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'-;.T:"“'-QONSTRUCTION DEED OF TRUST

DATE: March 5, 2004...-""

Reference # {if appllcable) _:‘ Additional on page
Grantor{s): v
1. PEDERSEN, L. L C

Grantee(s) e
. PEOPLES BANK
2 Land Title Co. of Skaglt County, Trustee

Legal Description: A PTN OF SW 1/4_1:- -OF_-.SE 1/4, 17-34-4 E W.M. Additional on page 2
Assessor's Tax Parcel ID#: 340417-0-104-0002 (P25703) AND 340417-0-105-0001(P25704)

THIS DEED OF TRUST is dated March 5,-2004, among PEDERSEN, L.L.C., A WASHINGTON
LIMITED LIABILITY COMPANY, whose address is 1274 HILLCREST DRIVE, BURLINGTON, WA
98233 ("Grantor"); PEOPLES BANK, whose mailing ‘address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273: {reférred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee”).




WdBZ g 0L T abed pOOZ/}1/E

1oyphy Ajunog ubexs
92|

) --;-_;f.wm\t\u\\wium\mnmmwm\

: 1senbe) A|qeuosess AR JOpUST SB UQIIRIUSLUNICP 18410 LyoNs pue 'suodsal ssa.Boid uononnsuos
. suau ;o SigAleM ‘SlABPIE asuadxa ‘s|iq paidiasas Aq pasloddns aq sisenbel juswasingsip 1eyr ‘sBuyl Joylo
o =..6u_ou_:e 'axgnhaJ Aews Japuat usunjiosm pue siaddns jeuslew Jo asoyl Buipn|oul ‘suslj ejqissod ||e 12a0 Allold eaey
Coneyg 1sﬁ'1_L §0 paad sy} AQ PeIEald 1S8181U1 BYL 18y} SINSUl O} AJESSAI8U A|QEUOSES] WASP AR JBPUDT SE SUCIIpUDD
PUESWISY yans 1apun spesooid ueo| SSINGSIP |[IAA JBPUST  “HIOM EU1 YA UONOSULOD Ul sasuadxe pue 53509 |
Jin} wAed. jEijs-Joluein pue {ysiiqeise Ajqeuosesl Aew 18pusT Se alep 1si|iee YIns Jo} 810N 8yl JO 21ep Alunlew ayl
Ueyi Jark| ou-pals|dwod aq |[Bys siuewsA0IdW] Ay ‘Aladoly syl uo sluBwsAoiduw AUB O UOIONIISUOD &38|dwad 10
mmmuos 0 pssn eq 0} ale sseupaigapu) syl Bunesss ueo| syl 4o spaadcid @yl 4O (e 10 BUIOS §| "UBOT UOIDhLSUOD

: ‘Ajradald ayl aaleseld pue 108joid 0} Alessatau A|Qeuoseal
2ie Auado.ld ayi’ ;o 9SN pue Ja1TRIEYD BY) WO YDIYM ‘UDIITAS SIY} Ul BACHE YLIO} 18S SI08 8504l O} UoIppEe Ul ‘sloe
LN ||e op. ||eqs JOJ.LIE]D ‘Aledolg =ul papuaueun aAed| 10 uopueqe o] layleu saauBe Jojueln 108)0id o} AIng

e - *1§83433U| S, apusT 129104d 01 ‘igpus 01 AlCl1oR)SNes
A|qeuoseaJ puoq Mams B0 Ajunoes alenbape 1sod 01 Jojuess) ainbal Aew Japusn pazipiedoal 10U sie Aladolg
2yl ul s189Igjul 8 Japus /yoide 8jos §,J8pue ul ‘se Buo| os pue os Buiop o1 Joud Bunum ul 1apua paynou
sey Jojuely s’ Buo|'os ‘sieadde sjeudosdde 5ugpn|ou! ‘Burpaaocud Aue Buunp eaueudwoa ployya pue ucneinBas
10 ‘BdUBLIPIO ‘me| yIns Aue yle) pooB w 1selu0d ARW JOlUEJD 10y sangesi(] YUM SUEDLBWY 8YL ‘uoneuwy
noyum Buipniour ‘Aliadoid.-8yy Jo Asuednaso Jo esn syl ol s|qeojdde seniouine [eluswwianch e jo ‘1osys ut
18Yyeaay Jo mou 'suone[nﬁeu PUE SEOUBUIDIO 'SME]| ||& Yllm “Jeuuew Aue ul Aladold 9yl ADNOOC JO 9sN BsImIBUl0
10 08Pa| ‘JuBl oYM ISAB0SIBYM BiN1EU AlBAS JO SBlnue 1o suosiad laylo Jo sMeUsl ‘sluabe (e Ag asueydwon
asnes Apdwosd (BYS pues 'A[dUJOCI Apdwoid [eys Jowelny -swudwadinbay [RuUBWWBADD pim  eduejdwon

