ prior written natice to Lender and not containing any disclaimer of the insurst’s liability for. failire to

give such notice. Each insurance palicy also shall intlude an endorsement providing that zuvarage in favor of -
Lender will not be impaired in any way by any act, omission or default of Grantor or any other persan,. The Real -

Property is or will ba loceted in an area designatad by the Directar of the Federal Emergancy Managamiant Agancy

as a spacial flood hazard area. Grantor sgeees to obtain and maintain Fedsral Flood Insurance, if available, for the
full unpaid principal balance of the loan and any prior iens on the property sacuring the lpan, up to:the maximumn
palicy limits sot under tha National Flood Insurance Program, or as otherwiss requirsd by Lender, and w mantain

such insuranca for the tenm of the loan.

Application of Procesds, Grantor shall promptly notify Lendsr of any loss or damage 10 the Property i\‘_"th_a 3

estimated cost of repair or replacement exceeds §1,000.00, Lender may make proaf of boss if Qrantor fails to do
so within fiftsen {15) days of tha casualty. Whather or hot Lender's security is impairad, Lender may, at Lendar's

siection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction uf'tl-_\is' .
Indebtedness, paymant of any lisn affecting the Property, or the restoration and repair of the Propsrty. I Lender. .

alects to apply the proceeds to rastoration and repair, Grantor shall repair ar replace the damaged or destroyed
Improvermneants in & mannar satisfactory 1o Lender. Lender shall, upon satisfactory proaf of such expanditure, pay
or reimburse Grantar from the proceeds for the reasonabla cost of repair or restoration if Grantor is not in dafault
under this Mortgags. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lander has not committed to the repair or restaration of the Proparty shall be used first to pay any amount owing
to Lender urdet this Mortgage, then to pay accruaed intsrest, and the remainder, if any, shall be applied 10 the
principal balance of the Indsbtedness, If Lander helds any procesds after payment in full of the indebtednass, such
proceeds shall ba paid without intersst to Grantor as Grantar's interests may appaar.

LENDER'S EXPENDITURES. (f any action ar procesding s commencad that would materially affect Lender's intarest in
the Property or if Grantor fails to comply with any provision of this Martgage or any Related Documents, including but
not limited to Grantor's failure 1o discharga or pay whan due any amounta Grantor is required to discharge or pay under
this Morgage or any Rslated Decuments, Lender en Grantor's bahalf rmay (out shall not be obligated o} take any action
that Lendsr desms apprapriate, including but not limited to discharging or paying all taxes, liens, security intsrests,
encumbrerces and ather claime, at eny time levied or placed on the Preperty and paying all costs for insuring,
maintaining and preserving the Praperty. Al sush sxpsnditures incurred or paid by Lendar for such purposes will then
bear intereat at the rate charged under the Note from the date incurrad or paid by Lendst to the date of rapayment by
Gramor. Al such expenses will booome & part of the Indebtednass and, at Lender's option, will (A) be payable on
demand; |B) be added to tha halance of the Note and be gpportioned among and be payabls with any instaliment
payments to become due during either {1) ths term of any applicabls insuranoe policy; or [2} the remaining term of
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the Npte; ar (C) be treated a8 a balloon paymesnt which will ba dus and paysble at the Nota's maturity. The Mortgage
alse Wwill securs paymant of these amounts. Such right shall be In addition to all othar rights and remeadies to which
Lenddr may ba antitiad upon Deafault.

WARRANTY. DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this
Mortgags:

Titie. Grantor warrants that: (s) Grantor holds good and marketabls title of record ta the Property in fes simpls,
an and clear of all fisns and ancumbrances ather than those set forth in the Raal Property description or in any
Ytla insurance policy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection
vith this Morigage, and (b) Grantor has the full fight, powsr, and authority to exacuts and dslivar this Mortgage to
snder.

tis to the Property against the lawful claims of all psrsens. In the event any action or proceading is commencad
bat questions Graniut's Gtle or the interest of Lerder under this Mortgage, Grantor shall defend the action at
Grantor's expenss, Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
‘farticipata in the proceeding and to be representad in the procesding by counse! of Lander's own choica, and
hrantor will deliver, or cause to be dslivered, to Lander such instruments as Landar may request from time to time
to permit such participation,

4

Refensa of Titls. Subjoct to the sxception in the patagraph above, Grantor warrants and will forever dafend ths
1

1

’ xisti'ng-a__pplicable tawa, ordinances, and ragulations af govarnmental authorities.

