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Unified Title & Settiement, LLC
3777 Spark Drive - Suite 120
Grand Rapids,=‘-Mt-49546

Asscssor' s Parcel or Account Numiber: 3867-000-047-0639
Abbreviated Legal Description L3, CITY OF BURLINGTON SHORT PLAT Ko. §8 5-00:
BEING PTN. LOTS 1, 4 & 3, -BURL IN
[tnciude lot, block and plat or s'Ect_'m'n‘___ towr§hip and cange] Full legal description ocated on page ? 16 -
Teustee: AL {gd /JoYSbhS/ BEPWY '

Chicago Title ‘Company -~ Isiand DivAdditional Grantees located on page

i —‘fSpacé'Abé;c This Lisc For Recarding Data)

CHICAGO TITLE C30227Y.7 — .
- DEED OF TRUST

MIN3C007 3344699206977

NOTICE: THIS LOAN IS NOT ASSUMABLE
NTTHOUT THE APPROVAL OF THE DEPARTMENT
OF E;If%TERANs AFFAIRS OR ITS AUTHORIZED

DEFINITIONS '

Words used in multiple sectiens of this document are defined below and other wotds are defined i
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arg
also provided in Section 16. L

(A) "Security Instrument" means this docurent, which is dated Mazch.8, 2004 ,
together with all Riders to this document. L

(8) "Borrower' is Ronald R. Wiley

Maria V. Wiley, husband and wife

Borrower §s the trustor under this Secuyity Insirument. P _
(C) "Lender" is AMERIGROUP MORTGAGE CORPORATION , a Division of -Hortgage
Invastors Corporation T
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" Leénder is a Corporation
grganized and existing ander the laws of Ohio
Lender's address is 6090 CENTRAZ AVENUE, s7. PETERSBURG, FL 33707

(D) "Trustee" is Yol¥f ety EbLEELSES [Grub

W ' /Chicago Title Company = Island Division :
(E) "MERS""is Mortgage Electronic Registration Systems, (n<. MERS is a separate corporation that is
acting solely.as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
addeess and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the proiissory note signed by Borrower and dated Maxch 8, 2004
The Note states that Borrower owes Lender one nundrad forty-seven thousand six
hundred £ifty and 00/100 Dollars
{U.S. $147,650.00 # 7Y plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2034 .
(G) "Property” means the property that is described below ander the heading wTransfer of Rights in the
Property." P
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insuument, plus nterest.
() "Riders' means all Riders to-this Security Instrument that ae executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicat le}:

G Adjustable Rate Rider [ Condominium Ridst 7] Second Home Rider
L Balloon Rider [ plarned Uit Development Rider L) 14 Family Rider

[x VA Rider | Biweekly Payment Rider [ Othex(s) [specify]

(J) "Applicable Law™ means all controlling applicable lederal;. state and Jocal statutes, regulations,
ordinances and administrative rules and orders (that have this effeet of law) as well as all applicabie final,
non-appealable judicial opinions. o

(K) "Community Association Dues, Fees, and Assessmien :s" means ail dues, foes, assessments and other
charges that are imposed on Borrower of the Property by a sondominium association, homeownets
association or similar crganization.

(L) "Electronic Funds Iransfer” means any transfer of funds; other-than a transaction originated by
check, draft, or similar papet instrument, which is initiaed through an efestronic terminal, telcphonic
instrumpent, computer, of magnetic 1ape $9 as 10 order, instruct, or authorize a financial institution 10 debit
or credit an account, Such term incluges, but 15 not fimited 1o, point-of-saie transfers, automated tellor
machine transactions, transfers initiated by telephons, wire transfess; and aitomated clearinghouse
transfers. R T

(M) "Escrow Items'' means those items that are described i1 Sacuon 3. P

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damagss; or vrocesds paic
by any third party (other than insrance procseds paid undzr the coverages deseribed in-Section $) for: G,
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemation; or {iv) misrepresentations of, oromissions as-1o, the
value and/or condition of the Property. T e

{0} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, grdsfault.on
the Loan. ST e
(F) "Periodic Payment™ means the regularty scheduled amount due for {i) principal and interest imderthe
Note, plus (it) any amcunts under Section 3 of this Securitv Instrument. S
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" .{Q)"RESPA’ means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 ¢t seq.) and its
_i‘irrp]enien:ing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
tirhe, or any additional or successor {egislation or regulation that govermns the same subject matter. As used
. in this Security. Instrument, "RESPA’ refers to all requirements and restrictions that are jraposed in regard
to a "federally related mongage Joan™ even if the Loan does not qualify as a “federally related mortgage
loan™ under RESPA.

(R) "Successor i Interest of Borrower" means any party that has taken titie to the Property. whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of “this Security Instrument is MERS (solely as notunee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security [astrument secures 1o
Lender: (i) the repayment of the Loan, and all renewals, exteasions and modifications of the Note; and (if)
the performance of Borrower s covenants and agreements uncer this Security Instrument and the Note. For
this purpose, Borrower irrevoeably “grants and conveys 1o Trustee, in trust, with power of sale, the
following described property located in the County (Type of Receréing Jurisdiction]
of skagit [tiame of Recording Jurisdiction] @

9EE EXHIBIT A ATTACHED AND MADE PART HEREOF.

