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DEFINITIONS

Words uscd in muitiple sections of this document are defined bcfow and Gtiiei% words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words: ueed i ths documcnt are also provided in
Section 16. :

(A) "Security Instrument' means this document, which is dated FEIRUARY 19 2004 , logether
with all Riders to this document. : ; :

(B) "Borrower" is R

JEFF § PELHAM, WHC ACQUIRED TITLE AS JEFE STEVEN PELHAM AND LESA E

PELHAM, WHO ACQUIRED TITLE A3 LISA ELLEN PELHAM, HUSBAND AND.. WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lender 1s a CORPORATIOCN

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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DOC ID #: 00005168073802004
_Eender's address is
& pLGy Bex 10219, Van Nuys, CA 91410-0219
5+ (D) "Trustee" is
bAND TITLE COMPANY OF SKAGIT COUNTY
113 EAS'I‘ GEORGE HOPPER ROAD BURLINGTON Wa 98233 ,
(E) "MLRS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thal is dclmg
solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secur;ty Instrumcnt MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of B,O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Nate" means the promissory note signed by Borrower and dated FEBRUARY 19, 2004 . The
Note states thal Borrower.owes Lender
THREE HUNDRED SIX THOUSAND and 00/100

Dollars (U.S. 8§ 306, 000 GO } plus interest. Borrower has promised 1o pay this debt in regular
Periodic Payments: and t0 pay the debt in full not later than MARCH 01, 2034

(G) "Properly" mcans the property that 1s described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the dcbl cwdcnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and: al] sums due under this Security [nstrument, plus interest.

(I) ""Riders" mecans all Riders 1o thig Sccuruy Instrament that are executed by Borrower. The following
Riders are to be executed by Borruwer.{check box as applicable]:

[x] X | Adjustable Rate Rider |:|Cond0m1mum Rider [__] Second Home Rider
[ Balloon Rider Planned Unit Development Rider [_] 1-4 Family Rider

[1 VA Rider |:| Brweekly Payinent Rider ] Other(s) {specify]

(J) “"Applicable Law" mecans all controlling applicable federal, state and local statutes, regulations,

ordinances and adminisirative rules and orders (that have the effect of law} as well as all applicable final,

non-appealable judicial opinions. :

(K} "Community Association Dues, Fees, and A-;se';s'ments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrly by a condominium association, homeowners association
or similar organization,

(L) "Electronic Funds Transfer™ means any traﬁsfer of fupd‘s,_o-l_hcr than a transaction originated by check,
draft, or similar paper instrument, which is initiated through-an electronic terminal, tefephonic instrument,
compuler, or magnefic tape so as to order, instruct, or ‘authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to; pmnt -of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automaled clearinghousc transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Proceeds" means any compensation, scttlement, award .0f damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or ether tdkmg, ‘of all or any part of the Property;
(1) conveyance in kieu of condemnation; or (iv) mlsrepresenmnons Of or Oml‘;‘;l()ﬂS as to, the vatue and/or
condition of the Property, :

{0) "Morigage Insurance’” means insurance protecting Lender against fhe’nonpajm'icnt of, or default on, the
Loan.

{(P) "Periodic Payment" means the regularly scheduled amount due for (1) prmcrpal and interest under the
Note, plus (i1) any amounts under Section 3 of this Sccurity Instrument. -

(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Secuon 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be dmended frum time Lo time, or
any addiuonal or successor legisiation or regulation that governs the same eubject miatter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that arg 1mp0<;cd in‘regard to a
"federally related mortgage loan" cven if the Loan does nol qualify as a "fcdcra]]y related mort;,dg e loan"

under RESPA.

{R) "Successor in Interest of Borrower" mcans any party that has taken title to the Propcrly, whather or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumcm o

TRANSFER OF RIGHTS IN THE PROPERTY o
The beneficiary of this Security Instrument 18 MERS (solely as nominee for Lender and Lender’

¢ C_Ces sOrs

and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o Lem:lcr (1} [hc__.s-r.__

repayment of the Loan, and all rencwals, cxtensions and modifications of the Note; and (ii) the periormame :
of Borrower's covenants and agrecments under this Securily Instrument and the Note, For this.purpose;
Barrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descnbed
property located i the
COUNTY of SKAGIT
| Type of Recarding Junsdiction} [Narme of Recording Jurisdiction)

ISR AR el iy
,02270707
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DOC ID #: 00005168073802004

- fRACT "B" OF THAT CERTAIN RECORD OF SURVEY ENTITLED "MONTBCRNE HEIGHTS

" {REVISED)", RECORDED AUGUST 18, 1993, IN BOOK 14 OF SURVEYS, PAGES 165 AND
166, UNDER AUDITOR'S FILE NO. 3308180056, AND BEING A PORTION OF LOTS 1
THROWGH 17, INCLUSIVE, BLOCK 23; LOTS 1 THROUGH 11, INCLUSIVE, BLOCK
2571L0TS_1 THROUGH 18, INCLUSIVE, BLOCK 26 AND ALL OF BLOCK 27, ALL IN
"HLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON," AS PER PLAT
RECOEDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF SKAGIT COUNTY,
WASHINGTON. / TOGETHER WITH THOSE PORTIONS OF VACATED STREET AND ALLEY
ADJAGENT TO SAIF LOTS AND BLOCKS WHICH HAVE REVERTED TO SAID PREMISES BY
OPERATION OF LAW. SITUATE IN THE COUNTYOF SKAGIT, STATE OF WASHINGTON.

which curremly has Lhe dddress of
18175 S5TATE ROUTE %, MOUNT VERNON
[Street/City|
Washinglon 98274 _'_:("Pr'_ppc__rty Address"):
[ZipCode] .~ .~

TOGETHER WITH afi thé improvements now or hercafter erected on the property, and all easements,
appurtenances, and fixturcs now or hergé‘fl,cr a part of the property. All replacements and additions shall aiso
be covered by this Sccurity Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands and agrées that MERS holds only legal tille to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and, d'sSig'ﬁs) has the right; (o exercise any or all of those interests, including,
but not limited to, the right to forecfose and-sell the Property; and fo take any action required of Lender
including, but not Jimited to, rele.u,mg and cancclm;, r this Security Instrument.