urlivil-of Represantations and Warrantiss. All representations, warranties, and agresments made by Grantor in
“this Mortgage shall survive the sxecution and delivery of this Mortgage, shall be continuing in nature, and shal

R
g
1
" Compliance With Laws. Grantor watrants that the Property and Grantor's use of the Property complias with all
-
9
-y
rprmain in, full force and effect until such time as Grantor's Indebtednass shall ba paid in full,

ICDNDB.}NATIDN. The following provisions refating te condemnation proceedings are a part of this Mortgaga:

.Hroceedings. |f-any proceeding In condemnation iz filed, Granter shall promptly natify Lender in writing, and
Grantor.shall. promptly take such steps as may be necessary to defand the action and ohtain the award. Grantor
thay.ba the naminal party in such proceeding, but Lender shall be entitied to participate in the proceading and to be
raptesarited In the proceeding by counsael of its own chalee all at Grantor's sxpense, and Grantor will deliver or
dause to be dalivaredfo Lander such instruments and documsntation ae may be requestad by Lender {rom time o
tjme to panmit such participation.

Application of Net'Proceeds. If-all or any part of the Property is condemned by eminent domain ptacaedings or by
dny procesding or purchase in lies of condemnation, Lendar may at its election require that all or any portion of the
rat procesds of the award ba-applied tc the Indebtadness or the repair or restoration of the Property. The nst
Hroceeds of the. agward 8halt:‘mean the award after payment of sl reasenabls costs, expensss, and sttorneys' fees
inourred by Lender.in connection with the candemnation,

IMPOBITION OF TAXES,.FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing pravisions relating
to governmental taxes, fs&s sid charges are a part of this Mortgage:

Qurrent Taxes. Fees and:Charges. Upon requaest by Lendsr, Grantor shall execute such documents in addition ta
thiz Mortgape and take whatever othersction i requestsd by Lander to perfsct and continue Lander's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with ell expenses
incurred in recording, perfecting’ or-tontinuing this Mortgags, including without limitation all taxes, fess,
ocumentary stamps, and other charges for racording or registaring this Mortgage.

q
Taxau. The following shall constitute takes 1o which this section applies: {1} a specific tax upon this type of
Mertgage or upon all or any part af-the Indedbtedneds secured by this Mortgage; [2) a specific tax on Grantor
which Grantor i3 authofized or renuired ta deduct from. payments an the Indebtedness secured by this type of
Wlortgage; (3) a tax on this type of Mortgage chargeabls #gainst the Landsr or the halder of the Note; and {4} a
spacific tax on all or any portion of the Indsbtedriess or on paymants of principal and interest made by Grantor.

Subssquent Taxes. If any tax to which this, section applies is enactad subgequent 10 the date of this Martgage,
iz event shall have the same effect as Defsult, .and Lander may axetciss any or all of its available remediss for
Default as provided below unless Grantor aither-{1) pays tha tix befora it becomas delinquent, or {2) contests
the tax as provided abave in the Taxes and Liens séction and deposits with Lender cash ar a sufficient corporate
surety bond of other security satisfactory to Lender, ’ L

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Martgege as & security
agraement are a part of this Mortgags: ; b

scurity Agresmant. This instrument shall constitute a Seddrify_Agre_ament ‘to the axtent any of the Property
nstitutes fixtures, and Lender shall have all of tha rights of & sécursd party undar the Uniform Commercial Code
amanded from time 1o time, ; :- .

curity intersst, Upon request by Lender, Grantor shall executa financing statemerits and take whatevar other

