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LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST

DATE: April 5, 2004
Reference # (if appllcable) 11552—~P§ Additional on page
Grantor(s):

1. BENDTSEN, JOHN
Grantee(s) Ty

1. Skagit State Bank :

2. Land Title Company of Burlmgton Trustee
Legal Description: Lot 3 & ptn of 2 & 4 Blk 75 Am Burl. Additional on page 2

Assessor's Tax Parcel |D#: 4076—075—(}04—0009 (P71806)

THIS DEED OF TRUST is dated April 5; 2004, among JOHN BENDTSEN, a single man, as his
separate property, whose address is 628 E. ORANGE AVE, BURLINGTON, WA 98233-1830
("Grantor"); Skagit State Bank, whose mailing address-is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to. below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of: Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").




DEED OF TRUST
(Continued) Page 2

‘CONVEYANCE AND GRANT. For valuable consideration, Granfor conveys o Trusiee in trust with power of sale, right
“of-eniry and-possession and for the benefit of Lender as Beneficiary, all of Granter's right, titis, and interest in and to the
following ‘described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixdures; all easements, rights of way, and appurtenances; alf water, waler rights and ditch rights (including stock in utilities
with-ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, inciuding without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Properﬁ[“) located in SKAGIT County, State

Lot 2,H.E5(_CE;P"I'=.'the East 23 feet thereof, all of Lot 3, Lot 4, EXCEPT the West 15 feet
thereof, Block 75, "AMMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.," as
per plat recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

Situate in theCIty of Burlington, County of Skagit, State of Washington.

The Real Property or its. address Is commonly known as 628 E. ORANGE AVE,
BURLINGTON, WA  98233-1830. The Real Property tax identification number is
4076-075-004-0009 (P71806) .. _

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitatlon, this Deed ofTrust secures a revolving line of credil,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complles with all the terms of the Credit
Agreement and the line of credit has nol been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limftation
that the total outstanding balance owing at-any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided In the Credit Agreement, any lemporary overages, other charges, and any amounis
expended or advanced as provided in either the Indebiedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement.” It Is the interlion of Grantor and Lender that this Deed of Trust
secures the balance ouistanding under the Credit 'Agreement from time {o time from zero up to the Credii Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance.of the revolving line of credit may af certain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to
advance funds to Grantor. Therefore, the lien‘of this Deed of Trust will remain in full force and effect notwithstanding
any zer¢ balance. CI

Grantor hereby assigns as security lo Lender, ali of-Grantor's right, titls, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granior a license to collect
the Rents and profits, which license may be revoked at.Lender's option and shal! be automatically revoked upon acceleration
of all or part of the Indebtedness. e e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ‘AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE .{A)" PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. “THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provide"d" in I"I"lis‘“b_eed, of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perform all of Grantor's
obligations under the Credit Agreemant, this Deed of Trust, and the Related'Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: o

Possession and Use. Uniil the occurrence of an Event of Defautt, Grantor may (1) remiain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally.for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly pa‘ﬁorm all rgpairs, replacements,
and maintenance necessary to preserve its value. " 3

Compliance With Environmenial Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has basen no use, generation, manufacture, slorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about of from the Property: (2)
Grantor has no knowledge of, or rsason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, -(b) dny use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substange on, under, about

or from the Property by any prior owners or occupants of the Property, or (c) any actual of threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously diseltsed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of tha Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Substance an, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, ¢tate; and locdl laws,
regulations and ordinances, including without limitation all Environmenial Laws. Grantor authorizes-Lengér and its
agents to enler upan the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectigns. or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to crsale any responsibility or ligbility:on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein-are based on
Grantor's due diligence in Investigaling the Property for Hazardous Substances. Grantor hereby (1} releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees fo indemnify and hold harmless Lender against any ang all claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or sufferrestlting -
from & breach of this section of the Deed of Trust or as a consequence of any use, generalion, manufacture; storage; .-
disposal, release or threatened release cccurring prior to Grantor's ownership or interest in the Property, whether orinot”
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the -~
abligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the ligh

of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in the Property, whether by
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° /Nuisance, Waste. Grantor shall not cause, conducl or permit any nuisance nor commit, permit, or suffer any siripping of
;7 @of waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
* “not remove, or grant to any other parly the right to remove, any timber, minerals (including cil and gas), coal, clay,

Scoria, soil, grave! or rock praducts without Lender’s prior written consent,

F_Iemoval of:lmprovemenls. Grantar shall not demolish or remove any Improvements from the Real Property without
(erider's priar written consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make
érrangements salisfactory to Lender lo replace such Improvements with Improvements of at least equal value.

