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DEED OF TRUST FIRST AMERICAN TITLE GO.

LA SCR0 2L
DATE: April 15, 2002 o

Reference # (if appltcable) Additional on page
Grantor(s): .

1. Robinson, Wllllam W o

2. Jaye, Lauren - .

Grantee(s)
1. PEOPLES BANK ’
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOTS 6, 7 AND 8 BLOCK 4, "MAP OF SYNDICATE ADDITION TO THE
TOWN OF LACONNER, SKAGIT CO.; WASH _ Additional on page 2

Assessor's Tax Parcel ID#: 41 28—004;.06_8-'603(P74263)

THIS DEED OF TRUST is dated April 16, 2004, among William W Robinson, who acquired title
as Bill Robinson, and Lauren Jaye, husband and _,_w'i'fé;_,_ ~whose address is 941 S 4th Street,
LaConner, WA 98257 ("Grantor"}; PEOPLES.BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneﬂmary"} and-First American Title Co. of Skagit
County, whose mailing address is 1301-B Riverside’ Drwe, Mount Vernon, WA 98273 (referred
to below as "Trustee”). b =




INdLO 2 8

o2 abed POQZIOZIV
Jo;lpnv ﬁ;unog uﬁexs

W\W\l\hN\W\\\(\MWW\\\NW\W

1saluoo Aew Joueify -Auadold Yl 10 Aourdnado Jo @sn ayl 01 eiqesidde senuoyIne [eluBWWIEA0B (B o “1aapE U
.IS].,}EQIQL] 1o mDU “suoienBa) pUE ‘SIOUBLIPIO ‘SMEY {|B YLim ‘Jauuew Aue ul Auedold ayl Adnddao 10 asn asimisyio

~ 16 888| ‘WISI OUM I9ABOSIBUM DINMBU Alend JO sennue Jo sucsied Jeylo o sweus) ‘sausbe pe Aq eouenpdwod

g-:asneo A|1d__Lumd eys pue ‘Adwod Apdwoid |eys solueln  sjuswiadinbey euswwIencD Uum  edueldwo)

R 1SNJ| 40 Pa3(] SIY1 JO SUONIPUCS PUB SWIB) BY} Yias adueldwos
§ JOluEJE) Josasodind Joy Auedold |eey oyl loedsul 01 pue sisessiul §,4epusT 0) PUSPE O] SaWl B|geuoseal
He_ e Ausd_g_.ld jE‘QH ay1 uodn 191U Aew ssanelusseidar pue slusbe s.Jopus pue Japua ‘1eiug 0} } Wby s Jepua’

anjea |enba
1sea| 19 ;o s1uawaf\mdu.|| yum sjuswonaoiduwy yons aoejdal o1 1epua] o1 Alolog snes siuawebuelie sxew 03 Jojuesn
aanbasiAew Japliar] ‘sjuatuancidu] Aue O [BAGLIBI 83 01 UOIPUOD B SY  “IUGSUGD Uaiilim Jolid s, 19puay INoylm
Aliaddld:.jeay’ Byl u.ua’j; SIUBWDADIdLU| AUB BAQWIDA 10 USIOWSP 10U [[eys JoluelD ‘sjusweAacidwi] jo |eaoway

¢ masuo:) uanum 1oud $,Japus Inoyum sionpoid 3900J U0 |aARIB ‘los ‘BlI0DS ‘Ae[D ‘20D “(seB pue |10
Butpnow} S|9J9HIUJ Jaqwu Aue ‘asclal 01 Wby ay3 Aled syl Aue 01 JueIB Jo ‘eacwsl J0u [Im J0IUBID ‘Burofiaiog
3y} Jo A1|1ejauaﬁ X 1)1 ﬁuuuuq oyla  tAuadold eyl jo uomaod Aue Jo Alledorg ayl 01 Jo U alsea Jo Jo Buidduls
Aue lapns o, '1|U..|Jad m.uLuoo Jou souesinu Aug pwiad JO 10NpUOD ‘BSNED 10U |[eyS IOIUBRID "BISEAN ‘aduesini

