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THIS DEED OF TRUST is dated March 31, 2004, among STEVE G. BEITLER, AN UNMARIED
MAN, AS HIS SEPERATE PROPERTY, whose address is 4796 OLD HIGHWAY 99 ROAD,
BURLINGTON, WA 98233-3319 ("Grantor”); Skagit- State Bank, whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton, WA 98233 (referred 10 below
as "Trustee"). i
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CONVEYANCE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and-possession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and Interast in and 1o the
following:- described real property, logether with all existing or subsaquently srected or affixed buildings, Improvements and
ficturas; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ofl; .geplhar?'ral ang similay matiers, {the "Real Proper?y“) located in SKAGIT County, State

of Washington:

LOTS 18 AND 19 ‘BLOCK 24, "PLAT OF TOWN OF SEDRO," AS PER PLAT RECORDED IN
VOLUME 1 OF PLATS PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE GITY OF SEDRCO WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON w

The Real Property or Its address is commonly known as 310 STERLING STREET, SEDRO
WOOLLEY, WA '98284. The Real Property tax identification number s
4149-024-01 9—0003(P75573)

CROSS—COLLATERALIZATION. 1 addltlon to the Note, this Deed of Trust secures all obligations, debts and liabllities, plus
interest thereon, of Grantor to Lender, or any one or mora of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now exrslmg or hereafler arising, whether relaled or unrelaled to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, dirsct or indirect, determined or undetermined, absolute or contingent,
liquidated or unfiquidated whether Grantor may__:ﬁ'e liable individually or jointly with others, whether chligated as guarantor,
surety, accommodation party or otherWtsa. and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations,” and whether the aobligation to repay such amounts may be or hereaftar may become
otherwise unenforceable.

REVOLVING LINE OF CREDIT. Speclﬂcally, In addlilon to the amounts specitied In the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,wlih a variable rate of interest, which obligates
Lender to make advances to Grantor so-deng as Grantor complles with all the terms of the Note and the line of credit
has not been terminated, suspended or cancelled; the Note allows negative amoriization. Funds may be advanced by
Lender, repaid, and subsequently readvanced.: The unpaid balance of the revolving line of credit may at cerfaln fimes
be lower than the amount shown or zero. A zero balance does not terminate the line of credit or lerminate Lender’s
obligation to advance funds to Grantor. Therefore the llen of this Deed of Trust will remain in full force and effect
notwithstanding any zero balance.

Grantor hereby assigns as securlty to Lender, all of Grantor’s right, title, and interest in and o all leases, Rents, and profits of
the Property. This assignment is recorded In accordarice:with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording 6f this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's optlon and shall be automatically revoked upon acceleration
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN!I THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE: {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOCRMANCE. Except as otherwise provrded in 1hls Desd: of Trust, Grantor shell pay to Lender all
amounts sacured by this Deed of Trust as they become due, and shall stricly and in a hmely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantoﬁs possasslon and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rerits from, the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Froperty is not used principaliy for agricultyral purposes.

Duty to Maintain. Grantor shall maintain the Properly in tenantable condmon and promptly perform all repairs,
replacements, and maintenance nacessary to preserve its valua.

Compliance With Environmental Laws. Grantor represents and warrants to Lendeér that (1} .Puring the period of
Grantor's ownership of the Froperty, there has been no use, generation, manufacture, storags, treatment, disposat,
release or threatened release of any Hazardous Substance by any person on, undér, about. 6r from the Propery; (2)
Grantor has no knowledge of, or reason to believe that there has been, except &s prawously disclosed 1o and
acknowledged by Lander in writing, (a) any breach or violation of any Environmental Laws,~ (b)-any uss, generalion,
manufacture, storage, treatment, disposal, release or threatered release of any Hazardous Substapce dn, under, about

or from the Property by any prior owners or occupants of the Property, or {c) any actualor threa%ened Wigation or
claims of any kind by any person relating to such matlers; and (3) Except as previously disclosed to.and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other aulhorized userof the:Proparty shall
use, generate, manufacture, store, freal, dispose of or release any Hazardous Substance on, under;-abaut or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable faderal, state, and local faws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lepder-and ils
agents fo enter upon the Property to make such inspections and tests, at Grantor's expense, as-Lender may deem
appropriate to determine compliance of the Property with this secfion of the Deed of Trust. Any inspactions or iests
made by Lender shall be for Lender’s purposes only and shall not be construed lo creats any responsibility or liability 6n
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on* .
Grantor's dus diligence in Investigating the Property for Hazardous Substances. Grantor hereby (1) réleases and -
waivaes any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of ©
other costs under any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and ali‘clalms,
losses, liabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting’ -
from a breach of this section of the Deed of Trust or as a consequenca of any use, generation, manufacture, storage, -~ .-
disposal, release or threatenad release accurring prior to Granlor's ownership or interest in the Property, whether ornot -
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the+
obligation to indemnify, shall survive the payment of tha Indebtedness and the satisfaction and reconveyance of thelién

