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LAND TITLE OF SKAGIT COUNTY
ASSIGNMENT OF RENTS
Reference # (i 2Pk Ilcable) ——5—9—8—311 Additional on page
Grantor(s).

1. BEITLER, STEVEG

Grantee(s) A
1. Skagit State Bank

Legal Description: LOTS 18 &19, BLK 24, SEDRO. Additional on page 2
Assessor’s Tax Parcel ID#: 4149—024—019-0003(P75573)

THIS ASSIGNMENT OF RENTS dated March 31, 2004, is made and executed between STEVE
G. BEITLER, AN UNMARIED MAN, AS HIS SEPERATE PROPERTY, whose address is 4796
OLD HIGHWAY 99 ROAD, BURLINGTON, WA '98233-3319 (referred to below as "Grantor")
and Skagit State Bank, whose mailing‘address is 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as "Lender").
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'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the: Rents from the followmg described Property located in SKAGIT County, State of
Washmgton. .

LOTS-18 AND 19 BLOCK 24, "PLAT OF TOWN OF SEDRO," AS PER PLAT RECORDED IN
VOLUME 10F PLATS PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF SEDRO WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON

The Property | or. |ts address Is commonly known as 310 STERLING STREET, SEDRQO
WOOLLEY, WA 98284. The Properly tax idenfification number is
4149-024-01 9-0003(P75573)

CROSS-COLLATERALIZATION, / InK addition o the Nole, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Grantor:to Lander, or.any one or more of them, as well as all clalms by Lender against Grantor or any ane
or more of them, whether now existing or hereafter arising, whether related or unrelated 1o the purpose of tha Nots, whether
voluntary or otherwise, whethar due or ndgt due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor:may be fiable individually or jointly with othars, whether obligated as guarantor,
sursty, accommoadation party or otherwise, and-whether recovery upen such amounts may be or hareafter may become
barred by any statute of IImllallons, and whathsr the obligation fo repay such amounts may be or hereafter may become
otherwise unenforceable. :

REVOLVING LINE OF CREDIT. Specmcully, in addition to the amounts specified in the Indebiedness definition, and
without limitation, this Assignment secures a_revolving line of creditwith a variable rate of Interest, which obligales
Lender to make advances to Grantor so.lorig as Granfor complies with afl ithe terms of the Note and the iine of credit
has not been terminated, suspended or'cancéiled; the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and subsequently readvanced.’ The unpaid batance of the revolving line of credit may at certain times
be lower than the amount shown or zero. A Zero'balance does not terminate the line of credit or terminate Lender’s
obligation fo advance funds to Grantor. Theretore, lhe fien of this Assignment will remaln in full force and effect
noiwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBETEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NCTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwme prowdad in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises:its right to collect the Rents as provided below and so
long as there is no default under this Assignmant, Grantor may.remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right lo collect the Rents shall not constitute Lendsr's
consent to the use of cash collateral in a bankruptey procesding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granlor warrants thati =

Ownership. Grantor is entitled to receive the Rents free and clear of all rights. loans. liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. ;

Right to Assign. Grantor has the full right, power and authority to enter intu this Assignmsnt and to assign and convey
the Rents to Lender.

No Prior Assignment. Granlor has not previously assigned or C'onveysd the F(enis te any other person by any
instrument now in force.

No Further Transfer. Grantor wilt not sell, assign, encumber, or otherw:sa dnspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have tha right at any fime, and even though no
default shall have occurred under this Assignment, to collect and receive the Rants. -For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property ad\nslng them of this Assignment
and directing all Rents to be paid directly to Lander or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand collect and recelva from the
tanants or from any other persons liable therafor, ali of the Rents; institute and carry on:all lagal procesadings necassary
for the protection of the Property, Including such proceedings as may be necessary to recover: possesslon of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Propady :

Maintain the Property. Lender may enter upon the Proparty to maintain the Property and kaap tha sama in repair; o
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assassments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compllance with Laws. Lender may do any and all things to execute and comply with the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other govemmant&l agenmes
affecting the Property. )

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such “ﬁﬁi
condifions as Lender may deem appropriate. ;

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either In Lender’s nama:-f
or in Grantor's name, {o rent and manage the Property, including the collection and application of Rents.

Other Acls. Lender may do all such other things and acts with respect to the Property as Lender may deem appropnale"‘u

and may act exclusively and solely in the place and stead of Grantor and to hava all of the powers of Grantor 1ur the..:-"
purposes stated above.