BORROWER COVENANTS thatBorrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend: generally the title to the Property against all claims and demands,
subjcct to any encumbrances of record, .

THIS SECURITY INSTRUMENT Lombmcs uniform covenants for national vse and non-uniform
covenants with limited variations by JUI‘ISdiC[IOH tu constitute a uniform sccurity instrument covering real

properly.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prépayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, thé debt evidenced by the Nole and any prepayment
charges and late charges due under the Note. Borrower:shalf also pay-funds for Escrow Items pursuant o
Section 3. Payments due under the Notc and this Security” Ih%ﬁﬁlmem'.‘,hd]l be made in U.S. currency.
However, if any check or other instrument received by Lender as’ payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of lhc I‘ollowmg Torms, as sciccied by Lender:

{a) cash; (b) money order; (c) certificd check, bank check, trcasurcr $ check or° “cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the IOCdtlon deugnated in the Note or at such
other Tocation as may be designaled by Lender in accordance with the notice provisions i Section 15, Lender
may return any paymenl or partial payment if the payment or partial payinents arc insufficient to bring the
Loan current. Lender may accept any payment or partial payment insofficient (o brmg the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such paymcnls afc dcccpted If cach
Periodic Payment is applied as of its scheduled due date, then Lender need not.pay interest on unapplied
funds. Lender may hold such unapplied funds vntil Borrower makes payment (o bring the. Loan current. If
Borrower does not do so within a rcasonable period of time, Lender shall either dpp}y SULh funds or return
them 0 Borrower. If not applied earlier, such funds will be applied to the outstanding prmupal bdlam,e under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now of i’ thefulure
against Lender shall relicve Borrower from making payments due under the Note and this Secunty Instrument
or performing the covenants and agreements sccurcd by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ai] paymcms
accepted and applicd by Lender shall be applicd in the following order of priority: (&) interest due under the_-"*_:_
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied-to..
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first.to
late charges, second 1o any other amounts due under this Security Instrument, and then Lo reduce the prmcnpal
balance of the Note. R

If Lender reccives a payment from Borrower for a delinguent Periodic Payment which 1mludcs d
sufficient amount to pay any late charge due, the payment may be applied to the delinguglit payment and ‘thé
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* _r_ldte, Lhargc If more thar one Periodic Payment is outstanding, Lender may apply any payment received {rom
_Borrower to the repayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in
Cully To' the extent that any excess ¢xisis after the payment is applied to the full payment of one or more

Periodi Paymems such excess may be applied to any late charges due, Volunlary prepayments shall be
dpphed fiFst 1o any prepayment charges and then as described in the Note.

© Any ‘application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

:3: Funds’ for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under
the Noté,-unlil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and dssessmcnts and other items which can attain priority over this Security Instrument as a lien or
encumbrance-on: 1h;3 Pr()perry, (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and: all insurancerequired by Lender under Section 5; and (d) Mor(gage Insurance premiums, if any, or
any sums pdyable by Bormwer to Lender in liew of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items,” At origination or at any
time during the term“of. the, Loan, Lender may require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furms‘h to Lender all notices of amounts o be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Jtems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation (o pay to Lender Funds for any or all Escrow
Tiems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow ltems for which payment of Funds has
been waived by Lender and, if Lendcr requires, shall fumish to Lender receipts evidencing such payment
within such ttme period as Lendcr may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be___.de@mcd lo be a covenant and agrcement contained in this Securily
Instroment, as the phrase "covcna‘iip. and agreement” is used in Section 9. Il Borrower is obligated to pay
Escrow Items directly, pursuant to a_waiver,. aiid Borrower fails (0 pay the amount due for an Escrow Item,
Lender may exercise its rights wnder --Sccxtfo_n:‘g__-and pay such amount and Borrower shall then be obligated
under Section 9 to repay 1o Lender any such amount.-Lender may revoke the waiver as (0 any or all Escrow
Iiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that aré then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 10 permil Lender (o apply the
Funds at the time specificd under RESPA, .md (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount ‘'of Funds due. on the basis of current dala and reasonable
estimates of expenditures of future Bscrow Items of otherwise in accorddnce with Applicable Law,

The Funds shall be held in an institution whose dcpo'-,!lq are: msured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deO‘:It’a are 5o insured) or in any Federal Home
Loan Bank., Lender shall apply the Funds to pay the’ Escrow Ilcms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding anid applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrawer interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreemernit is made in writing or Applicable Law
requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in wriling, however, that'inferest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual acwummg of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under KESPA, Lenider shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of ‘Funds hcld in cscrow, as delimed
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shorlage in accordance with RESPA, “but in ri_(;_r ‘nere than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount ecessary. to make up the
deficicncy in accordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrument, Lender shdll prompt]y refund (o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (axes, assessmenis, charges, fines, and 1mposmons attributable
to the Property which can attain priority over this Sccurity Instrument, leasehold payrients or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To the' extcnt that these
ilerns arc Escrow ltems, Borrower shall pay them in the manner provided in Section 3, : -

Borrower shall promptly discharge any lien which has priority over this Sccurlly Instrument unless
Borrower: (a) agrees in wriling 10 the payment of the obligation secured by the lien in a manner acceptab}c 10
Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in goid. faith’ by, or

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to'prevent the <.

enforcement of the lien while those proceedings are pending, but only until such proceedings are. concluded:
or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lich to'this |
Security Instrument. If Lender determines that any part of the Property is subject Lo a lien which can attain

priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days..” :

of the date on which that nolice 1s given, Borrower shall satisfy the lien or take one or morg of the dc.trons sct_

forth above in this Section 4.
o7
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[ Londer may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
“ sérvice used by Lender in connection with this Loan.