of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by

foraclosurs or otherwise.
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¢ ‘Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

£ 7.7 westa on or to the Property or any porlion of tha Property. Without limiling the genarality of the foregoing, Grantor will

" nat rameve, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
.“sconia, soil, gravel or rock products without Lender’s prior written consent.

Removal of lmprovemenis. Grantor shall not demolish or remove any Improvements from the Real Property wiihout
Lender’s prigr written consent. As a condition to the removal of any improvemants, Lender may require Grantor lo make
“arrangements satisfaclory to Lender to replace such improvements with Improvements of at least equal value.

Lender's’ Fllght to Enfer. Lender and Lender's agenis and representatives may enfer upon the Real Properly at all
reasonable times 1o attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the ter__ms_ar__ld cqnqmons of this Deed of Trust.

Compliancewith. Governmenial Requiremenis. Granter shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other parsons or entities of every nature whalsoever who rent, lease or otherwise use or cccupy
the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the. Lise or occupancy of the Proparty, including without limilation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compltance during any
proceeding, including’ approprlat- appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lendei’s sole opinion; ‘Lender's interesls in the Property are not jeopardized. Lender may require Grantor to
post adequate security ora surety Bond, reasonably safisfactory to Lendar, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properly. Grantor shall do all other acts, in
addition to those acts set forth.abave in this seclion, which from the character and use of the Properly are reasonably
necessary to protect and presarve the- Praperty

TAXES AND LIENS. The foilowmg_ provisions relating 1o the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due.{and in all events prior to delinquency) all taxes, special iaxes, assessments,
charges (including water and _sewer), fines:and impasitions lavied against or on account of the Property, and shall pay
when due all claims for work-dong on.or_for services rendered or material furnished to the Property. Grantor shall
malntain the Property free of all llens-having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may w:lhhold paymeni 'of any tax, assessment, or claim in connection with a good faith
dispule over the obligation o pay, sa’long-as Lender’s interest in the Properly is not jsopardized. If a lien arises or is
filed &s a rasult of nonpayment, Grantor shalk-within fiteen (15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor has notice of the fling, sécure the. discharge of the lien, or if requested by Lender, depasil with
Lender cash or & sufficient corporate sursty bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, of other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall-defend Itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shan néme Lender as an additional obliges under any surety bond furnished
in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lender safisfactory svidence of payment of the taxes or
assessments and shall authorize the appropriale governmantal ofﬁc!al to deliver to Lender at any time a written stalement
of tha taxes and assessmenls against tha Property. A