No Requirement to Act. Lender shall nct be required to do any of the foregoing acts or things, and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not requlre Lender ‘¢ do any other specific act or .-
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APPLICATION OF RENTS. Al cosls and expensas incurred by Lender in connection with the Property shall be for Grantor's
accounl and’Lender may pay such costs and expenses from the Rents. Lender, in ils sole discretion, shall determing the
appl:cahon of-any-and all Rents received by it; however, any such Rents raceived by Lendsr which are not applied to such
cosls dnd expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become & part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with intgrest at the Nots rate from date of expenditure unlil paid.

FULL PERFORMANCE.  |f Grantor pays all of the Indebledness when due and otherwise performs all the obtligations
imposed-upop-Grantor. .under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suftable’satisfaction of this ‘Assignment and suitable statements of termination of any financing statement on fila
evidencing Lender's_sectrityintersst in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, If permitted by applicable law.,

LENDER'S EXPENDITURE_S. If'any action or proceeding is commenced that would materially affect Lender's intersst in the
Property or if Grantor fails’ to-comply with any provision of this Assignment or any Relatad Documents, including but not
limited to Grantor's failure_lo. discharge or pay when due any amounts Granlor is required to discharge or pay under this
Assignment or any Related Decuments, Lender on Granlor's bahalf may (but shall not be obligatad to) take any aclion that
Lender deems appropriate, including. but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time igvied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such’expenditures incurrad or paid by Lender for such purpeses will then bear intarest at the rate
charged under the Note from the date incumed or paid by Lender to the datls of repayment by Grantor. All such expenses will
become a part of the indebtedness sind, at Lander’s option, will (A) be payabie on demand; (B) ba added to the balance of
the Note and be apportionsd ameng: and be payahle with any installment payments to become due during sither (1) the
term of any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment

which will be dus and payable al the Nota's: maturlty The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other nghts and ramedaes 10 which Lender may ba entitled upon Detault.

DEFAULT. Each of the following, &t Lendsr‘s opllon. shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails lo make any payment when due under the Indebtadness.

Other Defaults. Grantor fails to comply with-er fo perform any other tarm, obligation, covenant or condition conlained In
this Assignment or In any of the Related Dogumients or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreemenl belwaan Lender and Grantor.

Defauli on Other Payments. Failure of Gra_ntor wnhln__.the time required by this Assignment to make any payment for
taxes or insurance, or any other payment nacessary to.prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represeﬁ‘taﬁcn .cfﬁ,lalemenl made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Relaled Dotuments is false or misleading In any material respect, sither now or at
the time made or furnished or bacomes false of.misleading at any time thereafter.

Defective Collateralization. This Assignment or &ny of the Relaled Documents ceases to be in {full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Granlor, the insolvancy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors; any type: of creditor workout, or the commencement of
any proceeding under any bankruptoy or insolvency laws by-or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiturs proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by _any craditoi 6f Grantor or by any governmantal agency
against the Rents or any property securing the Indebtedness. This incfudes-a.garnishment of any of Grantor's accounts,
inciuding deposit accounts, with Lender. However, this Evant of Default'shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which Is the basis of the creditor or forfelture prooeedlng and if
Grantor gives Lender written nolice of the credilor or forfeiture proceeding and: deposits with Lender monies or a surety
bond for the creditor or forfeitura proceeding, in an amount determlned by Lender. |n its sole discretion, as being an
adequats reserve or bond for the dispute.

Properly Damage or Loss. The Property is lost, stolen, subslantially damaged sold or borrowed against.

Events Affecling Guarantar. Any of the preceding events occurs with respecl to any: guarantor endorser, surety, or
accommodation party of any of the Indsbiedness or any guarantor, endorser, sursty, or accommodation parly dies or
becomes incompstent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granlor's financial condmon, or Lender believes the prospect of
payment or performance of the Indebtedness is impairad. IR

Insecurity. Lender in good faith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any bme thereaftar, Lender
may exarcise any one or more of the following rights and remedies, in addition to any othér nghts or remedtes provided by
law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to G(g-ntgr‘;lﬂ dsclarg_ the entire
Indebtedness immediately due and payable, including any prepaymant panalty which Grantar would be required to pay.

