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Skagit County Auditor

“Refurn To:
Horizon Bank
PO BOX 580
Bellmgham WA 98227-0580

Trustee: ;r' Westward Financial Services

Assessor § Parcel or Accoum Number: 3772-098-016-0006
Abbreviated Legal Déscription:
Lot 15 and w 1/2 Lot 16, Block 98. Anacortes

[Include lot, block and plat or section, township and range]
Full legal descnptlon locateg!--oq----page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

- 'DEED OF TRUST

FIRST AMERICAN TITLE Co.

B0%HH
DEFINITIONS

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument” means this document W]llC]l is dated March 16, 2004 .
together with all Riders to this document. .

(B) "Borrower" is Denise L Cote, an unmarr1ed 1nd1v1dua1 as her separate
estate .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,--('I:.')':.?'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
____.-im;iiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

© fime, or any additional or successor legislation or regulation that governs the same subject matter. As used
__'~'in_:th'i_s-f-§ecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
St "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

. loan™ under RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ ‘of " the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ' w1th power of sale, the following described property located in the

< County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 15 and the West.1/2 of Lot 16, Block 98, "MAP OF THE CITY QF

ANACORTES, " according to the plat thereof, recorded in Volume 2 of

Plats, Pages 4 through 7. records of Skagit County. Washington.

Situated in the State Of- Washtngton County of Skagit.

Parcel ID Number: 3772-098-016-0006 . - which currently has the address of

1310 10th St L s [Street]

Anacortes “[City] , Washington 982721  [zZip Code)
("Property Address"):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part “of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfull}r selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal us¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.

0750001492
@D, 61WA} (0005).01 Page 3 of 15

Initials: :