Lender S Right lo Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all
redsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Granter's compliance
with the terms and conditions of this Deed of Trust.

Compllance-with-Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by all agenis, tenants or ather persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmental
authorities applicable” to-the'.use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation_ and withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has notifled-1.ender in.writing prior to doing so and s0 long as, in Lender's sole opinion, Lender's interests in the
Property are not-jeopardized. .Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to p"roteé'l Lender’s interest.

Duty to Protect. Grantor agress najther to abandon or leave unattended the Proparty. Grantor shail do all other acts, in
addition to those acts sét forth atiove in this section, which from the character and use of the Property are reasonably
necessary (¢ protect and preserve the Properfy

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines.and impositions levied against or on account of the Property, and shall pay
when due all claims for work.doné on.or fof services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all’ liens-having priority over or equal to the interest of Lender under this Deed of Trus,
except for the lien of taxes and asseSsman!s nol due. except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed: of Trust

Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to pay, so°long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nenpayment, Grantor shall within fitteen (15} days atler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond-or, other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fées; or other charges that could accrue as & result of a foreciosure or
sale under the fign. In any contest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before
enforcemant against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental officlal to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at Ieast ﬂfteen (15) days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property,, i any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or ‘materials,” Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory fo Lender that Granter can and will'pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng lo msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlam pollcles of ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clausa,_and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender rhay"raasoﬁably require. Policies shall be
wrillen in form, amounts, coverages and basis reasonably acceptable to Lender and isslied by a company or companies
reasonably acceptable to Lender. Grantor, upon raquest of Lender, will deliver'to Lender from fime 1o time the policies
or certificales of insurance in form safisfaclory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in dny way by any act, omission or default
of Granter or any other person. The Real Property is or will be located in anarea” dgsignated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal
Fload Insurance, if available, for the full unpaid principal balance of the loan and any pricr liens o the proparty securing
the loan, up to the maximum policy limits set under the National Flood Insurance ngram or. as mhemnse required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss If Grantor fails to do so within fiteen (15) days of the casualty. Whether or'not'Lender's security is
impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance-and ‘apply tha. proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstoration’ and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or, replace the damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such axpenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not-in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thisir risceipt and which
Lender has not committed to the repair or restoration of the Properly shall be used first fo pay afy amount.owing:to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to'the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness. such proceeds .
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed ‘helow- |s i
effect, compliance with the insurance provisions contained in the Instrument evidencing such Existing Indebtedness shill -
constitute compliance with the insurance provisions under this Deed of Trusl, to the extent compliance with the termsof -
this Deed of Trust would constilute a duplication of insurance requirement. If any proceeds from the insurance-become .=
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the L
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor falls (A) to keep the Properly free of all laxes, liens, security |nlerests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
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PrOparty or to comply with any obligation to maintain Existing Indebiedness in good standing as requured below, then Lender
‘may do so. If any action or proceedlng is commenced that would materially atfect Lender's interests in the Properly, than
“Lender on Grantor's behalf may, bul is not required to, take any action that Lender believes o be appropriale to protect
‘tender's inferests.  All expenses incurred or paid by Lender for such purposes will than bear intersst at the rate chargad
under the CredltAgreemenl from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during either- (1} the.term of any applicable insurance policy; or (2} the remaining term of the Cradit Agreemant; or (C) be
treated-as a balloon payment which will be due and payable at the Cradit Agresmant's maturity. The Deed of Trust alsa will
secure payment.of these amounts. The righls provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lander may be entilled on account of any default. Any such action by Lender shall not be construed as
curing the default sb as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that “(a) Grantor holds good and marketable fitle of record to the Property in foe simple, free
and clear of alf liens ‘and encumbrances other than those set forth in the Real Property deﬁcnphon or in the Existing
Indebtedness siaction below of in any title insurance policy, tile reporl, or final title opinion issued in favor of, and
accepted by, Lender in copnisction with this Deed of Trust, and (b) Grantor has the full right, power, and autharity to
axecute and deliver this Deed-of Trust to Lander.

Defense of Title. Sublect to. the exceptlon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against thelawful cidims of all persons. In the event any action or proceeding Is commenced that questions
Grantor’s title or the interest of Trustee: or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entied to participate in the
proceeding and lo be rapresented in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lendsr such instrUments as Lander may request from time to time to permit such participation.