thon is requested by Lender to perfact and continue Lendar's sacufity.interest in_the Rents and Personal Proparty.
In addition 10 recording this Mortgage in the real property racords, Lendsf may, at afiy time ant without further
ajuthatization fram Grantor, file exacuted counterparts, cepies or reproductions of this Mortgags as a financing
slatamant. Granter shall reimburse Lender for &l expenses incurred in partacting’ or-'continuing this sacurity
interest. Upon default, Grantor shall not rernove, sever or datach the Persorial Property from.the Proparty, Upan
default, Grantor shall assernble any Parsonat Property not affixed to the Proparty in.a“manner-and at a place
reasonably convenient to Grantor and Lender and make it available to Lender wishin three.{3) days after receipt of
wrritten demend from Lander to the extent pemmitted by applicable law. T S
Addressez. Tha mailing addresses of Grantor (debtor) and Lender {sacured party) ffom which. information
cpncarning the security interast granted by this Mortgage may ba obtained {aach.as required by the WUniforn
Commercial Codae) are as stated on the first page of this Mortgage. ey Y
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Yhe following provisions relating to further dssurancss and
attarngy-in-fact ase a part of this Mortgage: Lo R S
Further Assurancas. At any tima, end from time to time, upon request of Lender, Grantar will. make, axecuts: and
delivet, or will cause to be made, sxstuted or deiverad, to Lender or to Lendar's dasignes, and when.réguestad by
L:nder. causé to be filed, recorded, refited, or rerscarded, as the casa may be, at such times and“in such offices
8fid places a3 Lender may desm appropriate, any and all such mortgages, deeds of trust, sacurity ddads, gacurity
abraamums, finaneing statements, continuation ataterents, instruments of {urther assutance, tertificates, ‘and-
other documents as may, in the scie opinion of Lender, be nacessary or desirabls in arder to effactuats, complets,
pprfact, continue, or preserve (1]  Grantor's obligations under the Nots, this Mortgags, and the Related 3
Dacuments, and {2) the ksns and sacurity interssts crsated by this Muortgage as first and prior liens on the

i :
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'Pr.gpé.i'.tv “whathsr naw owned or hareafter acquired by Grantor. Unless prohibited by {aw or Lender agrees to the
contrary in. writing, Grantor shall reimbursa Lender for all costs and axpanses incurred in connection with the

ks tatters.refesred to in. thiv paragraph,

Annm.v-in -Fact. If:Grantor faila to do any of the things raferred to in the preceding paragraph, Lander may do so
far ahd in the namg:of Grantor and at Grantor's expense. For such purposes, Grantor hatsby itrevocably appoints
Lender as Grantor:s attarney-in-fact far the purpose of making, executing, delivering, filing, recording, and doing afl
other ‘things as.may.ba nacessary or desirable, in Lender's sole opinion, to accomplish tha matters referred to in
the pracedlng paragraph :

FULL PERFORMANCE. _-If Gramur pa',-u all the Indebtednass when due, and otherwise perferms all the obligations
imposed upon Grantof’ ‘under this Martpage, Lander shall axscute and delivar to Graptor & sultable satisfaction of this
Morrgage and suitable statements of términation of any financing statement oh file svidencing Lander’s security intarast
in tha Rants and the Parsenal Praperty,  Grantor will pay, if pa:mitted by applicable Jaw, any reascnable tarmination fee
as determined by Lendar from tlma 1o tima,

DEFAULT. Default will oceur Il payment in full is not made immediataly when due.

RIGHTS AND REMEDIES ON DEFAULT Upon Default and at eny time thereafter, Lendaer, at Lender's option, may
axarcise any ohe or mora of the following rights and remadies, in addition to any othar rights or remedies provided by

law:

Accelerate indebtediness. Lender ahall havc the-tight at its option without natice Yo Grantar to daclare the entire
Indebtedness immediately due and payabls, lncludlng anv prepayment penalty which Grahtor would bs required 1o
pay.

UCC Remedies. 'With respect 1o all or any part of th_a Parsonal Proparty, Lender shall have all the rights and
remedies of a secured party under the Unifarm Cummetciﬂ Code.

Collect Rents. Lender shall have the rlght, without nollce o Grantor, to take possession of the Property and
collect tha Rents, including amounts past-due.and unpaid, and apply tha net proceeds, over and above Landsr's
cosks, against the Indebtednmss. tn furtherance of-‘thig-fight, Lender may raquire any tepant or ather usay of tha
Praperty to make payments of rant or use fess directly to Lenhder. If the Rentz are collected by Lender, then
Grantor irrevocably designates Lendar as Grantor's attorpsy m-_ Act to sndorsae jnstruments recaived in payment
tharecf in the neme of Granior and 1o negotiate the safne and-tollect the procaeds. Paymants by tenants or other
users to Lendsr in raspanss to Lender’s demand shall-satisfy the .abligations for which the payments are made,
whether ar not any proper grounds for the damand existad, Lundcf may exeftise its rights under this subparagraph
eithar in parson, by agent, or through a recaiver. .