Notice of Consftruction. Grantor shall notify Lender at Ieasi ﬂﬂeen (15] days bhefore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if @ny mechanic's lien, materialmen’s lign, or other
lien could be asserted on account of the work, services, -or materials. - Granlor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Gramor-can’ and W|ll pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng Io msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granfor shall procure and malntam pnhcles of ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valie covering all Improvemenis on the Real Property
in an amount sufficient to avoid applicalion of any coinsurance clause, and with & standard morlgagee clause in favor of
Lender. Grantor shall also procura and maintain comprehensive genaral fiability insurance in such coverage amounts as
Lender may raquest with Trustee and Lender being named as additional insureds.in such lability insurance policies.
Addltlonally, Grantor shall maintain such other i insurance, including but not limited to hazard business interruption, and
boiler insurance, as Lander may reasonably require. Policies shall ba written:in form, ; amounts, coverages and basls
reasaonably acceptable to Lender and issued by a company or comparies reasonably acceptable to Lender. Grantor,
upon raquest of Lender, will deliver to Lender from fime to time the pclicies or certificales of insurance in form
safisfaclory to Lender, including stipulations that coverages will nol be cancelléd of diminishiad. without at least thirly {30)
days prior written notice 1o Lender. Each insurance policy also shall include an éndorsament providing that coveraga in
favor of Lander will not be lmpalrad in any way by any acl, omission or defautt of Grantoror any other person. Should
ihe Real Property be located in an area designated by the Direclor of the Federal Emergency Mariagement Agency as a
special flood hazard area, Grantor agrees fo obtain and maintain Federal Flood Insurance, if-available, within 45 days
afler notice is given by Lender that the Property Is located in a special lood hazard.areq,: for_the full unpaid principal
balance of the Ioan and any prior liens on the property securing the loan, up to the maximum-policy limits set under the
Nafionaf Flood fnsurance Program, or as ctherwise required by Lender, and to maintain such msurance for the term of
the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to tha Prcpeﬁy Lender may
make proof of loss If Grantor fails to do so within fifleen (15) days of the casualty. Whether or. ‘not Lenders security is
impaired, Lender may, at Lender’s election, receive and retain the procesds of any insurance and.apply’ the proceeds to
ihe reduction of the Indebledness, payment of any lien affecting the Property, or the restoralion’ and repair. of the
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the‘damédged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon salistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Granter Is not.in.defauil
under this Deed of Trust. Any proceads which have neot been disbursed within 180 days after thair receipt and'which:_
Lender has not commilted to the repair or restoration of the Property shall be used first to pay any amount owing to =
Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied lo the principat
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, sush proceeds i
shall be paid without Interest lo Grantor as Grantor's interests may appear,

Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish to_""
Lender a repor on sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured;: (3) -
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manner-'”

of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, hava.an
independent appraiser salisfactory to Lender detarmine the cash value replacement cost of the Property.

MMWMIJNMWI}WMUIIIIIOIWWW

Skaglt County Audltor
4/5/2004 Page 3 of 811: 42ANI




DEED OF TRUST
(Continued) Page 4

LENDER’S EXPENDITURES. If any action or proceed!ng Is commenced that would materially affect Lander’s interest In the
5Propea1y or.if. Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including but not
- limited o' Grantor's failure to discharge or pay when due any amounts Granter is required to discharge or pay under this Deed
‘of Trust or'any Related Documents, Lender on Grantor’s bahalf may (but shall not be abligated ta) take any action that Lender
deems, appropnate including but net limited to discharging or paymg all taxes, lisns, security interests, encumbrances and
other claims, at any time lavied or placed on the Property and paying all costs for insuring, mafntaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate charged
under.{he.Nale from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bscoma
a part of the indebtadness and, al Lender’s opticn, will (A) be payable on demand; (B) be added to the balance of the
Note and be appor‘aoned among and be payable with any installment payments o become due during either {1) the term of
any applicable’insurance policy; or (2) the remaining term of the Note; or (C} be treated as a balloon payment which will be
due and payabla af the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to afl other rights and remadiss to which Lender may be entiled upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranls Ihat (a) Grantor holds good and marketables title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descriplion or in any title
insurance poficy, title report; or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantcr hasthe full nght power, &nd authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille. Sub]eci te the exeeptlon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful.claims ‘of all persons. |n the avent any action or proceeding is commenced that questions
Grantor's tille or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomir_ia_l party in such proceeding, bul Lender shall be entitled to paricipate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will dsfiver, or
cause to be delivered, to Lender such lnstrumen!s as Lander may request from fime to time to permit such participation.

Compllance With Laws. Grantor warranis that the Property and Grantor's use of the Property complles with all existing
applicable laws, ordinancses, and regulallons of governmental authorities.

Survival of Represeniations and’ Warrantles. Al representatlons, wamranties, and agreements made by Grantor in this
Deed of Trust shall survive the exacution-and-delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect unlil such’ Ilme as Grantor's Indebtedness shall ba paid in full.

CONDEMNATION. The following provisions relatmg to condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemnatlon Is ﬂled Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to participale In the proceeding and to be represented in
the proceading by counsel of its own choice all.at-Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as”. may be raquested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may.at its élection require that all or any portion of tha net
proceeds of the award be applied to the Indebtedness or'the'repalr or restoration of the Property. The nel procesds of
the award shall mean the award after payment of afl reasonable costs, expenses and attorneys' fees incurred by Truslee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following provisicns relating to
governmental taxes, feas and charges are a part of this Deed of Trust: T

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including without Itml{ation &l laxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. T