/¢ §Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the
Propérty' ingured against loss by fire, hazards included within the term "extended coverage,” and any other
hdzards mc]udmg but not limiled to, carthquakes and floods, for which Lender requires insurance. This
msumnw shall be maintained in the amounts (including deductible levels) and for the periods that Lender
rcqurres What Lcnder requires pursuant to the preceding sentences can change during the term of the Loan.

The ‘insurance’ carricr providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlsapprove Borrower 5 choice, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay, v conncatron with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking-serviees; or.(b) a one-time charge for flood zone determination and certification services and
subscquent“charges each time remappings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Mandgemcnt Agency in connection with the review of any flood zone determination
resulting from an pbjection by Borrower,

If Borrower fails (o_maingin any of the coverages described above, Lender may oblain insurance
coverage, al Lender’s option ; rm{i Borrower's cxpense. Lender is under no obligation to purchase any particular
type or amount of coverage, Thereforc such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's eguity i the Property, or the contents of the Property, againsi any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage. so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts-disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Sécurity Instrument. These amounts shall bear interest at the Note rate from
the date of disburscment and shdll be payable wrth such interest, upon notice from Lender to Borrower
requesting payment.

All ingurance policies reqmrccl by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a. standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender .shall have.the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gwe 1o Lendcr all receipts of paid premiums and renewal notices. If
Borrower obtains any form of inswrance ‘coverage, nol otherwise required by Lender, for damage to, or
destruction of, the Property, such policy Shdﬂ include a standard mortgage clavse and shall name Lender as
mortgagee and/or as an additional loss payee. = %

In the event of loss, Borrower shall give prompt notice Lo the insurance carvier and Lender, Lender may
make proof of loss if not made prompuly by Borrower, Unle s:Lender and Borrower othcrwise agree in
writing, any insurance proceeds, whether or not the und_erlymg, insprance was required by Lender, shall be
applied to restoration or repair of the Property, if the réstoralion: or repair is cconomically feasible and
Lender's security is not lessened. During such repair and: réstoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opporlumty % mspcct .such Property to ensurc the work has
been compleled to Lender's satisfaction, provided that such’ ispection- shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single’ payment or in a series of progress payments
as the work is completed. Unless an agreement is madc in wriling or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required’to pay:Boprower any interest or earnings on
such proceeds. Fees for public adjusters, or other third partics, re'tain'ed by Bortower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower If_thie*restoration or repair is not
cconomically feasible or Lender's security would be lessened, the msurancc proceeds shall be applied to the
sums sccured by this Security Instrument, whether or not then due, with the excess, if any, paid o Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2: }

If Borrower abandons the Property, Lender may file, negotiate and settle’ any avalldble msurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from: Lender that the insurance
carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice 1s given. In either event, or if Lender acquires the Propertj%" whider."Section 22
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance procecds in an amount
not o exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b} any other of Borrower's
rights (other than the right {0 any refund of unearned premiums paid by Borrower) under- a]l Insurance polrcrcs
covering the Property, insofar as such rights are applicable to the coverage of the Propcrty Lcnder Jmay use
the insurance proceeds either (o repair or restore the Property or to pay amounts unpaid under lhc Nolc or thrs
Security Instrument, whether or not then due. S

6. Oceupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's prmcrpal resrdence
within 60 days after the execution of this Security Instrument and shall continue to occupy the. Property a8

Borrower's principal residence for at least one year after the date of occupancy, unless Lender othﬁrw1qc_-=~“~__

agrees in writing, which consent shall not be unreasonably withheld, or unless exienuating urcumstances exrsl_.. :;?':

which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Properfy; Inspeclions, Borrower sha]} not-f" y
destroy, damage or impair the Property, allow the Property to deteriorale or commit waste on the Propcr_ty, G
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent .+~
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_&_lhc Pmperty from deterioraling or decreasing in value due to its condition, Unless it is determined pursuant to
_Sect_mn S«that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if
* damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
lfcs;m‘ing Lhe Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the yepairs, and restoration in a single payment or in a series of progress payments as the work is
mmplcted IT the insurance or condcmnation proceeds arc not sufficient to repair or restore the Property,
Borrowcr 18 m)t rchaved of Borrower's obligation for the completion of such repair or restoration.

Lender or' its”agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable C'd'use"Lénder may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice. atthe time of or prior Lo such an interior mspectlon specifying such reasonable cause.

8. Borrower' $ Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persom or.entilics acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false; misleading, or inaccurate information or statcments to Lender (or failed to
provide Lender with m‘alé'ria!"ili'formdtion) in connection with the Loan. Material representations include, but
are not limited to, represenlauons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender 5 InlerL.st in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the cOvenants and agreements conlained in this Security Instrument, (b) there is a
legal proceeding that might’ w,mflcantly affect Lender's mterest in the Property and/or rights under this
Security Tnstrument (such as a procgc__dmg in bankruptcy, probale, for condemnation or forfeiture, for
enforcement of a len which- may attain*‘priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abdndoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaie (o protect Lendcrs nterest in the Property and rights under this Security Instrument,
including protecting andfor assessing’ the value“of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not Timited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) dpﬁearing in court; and (c) paying rcasonable attomeys' fees 10 protect its
interest in the Property and/or rights under this Sccurity Instrument, including its secured position in a
bankruptcy proceeding. Securing the Propcrty mc]udcq but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors’ dnd windows, draim water from pipes, climinate building or
other code violations or dangerous condiiions, and have utilitics tamed on or off. Although Lender may take
action under this Section 9, Lender does not havé.to do so and is not under any duly or obligation 1o do so. It
15 agreed that Lender incurs no liability for not takihg any or all aclions authorized under this Section 9.