Appoint Recsiver. Londer shall have the right to have a receiver appointed to lake p ion of all or any part of
the Fraparty, with the powaer to protesi and preserva the Property, to ' operate tha Property preceding or pending
faraclosurs ar sals, and ta collsct tha Rants from the Property; and, apply the procasds, aver and ahove the post of
the receiverahip, against the Indebtedness. The racaiver may:sarve without bond it permitted by faw. Lander's
right to the appointment of a receiver shall exist whethet or not the apparent vala of the Prapsrty excesds the
indebtedness by a substantal amount. Employment by Lender shall. not disquelify a_person frotm serving as a
racalvar, -

Judiclal Foreclosure, Lender may obtain a judicial decree fereclosing Gramor's in.tere's'.l"in. all ar any part of the
Property. :

Nonjudicisl Sata. |f parmitted by applicable law, Lender may foraclose Grantor 3 interest in ali ar in any part of the
Parsonal Property or the Real Property by non-judicial sate.

Deficiency Judgment. |f parmitted by applicabls law. Lendar may obtain a judgr"riam Iér any dsficiency remaining in
the Indebtedness due to Lender after application of all amaunts recaived from the exerclsa of the ngh‘ts prowded in
this ssctian. .

Tenancy at Sufisrance. If Grantor remains in possesslun of the Property after the Propérty is soi‘d as provided
above of Lender otherwise bacomes entitled to possession of the Property upen default of Grantor, -Grantor shall
becoms a tanant at sufferance of Lendar or tha purchaser of ths Proparty and shall, at Lendefs. option; “aithar (1}

pay a reasonable rental for the use of tha Property, or (2} wvatate the Property immediataly, upon rha demand of.

Lender.

Other Ramadiss. Londer shatl have all other rights and remadies provided in this Mortgage or the Nate or avallablai

at law or in equity.

Sale of tha Property, To the extent psmitted by spplicable law, Grantor heraby waives any and all right to have ’ .
the Property marshalled. In exerclsmg its rights and remedisas, Lcndu! sheil bs fras to sell all or any part of the .
Property togethar or separately, in ona sale or by separate eales. Lendar shall be entitied to bid at any piklic sale

on all or any portion of the Praperty,

Notice of Sale. Lender shall give Grantor reasonable notice of the time ard place of any public sala of the Pur$nn'al
Property ar of the time after which any private sals or ather intended disposition of tha Parsonal Praparty is to bs

made. Reasenable notice shall mean notice given at laast tan {101 days befora the time of tha sals or disposition. '

Any sale of the Personal Preperty may be made in conjunction with any sale of the Real Property.

Elaction of Remedies, Election by Lendsr 1o puraue any ramedy shall not excluds pursuit of any other remedy, and
an efection to meke expenditures or to take action to perfarm an ohligation of Grantor under this Mertgage, after
Grantor's failure te perform, shali not affact Lender's right to declare a default and axarcise its remediss. Nothing
under this Martgage of ctherwise shall bs tanstrued So 3s 1o limit or resuict the fights and remedies available to
Lender fokowing Oefault, or in any way to limit or restrict the rights and abifity of Lender t¢ procesd dirsctly
against Grantor andfor aqainst any other co-maker, guaranior, suraty or andorsar and/or 1o proceed against any
other collateral directly or indirectly securing the Indebtedness.

Attorneys' Feas; Expanses, H Londer institutas any suit or action to enforae any of the terms of this Martgage,
Lender shall be antitled to recover such sum as the court may adjudga reasoneble as attorneys’ foes at trial and
upon any appeal. Whether or not any court action is invoived, and to the axtsnt not prohibited by law, all
reasonable expenses Lender incurs that in lLendar's opinion are necessary at any time for the protection of its
intarest or the enforcement of its rights shall becoma a part of the Indebtedness payabla an demand and shall bear
intarast at the Note rate from the date of tha expsnditure until repaid. Expenses cavered by this paragraph inciude,
without limitation, howaver subject to any limits under applicable law, Lender's attarnays’ fees and Lender's logal
sxpenses, whather or not thera is a lawsuit, incuding attorneys' fees and expenses for bankruptey proceadings
(including efforts to modify or vacata any automatic gtay of injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including forsclosure raports}, surveyars'
reparts, and apptaisal fees and title insurance, to the axtent permitted by applicable law. Grantor alse will pay any
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¢oult costs, in addition to all ather sums provided by faw.