: ‘anjea sl eaJasesd 0} Al@sseosu soUBUSIUIBW pue ‘Sluatlade|dal
‘siedas jje wiopsd A|1dt.umd pue uoipuod pooB ul Auadold syl uEWIBW |leYyS JOWEBID Cweluely o} Ayng

- -sasodind |einynonbe Joy
Ayedioud pasn 1ou st Anadmd |eag 8yl -Auadord 8yl Uo SUOIBUW| JAYI0 O] JO ALIadoid 8yl JO 8sn a8yl o] |1e|ad
suolsiacid Buimajioy ayl (JiNeep updn pexoaas Alesjewoine Jojuels 01 JapueT waly 9suUld)| & S| abajaud s
Auadolg oyl woly Siuay 8yl 193 0T (g) pue Auedold eyl abeuew Jo ayesado ‘asn {Z} ‘Anadoig oyl jo [onuoa
pue uolssassod Ui ulewal u) Aew 101u919 ‘ynesq 4O WBAJ UR JO BOUDLINITO BYL UM '3S PUE UDISSASSO

:suoistaold Buimojo) syl Ag pauseaot aq ||eys Auadoid
ayi jo ash pue U01993950d s -'UIUBIO 19141 ses.Be e "AIHIJdOHd IHL 40 JONVNILNIVIN ONY NOISSISSOd

‘S1UBWINTOQ pele|ek, aql pue “asni| o pasq sy ‘uswsaiBy NpaI) ayl Jepun sucnebiqoe s 1o1uBI
40 jje wuoped Jsuupw Ajewin e Ul pue AfDHlS Heys pue ‘anp ewooeq Asyl sz jsnij jo pesq Syl Ag PaINDes SIUNOWE
jle Jepus ¢ Aed [jeys 10lUBID 1sn.u_ ;o paaq suu U] pepiacud asIMIBYLC SB 1deoX3 IONVINHOHHId ANY INIWAVd

*SWH3L
HNIMOT10d FHL NO d3Ld3d0v¥ ANV NEIAIE) S1 1SNyl 40 g33d SIHL ‘LSNyl JO 4334 SIHL ANV "SLNIWND0A
a3iviay 3IHL CLNIWIIHOV LIQ3HD-IHL YIANA: SNOILYDI1E80 ANV SLNIWIIYDY S.YOLNVHD 40 HOVA
40 JONYINHOJHId (9) ANV $5INGILEIANT IHL 40  LNAWAYd (¥} 3HNDI3S OL NIAID SI ‘ALHIdOHd TYNOSHId
ANV SLIN3Y IHL NI 1SIHILNI ALIHNO3S 3HJ. CINV SINTH 40 LNIWNDISSY FHL DNIANTINI "LS$NYL 40 g33Q SIHL

sseupalqapm 841 Jo 1ed 10 |je jo vopesjeooe uodn peyoAas AjleonBWwaINe
aq |jeys pue uondo s.uopusT 1B pPeNoasl aq Aswr asuasl yoym ‘spyosd pue siuay Byl 10800 ©1 ASUSDY B JOlURID
01 suelb JzpuaT 'isnu) 0 pas SIY) O 6u1pmom ayl, uodneyeoyo pue pal1osyted ‘oyloads aq o} papualul si Juswubisse
gyl Ag peleals usl| 8yl !0/0°80°GY9 MM UMW adepsoooe ul papiodal s| uswubisse siyt  Auedoid ayy yo syjoud
puUE ‘S1UaY ‘$8SED| ||@ 03 PUE Ul 1S8481U1 pue 'ejuy ubll s Joluedg Jo |IB “ispua o1 Alunoes se subisse Ageuay sowieln