Any amounts disbursed by Lender under this'Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interegtat: the Note rate from the date of disbursement
and shall be payable, with such intcrest, upon notice from Lendl,r lo Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall- Lomply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the !ed.sehold and thc fee. tlllb shall not merge unless Lender
agrees to the merger in writing, E e

10. Mortgage Insurance. If Lender required Mortgage Insurdncc as a condilion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgdge Insuranu: in effect. If, for any reason, the
Morigage Insurancc coverage requircd by Lender ceases to be’ ava;]ab]c from the mortgage insurer that
previously provided such insurance and Borrower was required.to mdka separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the’ pram;ums requ1red to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, al a‘cost substantially equivalent to the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an ‘alternate mortgage insurer sefected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were-due when-the insurance coverage
cecased to be n effect. Lender will accepl, use and rciain these payments as a non- féfundabln loss reserve in
hew of Mortgage Ingurance. Such loss reserve shall be non-refundable, nolwuhstdndm;, the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any. inferest «r carnmbs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an fosurer selected by Lender again becomes
available, 1s obtained, and Lender requires separately designated payments oward the- prﬂmlums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and’ Bormwcr was
required to make separately designated payments toward the premiums for Mortgage Insuldntf:, Bortower
shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non- rclundabic loss
rescrve, until Lender's requirement for Mortgage Insurance ends in accordance with any written dgreemcnt
between Borrower and Lender providing for such termination or until termination is required: by Apph(.able
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest af the rate provided in thc Ngte.

Mortgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losses it may_.. ;
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insuranee.

.
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Mortgagc insurers evaluate their total risk on all such insurance in force from time to time, and may enter
_mm agregments with other parties that share or modify their risk, or reduce losses. Thesc agreements are on
~"'1erms +ng-conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
dgrecmcnls These agreements may require the mortgage insurer to make payments using any source of funds
that-the morlgag,e insurer may have available (which may include funds obtained from Mortgage Insurance
prernmms)

‘As a resu}t of these agreemcents, Lender, any purchaser of the Note, another insurcr, any rcinsurer, any
olhcr.xenmy, or any affiliate of any of the foregoing, may receive (directly or indircctly) amounts that derive
from (-g}-'might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing “or -miodifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender-takes a share of the insurer's risk in exchange for a sharc of the premiums paid to the
insurer, the'-ﬁrrﬁngcmcm is pflten termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed 1o pay for Morigage
Insurance, or any otherterms of the Loan. Such agreements will not increase the amount Borrower will
onwe for Mortgage Insuramc, und they will not entitle Borrower Lo any refund,

(b) Any such’ agreemcnls will not alfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the. Homeowners Protection Act of 1998 or any ofher law. These rights may
include the right Lo receive Certain disclosures, to request and obiain cancellation of the Mortgage
Insurance, to have u:e'-Mc-)i'tgzi'g@._ Insiirance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellanuius Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid lo-Lender. © -

I[ the Property is damaged, such Mlscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is ewnomlaally feasible and Lender's security is not lessencd. During such
repair and restoration period, Lender shall have-the, right to hold such Miscellancous Proceeds until Lender has
had an opportunily (o inspect such PropcrLV toensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be- undcrtdkﬁn promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progresq payménts as the work is completed. Unless an agreement is

made in writing or Applicable Law requires interest to-be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest’or eamlm,s on such Miscellaneous Proceeds, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Procceds shall be applied in the order provided for in Section 2,

In the event of a total Laking, destruction, of loss in valie of the Property, the Miscellancous Procceds
shall be applied to the sums secured by this Sccurity Inqtrument. whether or not then due, with the excess, if
any, paid to Borrower. :

In the event of a partial taking, destruction, or Ioss |n valuc Df lhe Property in which the fair market value
of the Property immediately before the partial taking, destructmn ‘or Joss in value is equal to or greater than
the amount of the sums secured by this Security Insorument Jmmc_dmtcly before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Procecds muluphed by the following fraction:
{a) the total amount of the sums secured immediately before the partial’taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately hefore 1hc parlld] l'lkmg destruction, or loss
in value. Any batance shall be paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Propcrty in wh:ch the fair market value
of the Property immediately before the partial taking, destruction, or loss'in valué i less than the amount of
the sums secured immediately before the partial taking, destruction, or.loss-in valué, unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be dpphed e the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrowcr ihal the Opposing
Parly (as defined in the next sentence) offers o0 make an award to settle 4 claim fqr darnages, Barrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized 1o é___ollr._;’ct and apply
the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums"‘scc‘:urcd by this
Security Instrument, whether or not then due, "Opposing Party" meang the third pdrty lhal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in reg,cu'd to Mlsceildneous
Proceeds. :

Borrower shall be in default il any action or proceeding, whether civil or Lr1m1nal is begun '[hdt in
Lender's judgment, could result in forfeilure of the Property or other material impairment of Lender's mterca.__t
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if atcelération

has occurred, reinstate as provided in Section 19, by causing the aciion or proceeding to be dlSlTllSSCd with a

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment.of Lender's .
interest in the Property or rights under Lhis Security Instrument. The proceeds of any award or claim for =
damages that arc attributable to the impairment of Lender's interest in the Property are hereby dssrgned and

shall be paid to Lender.
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A]] Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be applied in
_th"e order provided for in Section 2.