NOTICES. Subject to applicable Isw, and axcept for notice required or allowed by law to be given in another manner,
any notice requited to be givan under this Martgage, including without mitation any notice of default and any notica af
sale ghall be given in writing, and shall ba effective when actually deliverad, when actually received by tslefassimile
(unlags otharwiss raquired by law), whan dapositsd with a nationally vscognized pvernight courier, or, if matled, when
dopogited in the United States mail, as first class, certified or registeted mail postage prepaid, directed to the addresses
showh near the baginning of this Martgage. All copies of notices of fareclosura from the hoider of any lien which has
priarity over this Mortgage shall be sent to Lender's address, as shown near the begmnmg of this Mortgage. Any party
may ¢hanpa its address far notices under this Mortgage by giving formal wtritten natice to the ather pattiss, specilying
that the purposa of the notics is to changs the party's address. Fof notice purposes, Grantor agrees to keep Lender
infarmed at all tmes of Grantor's currant addrass. Subject 1o applicable law, and except for notice required or allowed
to ke given in another manner, if thera is more than one Grantor, any notice given by Lander to any Grantor is
d to bae notice given ta all Grantars,

dem

) '.Mls NEOUS PROVISIONS. The following misceNaneous provisions are a part of this Morigaga:

. #omendments. This Mortgage, tagether with any Related Documents, constitutes the entire understanding and

reemont of the parties as to the matters sat farth in this Martgage. No alteration of ar amendment to this

: aftgage shall be effective uniess given in writing and signad by the party of partias sought 1o bs charged or
-bound by the alteration or amendmant.

o_ndur.-.__ufm__n request, A certified statement of net operating incoma received from the Property during Grantor's
~Hreviaus fisgal year in sush form and detail as Lender shall require. "Mat operating incoms” shall mean all cash

i
' Annual Reports. If the Property is uaed for purposas other than Grantor's residence, Grantor shall furnish to
!
H J :
teaipts from the Property less all cash expenditures mads in connection with the operation of the Proparty.

Arbitration.” Grantor shd Lender agrea that all disputes, claims and contravarsias betwaen them whather individual,
“joint, ar class in nature, arising fram this Morigage or otherwise, including without fimitation contract and tart
-dinputes, shall bé arbitratad pursuant to the Rules of the American Arbliration Association in sffect at the tims the
clalm lu-filed: upon request of either party. No act to take or disposs of any Propsrty shall constituta a waiver of
thin. athitration agreemait of be pichibited by 4his arbiration agraement. This inciudes, without imitation,
datalping infunctiva refisf'or a temporary restraining arder; inveking a powaer of sale under any deed of twust or
Hortgage; ‘obtaining a ‘writ of attachment or imposition of a tecefver; or axercising any rights relating 1o perasonsl
Hroperty, ineluding taking of disgosing of such propsrty with or without judicial precess pursuant ta Articls 9 of the
Wniform Commercial Code. Any disputes, claims, or controvarsies conceming the lawfulnass or reasonableness of
ny act, or sxercise’'of any right, concerning any Praperty, including sny clabm to rescind, teform, or otharwise
hodiy any agresmant rejating 15 the Proparty, shall alsc bs arbitratad, provided however that no arhitratar shali
ave tha right or tha power to enjoln or restrain any act of any party. Judgment upan any award rendered by any
rhitrator may Be enteredt-in any sourt having jurlsdiciion. Nothing in this Mortgage shell praciuds any party fram
;olung squitable fellef from a court of compatant jurisdiction. The statuta of lmitatians, sstoppael, waiver, laches,

d similar doctrines. which would othsrwise be applicabls (n an action blought by a party shall be applicable in any
rbitration proceeding:. and the commencement of an arbitration pr g shall be d d the it of
n sction for theae purposes. The Fldsrll Arbitration Act shall apply to the construction, intarpretation, and
infarcement of this acbitiatlon provisian,.

taption Headings. Captioh headings-in tms Mnrtgage ata for convenianca purposes ohly and are not to ba used to
hterpret of define the provigions.of this Mortgage

S r3om oo od oMo T oo

governing Law, This Morigage will: ba davernisd b\r. construsd and enforeed jp accordance with fedarai law and
he laws of the State of Washington. This. Monnnge has bsan accepted by Lender in the State of Washington.

ourts of Skagit County, Stata of Washington. s

oint and Ssveral Liablilty. All obligations 'of Grantar un;iar this Mortgage ghal' be joint and several, and alf
pfarences to Grantar shall mean each and evary Gran:or, ; This means that each Grantar signing befow is

g
1
Ghoice of Verwa, If there is a Iawsun Graritar. agraes upon Lender's request t© submit to the jurlsdiction of the
q
A
T
rhsponsible Tor all obligations in this Martgaps,

o Waiver by Lender. Lender shall not be desmad tn hava waivad any fights under this Mungaga untess such
waiver is givan in writing and signed by Lendar, No" delav or omiesion on. the part of Landar in exercising any right
shall operate ag a waiver of such right or any other right.:” A waiver by Lender of & provision of this Mongage shall
et prejudice or canstitute a waiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of this Mortgage, Mo prior waiver by Lender, nai“any course of dealing bastween Lander and
Qrantor, shall constitute a waiver of any of Lendar's rights.or of any of Grantor's chligations as to any future
ttanvactiona, Whanevar the congant of Lendat is required-under ‘this Maiigags, the granting of such conzent by
Uender in any instance shall not constitute continuing conseit o subsequant instances where such sonsent is
rpquired and in all cases such consent may ba gramed ar withheld m the tole discration of Lander,