Collect Rents. Lender shall have the right, without nolice to Grantor, to take possession of the Property and-collect the
Rents, including amounis past due and unpaid, and apply the net proceeds, aver and above Lender’s costs, against the
Indebledness. In furtherance of this right, Lender shall have all tha rights provided for in the Lender’s Right lo Receive
and Collect Rents Seclion, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender, as
Grantor's attorney—In—fact to endorse instruments recelved In payment theraof In the namae of Grantor and to negotiale
the same and coflact the proceeds. Payments by tenanis or olher users to Lender in response to Lendsr's tdemand shall
satisfy the obllgahons for which the payments are made, whether or not any proper grounds for the demand: axisled
Lendsr may exercise its rights under this subparagraph either in person, by agent, or through a receiver. = *

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ail or any part of the" g
Property, with the power to protect and preserve the Property, io operate the Property precading or pending foractiostre ¢
or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of the receivership,;

against the Indebtedness. Tha receiver may serve without bond if permitted by law. Lender’s right 1o the appdintment - :
of a receiver shall exist whaether or not the apparant value of the Properly exceeds the Indebledness by a substanhal

amount. Employment by Lender shall not disqualify a person from serving as a receiver.
Other Remedles. Lender shall have all other rights and remedies provided in this Assignment or the Note or by !aw. ’
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L E'Iecﬂ"on of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an

C election to, make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's

fallura lo perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Atlomeys’ ‘Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,
iLender shall ba enlltled to recover such sum as the court may adjudge reascnable as attorneys’ fees al trial and upon
‘any appeal. Whether or not any court action is Involved, and to the extent not prohibited by law, all reascnable
expenses Lender-incurs that in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcement of.its rights shall become a part of the Indebledness payable on demand and shall bear intsrest at the Note
rale from’ the date of the expenditure until repald. Expenses covered by this paragraph include, without limitation,
however stubject to any. fimits under applicable law, Lender's atlorneys’ fees and Lender's legal expensss, whether or not
thers is-a lawsul, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posl—iudgment collection services, the cost of
searching records, oblaining tile reports (including foreclosura reports), surveyors' reporis, and appraisal fees, tille
Insurance, and fees:for this Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded by law.

MISCELLANEOUS P_:ROVISI__OI!S. “Tha following miscsllanaous provisions are a part of this Assignmant:

Amendments. This Assignifient, together with any Related Documents, conslitutes the entire understanding and
agreement of tha parties as'to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effectiva unless' gtven s wnﬁng and signed by the party or parlies sought o be charged or bound by the
alteration or amendment,

Caption Headings. Caption hsadlngs In this Assignment are for convanience purposes only and are net to be used to
interpret or define the provisigns of thig Assmnmenl

Governing Law. This Assignment wlll he-governed by, consirued and enforced in accordance wilh federal law
and the laws of the State of Washlngton. This Assignment has been accepted by Lender in the State of
Washington.

Merger. There shall be no merger of the mteresi or estate created by this assignment with any other interest or estate in
the Property at any time held by or:for the beneﬁi Jof Lender in any capacily, without the written consent of Lender.

Interprefation. (1} in all cases where hers Is more than one Bomower or Grantor, then all words used in this
Assignment in the singular shall be deemsd o have been used In the plural where the context and construclion so
require. (2) If more than one person sigris this Assignment as “Grantor," the obligations of each Grantor are joint and
several. This means that if Lender brings a-lawsuil, Lender may sue any one or more of the Grantors. |f Borrower and
Granlor are not the same person, Lender:need pot sue Borrower first, and that Borrower need not be joined in any
lawsuit. {3) The names given to paragraphs of sections in this Assignment are for convanience purposes only, They
arg not to be used to interpret or define the prévisions of this Assignment.

No Walver by Lender. Lender shall not be desmed to have walved any rights under this Assignment unless such
waliver is given in writing and signed by Lender. Nodelay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lendsr of a provision of this Assignment shall not
prejudice or conslitute a waiver of Lender's right otherwise to demand. strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nof any cbyrs_e of dealing between Lender and Grantor, shall
constitute & waiver of any of Lender’s rights or of any of Grantor’s obilgations as to any future transactions. Wheanever
the consent of Lender is required under this Assignment, the granting ¢f such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances’ where such consanl is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. ™~ .-

Nollces, Subjsct to applicable law, and except for notice reqmred or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing,:and shall be effective when actually
dellvered, when actually recelved by lelefacsimile (unless otherwisé raquired by law), when deposited with a nationally
recogrized overnight courer, or, if malled, when deposited in the United States mail, es first class, certifled or registered
mail postaga prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written nolice to the' otherparies, specifying that the purpose
of the notice is to change the party’s address. For nolice purposes, Grahtor agrees to keep L ender Informed at all times
of Grantor’s current address. Subject to applicable law, and except for notice required ‘or allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lender to any Grantor Is deemed to be notice
given to all Grantors.

Powers of Aflorney. The various agencies and powsrs of attornay convayad on Lendar undar this Assignment are
granted for purposes of security and may not be revoked by Grantor until sich. time as the same are rengunced by
Lender.