Taxes, The following shall constitute taxes to which this section applies: (1) & spemﬂc tax upon this type of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed of Trust; (2) ‘a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness securad:by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the'Note;-and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. if any tax to which this section applies is enacted subsequent lo tHe date of this Deed of Trust, this
event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its-available remedies for
an Event of Default as provided below unless Grantor sither (1} pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Llens seclion and deposlls wl!h Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to this Deed oi Trust as a security
agresment are a part of lhls Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agresment to tha extent any of the Property constltules
fixtures, and Lender shali have all of the rights of a secured party under the Uniform Commercial Cude as amended from
time to time,

Security Interest. Upon request by Lender, Grantor shall execute financing staterments and Iake whatevar omer action

is requested by Lender to perfect and continue Lender's security interest in tha Rants and Parsonal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further-duthorization
from Grantor, fils executed counterparls, coples or reproductions of this Deed of Trust as a financing statamerit, ‘Grartor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upori.default; Grantar™
shall not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shail assembls sny
Personal Property nol affixed to the Preperty in a manner and at a place reasonably convenient to Grantar and Lender
and make it available to Lender within three (3) days after receipt of writan demand from Lender to the extenl permiﬂed.f
by applicabla law.

Addresses. The mailing addresses of Grantor (dabtor) and Lender (secured party) from which infermation concerning- e
the secunity inferest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cdde)-:-'"
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
altorney—in—tact are a part of this Deed of Trust:

Wikt
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¢ ‘Further Assurances. At any time, and from fime to ime, upon reguest of Lender, Grantor will make, exscute and
£ .deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
“ 7 Lender,-cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
.Plagés as Lender may deem appropriale, any and all such morlgages, deeds of trust, security deeds, security
agresments, financing stalements, continuation statements, instruments of further assurance, certificates, and other
dociiments as’may, in the sole opinion of Lender, be necessary or desirable in order fo effsctuate, complete, parfect,
continue, or preserve (1)} Granlor's obligations under the Note, this Dssd of Trust, and the Rslated Documents, and (2}
the liens apd security interesls created by this Deed of Trust as first and prior lians on the Property, whether now owned
or. horeaffer acquited by Grantor. Unless prohibiled by lsw or Lender agrees to the contrary in writing, Grantor shall
relmburse ‘Lender for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grartor and at Grantor’s expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and domg all other things
as may be neoessary or deswable, in Lender’s sole opinlon, to accomplish the malters referred o in the preceding
paragraph. )

FULL PERFORMANCE if: Grantor pays alt the Indebtedress when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconvayance and shall
execute and deliver fo Grantor suitable statements of termination of any financing statement on fils evidencing Lender's
security interest in the Renls and the Personal Property. Any reconveyanee fee shall be paid by Grantor, if permitted by
applicable law. The grantee in"any reconyeyance may be described as the "person or persons legally entiled therelo”, and
the recitals in the reconveyaﬂce of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFALLT. Each of the fotlowtng, al Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor fails"to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails t&' comply wilh or to perform any other tarm, obligation, covenant or condition contained in
this Deed of Trust or In any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligaticn, covenant or condition containad in this Deed of
Trust, the Note or in any of the Related-Doguments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of. this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have eccurred) if Granlor, dfter Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the-cure requlres more than fifteen (16} days, immedialaly initiates
steps sufficient to cure the failure and thersafler continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Qther Payments. Failure of Grantdr within the time required by this Deed of Trust lo make any payment for
taxes or insurance, or any other payment necessery"t_e prevent filing of or to effact discharge of any lien.

False Stalements. Any warranty, representation or- statsment madé or furnished to Lender by Grantor or on Grantor's
- behalf under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at’ anytlrne thereafter.

Defective Collateralization. This Dead of Trust or any of tha Ftatated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valld and perfectld security Interest or lien) at any lime and for
any reason.

Death or insolvency. The death of any Grantor, the insotvency of Grantor, the appointment of & receiver for any part of
Grantor's proparty, any assignment for the benefit of craditors, any.type of creditor workout, or the commencement of
any proceeding under any bankruptcy or |nsolvancy laws by or agalnst ‘Grantor.

Creditor or Forfeiture Proceedings. Commencemsnt of foraciosUre or forfetture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any craditor .of Granter or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of &y -of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default shall notapply it thare Is & good falth disputs by Grantor
as to the validity or reasonablenass of the claim which is the basis of the creditor-or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monles or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, ln |ts sole dlscretlcn as being an adequate
raserve or bond for the dispute.