Compliance With Laws. Grantor w_arrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresiments; and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deetf of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is‘paid'in full:

EXISTING iNDEBTEDNESS. The following proﬁsioné coneer'ﬁing Existing Indebtedness are a part of this Deed of Trust:

Exisling Llen. The lien of this Deed of Trust secunng the Indebtedness may be secondary and inferior to an existing
lien, Grantor expressly covenanis and agrees to.pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security decuments for such |ndebtedness

No Modification. Grantor shall not enter into any “agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Dead ‘of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender, Grantor shall neither request nor accept any fulure advances
under any such security agreement without the prior written c:onsenl of Lender.

CONDEMNATION. The following provisions relating to condel_f_nngtlon proqeedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnalion is filed, Grantor shall promptly notity Lender in writing, and Grantor
shali promptly take such sleps as may be necessary to defend the action-and obtain the award. Grantor may be the
nomina! party in such proceeding, but Lender shall be entitied-1o.participate In‘the proceading and to be represenied in
the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will deliver or cavse to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time fo time to permit such
participation.

Application of Net Proceeds. If ail or any part of the Property is condemned by emlnent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its-glection-fequirethat all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of alt reasonable costs, expenses and at!orneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES. The followmg provisions refating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execule sut:h documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and gonftinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all-‘expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation alI laxes fees documenlary stamps,
and other charges for racording or registering this Deed of Trusl. :

Taxes. The following shall constitute taxes to which this section applies: (1) a speclﬁc fax upon this hype of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax gn Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by:-this ‘type of Dead of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agréemient; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Graitor.

Subsequent Taxes. If any tax fo which this section applies is enacted subsequent to the date of thls Deed of Trusl this
event shall have the sams effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomss ‘delinguent, or {2)
contests the tax as provided above in the Taxes and Liens section and depaosits with Lender cash ora SUffICiEﬂt
corporate surety bond or other security satistactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust gsa secunty”"“z‘;.
agreement are a part of this Deed of Trust: . F

Security Agreement. This Instrument shall constitute a Security Agreement to the extent any of the Property censhtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cade as amended from:
time to time.

Securlly Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actlen
is requested by Lender to perfect and continue Lender's security interest in the Personal Properly, In addition to”
racording this Dead of Trust in the real property racords, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall -
reimburse Lender for all expenses incurred in perfecting or continuing “‘IIS security interast. Upon default, Grantor shall .-~

P TITL




DEED OF TRUST
(Continued) Page 5

7 not-femove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
. ‘Parsonal Property not affixed to the Property in a manner and al a place reasonably canvenient ta Grantor and Lender
“ “and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

by apphceble law.,

: Addresses. - The mailing addresses of Granter {dabtor} and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
dre:as slated on the first page of this Deed of Trust.

FUF!THEh--- .ASQURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact-are & part of this Deed of Trusk:

Further Assurances. “At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dsliver, or will catise ta be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to:be filed,srecorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may degm appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole: opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
continue, or preserve - {1) Grantor's obligalions under the Credit Agreement, this Deed of Trust, and the Related
Dacuments, and-{2) the liens and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor.. ‘Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referrad io in this paragraph.

Attorney—in-Fact. |f Grantar 1ails to do .any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Grantor's expense. For such purposes, Grantor hereby irrevecably appoints Lender
as Grantor's attorney-in—tact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desnrable, in Lenders sole opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. [f Granlor pays all the lndebledness when due, terminales the cradit line account, and otherwise
performs all the obligalions imposed-upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Granior suitable statements of termination of any financing
statement on file evidencing Lender's securily interest.in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Granlor, if permitted by applicable law:” “The-grantee in any reconveyance may be described as the "person or
persons legally entitied thereto", and the recnlals |n the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. Lok

EVENTS OF DEFAULT. Grantor will be in default under this*Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material mlsrepresentation at any lime in connection with the Credit Agreement. This can include,
for example, a false statemeant about Grantor's income, assels, liabilitiss, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. Thig'cad inciude, for example, failure to maintain required insurance, waste or
destructive use of the dweling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creafion of a senior lien on the dwelling without Lenders permlssmn, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. .-

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any lime thereafter,
Trustee or Lender may exercise any ong or more of the following nglj_ts ‘and- (emedles

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exersised alone or together.
An election by Lender to choose any one remady will not bar Lender-from using any other remedy. If Lender decides to
spend maoney or to perform any of Grantor's obligations undei-this Deed of Trust, after Grantor's failure to do so, that
decision by Lender wili not affect Lender's right to declare Grantorin default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opllon to declare the enllre indebtedness immediately due
and payable.