3 "1SNJ] JO P@s( SIYl O SUOHIPUCD PUB SWJBY BYE UM 8oueldwo
s Jolueiny jo sasodind Joy Auadcud 122y sy3 1oadsul Ol pue s)ssislul §JepueT 03 PUINE 0} SAWIL B|qeunseal
lle e Auedoid [eay syl uodn #o1up AeuJ ssm;e;uaseudeu pue swsbe s,Jspua pue 18pus -1sug 03 WBIY s s9pUa]

: ‘anjeA enba
1SE8] 18 J0 suswaAoIdwy yum swawanoxduq uons aje|daJ 01 JapusT 01 AJolorisies sjusweBurlie axew o} Jolueln
aunbas Aew sapus ‘sluawsaoiduw] Aug JO JEACWISI 241 O] UORIPLOD & Sy “JUBSUCD USLLAM Joud §,18pusT Inoyum
Ausdoid |EBY Byl woly SWsWaADIdW] AuB SADWISI O YSHOWBP 10U |eyS JowelD slusuencidul) Jo [eaowsy

‘1UBsUoD ueuumﬁquﬂsgapiiaj noynm $19nposd 300) 10 |pARIB 108 ‘eLI0DS ‘ARo ‘e ‘(seb pue |10
Buipnjoun) syessunw “sequii Aue ‘asowal 01 1ubu eyl Aued seylo Aue 03 Jueib uo ‘aa0wal 10U ||Im J0elD 'Bulofiaio)
ayl Jo Aujessual syl Bupw inoyupnSAuedold al}-10 uontod Aue 1o Auadold syl 01 Jo uo @1sem 10 Jo Buiddins
Aue Jayns Jo ‘yuned ‘ywwos Jou e::uesnnu Aue 1|u.uad 10 1ONPUOT 'BSNED 10U [[BYS JOUBICY 9ISEAA ‘Sauesmnp

an|m\ sY aalasald 0} Alessaltau dJuUBULLURW pue ‘sluawadeldal
‘sneday e waopad Apdwiold pue uompuoa ajqexueum ut Auadmd ayl VIBJUIBW J|BYS J0lueiDy uiejuiepy o) Alng

‘sasadind |einynoube 1o}
Alledisud pasn jou s Auedold |eay 8yl Auadmd aup, uo suoue:utuu 13410 0} Jo Aledoad Byl Jo esn oyl o} aiejal
suoisiaoad Buimaqoy ey] C(ynegep uodn pPay0AS) AJESIHEWOINe Joluels) 0} 1apue W0l asusdl e s abapaud syl
Auadold ayl wol) suay 8yl 199102 (g) pue ‘Auédoi"d ayy abeuew Jo sielado ‘asn (g} ‘Auadoid aui §o [04u0D
pue uolssassod U ulewes (|} Aew JolUBRID 1|ne;ac| JO JUBAT UEB JO 9IUBLINDDO BY]1 |IU} '9SM PUB UOISSISSO

:suoisiacid Buimoy o) syl Ag pauwisacB aq |leys Auedold
8yy jo asn pue uoissassod sJojuesn) eyl sesube JQWBJD M.HidOHd JHL 40 FONVNILNIVIN ONY NQOISSISSOd

‘uo1Buiysep 40 ee1g Byl Aq pepdope uaaqg aABY SUONIaS 9501 58 ‘3P0 |BI0IDLIWIOY ULIOLUM 2YL 4O GOE-YZ PuUe
PEE-6 suonoas jo sesodind sy3 oy ,abeBlow uononisuod, e s1Isnil 4o peag SYL "IDVDLHOW NOILONHLISNOD

*SIUAWINDOC] POIBISY BYI-PUE “ISnJ) 10 pesq siy1 ‘210N By} sepun suoneBlqo s Jojueln
4o jje wuopad JsuUUBW A[BWIL B Ul pue A1DLIS J|BYS pue ‘enp Swooeg-Aay) Se 1SnIL JO peag SIYl Ag paindes sjunawe
lle JopuaT 01 Aed |feys Jojuesn) “1Snu) JO PIBQ SIYY Ul PapIAOId | aswuaqlo se 1daox3 "FINYIWHOLHId ONY LNIWAYL