' 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pdyment or modification of amortization of the sums secured by this Security Instrament granted by Lender to
Borrower or dny Successor in [nicrest of Borrower shall not operate to release the liability of Borrower or any
Smcessors nInterest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify amortization of
the sums secured’ by this Security Instrument by reason of any demand made by the original Borrower or any
Successors it Interest.of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without' hmltauon Eerider's acceptance of payments from third persons, cntities or Soccessors in Interest of
Borrower or il ameunts ]ess than the amount then dug, shall not be a waiver of or preclude the exercise of any
right or rcmcdy 5

13. Joint and chural L;abﬂlty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower's obhgaﬂom and liability shall be joint and several. However, any Borrower who
co-signs this Security. Inqtrumﬁmt but does not execute the Note {a "co-signer"): (a) is co-signing this Security
Instrument only to-mortgage, grant and convey the co-signer's intcrest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 10 pay the sums sccured by this Security Instrument; and
(c) agrces that Lender aid - .’iny <ther Borrower can agree (o extend, modify, forbear or make any
accommodations with regard to lhc Lerms of this Sccurity Instrument or the Nole without the co-signer's
conscnl,

Subject 1o the provmons of Scclmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumem iwriting, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Sccurlty lnstrument Borrower shall not be released from Borrower's obligations
and liability under this Sccurity Inqlrumcnt unless Lender agrees to such release in writing. The covenanis and
agreements of this Security Instrumcnt qha]l bmd (excepl as provided in Section 20y and benefit the successors
and assigns of Lender,

14. Loan Charges. Lender may t:harge Bonower fees for services performed in connection with
Borrower's default, for the purpose of proteeting Lender's interest in the Property and rights under this
Security Instrument, including, but not Imnte:d 0, dttorncyq fees, property inspection and valuation fees. In
regard to any other fees, the absence of expréss authority in this Security Instrument to charge a specific [ee to
Borrower shall not be construed as a prohibition:0n the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be colected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redﬁccd'by the amount necessary 10 reduce the charge
(o the permitted Limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded 10 Borrower. Lender may choose to make th:s refund by reducing the principal owed under the
Note or by making a dirget payment to Borrower, If a refund réduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whéther of net-a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by -direct payment to Borrower will
constitute a waiver of any right of action Borrower might have dnemg out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection w1th this Security Instrument must
be in writing. Any nolice to Borrower in connection with this Sccunty Ingtrorient shall be deemed (o have
been given to Borrower when mailed by first class mail or when d(.tll::l“y dclwcrcd to Borrower's notice
address if sent by other means. Notice to any one Borrower shall conglitite notice 0 all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for- reportmg ‘Borrower's change of
address, then Borrower shall only report a change of address through that spe(nfled procedure There may be
only one designated notice address under this Security Instrument at any one time, Any netice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address .sta[cd hércin uniéss Lender has
designaled another address by notice to Borrower. Any notice in connection with_this Securlty Instrument
shatl not be decmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requnrement wrll salisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severabilily; Rules of Construction. This Sccurity Instrument shall be govcmcd
by federal law and the law of the jurisdiction in which the Property 15 focated. All rights’ ;md obligations
contained in this Security Tnstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics o agree by contract or it mighi be’silent, but

such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such coriflict shall . >

not affecl other provisions of this Security Instrument or the Note which can be given cffect W1th0ut the:
conflicting provision. ; o
As used in this Security Instrument: (a) words of the masculine gender shall mean and mcludc.&_"" :
corresponding neuter words or words of the fcmmme gender; (b) words in the singular shall mean and 1nc]udc
the plural and vice versa, and (c) the word "may" gives sole discretion without any obljfa '
aclion,
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
718, .Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*""‘Intc st in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those béneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemcm thc intent of which is the transfer of title by Borrower at a future date to a purchascr.,

5 d]l or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a mlura] persoh and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
wnsem Lender may require immediate payment in full of all sums secured by this Security Instrument.
However; this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Tender ¢xercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period. of not less than 30 days from the date the notice is given in accordance with Section 15
within whi¢h-Borrower must pay all sums sccured by this Security Instrument. If Borrower fails 1o pay these
sums prior 10 the cxpmmon of this period, Lender may mvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have en[orccment of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such olhcp-periiid as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or () calry ofj_'ak judgtment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures ady efaull of any other covenants or agreements; (¢} pays all cxpenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fecs,
property inspection and valuation fees, and Other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under lhls Sec,unty Instrument; and (d) takes such action as Lender may reasonably
require 10 assure that Lender's Imcresl in.the’ ‘Property and rights under this Security Instrument, and
Borrower's obligation to pay the qums %curcd by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatemcnt sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order (c) ecrtified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or cntity; or (d) E]ectromé,Funds_.ﬁf‘ransfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstatc shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer;:Notice of Grievance, The Note or a partial inlerest in the
Note (together with this Security Instrument) can be sold ongor more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Eoan Scrvicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs olhcr mortgage loan scrvicing obligalions under
the Note, this Sccurity Instrumcnt, and Applicable Law.-There also might be onc or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change ‘of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and"'adtlfcs‘*szkof the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in conmection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchascr of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer
or be transferred o a successor Loan Servicer and are not assutied by.the. Note purt,hdser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be _Jmncd lo dny Judu,lal action (as either an
individual litigant or the member of a class) that arises from the other pdrty 8 acuom pursuant to this Security
Instrument or that alleges that the other party has breached any provision of,-or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the othier party’ (w:th such notice given in
compliance with the rcquirements of Section 15) of such alleged breach and affordéd the ather party hereto a
reasonable period after the giving of such notice o take corrective action. If Apphcab]c Eaw provides a lime

period which must elapse before certain action can be taken, that time period will be deemcd t0°be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given Lo Borrowcr pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant o Section 18 sha]] be dccmed ©
sattsly the notice and opportunity to take corrective action provisions of this Scction 20, .~ :

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” arc Lhme qubstdnceq
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the’ following
substances: gasoline, kerosene, other flammable or toxic petrolevm products, toxic pcslmdu.,s ‘md herblg,ldes
volalile solvents, materials containing asbestos or formaldehyde, and radioaclive” mal,cnals {b)
“Environmental Law" means fcderal laws and laws of the jurisdiction where the Property is located’ lhd[ relate

o health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condltlon“.

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup, iy
Borrower shall not causc or permit the presence, use, disposal, storage, or release of any Haiqxdﬁuis o
Substances, or threaten o release any Hazardous Substances, on or in the Property. Borrower shall not do, wor..”

allow anyone clsc 1o do, anything affecting the Properly (a) that is in violation of any Environmental Law, (b) -~

which creates an Environmental Condition, or {¢) which, due to the presence, use, or releas
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_&.Substance creates a condition that adversely affects the valuc of the Property. The preceding two sentences
" ghall'not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances

<+ that arg’generally recognized 1o be appropriate to normal residential uses and to maintenance of the Property

(mcludmg but not limited to, hazardous substances in consumer products).