_~Form 3048 1/01

WWIWWIIMWW

Skag,t Co

unt Au

- Bof 151114y




wvu LLSL o b obed $00Z/BL/E
Jojiphy AQjuno jibeys

. >-~mmmmmwummmuunwmmm

§1 Jo t abey 10°(5000) {vMe- D
Z6¥1000520

10/l 8bog wiog

- L

Aununuo) eys annbar Aewr; 'Japu:r]‘ ueoT oyl Jo uia) S Suunp swiy Auw 1€ 10 UONEMWSLIO 1y | SWa)|
MOIOST, PI[[ed oIe SWHI asaql 01 uonoas jo suoisiaoid 21 s SoUEpIodIE Up swnnuaid 20meInsu]
a8eduon Jo juawded ;0 nalp Jopue 01 Jomouog Aq sjqesed swms ue 1o ‘Awe jr ‘swnpuard
ooueInsuy ofeSUIoW (p) pue TG UONVAG Jopun Iapuo] Aq parmbai soueinsul [fe pue Aue 10 swnimard
(0) ‘Awe y1 *Auadorg ay wo sjuarpuncls 1o sywowled proyeses| (q) SAuadorg o) U0 IUEIGUINIUD IO U]
B S JUSWNNSU] AJLINgOS SI) .IaAb...z&lgopd" utg;lﬁ TUed YOI SIS IO PUR SIUSTISSISSE pUR saxe) () :10]
anp sjunoure Jo juawied 10] apng.l-d'b; _(--,:,_si)yn__»_[';, o) wns e [0y o1 pred sT 2joN 3Y} [IUN ‘910N 2171 Iapun
anp am sjuswAed AIpollad ABp A1 U0 Japua] 01 Aed {[eys IJomoliog 'SW)] MOISH 10 Spunyj ‘¢
‘sjuatie SIpolIad o Jo ‘yunoure 2y 25uetd Jo ‘ajep anp ay; suodisod 10 PUAX? 10U [[EYS AON )
3opun anp [ediounrd 0) $pasd0Id SHOURTIRISIIAL IO, spasooad doueinsul ‘sjwawiied jo voneordde Auy
"310N 2Y) Ui PALIZSIP Se uap pue safreyd juemedaad Lue 01 1511y parjdde oq
1reys siuowAedard Arejunjo "anp safIeys s /itm o) parjdde aq Aeur ss20x%2 yons ‘sjustuiegd 2IpoLrdd 10w
1o auo jo juawded [ny 911 ot parpdde st juowAed oY) Joje s)SIXa $890¥%a Aue JBY) JUAXA A1 O "[[1Y uI pred
aq mes JuewAed Yaea ‘jerp) JUAX3 ) 01 pUR ‘It si’uam&ed otpﬁt.md oyl Jo yuamAedar 343 O} JomO0LIog WOI)
paare0ar wamAed Aue Ajdde Aemn 1opuay| ‘SUIpURISING ST mam&aa 21poLIad 2UO UBY) dI10UI J *aZreyo el o)
pue JuowAed juenburap ey 01 parjdde oq Aew juatuied o ‘aip aﬁmqa a1e] Aue Aed oy Junowe yAIAINS
B sapnpour yorm Jusmided stpoilad juanbuifep e .Io; Jomouog woy juotided B SIAI02I IOPUAT JI
“91ON. SN} Jo aouereq redisund 5171 9onpax 0) Uy
pue “JuaEnnsu] AUnodg Siyy ISpun anp sIUnNowe Iaylo Amz 0}.pUedds ‘saSreyo alel 01 ys113 paridde aq [reys
stunowre Surureuial Auy anp SUIESq I GOIYM U JI3pIO SY) UL JUSUIAEg 2ipouiad yoes o) pardde aq [reys
siuamded yong ‘¢ uonosg 1apuUN anp sumowre (9) (210N 2y Japun anp Jedound (q) ‘10N 211 Ispun anp
ysaran (v) cAtoud jo Japio Fuimorol oyl ur parpdde oq {[eq‘s I9pUT "Aq parydde pue paidasoe swawied
e ‘7 UOMaS SUl Ul paquosap asimIaqo se 1daoxy spea:m.ld A0 s1uam£ed Jo woneoqddy -7
“TUSWITLSU]
A1In29g s1p AQ PaInoas sjuaReIfe pur SIURUIACD A1) Bmmlopad 10 msmn.nsuI Anmcsg SI) PR 210N oY1
1apun enp sjuswAed SUews UIOI] JOMO1IOE ASM[AI [[BYS Jopus] isurde arming- Y1 Ul IO MOU JABY JYSTW
13M0110g YOTYM WIED JO JSJJO ON "3Inso[dalo} o) roud Apimipomun J0N 2yt Ispun souefeq [ediouiid
gurpueisino oy 01 perpdde aq (4 spuny gons ‘I1a1ea pardde jou I Jsmouog 03 WYy WING21 JO SpUny Yons
A1dde 1ou1a [feYS JopuT ‘9wl Jo porrad S]qRUOSESI B UMM OS O 10U S0P JIMOMO J] JUILIND Ueo] o)
8ur1q 01 Juswided saxew 1omolrog [run spuny patjddeun yons poy Aewn JopuoaT ‘s§pung p_j_.;qddeun O 1591071
Aed j0u paou Iopua uoy) ‘olep anp pampayds sit Jo se pardde st uowAeg DIPOLIS], Yoea 1 'pardadde
ame sygawded yons sum e sjuawded yons Ajdde o paweSiqo 1ou sI IapusTang “'sminJ o)t sjuowied
rented 10 juswded yons asngar 01 siyBir s) o) so1pnlaid 10 19puNRIAY SIS AUB JO IDAIEM MOIM ‘JIILIND
ueo] o) Sunlq o1 juatoyynsut wemded Tenaed 1o yustwded Aue idadow Lewr tapuyy 1u9.1mo meoq Ay fuuq
‘€1 uouoss m suoistaold sapou I3 PIM I0UBPIOIIE ug 10pua] £q pawuﬁgsap aq Aewr se upgeqm J_aqlq Jpons
12 10 210N Y1 U] pajeudisop UOLIEIO] 31 16 POAISOAI USYM JOPUST AQ PIAIOaI PAWSSp aIe-SuawAed .
*I9JSUEL], SpUn,j o1uondald (p) 10 A1nua 1o *Areusmnnsat *Ausde fe.rapaJ
® Aq pamsuy oxe syisodap asoym wonmnsut we wodn umesp st 3ooyd yons Aue papraoid ‘Yooyp-s, mIyses.
10 YH3U) 5 J2I0NSEAN] WIIYD NURG ‘NISYD paynidn (2) ‘aopio Asuowr (q) iyses () I2pudT /{q pa1aas

SE ‘SULIo] SUIMO[[0J 91 JO 910U IO QUOC Ul 2PEWI 2q JUsWnIsuf AILndag Syl pue 210N ot iapun anp*
siuatnded juanbasqns [ Jo Awe 1ey) axmbar Aewt sopus ‘predun Iapuy 01 pawINial ST IUSNIISU] KNG |

SI 10 210N 91 Jopun Justided g J9pUY] Aq PAAIIDAl JUSWINLSU 18I0 10 JoaUd AU J1 ‘ISASMON] ‘AdUeIIny

'S'[) Ul 3w 3q [[eYs JUOWNIISU] AJIN0AS I PuB 910N Y1 Iapun anp sjuswked g uonosag o1 jmensid -