Parcel ID Number: 3867-000-047-0600 . which currctly has the address of
1003 Peterson Road T {Suzer]
Burlington [City) , Washington 98233 jZip Cods]

{"Property Address"):

TOGETHER WITH all the improvements now ol hereafter erecled: on-the” property, and all
casements, appurtenances, and fixtures now or hereafrer a part of the property All replacements &Y
additions shall also be covered by this Security [nstrument. All of the foregoing is referred to in thi
Security Instrument as the “Property.” Borrower understar ds and agrees that MERS holds only legal tith:
to the interests granted by Borrower in this Security Instriment, but, if necessary to comply with law o
custom, MERS (s nominee for Lender and Lender' s successcrs and assigns) has the right: to exercise an)’
or all of those interests, including, but not limited to, the right to foreclose and sell'-’t}x_g’Propgr’fy; and %
take aty action required of Lender inciuding, but not linited to, releasing and canceling this Secyrit
Instrument. A

BORROWER COVENANTS that Borrower is lawfu ly seised of the estate hereby conveyed and has -,
the right to grant and convey the Property and that the Proserty is unencumnbered, excepl for ehcombrapees
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“of record. Borrower warrants and will defend generally the titie to the Property against all claims and
“ demands, subject 10 any encumbrances of record.

7 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifortn

. goyenants with Jimited variations by sarisdiction to constitute  uniform security instrument covering real

propery. -

. . UNIFORM COVENANTS, Borrower and Lender coverant and agree as follows.

. 1v Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pdy when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant 1o Section 3. Payments due under the Note and this Security Insitument shall be made in U.S.
curency, However, if any check or other instrument received, by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: () cash; {b) money order; (¢ certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon aa institution whose deposits are insured by 2
federal agoncy, instrumentality, or-entity; or (d) Electronic Funds Transfer. -

Payments are deemed received by Lender when receiv +d a1 the location designated in the Note or a
such other location us may be designated by Lender i accor Jance with the notice provisions in Section 15,
Lender may return any payment o partial payment if the payment o partizl payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudic:: 10 its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, +hen. Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds unti) Borrower makes payment to bring
the Loan current. 1 Borrower does not do.so within-a reaschable period of time, Lender shall sither apply
such funds or return them to Borrower. If not applicd earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall rcliese Borrower from making payments due under
the Note and this Security lnstrarment or performing the covgnants and agreements secured by this Sesurity
Instrument. T

2. Application of Payments oF Proceeds. Excep! a5 otherwise described in this Section 2, 3t
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interes!
due under the Note; (b) principal due under the Note;, (¢} amounts- due under Section 3. Such payments

shall be applied to each Periodic Payment in the order i which it became due. Any remaining amount:
shall be applied first to late charges, second to any other amounts due urder this Security Insirument, anc
then to reduce the principal balance of the Note. i .

if Lender receives o payment from Borrower for a delinguent Periodic Payment which includes ¢,
sufficient amount 10 pay any late charge dus, the paymen! may be applied 10 the delinquent payment arx|
the late charge. If more than one Periodic Payment is outstainding, Lender may apply any payment receiverl
from Borrowet to the repayment of the Periodic Payments if. and 1o the extent that, each payment can b
paid in full. To the extent that any excess exists after the payment is applied 1o the fuil payment of onz ¢r
more Periodic Payments, such excess may be applied to ary late charges due: Voliintary prepayments sha.l
be zpplied first to any prepayment charges and then as described in the Note. ~

Any application of payments, insurance proceeds, o1 Miscellaneous Proceeds to principal due urde:
the Note shall not extend or postpone the due date, or charge the amount, of the Perfodic Paymems.

3. Funds for Escrow Items. Borrower shall pay i Lender on the cay Periodic Payments are dve
under the Note, until the Note is paid in full, a sum (the * Funds") 1o provide for paymenit of amounts duz
for: (a) taxes and assessments and other items which can attain prioity cver this Seeurity Instrument s 3
lien or encumbrance on the Property; (b) jeasehold payments or ground rents on the Property, ifany; (9
premiums for any and all insurancc required by Lende: under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower '0 Lender in dicu of the payment of Mortga e
Insurance premiums in accordance with the provisions of Secticn 10. These items are gdiled” "Escraw
Jrems.” At origination or at any time during the term of the Loan, Lender may roquire that Communty -
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Association Dues, Fees, and Assessments, if any, be escrowed by Borowet, and such dues, fess and
assessments shall be an Escrow Jtem. Borrower shall promptly furnish to Lender all notices of amounts to
~ be.paid under this Section. Borrower shail pay Lender the Funds for Escrow [tems unless Lender waives
“Rorrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow liem: at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrowsr shall pay directly, when and where payable, the amounts
due for. any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnishto. Lender receipts evidencing such payment within such time period us Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for al! purposes be deemed to
be a covenant and agreemsnt contained in this Security Instrunent, as the phrase "covenant and agreement”
is used in Section-9. If Borfower is obligated to pay Escrow ltems directly, pursuant 10 a Waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and ___Borf_oWer shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver a5 to any of all Escrow ltems at any time by a notice given in
accordance with Section 13 .and, upoit such revocation, Borrower shall pay to Lender ali Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect:and hold Funds in an anount {2) sufficient to permit Lender to apply
the Funds ot the time specified dnder RESPA, and (b) not 1o exceed the MAXimum &TOUAL & lender can
require under RESPA. Lender shall cstimate the amownt of Funds due on the basis of current data and
reasonabie estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
L v, P

The Funds shall be held jn an institution whose jeposits are inswred by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or ir
any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow Items no leter than the time
specified under RESPA. Lender shall not charge Borrower ‘or holding and applying the Funds, anaually
analyzing the escrow account, of verifying the Escrow Jtems, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits 1ender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower
any interest or exnings on the Funds. Borrower and Lender cap agrec in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower without charge, an annual accourting ¢f the
Funds as required by RESPA. S T

{f there is a suplus of Funds held in escrow, as defined under RESPA, Lender shall accoum to
Borrower for the excess funds in accordance with RESPA. if thére is a shortage of Funds held Ip esetow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay t0
Lender the amount necassary to make up the shortage in acuordunce with RESPA, but in no more than 12
monthly payments, [f there is a deficiency of Funds heid in cserow, as defined under RESPA, Lender shall
notify Borrower as requited by RESPA, and Borrower shall pay to Lender the amount necessary to mmake
up the deficiency in accordance with RESPA, but in no mor than 12 monthiy payments.