Bnrrowcr shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ather: ac:tlon by ‘any governmental or regulatory agency or privale party involving the Property and any
Hazdrdous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Cond:uon mc]udmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous ‘Substance,.and (c) any condition caused by the presence, use or release of a Hazardous Substance
which ddvcrqely affeets. the value of the Property. If Borrower Jearns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting lhé_ Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shal! create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORMCOVENANTS, Borrowcer and Lender further covenant and agree as (ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any -"é_ovénant or agreement in this Security Instrument (bult not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actiijn-l‘eqdi;jgd to-cure the default; (¢) a date, not less than 30 days from the dale the
nolice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or belore the date specificd in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The nolice shall turtlier fﬁl‘()r;n"Btvi'r()wer of the right to reinstate after acceleration, the right to
bring a courl action to assert the nen-existence of a default or any other delense of Berrower to
acceleration and sale, and any ut]_ier*’ihaI_Lcrs-'-i"équired o be included in the notice by Applicable Law. If
the default is not cured on or before-the daté specified in the nolice, Lender at ifs oplion, may require
immediate payment in full of all sums secured by this Securily Instrument without further demand and
may invoke the power of sale and/or any. nther remedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred ln puraumg the remedies provided in this Section 22, including,
bul nol limited to, reasonabie atlorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writlen nelice to Trusice of the occurrence of
an cvent of defaull and of Lender's election td-cause the Property to be sold. Trustee and Lender shall
lake such action regarding notice of sale and shall give such nolices (o Borrower and Lo olher persons as
Applicable Law may require. After the time requlrcd by Appl:cahle Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shal] scll the Property at public auction to the
highest bidder at the time and place and under the terms desngnatcd in the notice of sale in one or more
parcels and in any order Trustee determines. Trmslee ‘may postpone sale of the Property for a period or
periods permitied by Applicable Law by public dnnuu_namem af.the time and place lixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.. "

Trustee shall deliver to the purchaser Trustee's deed conve'yin;, the:Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
iruth of the statements made therein. Trusice shall apply the: pr(lcu,ds ul the sale in the following order:
{a) Lo all expenses of the sale, including, but not limited to, redsondhle 'lrustce s and altorneys' fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess lo the person or persons legally
entitled 1o it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Sccurlly Inerument Lender shall request
Trustee Lo reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Sccurity Instrument to Trustee. Trustee shall reconvey thé Propcrty without warranty to the
person or persons legally entitled to it. Such person or persons shall pay dny recurdatum costs and the
Trustec's [ce for preparing the reconveyance.

24. Subslitute Trustee. In accordance with Applicable Law, Lender mayr irom ume LU time appoint a
successor trustee to any Trustee appointed hercunder who has ceased to act. Wilhout conveyance of the
Property, the successor trustee shall succced to all the title, power and duties wnferrcd upon Trustcc herein
and by Applicable Law. S

25, Use of Property. The Property is not used principally for agricultural purposes =

26. Attorneys' Fees. Lender shall be entitled o recover its reasonable atlorneys' fecs and (,osLs in any
action or proceeding o construe or enforce any term of this Sccurity Instrument. The term duorncys {ees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees m(,urred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND -
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE N()T
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms amd covenants contained in this
Security Instiument and in any Rider exccuted by Borrower and recorded with it
_...Wim.csscs:

DCC ID #

00005168073802004

/ j ﬁ/fq/\—-————— (Seal)
J7FF |9, EZLEAM -Bormrower
%Z f,&///( /Q’MV\_J (Scal)
\/ TT’LI\ E. PELHAM -Bomower
(Seal)
-Bartower
(Seal)
-Barrower

STATE OF H

County of

On this day personally ap

cared before me
. .

TON (~ e 5
YLD

and purposes therein mentioned.

to me known to be the individual(s) deseribed in and who CXeLuted the within and foregoing instrument, and
acknowledged that he/shefthe¥ signed the same as hlS/hCI‘ﬁHﬁT free ‘and voluntary act and deed, for the uses
GIVEN under my hand and official seal this

OO y
ddy of « L{ ?
SRS L /é“)/ //(( {///é/ §
= \~“E M ! ; l\otary Public i ip and forthe St:ILLQ ashmgton residing at \_
B R T A { S VL k
SOV M e Appomtmenl EX[)][‘CS on
'.':: :-‘O %0,"4- %‘, W J
o - _?:\ i .‘(z‘. I .
> Acﬁgl © e
eﬁ VR4

j‘ &é’ za/
L &fh;b;,.‘_w.-'__ : :

JEANNIE M. _G&LLAHA&

@@@ -GA{WA) (0012

CHL (08/02)

Page 11 of 11

Form 30481/01

fWWIWWMWWWlﬁlﬂﬂm

Skaglt County Auditor
2..’27!2004 Page

(11 of 1811:17am




[Space Abhove This Line For Recording Data)

FIXED/ADJUSTABLE RATE RIDER

(LLIBOR One- chr Index (As Published In TheWall Street Journal) - Rate Caps)

After Recording Retum To F L
COUNTRYWIDE HCME LOANS INC .
MS SV-79 DOCUMENT PROCESSING o

P.0O.Box 10423 E
Van Nuys, CA 91410- 0423 r

PARCEL ID #:
4135-027-018-0102

Prepared By:
PELHAM ¢ .. 00005168073802004
Fsorow/Closing Ef_lt ]:: i ;I |Coc ID k]
THIS FIXED/ADJUSTABLE RATE RIDER is made this NINETEENTH . day of