Foreclasure. With respect to all or any part of the Real Property, the Trustee shalt have the right to exercise its power of
sale and fo foreclose by nolice and sale, and Lender shall have the right fo fqreclose by judicial foreclosurs, in either
case in accordance with and to the full extent provided by applicable Iaw Lt

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall heve all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Properly
and callect the Rents, including amounts past due and unpaid, and apply Ihe el proceeds; cyer and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender may require.any tenant’or, dther user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecied by tender, then Grantor irrevocably
designates Lender as Granlor’s alliomey-in—fact to enderse instruments received in: payment thereof in the name of
Grantor and to negotiate the same and collect the procesds. Paymenis by tenants or other usersto Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether of not'any, proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eﬂherm person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possessmn of eII or any part of the
Property, with the powsr to profact and preserve the Proparty, to operate the Property preceding of pending Toreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebladness. The receiver may serve without bond if permitted by law. Lender's right to 1he appointment
of a receiver shall exist whether or not the apparent value of the Propedy exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not disqualify & person fram serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possesston of the Property after the Property is sold as prowded above “ar
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantar'shall begomie a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either. (1} pay a,

reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand o, Lender S

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Cre i
Agreement or by law.

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal"
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made..”

Reasonable notice shall mean notice given at jeast ten (10) days before the time of the sale or disposition. Any sale of’__.:" '

the Personal Property may be made in conjunction with any sale of the Real Property.
Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

U
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L .:Prqperty marshalled. In exercising its rights and remedies, the Trustee or Lender shalf be free o sell all or any part of the
* i* Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
~orany poﬂ\cn of the Property.

Atorneys':Fees; Expenses. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entitled to recover such sum as the court may adjudge reasonable as attornays’ fees at trial and upon
‘any appeal. ;Whether or not any court action is involved, and to the exient not prohibited by law, all rsasonabla
‘axpenses’ Lender-incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enfoicément ofits rights shall become a part of the Indsbtedness payable on demand and shall bear interest at the
Crédit Agreement:rate from the date of the expenditure until repaid. Expenses caverad by this paragraph include,
without limitation, howsvar subject to any limits under applicable law, Lender's atllorneys' fees and Lender's legal
expenses, whather or-nol there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including effods to modify or vacate any automatic stay or injunction), appeals, and any anticipated posl—judgrnent
collection services, the cost of searching records, obtaining titla reporls (including foreclosure reports), surveyors’
reports, and appraisal fees, “Hitie insurance, and fees for the Trustas, fo the extent permitted by applicable law. Grantor
also will pay any court costs, in addition fo all other sums provided by law.

Rights of Trus!ee Trustae shaH havs all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF THUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instrucliong) are part of this Deed of Trust:

Powers of Trustee. |n addmcn to ail* pawers of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respectté the:Property upan the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any easemenl or. creating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofity. Trustee shall not: be obllgated to notify any other party of a pending sale under any other frust
deed or lien, or of any action or prooeedmg in which Grantor, Lendar, or Trustee shall be a parly, unless required by
applicable law, cor unless the action.or proceedlng is brought by Trustea.

Trustee. Trustee shall meet all quahﬁcatlons requmsd for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respectto ajl or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have.the. nghl to ioreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. *;

Successor Trustee. Lender, at Lender's option may from lime to time appaint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendsr and recorded In the office
of the recorder of SKAGIT County, State of- ' Washinglon. The instrument shall contain, in addition to all other matters
required by slate law, the names of the origirial Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender orits successors in interast, The successor frustee, without conveyance
of the Property, shall succeed to all the fitls, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee sha!l govem o the exclusion of all other provisions for -
substitution. o

NOTICES. Subject to applicable law, and except for notice reql._liréd or anowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall be effeclive when actually delivered, -when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recoghized.-overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prépaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of fereclosure from the holder'of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this.Deed of Trust. Any person may change
his or her address for nolices under this Desd of Trust by glvmg formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address. For'nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's cument address. Subject 1o’ apphcable ‘law,.and except for notice reguired or
allowed by law to be given in another manner, if there is more than one Grantor, afy.riotice given by Lender to any Grantor Is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tedll the othars of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part’ of this D_gad of Trust:

Amendments. What is written in this Deed of Trust and in the Related Ddctfments is Gfanior‘s entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any.change or amendment to this Deed
of Trust muslt be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposas only and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust with. any other interest or estate
In the Property at any time held by or for the benefit of Lender in any capacity, without the wiitteri consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance wlth federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in the: State'of Washmgton

No Waiver by Lender. Granlor understands Lender will not give up any of Lender’s rights’ under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will niot meén that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does.nol mean Graritor wil
not have to comply with the other provisions of this Deed of Trust. Grantor aiso understands that if Lender does consent
{0 a request, that does not mean that Granter will not have to get Lender's consent again if the situatioh happeris again.
Grantor further understands that just because Lender consents fo one or more of Grantor's requests, that- does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives prasentment demand for
payment, protest, and notice of dishonor.