'SIWHAL DNIMOTIOH THL NO GI':IJ.dEOOV ANY NJAID S LSNYL 40 g33Q
SIHL "1SNYL 40 4334 SIHL ANV ‘SLNIWNI0A QI1vT1IH IHL ‘TION IHLHIANN SNOWLVOIIED 11V ONV ANV
40 IDNVINHOJY3d (8) ANV SSINQILE3IANI IHL 40 LNFWAVd (V) 3HNI3S QL NIAID SI "ALY3dOUd TYNOSYId
ANV SLN3Y JHL NI LSTHILNI ALIHNDIS FHL ANV SLIN3Y 40 LNJWNDISSY FHL DONIGNTINE “LSNYL 40 G334 SIHL

*SSBUPAIYBPU| YL o 1ed Je.)e40 uéle9|a:Joe uodn pa)oasl Ajjeojewoine
8q |eys pue uondo s,opus 1B P oARd BQ ABW BSUSDY YIIYm ‘S1youd puesiudy SUi 108|100 01 9SUadl| B I0JUBID
01 syeib Japusl -1snuy jo peaq sy jo Buipiooas ayl uodn aleoyo pue pejospad ‘aiidads aqg 01 papuslul 81 Juswubisse
SIYl AQ palessd ual eyl ‘0Z0°80°G9 AMOYH UMM 8JUBPICIJE Ul PBPIOTAS S| 1uau1uﬁ|sse syl -Auaedold syy jo sujoud
pue 'sjuay ‘sases| || 0} pue u 3sassjul PUB ‘B YBU s,JoluelD Jo e ‘1epua o3 Alndes se suBisse Agessy lojuein

alaH |emu|) ‘eiqesdiciuaun aégnRJ_aqlo aWoIag AR 181yRRIBY 10 B ABw
siunowe yons Aedal 01 uonebiqo s~ ue ‘suciIelL JO 31Miels Aue Ag paiiby ewoaaq Aew Jayeaiay 1o a9 ABw
sunowe yans uodn Aiaaoosl jayidum pue ‘esimiaylo 10 Aued uonepowuioosoe ‘Ajeins ‘idlueiend se peleBiqo Jayleym
's1sylo ylm Apuiol o Ajenprupur apgett aq Aew iojuesg) 1aylaym pajepinbiun o pelepmbl jugbunuos so sinjosge
‘PSUILLIZIBPUN JO PBUILLISIAP ‘1081pU] JO 102JIP ‘ANp 10U 10 3Np JaYlaym ‘8sImIsylQ 1o AJBJUMGA 194laym ‘910N oyl
jo asodind ayy 01 pele|aJun Jo pelejal Jaylsym ‘Buisue Jayeassy 10 Bunsixe mou Jaylaym ‘waul Jo°diow o suo Aue i
lo0leig 1sulebe sopuaT AQ SWILID 1@ SB |9 SB ‘WSYL JO SI0W S0 BUO AUE JO *JepusT 01 I0IeID) 1o 'uoaqu 188181 Snyd
‘sani|iqe)| pue siqep ‘suoieB|qo e s8ndes Isnil o pasg SIY) ‘910N Yl Ol UoHIppE U| NOIJ.VZI‘WHSJ.V‘I‘IOO-SSOHO

(Y0L52d)L000-G01-0- LI-1?0178 anv {€0L62d!)
Z2000-v01-0-LLPOYE S! Jequinu uoneoyjuapl xe} Ayuedoid [eey syl ‘£1Z286° A/M 'NONHIA
LNNOW ‘133418 HISL ‘N ELZL Se umouy AUoCWWOoD $| SSaippe sH 10 Auedmd 1eey By

‘ulaley Yo} les A||n; ;l se 1snu_
J0 pesq sly} jo ed e apew pue }sni| jo peaq Siyl 03} payoele si YOIYM .y, LigIHXT 985 -