-gouejeq 049z Aue HUIPUBISYIIMIOU 1988 PUE 8210} ||N) Uf WIeLUS [[IA 38NL] Jo paa(] Siy) Jo ual 3y}
‘@l0jos9y| "ICJUEIH) 01 Spuny 8aueApe o) uoyebiqo s iapusT 8jeuILLIa]) IO Jpaid Jo Ju) Y} J1BUJWIS} JOU SIOP sduEleq
0182 Y 0I3Z 10 UMOYS JUNCLWE 24} UBLY J3MO| 8q SaLLIL UiRLIed 3B ARuijpaid jo eull Buinoaas ay) jo sauejeq piedun ay
‘paaueapeas Apusnbasqns pue 'pledal ‘Jspue Aq pasueape ag Aew spuid{ ‘ssuejeq eleipaunalul AUB pue 3sna) jo paag
sy up pepiacad se i Hpe1) eyl o} dn 048z Woy Wy 0} auMy WGy Jugweaiby upesd syl sepun Buipuelsino soueleq
ay} $24n23s )SNJ| JO P53 SIY} JBY] J2puaT pue J0juelD ;O upguail eyl's| Y jusweelby upaly ayl ul papiacsd se Hwi
1peID 8 paadsxs 1ou jeys ‘ydesbeied sy Jo ydeiBesed ssaupaigqepul ay3 Jayie uy papinead se pasueape 4o papuadxe
spunowe Aue pue ‘saBieyo seyio ‘sabieianc Asejodwel Aue “yuswealBy upaiy eyl ut papiacsd se wins 1o ales ajqelea
10 paxy e je sdugleq yons uo sableys ssueuy Bupniou] jou “euny sio Aue e Buimeo souejeq Buipueisine |e10) sy eyl
uonENW] By 0} 10afqns ‘el O) SN WOY Spewsl pue ‘piedak.’spewi ag “Rew saoueApe yong -uopeznsowe sanebau
smojje JuawaaiBy ppasg ayl !pejesues 1o papuedsns ‘pajeuiwiis) useq-IBU-SBY JpBas jo auy Ayl pue juswesBy
upeID 9yl Jo suusl Ayl je yiiam sadwod Jojuedsy se Buol os il 1peId Syl o1 dn JojuelD 0) SBduUBApE ajew 03 JepuaT
s21eB110 YDUM “1S213)U] jO 6]BJ S|qEMEA B LIIM PaId Jo aull Buinjosal e saindes 1SN Jo paeq] SIYl ‘UOHEILLI INOYNM
pue ‘uopluysp sseupalgapu| sy u psyideds syunowe sy) ol uomppe-w “Aledijisads  C1IAIHD 40 INIT DNIATOAIY

; 13H [enpug} USAIB S| BOI0U YIRS [BUN pue SSejun suoneBigo 10 sueo| [BUCHIPPR
2Inoas Jou |[BYS 18nJ] |} Ui ‘19pus 01 Joweo jo suonebiigo. 46 spRINGRY JAYl0 PUB JPBID JO SUOISUBIXD
‘sueqaj [EUOILPPE Aue ylm uouaeuuoo w Buipus ul yinay Jepun |soued o] Ay ayiijo eanou aall o1 painbal s)
18pUaT BYl J| 'S10B8II0JUSUN BSIMIBYIC BWICIAY ABL JB}jRalsy Jo ag ABW slunome yons Aedss 0} ucnebiqo syl reyiaym
pue ‘suonelw jo 9ynieis Aue AgQ peleq awcoaq Aew 1syeeray Mo 8q Aew §1unoue: q;ms uodn Alanooal raylaym
pue ‘ssIMIay10 Jo Aued uonepowwoose ‘Ayauns ‘ioresenf se parteBiiqo raglaym ‘sisylo Y Apuiof ao Afenpiapu)
8|gEN 2gq AW JOluen Jaylaym paaepinbiun Jo palepinbi ‘jusBunuoo Jo “oyrjosge ‘patiwislepun 1o pauluiLlap
1991IpUI 10 108MIP 'ANp 10U JO 9NP JSYIBUM '85IMIGUI0 10 AJEIUn|oA Jaylaym ‘Juewasify MPs)D eyl yo ssodind B
01 paletaiun 10 pale|al Jaylaym ‘Buisue 19lessdy 1o Guisixe Mmou Jaylaym ‘Wwayl jo aiow 1p°auo Aug 10 Jouern isurebe
18pUBT AQ SWIED ||B SB |as S8 °WISBYL JO 2J0W JO JUD AUB JO “J5PUST 0} I0JUEID 4O ‘ugalalyl 1sasandl smid ‘saniqel pue
s1qop ‘suonebiqo je sainoses 1MJ| 40 Paaq siyl ‘wawsealfy 1paI] Byl 0} uonippe U NOIJ.VZI'IVHEILV“I'IOO $S0HO