Breach of Other Agreemeni. Any breach by Grantor under the terms of ahy olher agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Wimitation any agreement
concerning any indebtedness or cther obligation of Grantor to Lender, whether extstlng now or Ialer

Evenis Affecting Guaranior. Any of the preceding events occurs with respsct to any gua{antor, endorser surely, or
accommodation party of any of the Indeblednass or any guarantor, endorser, surely, 6r.accomimodation pary dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A material adverse changa occwrs in Grantor's financial condition, or Lender behevas the prospect of
paymaent or performance of the indsblednsss is impaired. _ _

Insecurity. Lender in good faith believes itsslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at’ any tlme thereafter
Trustee or Lender may exercise any ong or mora of the following rights and remedles:

Election of Remedles. Eleclion by Lender to pursue any remady shall not exclude pursuit of any other remedy, a.nd an
glaction to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust after
Grantor’s failure to perform, shal not affect Lender’s right fo declare a default and exercise its remedies.. :

Accelerate Indebledness. Lander shall have the right at its option to declare the entire Indebtedness :mmedmtely dueﬂ
and payable, including any prepayment penalty which Grantor would be required to pay. o

Fareclosure. With respect to ali or any part of the Real Properly, the Trusteae shall have the right to exer(:lse Its power of:
sale and to foreclose by notice and sale, and Lender shalt have the right to foreclose by judicial foreclosure; In either
case in accordance with and to the full extent provided by applicable law. ”

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedles of,--'-'"
a securaed party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the Properiy
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; -#nd'collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s

7 posts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

. to.make payments of rent or use fees directly to Lender. If the Renis are collected by Lender, then Grantor irevocably

deslgnates Lander as Grantor's attorney-in—fact to enderse instruments received in payment thereof in the name of

AGrantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response

ito Lender's; ‘demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds

for. the demand existed Lender may exercise its rights under this subparagraph either in parson, by agent, or through &
receiver. -

Appoint’ Fleoelver. Lender shall have the right to have a receiver appointed o take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to-collact:the Rants from the Property and apply the proceeds, over and above the cosl of the receivership,
agalnst 1he Indebtadness:. The receiver may serve without band it permitted by law. Lendsr's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferarice. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufierance of:Lendsr or the purchaser of the Properly and shall, al Lenders option, either (1) pay a
reasonable renta! for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender sharl have any other right or remady provided in this Deed of Trust or the Note or
by law,

Notice of Sale. Lender shall. give Grantor reasonable notice of the time and place of any public sale of the Persenal
Property or of the tims aller which any: priva!a sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given al least ten (10) days before the time of the sale or disposition. Any sals of
the Personal Property may be made in comunctlon with any sale of the Real Property.

Sale of the Property. To the édent pérmitted by applicable law, Grantor hersby walves any and all rights to have the
Property marshalled. In exerclsing its rights and romedles, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, i one sale or. by separale sales. Lender shall be entitied to bid al any public sale on all
or any portion of the Property. ._ y

Attorneys' Fees; Expenses. |If Lender Insﬂtuies any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enlitied to recover such sim-as:the court may adjudge reasonable as attornsys’ fees at lrial and upon
any appeal. Whether or not any court action is Involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s .opinion dre, riecessary al any time for the protection of its Interest or the
enforcement of its rights shall becoma a part of thé Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable:law, Lender's attorneys' fees and Lender's legal expenses, whether or not
there Is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings {Including efforts to medify or
vacate any automatic stay or Injunction), appeals, and any anticipated post—]udgmenl collection services, the cos! of
searching records, obtaining fitle reports (including foreclosure: feports), surveyors’ reports, and appraisal fees, lifle
insurance, and fees for the Trustee, o the extent perrmﬂed by app[lcable law. Grantor also will pay any court costs, in
addition to all other sums provlded by law.

Righis of Trustee, Trustee shall have all of the rights and duﬂes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following’ provislons relallng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: - .