:uolBuiysepp jo eyeis “Aunod L|DYHNS Ut peIeao)
{(,,/Aliadoyg jeey, ©Oy}} ‘sianew Jeywis pue |ewiayloel 'seb ‘o ‘sjessunw ||B uOREUWI| INOYIIM ﬂmpniom ‘Miadoig
|eas sy} o} Bunelas su;o.ld pue ‘senjeAos ‘siybu Jeylo e pue !(51yBu uonedll 10 YOUP YU SORIIN U1 ¥201S ﬁunpnpua)
sybl youp pue swybBU Jaem 19lem @ isajususlndde pue ‘Aem jo SIybBl ‘SlusWases (1B IsaINIXY pue Sludwansidul
‘sBuipiing pexiye Jc payoasa Auenbasgns a0 Bunsixe e yum uayiebol ‘Auedosd |ess pequasep BUIMOﬂOj. By
01 pue ul 15ai83ul pue ‘sjui ‘WBl S,401uRID) JO |[e ‘Aleidjeusyg se lepusT JO 1yeuaq ey} 10} pur ucissessod pug Anuejo
WBY “ejes yo Jamod LM ISNI) U] 33YENIL 0 SASAUCSD JOJURID) ‘UC[EIAPISUOD Blqerjes JO4 INVHD ANV JONVAIANDD.

Z obeg {(penunuo)) LOZ-0865Z05 0N ueoq :
1SNyl 40 a3aq



DEED OF TRUST
~" Lean No: 5025980-201 {Continued) Page 3

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
_evrdencrng thé Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
‘without Lender's>prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“salesor/transfet” ‘means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal; beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, confract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company; transfer. also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnershrp interests. or limited liability company interests, as the case may be, of such Granter. However, this
option shall not be exercrsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND 'LIENS." The follewrng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including’ water and-sewer}, fines and impositions levied against or an account of the Property, and shall
pay when due all clarms far work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free:of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Iren of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grém'tor _ma_y-withh__old payment of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation to' pay, soilong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor: has-notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash:or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lr_en plus any cosis and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under .the lien. In any contest, Grantor shalt defend itself and Lender and shall
satisfy any adverse judgment before énforcameiit against the Property. Grantor shall name Lender as an additional
ebligee under any surety bond furrished-ifi the.contest proceedings.

Evidence of Payment. Grantor sha'ﬁ&_a,l__pori'_den"la_.nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the, -Praperty,

Notice of Construction, Grantar shall notrfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials arg supplred to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00,
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provrsrons relatmg to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall progcure and marntarn pnlrcres of fire insurance with standard extended
coverage endorsements on a replacement basis for thé fuil insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application ‘of ‘any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintsin comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender” béing named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintgin sdch.other insurance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may feasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and dissued by a company or companies
reasonably acceptable to Lender. Granter, upan request of Lender, will dehver to Lender from time to time the
policies or certificates of insurance in form satisfactary to Lender, |nc|udrng ‘stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written riotice to-Fender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender wilk nqt be impaired in any way by any act,
omission or default of Granter or any other person. Should the Real Propertyr be located in an area designated by
the Director of the Federal Emergency Management Agency as a specral flood Hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principat balance of thg loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natignal Flood Insurance Program,
or as otherwise required by Lender, and ta maintain such insurance for the termi of the lgan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is imipaired; Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the dimaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration'if Granter’is pot.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thigir, faceipt and
which Lender has not committed to the repair or restoration of the Property shall be used first o pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the rernainder, if any,“shall be, apphed
to the principal balance of the Indebtedness. If Lender holds any proceeds after pavment i full of the
Indebtedness, such praceeds shall be paid without interest to Grantor as Grantor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a vyear, Granter shall: furnrsh
to Lender a report on each existing policy of insurance showing: (1) the name of the msurer,_ {2) 1the risks -
insured;: (3] the amount of the policy; (4} the property insured, the then current replacement® value of sich
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantar shall; upon?
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement c05t
of the Property. ;

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender's |nterest in _
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, |ncludrng--"'
but not limited to Grantor's failure to discharge ar pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security .
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,”
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i DEED OF TRUST
~ Loan No: 5025980-201 (Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
7 :+and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

_-agreerents, financing statements, continuation statements, instruments of further assurance, certificates, and

© other.doGumients as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete,
per__fect con_tmue or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and {2) the Yiens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary.in Writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so0
far and in the. name of:Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender ‘as:Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph::,

FULL PERFORMANCE. .1f‘Grantér pays all the Indebtedness when due, and otherwise performs all the obligations
impesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shiall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security-intefest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recital§-in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS QF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fa|ls o make anv payment when due under the Indebtedness.