(€92¥£Ld}€00-800-#00-82 L ¥ 8! roquinu uoneaynusp) xe A___uadm_d |eed eyl ‘/SZ86
VM ‘leuuod e ‘19ei1S Yy L6 ST umowy Ajuowwod s ssalppe sij-io Alladosy jeey eyl

NOLONIHSYM ‘ALNAOD LIDVMS'NI 3LVNLS

‘NOLONIHSYM ‘ALNNOI LISY)S 40 SQHOI3Y ‘601 S39Vd
‘S1¥1d 40 Z IWNTOA NI GIAHOI3Y 1V1d H3d SV ".'HSYM 0D LIDVIS 'HANNOIV1.
40 NMOL 3HL Ol NOLLIAQV ILVOIGNAS 40 dVIAL ‘v ¥D018 ‘8 GNV L°9 $1017

:uolbulyseps jo elers ‘Alunod) 1|69313 ur pamaoi

{ Aledoid [gay, 2Y3) ‘sisnew Jepwis pue jewieylosb ‘seb o ‘sjelauiw e uopeywl| Inouynm Buipniou) “Avisdosd

{eas eyl 0) Buneas sypoud pue ‘seinjedod 'sBlr seyro e pue {sIyBu uoneBun Jo YoUP Yyum SaIl|iin Ui 320is Buipnjou)

syfu youp pue slybu Jelea ‘isem e !ssdueusundde pue ‘Aem 1o SIYBi ‘sluswioses ||e SSINIXIY PUER STUBLLBAOKILIE £
‘sButp|ing paxije 1o paldale Ajuanbasgns o Bupsixa |l yum asylebol ‘Alledoid jeas paquosap 5UIMO|]O]. 8l c
01 pue W 1se1elul pue ‘aj1l '146u 5.0)uRID JO (B ‘AIEIDIBUSY Se 18puaT JO Jsulq Ui 0} pue uoissassod pueiAgue ;u.j"
WBu ‘ajes Jo Jamod yum 1sni) ul 831sn1] 0] SA3AUOD JOIURIE) ‘UOHEIEPISUOD BfqeNIEA 104 “INVHD GNV JONVAIANOD -7

Z obeyg {panunuoy) L-9LZELLS ‘ON UBOT

1sndl 4O Q33ad

¥




DEED OF TRUST
- Loan No: 5713216-1 {Continued) Page 3

Jri good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

appropnate appeals, so long as Grantor has notified Lender in writing prior te doing so and so long as, in Lender's

~sole oplmon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security-or @ surety band, reasonably satisfactory to Lender, to protect Lender’s interest.

<Dty to Péptect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
x acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
{reasonably necessary to protect and preserve the Property.

DUE GN ‘SALE:: COI\ISENT BY LENDER. Lender may, at Lender's option, {A] declare immediately due and payable all
sums sécuréd by this: Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate. upon the sale or
transfer, without ‘Leénder's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficnal of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract; ccm’tract for deed, leasehold interest with a term greater than three {3) vyears, lease-option
contract, or by sale,” assngnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other, method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lenderif such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowung provisions relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall ‘pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and- sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for wark doné on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properiy free of all #iens having priority over or equal to the interest of Lender under this Deed of
Trust. except for the lien of taxes and-dssessments not dus, except for the Existing Indebtedness referred to
below, and except as otherW|se prowded inn this Deed of Trust.