~Upon payment in full of all sums secured by this Security Instrument, Lendér shall promptly refund

1o Borrower any Funds held by Lender. S L

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amributable to the Property which can attain priority over this Security Instrurment; “{easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fess, and Asschments,"'if any. T¢c
the extent that these items are Escrow fterns, Barrower shal. pay them in the maaner 'g‘:"a__'ov_i_dé:d'in._Secti_on 3
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; Borrower shall promptly discharge any lien which has priority over this Security Instrunient unless

/ Borrower: (2) agrees in writing to the payment of the obligat.on secured by the lien in a manner acceptable
~ “tp-Lender, but only so long as Borrower is performing such agreement, {b) contests the len in good faith
“ by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only ursil such proceedings
are concluded; or {c) secures from the holder of the lien an zgresment satisfactory to Lender subordinating
the tien to this-Security Instrument. If Leader determines that any part of the Property is subjeci 0 a lien
which can-attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actiohs st forth above in this Section 4. -

Lender may require. Borrower to pay a one-time churge for a real estate 1ax verification and/or
reporting service Used. by Lender in connection with this Loan.

§. Property Insurance. Borrower shal] keep the improvements now existing or hereafter erected on
the Property insured against loss.by fire, hazards included within the term “extended coverage." and any
other hazards including; but not-limited to, earthquakes anci floods, for which Lender requires insurance.
This inswance shall be maintained in'the amounts (inchuding deductible levels) and for the periods that
Lender requires. What Lender tequires pursuant 1o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shill be chosen by Borrower subject to Lender's
right to disapprove Borrower's. choice, which right shali not be exercised wnreasonably, Lender may
require Borrower 1o pay, in connection with this Loan, either: (2) & one-time charge for fiood zone
determination, certification and tracking services; or (b) a cne-time charge for flood zone determination
and certification services and subsequent’charges each time remappings or similar changes cceur which
reasonably might affect such determination or. certification. Borrower shall also be responsible for the

payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an otjection by Borrower.

if Borrower fails to maiptain any of the coverages described above, Lender may obtain tnsurance
coverage, m Lender's option and Borrower s ‘expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the-contents of the Property, against any tisk.
hazard or liability and might provide greater Of lesscr covcrage than was previously in effect. Borrowsl
acknowledges that the cost of the insurance coverage $o ubtained ight significantly exceed the cost of
insurance that Borrower could have obtained. Any amount. disbursed by Lender under this Section 3 shal
become additional debt of Borrower secursd by this Secury Instrument: These amounts shall bear interes:
at the Note rate from the date of disbursement and shall b payable, with such interest, upon notice frow
Lender to Borrower requesting payment. L

All insurance policies required by Lender and renewals of sach policies shall be subject 1 Lender's
Tight to disapprove such policies, shall include a standard morngage clause, dnd shall name Lender &
mortgagee and/cr as an additional loss payee. Lender shal. have the right to-hold the pelicies and renewa
certificates. 1f Lender requires, Borrower shall promptly give to Lender il receipts of paid pramiums and
renewal notices. 1f Borrower obtains any form of insuranse coverage, not otherwise reguired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause anli
shall name Lender as mortgagee and/or as an additional less payes. T

In the event of loss, Borrower shall give prompt nofice to the insurance carriey and Lender. Lende:
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agre?
in weiting, any insutance proceeds, whether or not the underlying insurance was required by Lendei, shal
be applied to restoration or repair of the Property, if the restoration or repair is economicatly feasivle ard

- .

Lender' s security is not lessened. During such repair and ‘estoration period, Lender shall have the right17,
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hold such insurance proceeds until Lender has had an oppostunity 10 inspect such Property to ensure the
work has been completed t¢ Lender's satisfaction, providec that such inspection shall be undertaken
- promptly, Lender may disburse proceeds for the repairs and restoration in a single payrent or in 2 seties
..of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required o pay Borrower any
interest or sarnings on such proceeds. Fees for public adjusters, or other third parties, retained Dy
Borrower shatl not be paid out of the insurance proceeds and shal! be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lende:'s security would be Tessened, the insurance
procceds-shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any;-paid 1o Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. I )

If Borrowst abandons the Property, Lender may file, negotiate and ssttie any available insurance
claim and related matters; If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to’settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is, given. In either evens, Of if Lender acquires the Property under
Section 22 or otherwise, -Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 10 exceed. the amounts unpaid under the Note or this Security Instwment, and
(b) any other of Borrower' s rights {other than the right tc any refund of unearned premiums paid by
Borrows:) under all insurance policies covering the Propert/. insofar as such rights are applicable to the
coverage of the Property. Lender may use the jnsurance proceds either to repair or restore the Property 07
to pay amounts unpaid under the Note or this Security Instrutnent, whether or not then due.