Severabllily. If a court finds that any provision of this Deed of Trust is not valid or should not be enforcad that fact by__ :
itsetf will not mean that tha rest of this Desd of Trust will not be valid or enforced. Therefore, a court will enforee the' rest 7
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to beé mvauﬂ or,ﬁ
unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mterest thls--"
Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr succassars and assigns. If ownership-of .~
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's”
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension withiout

releasing Grantor from the obligations of this Deed of Trust or liability under the !ndebredness

W
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4 :'Ti_me':_is of the Essence. Time is of the essence in the performance of this Dead of Trust.

¢ “Walver of Homeslead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
Erxemptit'jr’rlaws of the State of Washington as to all Indabtedness secured by this Deed of Trust.

DEFIN}TIONS The toliowing words shall have the following meanings when used in this Deed of Trust:
Beneflclary The word "Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower.. The word "Borrower” means JOHN BENDTSEN and includes all co-signers and co-makers signing the
Credlt Agreemenl

Credit Agreement; The words "Credit Agreament” mean the credit agreement dated April 5, 2004, with credit limit
of $50,000.00 from Grantor to Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
consolldatlons -of:. and_substitutions for the promissory nole or agreement. NOTICE TO GRANTOR: THE CREDIT
AGREEMENT CONTMNS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust* mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all ass&gnment and sacurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances-relating to the’protection of human health or the environment, including without limitation the
Comprehensive Environriental” Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials. Transporation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section’ 6961 ot seq OF olher applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forih in this Deed of Trust in the
events of default section of thls Deed of Trust

Existing Indebtedness. The wards “Exlstmg Indebtedness”™ mean the indebtednsess described in the Existing Liens
pravision of this Deed of Trust.”

Grantor. The word "Grantor” means JOHN BENDTSEN

Hazardous Substances. The werds "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical ot mfectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when. tmproperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous-or toxic' substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances" glso includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos:” .-

Improvements. The word "Improvements” mpans all existing and future improvements, buildings, struclures, mobite
homes affixad on the Real Property, facilties, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, logether with-all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement-or -Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or experises incurred by Trustee or Lender lo enforce Grantor's
obligations under this Deed of Trust, together with interest- on. such amounis as provided in this Deed of Trust.

Lender. The word "Lender" means Skaglt State Bank, its suc:cessurs and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Cradit Agreemeant.

Personal Property. The words "Personal Property” mean all equipment, fidures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached qr affixed to the Real Propery; togelher with all
accessions, parts, and additions to, all replacements of, and all substititions for; any of such property; and togather with
all issues and profits thereon and proceeds (including without ilmltation all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and Ihe Persanal Proper’ry

Real Property. The words "Real Property” mean the real property, interests and rlghts as’ further described in this Deed
of Trust.

Related Documenis. The words "Related Documents™ mean all premissory nnles credit agreemenls loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deéds..of trust"Security deeds, collateral
morlgages, and all other instruments, agreements and documents, whether-.now':or hereaﬂer existing, executed in
connection with the Indebtedness. ;

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues royames profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee™ means Land Title Company of Burlington, whose maﬂlng address is: P O Box 445,
Burlington, WA 98233 and any substitute or successor trusteas.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF ?RUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

AR
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L INDIVIDUAL ACKNOWLEDG
STATEOF wk%/ﬂv/lf)ﬂ

couﬁﬁoF’ SIQ?*j 1

gonally known to me or
gtl the Deed of Trust, and
deed, for tha uses and

On this day. before ma, Ihe undarsngnad Notary Public, personally appea :
proved to me.on the:basis of safisfactory evidence to be the individual de
acknowiedged that he or she signed the Deed of Trust as his or her free 3
purposes therein mentionsd :

Given under my hand and arﬂclal seal lhls Ve A day of Z ,20 07
By M W Residingat _ S c@co//t"':/

Notary Publlc In and for the Slate ol‘ 42/‘? My commission expires /#7< ¢

REQUEST FOR FULL RECONVEYANCE

To: . _, Trustee

The undersigned is the legal owner and holder of ail mdebtedrtess secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to recanvey wnhout warranty, fo the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust : )

Date: b Beneficiary:
Its:

LASER PRO Landing, Ver. 3.23.10.001 Copr. Harland Financial Sbiutisns, Inc. 1947, 2004. AN Righis Ressrved. - WA LICFILPLIGOIFC TR-7687 PR-20
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