SWIa] MOI05q J0J spuny Aed os[e [[BYS J9MOLIOF 310N SY} J3puUn anp safreys are] pue sadreys wamAedord:”
Aue pur 910N a1 £q PIOUIPIAD 1G5 31 ‘U0 1saut pue ‘Jo redound ay anp uaym Aed [[eys Jomolrog.
*sadaeq) aper] pue ‘sofaey’) Jwwledslg ‘sway] moldsy “sedayuy ‘redpunlg jo juswmdeg

1SMO[0] st 2213 PUR JURUIACD J9PUIT PUR Jomoriog ‘SINVNIAOD WIHOLINN




L ___.,----Ksébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
o ____.-as_s_'?essments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
oblrgatlon 10 pay to Lender Funds for any or all Escrow Irems at any time. Any such waiver may only be
%, in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any "Eécrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Secuon 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower fails-to pay.. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then‘requrred under this Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬂed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expeudnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-$hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds heid in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in es'c_réi':w, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securrty Instrument Lender shall promptly refund
to Borrower any Funds keld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocranon Dues; "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay theni in ‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

; _.__.Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

© prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
.. interest.-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Botrower sli'z;_lll not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ;or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. o

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-Telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin"whon the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or- otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowers ‘rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall- occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Bortower’s control,

7. Preservation, Mamtenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the
Property. Whether or not Borrower is res‘ldmg‘ in _the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property -'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. ; :

Lender or its agent may make reasonable entrles upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1rnpr0vements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spoc:Lfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default’ if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:direction::o_t_‘._Borrower or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ with the Loan. Material
representations include, but are not limited to, representations concerrnng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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. - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any “other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" #derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;"exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
¢/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ prémijumnis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

%20 4 (aY Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Ii;surance, or any other terms of the Loan, Such agreements will not increase the amount
Bbrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* “(b)_Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage JInsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the 'right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gmnent of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall"be.paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed to
Lender's satisfaction, pr0v1ded ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smg]e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest o be pald on such
Miscellaneous Proceeds, Lender shall -niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;" destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before:the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of: the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, or lo$s in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-Joss in value of the Property in which the fair market
value of the Property immediately before the partial takmg destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds sha!i be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date ttie n0t1ce s gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom BormWer has a right of action in
regard to Miscellaneous Proceeds. : :
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h___néfi_;ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

*_unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-'not1fy Liender of Borrower’s change of address, If Lender specifies a procedure for reporting Borrower’s

E: change of address, then Borrower shall only report a change of address through that specified procedure,
- Thére. nidy-be only one desrgnated notice address under this Security Instrument at any one time. Any
*-notice .to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated” herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcablc Law requirement will satisfy the corresponding requirement under this Security
Instrumenit. B

16. Governmg Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed. by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained - in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but.such siléence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall"not-affect other provrsrons of this Security Instrument or the Note which can be
given effect without the conﬂrctmg provision.

As used in this Securrty Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter! words or. words of the feminine gender {b) words in the singular shall mean and
include the plural and ‘vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property oi a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁci':il,int__érest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shal] not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, bender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of thc ‘Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcinig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)Y cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing th]S Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of prowctmg Lender’s interest in the Property and Tights under thrs Security Instrument; and {d}
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon 10 pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lénder:.(a) cash;"(b} money order; {(c}
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___.,.--réléése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any governmental or regulatory authority, or any private party, that any removal or other remediation
_."of_:ahy-flilazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

_Lcnder for.att Environmental Cleanup.

~ . NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
B(}rifower?é breach of any covenant or agreement in this Security Instrument (but not prior to
accél;é_i‘_éf__i’_on unﬂgr’ Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default;-(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The n’bticé shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ~-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedidte paynient in full of all sums secured by this Security Instrument without
further demand and may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarﬂlng notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels a_ngl in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods peﬁm&ed by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to’it: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appeint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law. :
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=" " _STATE OF WASHINGTON
-+ _County of Skagit
" Onthis day personally appcared before me Denise L Cote

tOT::l’I:l‘C_kI)QWi.l_. to be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
day of Marcn2004 .

uses and purposes therein mentioned.
GIVEN-tinder my-hand and official seal this 17th

NI
L W Ty,
M *;H'.,.’i:lp ’4””

O
B o~ &ﬁ:\‘ab

e _

Notary Public in and for the State of Washington, residing at

Anacortesia . .
e Aan KA 200,

My Appointment Expires on (

_Form 3048 1/01
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