Other Defaults. Grantor falls 10° complv ‘with or ta perform any other term, obligation, covenant or condition
contained in this Deed of Trust or’in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition/cantained in.any other agresment between Lender and Grantor.

Compliance Default. Failure to comply wlth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the> Related Documents. |f such a failure is curable and if Grantor has not
been given a notice of a breach of the.sarne provision of this Deed of Trust within the preceding twelve {12}
manths, it may be cured (and no Event of-Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15] days; or (bl if the cure requires maore than
fifteen (15} days, immediately initiates steps sufficiént to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufflcnent_ 10 produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grant‘q_r within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representati‘ert' ar statem___e.nt':.made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documerits is false or misleading in any material respect,
either now or at the time made or furnished or becomes false er rmisleading at any time thereafter.

Defective Collateralization. This Deed of Trust or anf af the Rejated Documents ceases to be in full force and
effect {including failure of any collateral document to create a vaiu:i ‘and perfected security interest or lien) at any
time and for any reason.

Death or Insclvency. The dissolution of Grantor's (regardless of whether election ta continue is made), any
member withdraws from the limited liability company, or any other termlnation of Grantor's existence as a going
business or the death of any member, the insolvency of Grantorv the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of credltors any itype of creditor workout, or the
commencement of any proceeding under any bankruptcy or insol-ve-ncy laws by ar against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclostire af forfelture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of- Granter or by any governmental agency
against any property securing the Indebtedness. This includes a gar_nlshment of any of Grantor’'s accounts,
including deposit accounts, with Lender. However, this Event of Default 'shall not apply it there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whn::h is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or, ferfelture ‘procéeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an mount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. -

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement ‘between Grantor and
Lender that is not remedied within any grace peried provided therein, including without lJmltatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exlstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to_any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the' validity of, or liability
under, any Guaranty of the indebtedness. In the event of a death, Lender, at its option,. may; but shail not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Grantor’s financial cond|t|on “ore Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. LA

Insecurity. Lender in good faith believes itself insecure. ] 3
Right 1o Cure. f such a failure is curable and if Grantor has not been given a natice of a breach of the same

provision of this Daed of Trust within the preceding twelve {12} months, it may be cured (and no-Event of ‘Pefault
will have occurred) if Grantar, after Lender sends written notice demanding cure of such failure®,. ta) coures the
failure within fifteen {156) days; or {b) if the cure requires more than fifteen (15} days, |mrned|ately mmates steps s

sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps suffletent
to produce compliarice as soon as reasonably practical. 2 ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter A

Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. Election by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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DEED OF TRUST
‘___l.oen_jNo: 5025980-201 (Continued) Page 7

the ‘addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien“which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed-of Tryst. Any party may change its address for notices under this Deed of Trust by giving formal written
natice Ao tha~other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantoriagrees to keep Lender informed at ali times of Grantor's current address. Subject to applicable law,
and exgept for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender te any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES.ANY OF THE RELATED DOCUMENTS REFERRED TQ IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE-AND, INDEMINITY EXECTUED BY GRANTCR.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thrs Beed, of Trust, together with any Related Documents, constitutes the entire understanding and
agreament of the-partizs as’to the matters set forth in this Desd of Trust. No alteration of or amendment to this
Deed of Trust shali'bie effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a. cernhed statement of net operating income received from the Property during Grantor’s
previous fiscal year in-Such forih ahd detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Propertv Iess alt cash. expend|tures made in connection with the operation of the Property,

Caption Headings. Captron headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defrne_th_e provisions of this Deed of Trust,

Merger. There shall be no® rri'erger of the, ir'rterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any- Ilme held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Deed of Trirst wiII be, governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton :..Thi,_s Deed of Trust has been accepted by Lender in the State of
Washington. :

Choice of Venue. If there is a Iawsutt Grantor agregs upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

No Waiver by Lender. Lender shall not b_e deem_ed te' have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lehdar. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or aniy other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of ‘Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a‘waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the corisent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute ‘continuing consent to subsequent instances where
such cansent is required and in all cases such consent m‘éy be grar\tépl or withheid in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds. any provision:of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not-make the offending provision illegal, invalid, or
unenforceable as to any other circumstance, |f feasiblei, th& offending-provision shall be considered modified so
that it becomes legal, valid and enforceable. If the off-endihg “provision cannot be so medified, it shall be
congidered deleted from this Deed of Trust. Unless otherwise fequired: by law, the illegality, invaiidity, or
unenfarceability of any provision of this Deed of Trust shall not; affect the legalltv, validity or enforceability of any
other provision of this Deed of Trust. : ;