FEBRUARY, 2004 ,and is incorporated into and shall be deemed to amcnd and supplement the Mortgage,
Deed of Trust, or Sccunty Deed (the "Security Instrument") of the same date’ gavcn by the undersigned
("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Noté! ) t. - '
AMERICA'S WHOLESALE LENDER £ :
("Lender™) of the same daie and covering the property described in the Secunty Instrumem and located at:
18175 STATE ROUTE 9, MOUNT VERNCN, WA 98274
| Property Address| :

CONV
® MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.J One-Year LIBOR - Singte Family INTEREST FIRST 3 e 5,
2U795-XX {04/02)(d) Page 1 of 4 ra Im'frais_;.
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L DCC ID #: 0D005168073802004
;THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
B -TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
. BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDI;i‘I(ijAEL C'O':VENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower imd Lender further covenant and agree as follows:

A. ADJUSTABLE RATF AND MONTHLY PAYMENT CHANGES
The Note provides-for an‘initial fixed interest rate of 5.250 %. The Nole also provides for a
change in the initial fixed rdte to an ddjustab]c interest rate, as follows:

4. ADJUSTABLE INTEREST RA'I E AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The initial fixed intérest raic. I will pay will change 1w an adjustable inlercst rate on the
first day of MARCH, 2005 , and the adjustable interest rate I will pay may change

on that day every 12th manth. thereafter The date on which my initial fixed interest rate changes 1o an
adjustable interest rate, and cach date on ‘which my adjustable interest rate could change, is called a "Change
Date." : :

(B) The Index g

Beginning with the first Chan;:e Date, r_ny dd_]l]’s[db]c interest rate will be based on an Index. The "Index"
is the average of interbank offered rates for one year 1.S. dollar-denominated deposits in the London market
("LIBOR"), as published in the The Wall Mreet Journal The moest recent Index figure available as of the date
45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, thc Nole Holder will choose a ncw index that is based upon
comparable information. The Note Holder will gwe me nolice of this choice.

(C) Calculation of Changes

Before each Change Dale, the Note Holder WIII calculate my new interest rate by adding
TWO & CNE-QUARTER percentage points (2250 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest cme -cighth of one percentage poind (0.125%).
Subject to the Limits stated mn Scction 4(D) below, this’ rounded dmoum will be my new inlerest rale until the
next Change Dale. e

The Note Holder will then determine the amount of ‘the' m(mthly paymem that would be sufficient to
repay the unpaid principal that [ am expected o owe at the Chan;,c Datcin: full on the Maturity Date at my
new interest rate in substantially equal payments, The result of thls ca]culdnon will be the new amount of my
monthly payment. 5 !

(1)) Limits on Interest Rate Changes - £

The interest rate T am required to pay at the first Change Ddle w1ll nm be gredtcr than 7.250 % or
less than 3.250 %. Thereafter, my adjustable interest rale will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest I hdve been paying for the
preceding 12 months. My interest rate will never be greater than 11, 250 % ' ;

(E) Eftective Date of Changes -

My new interest rale will become cffective on cach Change Date. 1 wul[ p.;y lhb amount of my new
monthly payment beginning on the first monthly payment date after the Chcmge DdI.C unu] lhe amount of my
monthly paymenl changes again. - :

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my mmal ﬁxul mlereu rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effecllve date of any
change. The notice will include the amount of my monthly payment, any information” reqmred by law to be
given 1o me and also the title and telephone number of a person who will answer any qucsucm JF mdy hav
regarding (he notice.

CONV 2 Yy :
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DOC ID #: 00005168073802004
B. TRANSFFR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

R Unhl Borrowers initial fixed interest rate changes to an adjustable interest rate under the
lcrmq‘stdted if Scatmn A above, Uniform Covenant 18 of the Sccurity Instrument shall read ag
follows: . %

ranst‘ér of- the Property or a Beneficial Interest in Borrower, As uscd in this Scction 18,
"Intero‘;t in the Property” means any legal or beneficial interest in the Property, including, bul not
limited (o, those benef"lua] interests transferred in a bond for deed, contract for decd, installment
sales contract Or escrow” agreement, the intent of which is the transfer of title by Borrower at a
future date toa purchaser,

If all or<any part of “the_Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural‘person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior writlen cosisent; Lender may require immediate payment in full of all sums secured
by this Security Ingtrument. Howcver, this option shall not be exercised by Lender if such cxercise
is prohibited by Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than30 days from the date the notice is given in accordance with
Section 15 within which. Borrower miust pay all sums sccured by this Security Instrument. If
Borrower fails to pay these surhs_prior 1o the cxpiration of this period, Lender may invoke any
remedies permitted by this Securily Instnmicnt without further notice or demand on Borrower.

2. When Borrower's initial fixed intérest rate changes to an adjustable interest rate under the
terms stated in Section A above, 'Uﬁ'iform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in: cffect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amcndcd lo redd as follows

Transfer of the Property or a Beheﬁt:ia] Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited (o, those benelicial interests transferred in a bond.for deed, contract for deed, installment
sales contract or escrow agreement, the intént of whuh is the transicr of title by Borrower at a
future date Lo a purchaser. d g

If all or any part of the Property or any InLcrc&l in ihc Pruperty is sold or transierred {or if
Borrower is not a natural person and a beneficial mtcrcst in Borrowcr is sold or transferred) without
Lender's prior written consent, Lender may require 1_mmcd1atc payment in full of all sums secured
by this Security Instrument. However, this option shall'not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exetcisc this option if: (a) Borrower causes
to be submitted to Lender information required by Lender o-evaluate the intended transferee as if a
new loan were becing made to the transferee; and (b) Lender rcasondhly determines that Lender's
security will not be impaired by the loan assumption and that: Lhc r1sk of i bred(,h of any covenant or
agrcement in this Security Instrument is acceptable o Lender. :

To the extent permitled by Applicable Law, Lender may chdr}sc a: reasonabk fee as a
condition to Lender's consent Lo the loan assumption. Lender also may requir€ the transferee Lo sign
an assumplion agreement that is acceplable to Lender and that obligites the transferce (o keep all
the promises and agreements made in the Note and in this Security-Instruinent. Borrower will
continue {0 be obligated under the Note and this Security lnerumcnt un]c.ss Lcndk,r releases
Borrower in writing. !