Havarzbllity. If a court of competent jurisdiction finds any pmwmgn of this Mongaga to be illegal, invalid, or
ynenforceable as to any persoh or ciroumstance, that finding shall fiot:make.the nffandmg pmvggmn illegal, invalid,
qr unenforceable as ta any other pergon or circumstance. If feasibla, thi ‘offending pravision shati bs considersd
rhoaified so that it hacomes legal, valid and enf bl If tha offanding provision’eanfiot-be so maodified, it shall

vonsiderad deleted from this Maortgaga. Unloss otherwise regquired Ly law,.the illagality, invalidity, or
ehforceabnhty of any provision of this Mortgape shail not atfect tha Isgalntv. valldty af an‘l’orceahlllw of any other
wvision of this Mortgage.

wrger. There shall be ne marget of tha interast or estate created by this Mortgaga mth any othur intarast ar
tate in the Property at any tims held by er for the benafit of Lander in any capacity, wlthout the wntten consent
Lander.

coessore and Assigns. Subject to any limitations stated in this Mortgage on transfer of Gfamo; ] |ntgrggt this
ortgege shall be binding upen and inurs ta tha benefit of the parties, their successors and assigne.” If oWwnstship
f the Property bscomee vestad in & person other than Grantor, Lander, without notice to Grantor; .may deal with
rantor’s succassors with reference to this Mortgage and the Indsbtodness by way of forbearance or cxlansmn
ithout raleasing Granter from the obligatians of this Martgaga or fiability undar the Indabtednssu .

0
[«
b
Time is of the Essance. Tima is of the ssasnce in the parformancs of this Mortgage.
v

Yaiver of Homastoad Exemption, Grantor hereby ralsases and waives all rights and benefits of thu homestsad
ekemption laws of the State of Washingtan as 1o all indebtedness secured by this Mortgage,

DEHN}TIBNS The following capitalized waords and terme shal have the following meanings when used in :hls

Mortgage, Unless spacifically stated to the contrary, all references to dollar amounts shall mean amounts-in, lawful
mane

i
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shall'inqluﬁb the singular, as the context may tequire. Words and terms not otherwisa defined in this Mortgage shall
have the méanings atrributed to suah terme In the Uniform Commercial Cede:

~Borrower. Tha word "Borrowar” means NICK CECOTTI and VERNON VIDMORE, and all other persons and sntitiss
signing the Note in whatever capacity.

Default. Tha waord ¥Deifault” means tha Default set forth in this Martgage in the section titled "Default”.

Environmentel Laws.’ The words "Envirsnmental Laws™ mean any and all state, federal and local statutes,
rugulatmns and orilinandes ralating to the protection of human health or the environment, including without
limitation tha Comprehensive. Environmental Aesponke, Compansatian, and Liability Act of 1980, as amendad, 42
U.5.C. Soction 9601, et saq. 1'CERCLA"), the Superfund Amendmaents and Reauthonization Act of 1986, Pub. L,
No, 99-499 (" SARA"I the:Hazardous Matsrials Transportation Act, 48 U.S.C. Section 1801, et saq.. the Resource
Conservation and Recovery Act, 42-4L.5.C. Section 6801, et seq., or ather applicable state or federal laws, rulas,
ot regulations adopted pursuant therato.

Grantor. The word "Grautor“='mua:ris .NICK CECOTTI and VERNON VIDMOQRE.

Hazardous Substances, The words “Hazsrdous Substances™ mean ratarials that, becauss of their quantity,
sencentration or physical, ‘chemical or infectioys charactaristics, may cause or pose a prasent or patsntial hazard
ta human health or the environment whanimpropstly used, traated, stered, dispozed of, ganecated, manufacturad,
tranaported or otherwiss handlad. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and_ all hazardous ot toxic wubstances, matarials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous-Substances” also includas, witheut Hmitation, petroteurn and
patroleum by-products or any fracticn theregf and ashestos.