6. Occupancy, Borrower shall bcupy, “establish, ard use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instroment and shall continue 1¢ oCcupy the
Property & Borrower's principal residence for at least one yzar after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be uhreasonabiy withheld, or unless extenuating
circurnstances exist which are beyond Rorrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspeciions. Borrower shall not
destroy, damage or impair the Property, allow the Projerty to deteriorate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or Testoratio:. i3 not ecenomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further déterioration or damage. If insurance OF
condernnation proceeds are paid in cornection with damags 10,1 the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only.if Lender' has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restaration in a single payment of in 3 saries of
progress payments as the work is completed. f the insurarse or condermnatioy procecds are not sufficien
10 repair or restore the Property, Porrower is not relieved of Borrower's obligation for the completion ot
such repair or restoration. e

~ Lender or its agent may make reasonable emries upon and inspections of.the Property. If it has
reasonable cause, Lender may inspect the interior of the improveiments on the Property, Lender shall give

Borrower notice at the time of or prior to such an interior inspection specifying such reasohable cause.
3. Borrower's Loan Application. Borrower shall be in default if. dqiin.g-t_h_.e-ann-,applicatéo:

process, Borrower OF any persons of entities acting at “he dirsction of Borrower or With Borrower' .
knowledge or consent gave materially false, mislcading, o inaccurate information of staternents to Lende”
(or failed to provide Lender with material information) in connection with “the Loz, Materiel
representations include, but are nol limited to, representaions concerning Borrowsr's occx__iiié_hcy”qf the

Property as Borrower's principal residence.
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- 9, Protection of Lender’s Interest in the Property avd Rights Under this Security Instroment. if
(a) Borrower fails to perform the covenanss and agreements cintained in this Security Instrument, (b) there
’ isa legal proceeding that might significantly affect Lender's interest in the Property and/or rights undsr
this Security Instrument (such as 2 proceading in bankruptey, probate, for condetnnation or forfeiture, for

-~ ‘enforcement ‘of a lien which may attain priority oves this Security lInstryment or 10 enforee laws or

regulations), or (c) Borrawer has abandoned the Property, then Lender may do and pay for whatever 15
reasonable .or; appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, -including protecting and/or assessing the value cf the Property, and securing and/or repairing
the Propérty. Lender's actions can include, but are not Jimited to: (2} paving any sums sceured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (<) paying reasonable
anorneys’ foas to protect:its wtorest in the Property and/or rights under this Secwrity Instrament, including
its secured positicn in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, repiace or board up ¢oors and windows, drain water
from ppes, elitniriate-building or other code violations or dangerous conditions, and have utilisies turned
on or off. Although Lender may take action under this Sccticn 9, Lender does not have to do 50 and is not
under any duty or obligation-to do so. ft is agreed that Lencier tncurs no liability for not taking any or all
actions authorized under. this Séction 9. -

Any amounts disbursed: by Lénder under this Section 9 shail become additional debt of Borrower
secured by this Security Instrument. These amounts shall tear intercst at the Note rate from the date of
disbursement and shall be_payable, with such interest, upod notice from Lender 1o Borrower requesting
pavment, S
If this Secutity Inswument is on @ leasehold, Borrowur shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Pioperty, the l2aseheld and the fee title shall not merge uniess
Lender agrees 1o the merger in writing, - S

10. Mortgage Jusurance. If Lender:réquired Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insures that
previously provided such insurance and Bofrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 cbtain
coverage substantially equivalent to the Mortgage Insuranze previcusly in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuranee previously in effect, from ap alternate
mortgage insurer selected by Lender. If substantially-equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 10 bé in effect; Lender will accept, use and retain thess
payments as a non-refundable loss reserve in jieu of Mirtgage [nsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ltimately paid-in full, and Lender shall not be
required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require los:
rescrve payments if Mortgage Insurance coverage (in the emount and for the period that Lender requires.
provided by an insurer selected by Lender again becoms:s available is obtained, and Lender require:
separately designated payments toward the premiums for Mortgage Insurarice. If Lender required Mortgag
Insusance as a condition of making the Loan and Borrower was requited to make scparately designate:
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required
maint@n Mortgage Insurance in effect, or 10 provide a non-refundable. loss “reserve, until Lender s
requirement for Mortgage lnsurance ends in accordance with any written agreement between Borrower ant.
Lender providing for such termipation or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided ip the Note..~

Mortgage Insurance reimburses Lender (or any entity that purchases ihe Note) for certain losses it
may incur if Borrower coes not repay the Loan as agrzed. Borrower i5 not.a. party 1o the Morgag?
Insurance, e

Mortgage insurers evaluate their total risk on all such insurance in force fromtime to.time, and ma;/
enter into agreements with other parties that share or modify their tisk, o reduce Josses, These agreemen's
are on terms and conditions that are satisfactory the mcrtgage insurer and the other party. {or partiesy (0
{hese agrecments. These agreements may require the morlzage jnsurer 10 maxe payTaents Using any SOUIE,
of funds that the mortgage insurer may have available (waich may include funds obtained frarm Mortgage ™
Insurance premiums). T T
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o As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsureT,
-any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amousts that
" derive from {or might be characterized as) a portion of Borrower’'s payments for Mortgage Insurance, in
* exchange for. sharing or modifying the mortgage insurer's risk, of reducing losses. 1f such agreement

“ provides that an affiliate of Lender takes a share of the irsurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Fusther:
©, {8) Any such agreements will mot affect the amounts that Borrower has agreed to pay for
Mortgage fngurance, or any other terms of the Loan. Such agreements will uot increase the amount
Borrower will owe for Mortgage fnsurance, and they will not entitle Borrower to any refund.