If Lender exercises the option to require immediale payment in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not lesé than 30 ddys from the
date the notice is given in accordance with Section 15 within which Borrower must pay: all sums
sccured by this Security Instrument, If Borrower fails to pay these sums prior (0 thie: expiration of
this period, Lender may invoke any remedies permitted by this Secunity [nslrumcm wuhoul furihcr
notice or demand on Borrower,

CONY
® MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS. Cne-Year LIBOR - Single Family - INTEREST FIRST L
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Fixed_/Amustqbl_c Rdge Rider.

CONV

DOC ID #:

Ll

00005168073802004
BY SIGNING BELOW, Borrower accepts and agrees 1o the termms and covenants contained in this

(Seal)

JEF™

§‘ PELHAM

- Borrower

(Seal}

741/4 f%/[ b
(4

5. PEL

1AM

- Borrower

(Seal)

- Borrower

(Seal)

& MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family - INTEREST FIRST

2U795-XX (04/02)
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Rf:tum To
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING

P.O.Box 10423
Van Nuys, CA 91410 0423 .

PARCEL ID #: i,
4135-027-018-0102

Prepared By:
PELHAM - - 00005168073802004
[Escrow/Clo.';*.lng #] iDoc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is?niéde this NINETEENTH day of

FEBRUARY, 2004 , and is incorporated into and shall.be deemed to amend and supplement the
Mortgage, Deed of Trust, or Secunty Deed (the "Security Imtrumcnt ) of-the same date, given by the

undersigned (the "Borrower") 1o sccure Borrower's Note to
AMERICA'S WHOLESALE LENDER

(the "Lender") of the samc date and covering the Property deseribed in Lhc Sccurny Instrument and located at:
18175 STATE RQUTE 9

MOUNT VERNON, WA 98274

[Property Address|
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT [&
Page 1 of 3 Inltlals
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: ; DOC ID #: 00005168073802004
The Property mdudes bul is not limited 1o, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

THE" COVENANTS , CONDITIONS, AND RESTRICTIONS FILED OF RECORD

THAT AE‘E‘E]CT THE PROPERTY

{(the "Declaration"). The Propcrty is.a pdrt of a planned unit development known as
; MONTBORNE HEIGHTS

_: [Name of Planned Unit Development]

(the "PUD"). The Property also includes-Borfower's interest in the homeowners association or equivalent entity
owning or managing the common areas and fduhtles of the PUD (the "Owners Association™} and the uses,
benefits and proceeds of Borrower's mterest g

PUD COVENANTS. In addition io thc L__Dvenanls and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant.and agree as follows:

A. PUD Obligations. Borrower shall pérform glk-of Borrower's obligations under the FUD's Constituent
Documents. The "Constituent Documents” are the i) Déclaration; (i) articles of incorporation, trust instrumen
or any cquivalent document which crcatcs ‘the-“Owners Association; and (jii) any by-laws or other rules or
reguiations of the Owners Association. Bon‘owcr shall promptly pay, when due, all dues and assessments
imposed pursuant 1o the Constituent Documents.

B. Pmpcrty Insurance. So fong as the Owncrq Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the’ Property whlch is satisfactory to Lender and which provides
insurance coverage in the amounis (including dcducuble ]evelq) for the periods, and against loss by fire,
hazards included within the term "extended Lovcra;:c and any other hazards, including, bul not limited to,
earthquakes and floods, for which Lender requires msuram.e then: (1) Lender waives the provision in Section 3
for the Periodic Payment 1o Lender of the yearly premium installments for property insurance on the Property;
and (i) Borrower's obligation under Section 5 (0 maintain property insurance coverage on the Property is
deemed satisficd to the extent that the required coverage is provnded by the:Owners Association policy.

What Lender requires as a condition of this waiver can change during; the term of the loan,

Borrower shall give Lender prompt notice of any lapse in reqmred propcrly insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance procecds | in lleu of restordtlﬂn or repair following a logs
o the Property, or to common areas and facilities of the PUD, any procccds‘ payablc 1o Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums sccured by the Security
Instrument, whether or not then duc, with the excess, if any, paid to Borrowcr o

C. Public Liability Insurance. Borrower shall take such actions as may be reasondble to insure that the
Owners Association maintains a public Hability msurance policy dtcepmble m form ameunt, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, dlrect or consequemlal payable to
Borrowcer in connection with any condemnation or other taking of all or any part of the Propérty or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Sccunty Inerument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice 0 Lender and with’ Lcndc,rs prior
written consent, either partition or subdivide the Property or consent t0: (i) the abandonment ortermination of
the PUD, except for abandonment or termination required by law in the casc of substantial destruction by fire or
other casualty or in the case of a taking by condemnation or cruinent domain; (ii) any améndinent. to any
provision of the "Constituent Documents” if the provision is {or the express benefit of Lender; 'nWmnonu_

£, i

Form 3150.1/01
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s s DOC ID #: 00005168073802004
of pmfessmndl ‘management and assumption of self-management of the Owners Association; or (iv) any action
which ‘would. have the effect of rendering the public liability insurance coverage maintained by the Owners
Association’ unaccept&ble to Lender.

F."Reniedies, If Borrower does not pay PUD ducs and assessments when due, then Lender may pay them,
Any amounls’ dlsburscd by Lender under this paragraph F shall become additional debt of Borrower secured by
the Secumy Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender o Borrowcr rcqucelmg paymcm

BY SIGNING BELOW Bmmwer dccepts and agregs to the terms and provisions contained in this PUD Rider.

(Seal)

- Borrower

(Seal)

- Borrower

(Scal)

- Borrower

(Seal)

- Borrower
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