Powers of Trustee. In addition to all powers of Trustee ansing es a meﬂer of Iaw, Trustee shall have the pawer to lake
the following actions with respect to the Property upon the written request of Lender and Grantor: (&) join in praparing
and fling a map or plat of the Real Property, including the dedication of strests or other rights to tha public; (b} join in
granting any easement or creafing any restriction on the Real Property; and A{c) join in any subordination or other
agresment affecting this Deed of Trust or the intarest of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be obligated to nofity any other party ofa pendmg sale under any other tust
deed or lian, or of any action or procseding in which Grantor, Lender, or Trustee shall be 8 party, unless raquirsd by
applicable law, or unless tha action or proceading is brought by Truslee. i

Trustee. Trustee shall meet all qualifications required for Trustee under appl!cable Ia'w.; In addition to the rights and
remsadies set forth above, with respect to all or any part of the Property, the Trustes shall have, the right to foreclose by
notice and sale, and Lender shall hava the right o foreclose by judicial foreclosure, in e:lher cese in accordance with and
to the full extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint &' successur Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contaln, in addmon to:all other mallers
required by state law, the namss of the original Lender, Truslee, and Grantor, the boak and.page-or the Auditor’s File
Number where this Desd of Trust is recorded, and lhe name and address of the successor'trustee,.and the instrument
shall be executsd and acknowledged by Lender or its successors in interest. The successor trusiee,without conveyance
of the Property, shall succesd to all the title, power, and duties conferred upon the Trustee In this Deéd of Trust and by
applicable law. This procedure for substitution of Trustea shall govern to the exclusion-of all ether prowsmns for
substitution.

NOTICES. Subject fo applicabla law, and except for notice required or allowed by law to be given i another manner, any
natice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of-sale
shall be given in writing, and shall be effective when actually dellvered, whan actually received by telefacsimile (unlees
otherwise requirsd by law), when deposited with a nationally recognized ovemight courler, or, if mailed, when- deposited in
the United States malil, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All coples of notices of foreclosure frem the holder of any lien which has ‘priority ever this™
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may changefts
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that he purpose gt ©
the nolice Is to change the party’s address. For nofice purpuses, Grantor agrees to keep Lender Informad at all. fimes’ 6f;
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to ba givenin another .
manner, If there s more than one Grantor, any notice given by Lender to any Grantor is deemed fo be notice given to aﬂu -
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Relaled Documents, conslitutes the entire understandlng and
agreement of the parties as to the matters set forth In this Deed of Trust. No alteration of or amendment to this Deed of "

R
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:Trust shall ba effective unless given in writing and signed by the party or parties sought to be charged or bound by the
£ ___.alterataon or amendmsnt.

VAnnuaI Reports. If the Properly is used for purposas other than Grantor’s residence, Grantor shall furnish lo Lender,

© upon request, a certified stalement of nat operallng income recsived from the Property during Grantor's previous fiscal
year In such form and detail as Lender shall require. "Net operating income™ shall mean all cash receipts from lhe
Property Iess all cash expenditures mada in connection with the operation of the Proparty.

Caption Hea:_itngg, Caption headings In this Deed of Trust are for convenience purposes only and are not fo be used to
inferpret-or dafine'the provisiens of this Deed of Trust.

Mef"ger. “Thers shll be no merger of tha interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any fime held by or for the benafit of Lender in any capacily, without the written consent of Lender.

Governlng Law, This: Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the Slate of Washingion. This Deed of Trust has been accepted by Lender In the State of
Washington. :

No Walver by Lem:ler Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given:in wrmng and signed by Lender, No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of slch right-or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a walver of Lander's right otherwise to demand strict compliance with that provision or any other
provision of this Dead of Trust, -No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's.rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender:is required under:this Deed of Trust, the granting of such consent by Lender in any instanca shall
not constitute continuing cansent to subsegquent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lander.

Severability. f a court of competent. jurisdiction finds any provision of this Deed of Trust to ba illegal, invalid, or
unenforceable as to any circumgtance, thal finding shall not make ‘the offending provision illegal, invalid, or
unenforceable as to any othercircumstance. If feasibla, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable: " If the offending provision cannot be so modifled, it shall be considersd deleted
from this Deed of Trust. Unless otharwise required by law, the ilegality, invalidily, or unenforceability of any provision of
this Deed of Trust shall not affect the. Iegahty validity ‘or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject 1o any-limitations stated in this Desd of Trust on transfer of Grantor's inferest, this
Desd of Trust shall be binding upon anid inure to the benefit of the parties, thelr successors and assigns. If ownership of
the Proparty becomes vesled in a person other than Grafitor, Lander, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed, of Trusl or liability under the Indebiedness.

Time is of the Essence. Time is of the essencs In_xtha performance of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor ‘heraby releases and waives all rights and benefils of the homestead
exemplion laws of the Stale of Washington as to all indsbtedness secured by this Deed of Trust.