Improvemsnts. The ward 'lmprovaments meang all exlsting and future improvements, buildings. structuras,
mobila homes affixed en the Real PfDDBTW- fao|||t|as. addltlnns raplacements and othar construction on tha Real
Property.

indabtadnass. The word "Indsbtedness meang all prmcl al. interest, and other amounts, costs and expanses
payable under the Note or Related Documents, togethar with all renewals of, extansions of, madifications of,
consolidations of and substitutions for the Note of Aalated Documnents and any smounts sxpsnded or advanced by
Lender to dincharge Grantor's obligations or expensas mourred by Lender to enforce Granter's obligations under
this Mortgage, togsther with intarsst on such amounts as prowdod in.this Mortgage.

Lander. The word "Lender™ means Whidbey Island Bank. its s__ucce_saors and assigns,
Mortgage. The ward "Morgage" means this Martgage batwean:Grantor and ‘Lender.

Mote. The word "Note” reans the promissary note dated Juria 11,2003, in the original principal amount
of $564,000.00 from Grantor to Lender, togsther with all ranswals of, extensions of, modifications of,
refinancings of, cansplidations of, and substitutions for the pmﬂ'lIBBDI'y note or agreement. The maturity date of
this Morigags is Juns 1%, 2028,

Paracnal Property, The words “Personal Property” mean all aqulpmant. fixtures, and other articles of personal
property how of hereafter cwned by Grantor, and now or hereafter attached or affixad to the Real Property;
together with all accessions, parts, and additions lo, all rsplacamants of, and all substitutions for, any of such
praperty; and togather with all issuss and profits lheraon and procesds lincluding without I|rrutat|un all insuranas
proceads and refunds of pramiume) from any sale or ather dispesition of the Proparty. :

Proparty. The waord "Propoerty™ means collactively the Real Property and me-PnrsnnaI Prupui’ty-'
Aeal Property. The words “Real Property” mean the real property, interests arhd rlghts. ‘as further describad in this
Martgage.

Aolated Documsnts, The words "Related Documents” mean all promissary notas. .tradl! agreer_ncnts. laan
agreemants, environmanta agreemants, guaranties, sscurity agresments, morigages,’ deeds of trust, “security
deeds, collateral mortgages, ard all other instruments, agresments and documents, whethar now or hereafter
sxisting, exscuted in connection with the Indebtadness,

Rents. The word "Rants" maans all present and futurs rents, ravenues, inceme, issues, ruyal(les, proms. ‘and
othar banefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. Auu EACH
GRANTOR AGREES TO ITS TERMS.

GRANTCR:

L
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: INDIVIDUAL ACKNOWLEDGMENT
STA11;E OF . \A&DD H

Q; 1 88
COUNTY OF (4 3] }
[+ ey J

On tfis day bafare me, the undersignac Notary Public, parsenally appeared NICK CECOTT and VERNON VIDMORE.

».. parsopally known to m# or proved to me an the basis of satisfactory svidence to be the individuals descrised In and

who sxecuted the Mortgage, and acknowladged that they signed the Mortgags as their frse and valuntary act and deed,
" ! ! 9 ¥
. __far the uses and purpasas therein mentioned, " ““"""l
.. " Giver|under my hand and official seal this, AV in. T oy o , zol®
: : ) peseiiey, Sl S
7/ § o?....\"'m. E,;::-“’ - é{/ /
__Bvx S “:'\' Rasiding at JHEEJK-J
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o "Sch.'edple “A-1”

- DESCRIPTION:

PARCEL™A"

That portion of the Southeast % of the Northwest Y4 of Section 10, Township 34 North, Range 3 East, W.M.,
lying Southerly of the Great Northem Railway right of way, EXCEPT that portion thereof lying within the
boundaries of that certain strip 55 foot strip of land adjacent to said right of way as conveyed to Skagit
County for road purposes by deeds recorded July 3, 1941, under Auditor's File Nos. 341321 and 341322,
records of Skagit County, AND EXCEPT that portion thereof lying within the boundaries of Primary State
Highway No, 1, Fredonia to Junction U.S. 99 and as condemned in Skagit County Superior Court Cause No.
24797, AND EXCEPT ditch rights of way.

Situate in the County of Skagit, State of Washington.