Successors and Assigns. Subject to any limitations stated in thlS Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Graitor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Iiabi'lit'y under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed cf Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any action, proceeding, or

counterclaim brought by any party against any other party. {Initial Her

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust,

DEFINITIONS, The following capitalized words and terms shall have the following meanmgs when used in this Deed of
Trust. Unless specifically stated 1o the contracy, all references to dollar amounts shall mean amginis in lawful money
of the United States of America. Words and terms used in the singular shall include the plural,: ‘and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned |n thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: E .

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower™ means PEDERSEN, L.L.C. and includes all co-signers and co- makers srgnmg the
Note. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender aﬁd Tru"stee; é’nd
includes without limitation all assignment and security interest provisions relating to the Personaf Property “ahd
Rents. o E

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled * Default

Event of Default. The wards "Event of Default™ mean any of the events of default set forth in this Deed of Trust |n'=
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means PEDERSEN, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommadation party of any or all qff ﬂ'_ge"
Indebtedness. .

Guaranty, The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a

guara [Y of all or part of the Note.
M |
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A DEED OF TRUST
L ___Lo'ang_’No: 5025980-201 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor & e , Trustee

The _u'n_d'érsigned |s the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requesied, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,; title and ifterest.now held by you under the Deed of Trust,

Date: - 7 & 7 5 Beneficiary:

. By:

Its:

LASER PRO |ending, Yer. SI‘QZ,IO,ME Cepr. Harand Financisd Solullons, inz. 1937, 2004, All Rightz Resarved. - WA PUCAWINYCFALPLIGO1 FC TH-10Z285 PR-4

e
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o nEscmP‘rION:

That pou11on of the Southwest % of the Sautheast ¥ of Section 17, Township 34 North, Range 4 East, W.M.,,
dcscnbad as fol[ows

- Beginning at apomt 998.25 feet North of the South % comer of said Seotion 17;
thence East parallel with the Section line 166.32 feet to the trus point of begmnmg,
thence continue East pamllei with said section lme, 166,32 feet;

thence North 195 feet,

thence West paralichto the sactxon hne 166.32 feet;

thence South 195 feet tothe truc pomt of beginning,

ALSQ, a strip of land 10 feet iu w:dth bemg 5 feet on each side of ] lme descnhed as follows:

Beginning et a pomt 1,153 32 feet North and 166. 32 feet East of the South V4 corner of Section 17, Township
34 North, Range 4 East, WM.; .

thence West 136.32 faet to 14th- Street and the termmal point of said ling,

Situate in the County of Slcag1t, State of Washmgton

PARCEL “B*:

That portion of the Southwest %4 of the Southeast 1/4 of Section 17, Township 34 North, Range 4 East, W.M.,,
described as follows: L

Begmnmg at 2 point 998.25 feet North of the South % corner of Sectlon 17
thence East 332.64 feet paralle] to the Section line of aforesaid Section;

thence North 332.75 feet parallel to the North and South centnrlme of the aforeaald Sectmn,
thence West 332.64 foet;

thence South to the point of beginning,

EXCEPT the North 10 feet as conveyed to the City of Mount Vemcn undar Qult CIalm Decd rccotded
Fcbruary 27, 1959, under Auditor’s File No, 577086, £ :

ALSO EXCEPT that portion of the Scmthwest Y of the Southeast ¥4 of Sectlon 17 Tﬂwnshlp 34 Noﬂh,
Range 4 Bast, W. M described as follows:

Beginnmg at 2 point 998.25 feet North of the South ¥ comer of sald Section 17 ST
thence East parallel with the Section line 166,32 feet to the true point of b.-.gmmng, S
thence continue East parallel with said Section line 166,32 feet: '
thence North 195 feet;

thence West parellel to the Section line 166,32 feet;
thence South 195 feet to the true pomt of beginning;,

- ALSO EXCEPT a strip of land 10 feet in width being 5 feet on each side of a line descnbed L follows
Beginning at a point 1,153.32 fae’;North and 166.32 feet East of the South Y comer of Scctlon 17 Townsmp )

34 North, Range 4 East, WM.,;
thance West 136,32 feet to 14’*‘ Street and the termmal point of sald line,

' WIARNREAArd
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Situate in the County of Skagit, State of Washington