DEFINITIONS. The foilowing capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the conirary, all references to dollar ametnts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the.plyral, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned in this Dead of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary™ means Skagit State Bank and’ its successors and assigns.

Borrower. The word "Borrower" means STEVE G. BEITLER ‘and includas a!l co-signers and co-makers signing the
Note.

Deed of Trust. The words "Deed of Trust" mean this Desd of Trust among Grantor Lender, and Trustes, and includes
without limitation all assignment and security [nterest provisions relall_ng_ to the ‘_Personal Property and Rents.

Default. The waord "Dafaull” means the Default set forth in this Deed of Trusl’i'njtﬁ:a section tifled "Default”,

Environmental Laws. The words "Environmental Laws™ mean any and-all stals, federal-and local slatutes, regulafions
and ordinances relating ic the protection of human health or the environmiant, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act-of 1980, as amended, 42 U.S.C. Section
8601, ef seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization:Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Seciion 1801, et seq.;:the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules. or reguIallons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default sst forth in lhlS Deed of Trust in the
events of default section of this Deed of Trust. s A

Grantor. The word "Grantor" means STEVE G. BEITLER.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, suraty, or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that, becausa gf lhelr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a-present’ orpotential -hazard to
human health or the environment when improperly used, freated, stored, disposed of, generated. ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used In their very broadest sensé. and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, petroleum and petroleurn
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and fulure improvements, buildings, slructuras, moblle.na
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reat Proparty i

Indebtedness. The word "Indebtedness” means &ll principal, interest, and other amounts, cosls and expenses payable
under the Note or Related Documents, logether with all renewals of, extensions of, modifications of, consolidations of 7
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge' o
Grantor's obligations or expenses incurred by Trustes or Lender to enforce Granlor's obligations under this Deed of..”
Trust, logether with interest on such amounts as provided in this Deed of Trusl. Specifically, without limitalion, .=
indebtednsss includes all amounts that may be Indirectly securad by the Cross—-Collateralization provision of this Deed of
Trust.

Lender. The word "Lender” means Skagit State Bank, ils successors and assigns.

T
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__..-Note “The word "Note” means the promissory note dated March 31, 2004, in the original principal amount of

i $71,144.09 from Grantor to Lender, fogsther with all renewals of, extensions of, madifications of, refinancings of,

_~consolidafions of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAIHS A VARIABLE INTEREST RATE.

5Personal Property The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all

accesslong, parts,-and additions to, all replacements of, and all substitutions for, any of such property; and together with
all iséugs and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
frofiv any ‘sale or other disposition of the Property.

Property.” The word "Properly” means collectively the Real Property and the Personal Property.

Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documenis. :_'I'he':.wqrds "Related Documents” mean all promissory notes, credit agreements, loan agreaments,
environmental agreements,.guaranfies, security agreements, mertgages, desds of lrust, security deeds, collateral
morigages, and &l other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Renfs. The word "Rents" medns all present and future rents, revenuss, incoms, issues, royalliss, profits, and other
benefits darived from the Property

Trustee. The word "Trusiaa meins Land Title Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substilute or suceessor trustees.

GRANTOR ACKNOWLEDGES: HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TC ITS TERMS,

GRANTOR:

STEVE G. BEITLER

STATE OF A : )
COUNTYOF __ O icaqu ,

On this day before me, the undersigned Notary Public, personaﬂy appeared STEVE G. BEITLER, pers
proved to me on the basis of satisfactory evidence to be the Individual described in and who execuled the

acknowledged that he or she signad the Dead of Trusl as his® or hsr free ang- voluniary act and deed, for the uses and
purposes therein mentioned.

Glve

n under my hand and official seal this .Zﬂd day of F)‘}?Vl 2004

o A (pboudly " Resiang s Srdro UJODH

Notary Public In and for the Siate of M__ My t_;on'\:mlsslpn: expires -0 - 05

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed cf Trust You are hereby requested,
upon payment of all sums owing fo you, to reconvey without warranty, to the persons entitied thereto, the dght, title and
interest now held by you under the Deed of Trust. I

Date:

Beneﬂclary: -
By:
Is:

LASER PRO Lending, Ver. 8.23.10.001 Copr. Harkand Financlal $olutions, inc. 1997, 2o04. AH Rights Reserved. - WA LAGFIWPLIGOTFG TR-7947 PR=1:"
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