(b) ‘Any sucb agreements will nat affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inctude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurzuce, to have the Martgage Insurance terminated automatically, audfor to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Misccllancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration of repair-is economically feasible and Lender's security is not lessencd.
Duwring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Prope:ty to ensure the work has been completed to
Lender's satisfaction, provided thet such inspection shall be undertaken promptly. Lender may pay for the
repairs and vestoration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing o Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any jnterest of earnings on such
Miscellaneous Proceeds. If the restoration or repais is not economically feasible ot Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. -

In the event of 8 total taking, destruction, or Joss “in.value of the Property, the Miscellaneous
Proceeds shall be spplied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. | e

it the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takirg, ‘destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Imstrument immediately before the partia
taking, destruction, or loss in value, unless Rarrower and Letider otherwise agree in writing, the sum
secured by this Security Instrument shail be reduced by the-amount .0f the Miscellancous Proceexd
multiplied by the following fraction: (a) the total amourt of ‘the sums seciired immediately before the
partial taking, destruction, or logss in value divided by (b) the fair market ‘value of the Propert]
immediately before the partial 1aking, desteuction, oF loss in value. Any balance shall be paid to Borrowsr.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair merke
value of the Property immediately before the partial taking, destruction, o7 Joss_in value is less than th
amount of the sums secured imunediately before the partial wking, destruction, or loss in value, unles:
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applisd to the sams
secured by this Security Instrument whether or not the sums are thea due. B e e

If the Property is abandoned by Borrower, O if, after notice by Lerder 1o Borrpwer that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a¢laim for damage:,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorize 3
to collect and apply the Miscetlaneous Proceeds either 1 restoration or repair of the. Property or.to thz
sums secured by this Security Instrument, whether or not taen due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bogrower has a right of action. ',
regard to Miscellaneous Proceeds. T
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*'  Borrower shall be in default if any action of proveeding, whether civil or criminal, s begun that, in
Lender's judgment, could result in forfeiture of the Property o other material impairment of Lender's
intérest in the Property or rights under this Security Instrumert. Borrower can Cuie such n default and, if
_acceleration has occurred, reinstate as provided in Section 19. by causing the action or procesding to be
diswiissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other muaterial
impairment of Lender's interest in the Property oF rights undey this Security Instrument. The proceeds of
any award ov claim for darnages that are attributable to the impairment of Lender's interest in the Propesty
are héreby assigned and shall be paid to Lender.

All ‘Miscellaneous. Proceeds that are 1ot applicd to restoration or repair of the Property shall be
applied inthe order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Jnterest of Borrower shall nct operate to release the tiabitity of Botrower
or any Successors in Interest of Botrower. Lender shall not te required to commence proceedings agains:
any Successor in Interest of Borrower or to refuse to extend time for payment OF otherwise modify
amortization of the sums secured by this Security Instrument ty reason of any demand made by the original
Borrower oF any Successcrs in Interest of Borrower. Any forhcarance by Lender in exereising any right of
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in-amounts less than the amount then due, shall not be & waiver of or
preciude the exercise of any right or remedy.-

13. Joipt and Several Liability; Co-signers; Successors and Assigns Bound. Bogrower covenants
and agrecs that Borrower's obligations and lisbility shalt be joint and several. However, any Borrower who
co-signs this Security Instrument but does.not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only 1o mortgage, grant and convey the co-sigher's interest in the Property under the
tesms of this Security Inssrument; (b) is not personally obligated 10 pay the sums secured by this Security
(nstrument; and (c) agrees that Lender and any other Borrower can agres 10 extend, modify, forbear ot
make any accommodations with regard 10 the teyms of this Security lnstrument oF the Note without the
co-signer’ s consent. E

Subject to the provisions of Section 18, .any Successor in Interest of Borrower who Aa55Umes
Borrower' s obligations under this Security [nstrisenent in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Seourity, Initrument. Borrower shall not be veleased from
Borrower's obligations and labitity under this Security Inst-ument unless Lender agrees to such release 1n
writing. The covenants and agreements of this Security nstrument shall bind (¢xcept as provided in
Section 20) and benefit the successors and assigns of Lender ~ -

14. Loan Charges. Lender may chasge Botrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's infetest in the Property and rights under this
Security [nstrument, including, but not limited to, atorneys' fees, propefty inspection and valuation fees.
In tegard to any other fees, the absence of express authority in this Security Instrument 10 charge a specific
fee to Borrower shall not be construed as a prohibition on the chargifig of such fee. Lender may nt charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a kaw which sets maxirourm loan charges, and that law, is finally interpreted st
that the interest or other loan charges coljected or to be cellected in conniestion with the Loan exceed the
permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessary 1O reduce the
charge to the permitted imit; and (b} any sums already col'ected from Borrower which excesded permittet
limits will be refunded to Borrower. Lender may chaose to make this refund by reducing the principa
owed under the Note or by making 3 direct payment tc Borrower. 1f 2 refund reduces principal, e
reduction will be treated as a partial prepayment withcut any prepayment charge (whether or not
prepaymant charge is provided for under the Note). Borrawer's acceptance of any.such refund made b
direct payment to Borrower will constitute a waiver of any right of action Borrowes might have arising ov!
of such overcharge. e

15. Notices, All notices given by Borrower of Lender in comnection with this Security Tnstrumes {
must be in writing. Apy notice to Borrower in connection with this Security Instrument shall be deemed 12,
have been given to Borrowsr when mailed by first class mail or when actually deliversd s Borrowsy §
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nigtice address if sent by other imeans. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The nictice address shall be the Property Address
unless Borrower has designated 2 substitute notice address by notice ¢ Lender. Borrower shall promptly
. potify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under thic. Security Instrument at any one time. Any
notice to. Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated “herein unless ‘Lender has designated another address by notice to Borcower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, 1f-any notice roquired by this Security :nstrurmett is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. '

16. Governing “Law; -Severability; Rules of Counstruction. This Security lnstrument shall be
governed by federal law. and the. law of the jurisdiction in which the Property is located. All nghts and
obligations contaired in this Security Imstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicily allow the parties to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrumem or the Note conflicts with Appticable
Law, such conflict shall not affect other provisions of this Secusity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and includs
corresponding neuter words o words of the.feminine gender; () words in the singutar shall mean and
include the plural and vice versa, and-(c) the-word "may" gives sole discretion without any obligation to
take any action, et

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intercst in Borrower, As used in this Section 18,
#Interest in the Property” means any legal-or beneficial interest in the Property, including, but not Jirmited
to, those beneficial interests transterred in o bond for deed, contract for deed, installment sales contract o7
escrow agreement, the imtent of which is the transfer of title by Borrower ata future date to & purchaser.