Right to Contest. Grantor may W|thh0!d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, s6 long as.Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantoi shall. within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has-rigtice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or. a-sufficient carporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge the lien plus’ apy costs.and atterneys' fees, or other charges that could accrue as a
result of a fareclosure or sale under the: lien. In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in-'the contést proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against’ the Property.

MNotice of Construction. Grantor shall notify Lender at least flfteen {15) days before any wark is commenced. any
services are furnished, or any materials are supplied to the- Pr_op_erty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, .Services; or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provusmns reiatmg to lnsurlng the Property are a part of this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain.-'policies o_f 'f_ire insurance with standard extended
coverage endarsements on a replacement basis for the full insarable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any colnsurance ‘clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability |nsurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis:reasoriably agceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantof;-upen request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lander, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior: wntten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persén.. The Real Praperty is or will be located
in an area designated by the Director of the Federal Emergency Management. Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if-available, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the makimum policy limits set under
the National Flood Insurance Program, or as otherwise raquired by Lender, and to maintain,such insurance for the
term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss ot damage to A & Property if the
estimated cost of repair or replacemeant exceeds $1,000.00. Lender may make proof of loss’ |f Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired,. Lender may, at Lender's
alection, receive and retain the proceeds of any insurance and apply the proceeds to “the’ reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair. pf the, Prgperty if Lender
elects ta apply the proceeds to restoration and repair, Grantor shall repair or replace the” damaged or'destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such, expendlture, pay
or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if Grantor is not-in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thair recmpt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amdunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, sha]l be applled
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in fuII of ‘the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear =

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descr:bed below
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlsﬂng
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to. the. axtent -
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If anyu"
preceeds from the insurance became payable on loss, the provisions in this Deed of Trust for division of proceeds e
shall apply only to that portion of the proceeds not payable ta the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails [(A) to keep the Property free of all taxes, liens, security interests,
ancumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtsdness in good standing as required below, then.:

MR

Skagit County Auditor
4/20/2004 Page 3 of 8 3:07PM
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DEED OF TRUST
' Loan No: 5713216-1 (Continued) Page 5

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
;< agtion is requested by Lender to perfect and centinue Lender's security interest in the Personal Property. In
_~addition“to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authoerization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finanging
statement ‘Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
{lnterest Upen default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
- default, Gr'ari'tor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
wrltten demand frem Lender to the extent permitted by applicable law.

Addresses The marllng addresses of Grantor (debtor) and Lender {secured party) from which information
cancernifg the:security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commircial Cade} are as stated an the first page of this Deed of Trust.

FURTHER A'SSURA'N*CE_S-:'_ATTOFINEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a paft of this Deed of Trust:

Further Assurarices: At anytime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will: cause to-be hade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as rnay, in the sole opinion of Lender, be naecessary or desirable in order 1o effectuate, complete,
perfect, continue, or‘preserve 11} > Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and: (2] theiliens and security interests created by this Deed of Trust on the Property,
whether now owned or heréafter acq*uired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender for all casts and expenses incurred in connection with the matters referred
to in this paragraph. et :

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the nama of Grantor and ar Grantor’ s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact for the. purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary oL deswable, i Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ; i ;

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, terminates the credit line account, and otharwise
performs all the obligations imposed upon Grantor under: tth Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execlite and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's Security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "persen or persons legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of :any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed ofTrust if any of the following happen: (A] Grantor
commits fraud or makes a material masrepresentatmn at any time in connection with the Credit Agreement. This can
include, for example, a false statement abeut Grantor's mcome, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights iry the collateral. This can include, for example, failure to
maintain requited insurance, waste or destructive use of the dwemng, iallure 1o pay laxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation..6f a senior lien on the dwelling without Lender's
permission, fareclosure by the holder of another lien, or the use.gf funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thgs Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights_:-"and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
tagether. An slection by Lender to choose any ane remedy will not bar Leénder from using any other remedy. If
Lender decides to spend maoney or to perform any of Grantor's obligations’ ‘undéi“this Deed of Trust, after Grantor's
failure to do sa, that decision by Lender will not affect Lender’s righit to declare Grantor in default and 1o exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declfare the entj're Indebtedness immediately
due and payable. : S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall. have “the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall hava the' right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcabie lavy..