Severabliity. if a court of competant jurisdiction finds any provision of this Assigriment to'bé illegal, invalld, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstanca. If feasible, the offanding provision shall.be.censiderad-nodified so that it
becomes legal, valid and enforceabla. If the offending provision cannot ba so modifisd, it shall be considered dsleted
from this Assignment. Unless otherwlse required by law, the illegality, invalidity, or unenforceablllly ‘of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of thls Assignmant

Successors and Asslgns Subject to any limitations stated in this Assignment on transfer of Grantor‘s interast, this
Assignment shall be binding upon and inure 1o the bensfit of the parties, their successors and assigng.)f ownershsp of
the Proparty becomes vested in a person other than Grantor, Lender, without notica to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extanswn wilhou! releaslng
Grantor from the obligations of this Assignment or llabllity under the Indebtedness. S

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the hOmastead_=.-,_
exemption laws of the State of Washington as to all indebtedness secured by this Assignment. E

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Asslgnment
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United :
States of America. Words and tarms used In the singular shall include the plural, and the plural shall include the singular, as’
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings aﬂribuled lo_v"

- such terms in the Uniform Commercigl Code: ‘

Assignment. The word “Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may bé

amended or modified from time to tims, together with alt exhibits and schedules attached to this ASSIGNMENT ‘OF
RENTS from time to time.
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, :"'BoerWer. The word "Bomrower™ means STEVE G. BEITLER.
b _.--"'befa'ult The word "Default” means the Default st forth in this Assignment in the section titied ™efauit”.

~_~Even1 of Default. The words "Event of Default* mean any of the events of default set forth in this Assignment in the
default ‘section of this Assignment.

Granlor. The word "Grantor” means STEVE G. BEITLER.

Guaranty “The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, mcludlng ‘without limitation a guaranty of all or part of the Note.

lndebledness Thie word "Indebtedness” means all principal, intersst, and other amounts, costs and expenses payable
under the Nole'or Refated Documants, togather with all renawals of, extensions of, modifications of, consolidations of
and subsmutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Granitor's.obligations or expenses incurred by Lender 1o enforce Granior's obligations under this Assignment, together
with interest on stich amounts as provided in this Assignment. Specifically, without limitation, Indebtedness includes all
amounts that may be‘indiractly secured by the Cross-Collateralizafion provision of this Assignment.

Lender. The wqrd "L“eﬁdsr" 'méans Skagit Stale Bank, its successors and assigns.

Note. The word-*Note" means the promissory note dated March 31, 2004, in the original principal amount of
$71,144.09 from Graritor t0 Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolldahons of, and subsfitutions for the promissory note or agresment.

Property. The word "Prnperty“ reans* all of Grantor's right, title and interast In and to all the Property as described in the
"Assignment” section of this Assngﬂment

Related Documents. The wurds "Related Documents" msan al! promissory notes, credit agreements, loan agreements,
environmental agreements; guaranfies, security agreemenls, morigages, deeds of trust, security deeds, collateral
morigages, and all other |nstruments agraamenls and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Rents" means aII of Grantors prasent and future rights, title and interest in, to and under any and all
presant and futurs leases, including, without limitation, ail rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits; advance rentals, profits and procesds from the Property, and other payments and
benefits derived or to be darived from-siich leasés of every kind and nature, whether due now or later, including without
limitation Grantor's right io enforce such Ieasas and to receive and collect payment and procesds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ AI..L THE PROVISIONS OF THIS ASSIGNMENT, THIS
DOCUMENT IS EXECUTED ON MARCH 31 2004. ; A

GRANTOR:

STEVE Q. BEITLER

STATE OF A T ) }
)88

N P PyBLIC =

COUNTY OF 5 Kmon)r y DN grns /S
] T L C:\ i
<Q“- e \\_\‘\/ S

On this day before me, the undersigned Notary Public, personally appearad STEVE G BEITLE SrsOMEP n to me or
proved to ma on the basis of satisfactory evidence to be the individual describad inand who. execu SIGNMENT QF

RENTS, and acknowladged that he or she signad the Assignment as his or her free and voluntan/ act and deed, for the uses

and purposes therein mantioned. ; )
2"11{ day of A‘ﬁﬂ l , 2004

Glven under my hand and official seal this

%VQOV (ﬂ,&dﬂdﬂ({lﬁ Residing : at; C‘Ltw {EUOW%}
- 2-0H65

Noiary Public in and for the State of Wi My cornrnlsslon explres

LASER PRO Landing, Ver. 5.23.10.001 Copr. Harland Flnanclat Selutions, ine. 1997, 2004, Al Righi Reasrvad. - WA L:\BFIII.PL\GItQFD‘ TR—TM? .FR-.-I e .
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