If 2l or any pat of the Property or any Interest in the Property is sold or wansferred (or if Borrower
is 710t & natural person and a beneficial intescst in Borrowe: 1s-30id or transferred) without Lender’s prior
written consent, Lender may require immediate payment in fuil-of all sums secured by this Security
instrument. However, this option shall not be exercised by Lerider if such exercis¢ is prohibited by
Applicable Law. DR -

If Lender exetcises this option, Lender shall give Borzower notice of acceleration. The notice shall
provide a period of not less thar, 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may- invoke any remedies permitted by thi

Security Instrument without further notice or demand on Berrower, o o

19. Borrower's Right to Reinstate After Acceleration. If Borrower' meets ¢ertain conditions,
Baorrower shall have the right © have enforcement of this Security lnstrument discontinued at any tirns
prior to the earliest of: () five days before sale of the Projrerty pursudnt 10 any power of sale contained i1,
this Security Instrument; (b) such other period as Applicable Law might specify-for. the tenmination o

Borrower's right to reinstate; or (¢} entry of a judgm:nt enforcing this Secyrity Ipstrument. Thos:
conditions are that Borrower: {a) pays Lender ail sums which then would be due under this Securit/
[nstrusment and the Note as if no acceleration had occurred, (b) cures any default, of any other covenants o
agresments; (¢) pays all expenscs ncurred in enforcing this Security lastrument,. including, but not limite3
to. reasonsble attorneys' fess, property inspestion and valuation fees, and other fecs incurred for the
purpose of protecting Lender's interest in the Property ard rights under this Security Instrument; and (<)
takes such action as Lender may reascnably require 10 assure that Lender's interest iny'the Property and
rights under this Security Instrument, and Borrower' s obligation to pay the sums secured by this Scewrily
Tnstrument, shall contitue unchanged. Lender may require that Borrower pay such reinstaternent sums ard
expenscs in one or more of the fotlowing forms, as selected by Lender: {2) cash; () money. order; ()
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" “certified check, bank check, weasurer’s check or cashier's check, provided any swch check is drawn upon
any iristitution whose deposits are insured by a federal ageney, imstrumentality or entity; oF (¢) Electronic
- Furds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall‘remain fully effective s if 1o acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,
- 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withowt prior notice 10
Borrower. A’ salé, might result in a change in the entity (known as the "Loaa Servicer") that collects
Periodic Payiments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be giveit written notice of the change which will state the name and address of the
new Loan Servicer, the address fo which pavments should te made and zny other information RESPA
requires in connecticn with a-fiotice of transfer of servicing. . f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than‘the purchaser of the Mote, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transfeired 10 2 succes3Or Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either 83
individual litigant or the member of a¢iass) that arises from the other pasty's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed Dy

reason of, this Security Instrument, ‘until such Borrower or Lender has notified she other party (with such
notice given in compliance with the trequiraments of Section 15) of such alieged preach and afforded the
other party hereto & reasonable period afier the: giving of such notice 1o take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 10 Borrower pussuant.to Sectict 27 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to 1ake corrective
action provisions of this Section 20. LT

21. Hazardous Substances. As used in this Section 21: (2} "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, ot wastes by Envirommental Law and the
following substances: gasoline, kerosene, other flammable or toxic’ pétroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestas of formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that
relate to health, safety or environmental protestion; (¢) "Environmental Cleanup” includes any response
action, remedial action, of removal action, as defined in Ervironmental Law, and {dy an “Envirormental
Condition® means z condition that can cause contribute to, or otherwise trigger an Environmenta
Cleanup. _ D i
Borrower shall not cause or permit the presence, Use, disposal, storage,. or release of any Hazardous
Substances, of threalen to relsasc any Hazardous Substence:, on OF in the Property:” Borrower shall not do,
nor allow anyore else 1o do, anything affecting the Propery (a) that is in viojation of any:Eavironmental
Law, (&) which creates an Environmental Condition, of {c) which, due to the presence, \se; o1 releass of 2
Hazardous Substance, creates a condition that adversely atfects the value of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on the Property of small” quantities of
Hazardous Substances that are generally recognized 10 be appropriate 1¢ normal residential uses and 1<
maintenange of the Property (including, but nat limited to. hazardous subsiances in conswmet products).

Botrower shall promptly give Lender written notice of (a) any ipvestigation, clain, demand, lawssl
or other action by any governmental or regulatory agency or private party involving the Property-and-an’™.,
Hazardous Substance of Environmental Law of whicn Borrower has actual knowledge, .{b) ~ar™ -

Environmental Condition, including but noet limited to, any spilling, leaking, discharge, releaseorhreal o’ o
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~release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

" ‘Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified
. by any govermmental or regulatory authority, or any private party, that any removal or other remediation
of arty Hazardous Substance affecting the Propetty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an I_indir_orunentai Cleanup.

"NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree s follows:

22 Acceleration; Remedies. Lendcy shall give notice to Borrower prior o accelevation following
Borrower's breach of ‘any covenant or agreement in tais Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (3)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the potice is given to Borrower, by which the defanlt must be cures; and (d) that failure to cure the
default on or before the-date specified in the Botice may vesalt in acceleration of the sums secured by
this Security Tastrument and sale of the Property at public auction at a date not Jess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to briug a court action to assert the nop-¢xistence o [ g default or any other defense of Borrower
to acceleration and sale,:and-any other matters requived to be inciuded in the notice by Applicable
Law. If the defanlt is not cared on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums sicured by this Security Instrument without
further demand and may invoke -the power of sale apd/or agy other remedies permitted by
Applicable Law. Lender shalt be entitled to collect afl expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evideace, S e

If Lender invokes the power of .sale; Leuder shall give written wotice to Trustee of the
occurrence of aa event of default and of Lender's elcction to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of iale and shall give such notices {0 Borrower
and to other persous a3 Applicabic Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the bighest bidder ot the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Tru,v_.tee__dctermines. Trustee may postpone sal
of the Property for a period or periods permitted by Applicable Law by public aunouncement at the
time and place fixed in the notice of sale. Lender or it; designee may purchase the Property at any
sale. s
Trustee shall deliver to the purebaser Trustee's deed -cq'_:iyej{_ing .the Property without an:
covenant or warranty, expressed or implied. The recitn)s in the Trustee's deed shall be prima faci:
cvidence of the truth of the statements made therein. Trustee shall apply thie proceeds of the sale i1
the following order: (a) to all expeases of the sale, including, but not limited to, reasonable Trustee!'s
and attorneys’ fees; (b) to all sums secured by this Sveurity Instrumient; and (€) any expess t0 th:
person or persons legally entitled to it or to the clerk of the superior court of the couatly ju which th:

sale took place. __ T
23, Reconveyauce. Upon paytnent of all swns secured by this Secur‘ir_}*r-In-str_umen_t_..-Lcnder shal.
request Trustee to reconvey the Property and shall swrender this Security “Instrument. and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recomvéy the Propert:
without warranty to the person or persons lepally entitld to it Such person ar ‘persons skall pay an/
recordation costs and the Trustee's fee for preparing the reconveyance. e
14, Substitute Trustee, In 2ccordance with Applicable Law, Lender may from time to-time dppoir !
a successor trustee to any Trustee appointed hereunder wio has ceased to act. Without conveyance of the .
Property, the successor trustec. shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. B T
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" .25, Use of Property. The Property is not used principally for agricultural purposes.
-~ 26, Attorneys' Fees. Lender shall be entitled 1o recover its reasonable attorneys’ fees and costs in
. any.action or proceeding 10 construe or enforce any term of this Security Instrament, The term "attorneys’
* fors," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAT MONEY, EXTEND
CREDIT,’--OR TO FORBEAR FROM ENFORCIN'G REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNFN'G'B'E_LOW-, Borrower accepts and agrees to the terms and covenants contained n this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
o 2 2L (Seal)
Ronald R, Wiley -Burrowes
" . |
L %@@u@_b Lo (sea)
‘Maria V. Wiley / Borrower
(Seal) i (Seal
Borrower ¢ ¢ Gl -Borrawe
{Sead) e ' _ {Sea)
-Bortower L Bortow: 1
Seal) R — L)
Borrower T Borrom ¢
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'STATE OF WASHINGTON
: County of SIKAG(T

On :hls day personally appeared before me

Yo
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to me known 1+ be the individual(s)
and acknowledged that he/she/they sighe
uses and purposes theréin mentioned.

GIVEN under my hand and official seal this
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described in and who exccut
d the same as his/her: their free and volunt

od the within and foregoing instrument,
ary act and deed, for the

?day of UMM Z&CB"—/

Q% Z{Jﬂﬂ/

Nuqu’ubhc in ang for the Swie of Washinglon, residing at
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My Appointment Expues on
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EXHIBIT A

LOT 3, CITY OF BURLINGTON SHORT PLAT NO. SS 500, APPROVED SEPTEM BER 18,
2001, AND RECORDED SEPTEMBER 20, 2001, UNDER AUDITOR'S FILE NO. 200109200008,
RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF LOTS 1,4 AND 3,
CITY OF BURLINGTON SHORT PLAT NO. 09-28, APPROVED AUGUST 20, 1990, AND
RECORDED AUGUST 22, 1990, UNDER AUDITOR'S FILE NO. 9008220013, RECORDS OF
SKAGIT COUNTY, WASHINGTON.-SITUATED IN SKAGIT COUNTY, WASHINGTON.
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VA GUARAI\TEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE _THIS LOAN 18 NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
EEEN]ETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GLARANTEED LOAN AND ASSUMPTION FOLICY RIDER is made ﬂu503/08/04 da
ofMarch, 2004 R , and is incorperated into and shall be deermned to amenc
and supplement the Mcngage Deed, of Trust or Deed to Sacure Debt (herein "Security Instrument") datec
of even date herewith, given by the undersigned (herein "Borrower™) to secure Borrower's Note w
AMERIGROUP MORTGAGE QORPORATION ; & Division of Mortgage Investors
Corporation : .

(herein "Lender") and covering the Prgpéi’_t;‘é describec in the Security Tnstument and located a
1003 Peterson Road, -Burlington, WA 98233

" {?ré’_ﬁérty Addre: s

VA GUARANTEED LOAN COVENANT: [n addition ‘0 the covenants and agreernents made in the
Security Instrument, Borrower and Lender further covenant’ and a.gree as follows:

If the indebtedness secured hereby be guarameed or insurec under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the cafe hercof ‘shall govern the rights, duties anc
liabilities of Borrower and Lender. Any provisions of the Secuzty Instrument or cther instruments
executed (n connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any.sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accalerate paymert of the secured indebtedness
pursuant to Covenant 18 of the Sscurity Instrument, are herchy ameﬂdhd ur mgatcd to the extent noeessary
to conform such instruments to said Title or Regulations

446932

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT GUARANTY

B 539R (0310} 10103
Fagdt of 3 witiais: KB v’ i) 1)

VMP Mortgage Salutions (800)521.7291
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centun
{4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover tht
extra expense-involved. in handling delinquent payments, but such "late charge” shall not be payable cut o
the proceeds of any sale made to satisfy the indebtednzss secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all prope - costs and expenses secured hereby.