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall- have all the rights and
remedies of a secured party under the Uniform Commercial Code. S

Collect Rents. Llender shall have the right, without nofice to Grantor to take poseees'.on oi and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the.net. ‘proceeds, over and
ahove Lender's costs, against the Indebtedness. In furtherance of this right, Lender .ay’ require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents.are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenits received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by:tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whigh the payments are
made, whether or not any proper grounds for the demand existed, Lender may exercise:itg: nghts gnd_er thls
subparagraph either in person, by agent, or through a receiver. - . ]

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possession of a, 'or any part ‘of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending,
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abiove the cost'of ©
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lender:
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceed he .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persan from servmg as a4 o
receiver, -

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded_._---

above or Lender otherwise becomes entitled to possession of the Property upon defauit of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either.’ )
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upch the demand of

MR

Skagit County Auditor
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DEED OF TRUST
___Lt'i_!anfi No: 5713216-1 (Continued) Page 7

kender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
““méan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
_~that-if'Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
qgéi__n-:---i-f- the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentmant, demand for payment, protest, and notice of dishonor.

{Severamllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact.by-itseif W|i| not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce.the rest.of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Déed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propertv becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's'syccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension WithQUt releasmg Grantar fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

ial j zny action, proceeding, or

Waiver of Homestead Exemptlon ‘Grantor hereby releases and waives 4l rights and benefits of the hamestead
exemption laws of the State nf Washmgton as to all Indebtedness secured by this Deed of Trust.

Waive Jury. All partles to thls Deed of Trust hereby waive the right to
counterclaim brought by any party agalnst any other party. (Initiat Her,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneﬂcnary means PEOPLES BANK, and its successors and assigns.

Borrower. The word 'Borrower" means William W Robinson and Lauren Jaye and includes all co-signers and
co-makers signing the Credit’ Agreement

Credit Agreement. The words “Credit Agresment” mean the credit agreement dated April 15, 2004, with credit
limit of $84,000.00 from Grantor_to-Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltuttons far the promissory nate or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS- A VARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Trust ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and security interest provisions relating to the Personal Property and
Rents. g

Event of Default. The words "Event of Défault“ r'nean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of:Trust.

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described in the Existing Liens
pravision of this Deed of Trust. ; ;

Grantor. The word "Grantor” means William W Hoblnson and Lauren Jaye.

Improvements. The word "Improvements” means all exlstlng “and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities; addltlons, replacements and gther construction on the Real
Property. .

Indebtedness. The word “Indebtedness" means all pnncnpal mterest :and other amounts, costs and expenses
payable under the Credit Agreement or Related Docurhents, together with all renewals of, extensions of,
maodifications of, consolidations of and substitutions for the Gredit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation; {Indebtedngss inctudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lender” means PEOPLES BANK, its successors and assngns The words "successors or
assigns” mean any person or company that acquires any interest in the Crecht Agreement

Personal Property. The words "Personal Property” mean all eqmpment,t fixtures,: and other articles of personal
property now or hereafter owned by Grantor, and now or hersafter gttached or.affixed 1o the Real Property;
together with all accessions, parts, and additions to, all replacements of, "and, all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including . Mwithout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the F'roperty

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property, The words "Real Property" mean the real property, interests and nghts 45 further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, _ere_d_it a-‘greements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds; collateral martgages, and
all other instruments, agreements and documents, whether now or hereafter existing, sxecuted’ in-¢onnegction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Helated Documents and are
not secured by this Deed of Trust. e

Rents. The word "Rents” means all present and future rents, revenues, income, issues, ro‘iaalt‘iés,__ p‘rotits., and
other benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address ls 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute ar successor trustees. . '
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