That portion of the Northeast % of the Southwest % of Section 10, Township 34 North, Range 3 East, WM.,
tying Southerly of the Great Northern Railroad right of way, EXCEPT that portion thereof lying within the
boundaries of that certain 55 foot strip of land adjacent to said right of way as conveyed to Skagit County by
deeds recorded July 3, 1941, under Auditor's File Nos. 341321 and 341322, records of Skagit County, AND
EXCEPT that portion thereof lying within the boundaries of Primary State Highway No. 1, Fredonia to
Junction U.S. 99 and as condemned in Skagit Counity Superior Court Cause No. 24797, AND EXCEPT ditch
tights of way. e .

Situate in the County of Skagit, State of Washingtor.
PARCEL "C":

The East ¥ of the Southeast 4 of the Southwest % of Section 10; Township 34 North, Range 3 East, WM.,
lying North of the North line of that certain 30 foot strip of land running along the South line of said
subdivision, commonly known as the Memorial Highway, as conveyed to Skagit County for road purposes
by Quit Claim Deed dated July 28, 1894 and recorded August 15; 1894 in Volume 30 of Deeds, page 63,
under Auditor's File No. 20075, records of Skagit County, EXCEPT the South 240 feet of the East 310 feet
thereof. gof D

Situate in the County of Skagit, State of Washington.
PARCEL “D™

" The East % of the West ¥ of the Southeast % of the Southwest % of Section 10, Township 34 North, Range 3
East, W.M,, lying North of the North line of that certain 30 foot strip of land running along the South line of
said subdivision commonly known as the Memorial Highway as conveyed to Skagit County forroad = -
purposes by Quit Claim Deed dated July 28, 1894 and recorded August 15, 1894 in Volume 30 of Deeds, .
page 63, under Auditor's File No. 20075, records of Skagit County, EXCEPT that portion lying within'the™. "
boundaries of the following described tract: AR

o
n
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+ ALTA ™"
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Sl A1
o _DE_SCRIPTION CONTINUED:
' ARCE “D” Continued:

Begmnmg at the Southeast corner of said subdivision,

thence North along the East Yine of said subdivision 276 feet;

thence West paraliel with the South line of said subdivision 128 feet;

thence South parallel with the East line of said subdivision 276 feet to the South line of said subdivision;
thence East along sa;d South line 128 feet to the point of beginning,

EXCEPT the South 30 feet thereof for road commonly known as Memorial Highway, AND ALSO EXCEPT
the North 25 feet of the East 25 feet thereof,

AND, ALSO EXCEPT thc followmg descnbed tract:

Beginning at a point on the East ]me of sand subdivision at a point 276 feet North of the Southeast corner
thereof:

thence West parallel with the South llne of smd subdivision 128 feet to a point on the West line of that certain
tract of land conveyed to William Lefeber and Jo An Lefeber, husband and wife, by deed dated December 24,
197 and recorded December 30, 1970, under Auditor's File No. 747238;

thence North along the West line of said Lefeber tract 64 feet to the Northwest corner of said Lefeber tract;
thence East paraliel with the South line of said subdivision 53 feet;

thence South paraliel with the East Jine of said subdivision 60 feet;

thence East parallel with the South line of said subdivision 75 feet to the East line thereof:

thence South along said East line 4 feet to the pomt of begmnmg

Situate in the County of Skagit, State of Washmgton
PARCEL "E":

That portion of the East : of the West % of the Southeast ’/i of‘ the Souﬂnwest Y of Section 10, Township 34
North, Range 3 East, W.M., described as follows: N

Beginning at a point on the East line of said subdivision at a pomt 276 feet North of' the Southeast corner
thereof,

thence West parallel with the South line of said subdivision 128 feettoa pomt on the ‘West line of that certain
tract of land conveyed to William Lefeber and Jo An Lefeber, husband and wife, by deed dated December 24,
1970 and recorded December 30, 1970, under Auditor's File No. 747238; e

thence North along the West line of said Lefeber tract 64 feet to the Northwest c0mer of saxd ch‘eber tract;
thence East parallel with the South line of said subdivision 53 feet; . T

thence South parallel with the East line of said subdivision 60 feet;

thence East paraliel with the South line of said subdivision 75 fect to the East line ﬂlereof‘

thence South along said East line 4 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.

A
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. DESCRIPTION CONTINUED:

 parcLm:

TheEast‘/zof the East %4 of the Southwest Y4 of the Southwest Y ; and the West Y of the West % -
.+ of the Southeast % of the Southwest % of Section 10, Township 34 North, Range 3 East, W.M,,

EXCEPT the South 30 feet thereof.

Situate in County of Skagit, State of Washington.

W

402090187
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|, Auditor of Skagit County, State of Washn tan, da hprcby__f--
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