TRANSFER OF-T'I-{E-PROPER'_I‘Y: This joan may be declared imumediately due and payable upon tansfe
of the Property securing such.loan 1o any transferee, unles: the acceptability of the assumption of the loar
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (";;ns.'\'imption'f')' of the Property shall also be subject to additional covenants anc
agreemens s set forth belaw:, . -

a) ASSUMPTION FUNDING FEE: A feg equal tc one-haif percent (.50 %) of the balance ¢
this loan as of the date of transfer of the Property shall e payable at the time of transfer to the ioar
holder or its authorized agert, as.trustee for-the Depariment of Vertans Affaris. If the assumer fails
to pay this fee at the time of transfer,"the fee shall constitute an additional debt to that already
secured by this instrument, shall bear interest at the rzte herein provided, and, at the option of the
payee of the indebtedness hereby secyred or any transferee thereo!, shall he immedistely due and
payable. This fee is automatically waived if the assumer is exempt under the provision of 38 U.S.C.
3728 (). R

(b) ASSUMPTION PROCESSING CHARGE: Upon ipplication for approval to aliow assumption ol
this loan, a processing fee may be charged by the loan ho'der or its authorized agent for determining the
creditworthiness of the assumer and subsequently revisng the holder's ownership records when ar
approved transfer is cornpleted. The amount of this charg: shall not exceed the maximum estabiished by
the Department of Veterans Affairs for a loan to which Seciion 3714 of Chapter 37, Title 38, United States
Code applies. I

() ASSUMPETION INDEMNITY LIABILITY: If this obligation is assumed; then the assumer hereby
agrees to assume all of the obligations of the veteran wrder the terms of the instruments creating anc
securing the loan. The assumer further agrees to indemn fy the Dapartmemnt of; Veterans Affars to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by thic
instrument. Tt

446992
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[N W’ITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider. . =

_ﬁwafé/ 4 Z/),../ Lﬂ}mm; [ /f){gzﬂ

Reonald R. w:.ley .- L -Borrower Maria V. Wilay. -Borrower
) -?arrower -Borrcwj:r
“orower P—
Bnrravier _— _ -Barrower

4463982

@;‘5393(0310) Page 3 of 3

Wy




ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 03/08/04 day of March, 2004 ‘
and is incorporated into-end shall be deemed to arend and supplement the Mortgage, Deec
of Trust, or -Security Deed (the "Security Instrument”} of the same date given by the
undersigned {the “Borrowar’) to secure Horrower's Adjustable Rate Note {the "Note") ¢
AMERIGROUP MORTGAGE CORPORATION , a Divisien of Mortgage Investors
Cozporation ST

(the "Lender'} of the" same d_ag-é and covering the property described in the Security
Instrument and located at:. . ..
1003 '-?e:t:_er_son Road, Burlington, WA 98233

o (Propenty Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coveriants and agreements mase in the
Security Instrument, Borrawer and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .-~
The Note provides for an initiai interest rate of S 4.250%. The Note
provides for changes in the interest rate and the mon!hlyﬂ_ payments gs fotiows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -~~~

(A) Change Dates e v

The interest rate | will pay may change on the first day af 07/01/2007 .
and on that day every 1Z2th month thereafter. Eacy date on which. my interest rate couid
change is called a "Change Date " et T

446992 FE
MULTISTATE ADJUSTABLE RATE RIDER-Single Fam ly-Veterans Affairs
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(B) The lndex

Begmmng with the first Change Date, my inter2st rate will be based on an Index. The
"Index" is-the ‘weekly average yield on United States Treasury securities adjusied o a
constant maturity of one yesr, as made avalabie by the Federal Reserve Board The most
recent index flgure avallable as of the date 30 day¢ hefore each Change Date is called the

"Current Index.”

If the tndex is no"longer available, the Note Hclder wilt use as a new index any index
prescribed by the Department of Veterans Atfairs, Tt e Note Holder will give me notice cf the
new Indgex.

(G Calculation of Changes

Before each Chaﬂge Date the Note Holder will calculate my new inferest rate by adding
two percentage points
{ 2. 000%) to the Current Index. The Note Holder wilt then round the result of
this addition to the nearest one-gighth ¢f one percentige paint (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determme the amcunz of the monthly payment that would be
sufficient to repay the unpaid principal that |.am expected to owe at the Change Date in full
on the maturity date at my new Interest rate in substantially equal payments The result of
this calculation will be the new amount of, n-y menthlv payment

(D) Limits cn Interest Rate Changes
The interest rate | am required {o pay at the- fi!‘ ;{ Change Date will not be greater than
5.2%0% or less than : “3.250 %. Thereafter, my interest
rate will never be increased or decreased on any single Change Oate by more than one
percentage point (1.0%) from the rate of interest | have been paying for the preceding 12
months. My interest rate wilf never be more than five percentage pmnts {5%) higher or lowaer
than the initial rate _ _

(E} Effective Date of Changes o

My new interest rate will become effective on eagh Change Date 1 will pay the amount
of my new monthly payment beginning on the first monthly payrment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes :

The Note Hoider will deliver or mail to me g notice of any shanges in. my interést rate and
the amount of my monthly payment before the effec:ive date of any change. The notice wili
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question ! may have regarding the notice. ;

446992
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BY. SIGNING BELOW, Borrower accepts and agraes to the terms and covenants contained
in thrs Adjustable Rate Rider.

M }2 m)_,{/v/ (Seal) mmf Z, Zf"//a/  (Seal)

Ronald R. Wiley - | -Borrower  Maria v, W;:.ley ‘ -Borrow er
i _{Seal) __ (Seal)
B _~Borrower ‘ ~Borrower
~{Seal) ___ (Seai)
-Borrower -Barrower
(Sealy .. {Seal)
-Borrow er R -Borrower
446992 e ;
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