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DEED OF TRUST

Reference # {if apphcable) 1030925 \/

Grantor(s):

1. SUNSET COVE DEVELOPMENT LLC

Grantee(s)
1. Skagit State Bank

2. Chicago Title Compaﬁy, Trustee

Legal Description: Lots 1, 2, 3, 5 6 8 13 and Tracts E and G,
PLAT OF SUNSET COVE ESTATES ~. -

Assessor's Tax Parcel 1D#:
P117674, P117883,
P117891, P117892,
P117900, P117859,
P117867, P117868,
P117878,

P117884,
P117893,
P117860,
117869,

P11?562U,
P117885,

P117894

P1178671,
P117870,

9117663.
~P117886,
.. P117895,
“P117862,
“P117871,
P117877, P117878, P117879, P117880 -

P117664,
P117887,
P1178986,
P117863,
_P117872,

Additional on page

P1176686,
P117888,
P117897,
P117864,
P117873,

Additional on page 2

P117667,
P117889,
P117898,
P117865,
P117874,

P117669,
P117890,
P117899,
P117866,
P117875,

THIS DEED OF TRUST is dated June 24, 2004, among SUNSET COVE DEVELOPMENT, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY,whose address is 12565 EAGLE DRIVE,
BURLINGTON, WA 98233 ("Grantor"); Skagit State’ Bank whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burllngton, WA 98233 (referred to below
sometimes as "Lender' and sometimes as "Beneﬂciary“),_and Chicago Title Company,
whose mailing address is P O Box 638, Mount Vernon WA 98273 (referred to below as

"Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
-of entry-and possession and for the benefit of Lender as Beneflciary, all of Grantor's right, title, and interest in and to the
fellowmg described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures: all easements, tights of way, and appurtenances; all water, water rights and ditch rights {including stock in utitities
with drtch or irrigation rights); and ali other rights, royalties, and profits relating to the real property, :nc|ud|niqu|thout limitation

all minerels, oil; gas, geothermal and similar matters, (the "Real Property") Ioc::lte(:IJ in SKAGIT County, State

of Washmgton'

Lots 1 2,3, 5 G 8, 13 and Tracts E and G, PLAT OF SUNSET COVE ESTATES, according
to the plat thereof recorded November 29, 2000, under Auditor’s File No. 200011290070,
records of Skagn County, Washington.

The Real Property or rts address is commonly known as LOTS ‘I 2 , 5, 6, 8 13 AND
TRACTS E AND G PLAT. OF SUNSET COVE ESTATES, ANACORTES, WA 98221. The Real
Property tax identification number is P117662, P117663, P117664, P117666, P117667,
P117669, P117674, P117883, P117884, P117885, P117886, P117887, P117888, P117889,
P117890, P117891, P117892,..P117893, P117894, P117895, P117896, P117897, P117898,
P117899, P117900,: P1 1785__9,-----.__?11:17860, P117861, P117862, P117863, P117864, P117865,
P117866, P117867, P117868, P117869, P117870, P117871, P117872, P117873, P117874,
"P117875, P117876, P117877, P117878 P117879, P117880

¥ GROSS COLLATERALIZATION: ‘In addition 10 the Note, this Deed of Trust secures the following described additional
_.indettedness: |T IS UNDERSTOOD AND AGREED THAT THE ABOVE DESCRIBED COLLATERAL ON THIS LOAN WILL
! Y ALS® COLLATERALIZE LOAN #3119916596 DATED 3/24/98 IN THE ORIGINAL AMOUNT OF $306,200.00 EXECUTED BY
\ 1 JOKN AND DOROTHY PIAZZA. B

\u-—wGrantor hereby assigns as security to Lender ali-6f Granlors right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded: i accordarice with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders optlon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO .SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIOI}.ISKUNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND: ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due,-and shall: =tr|ct!y and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be govermed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possessuon and control of
the Property; (2) use, operate or manage the Property; and {3} collect the-Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defatilt). . Thefollowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property i is; not used pnncupally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and prompiy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to’ Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation; manufactyre;. storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person or, urider, apout or from the Property; {(2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance en, under, about
or from the Property by any prior owners or occupants of the Property, or {c) “any actyal or-threatened litigation or
claims of any kind by any person relating to such matters; and {3) Except as previously disclosed to and acknowletged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufactures, store, treat, dispose of or release any Hazardous Substance on, under ‘about or from the
Property; and (b) any such activity shall be conducted in compliance with all apphcable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor_althorizes“Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's.expensé, as-Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties confained.herein argbased on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hiereby {1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup ar
other costs under any such faws; and (2) agrees to indemnify and hold harmless Lender against’any and ali.claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustairi or“suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, marifactire, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, ‘whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust;: mcludmg the”
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien =
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
fareclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpping of .
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shail not demolish or remove any Improvements from the Real Property wrmeut
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements W|th !mprovements of at least equal value
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_ '_:Le:r'\_dé'r's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
# ;" redsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
~with . the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
-byall agents, lenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
sthe Property i any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities. applucable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act:-. Grantor may-contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, including approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in.Lenders.sele opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequaté security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to’ Protect. Grantor -agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts. set forth above in this section, WhICh from the character and use of the Property are reasonably
necessary to protect and presews the Property.

TAXES AND LIENS, The followrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granfor shall pay ‘when due (and in all events prior to definquency} all taxas, special laxes, assessments,
charges (Including water and-€swer), fines and impositions levied agalnst or on account of the Property, and shall pay

when due all claims for work.done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all-lighs.having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and’ assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to. pay, so long as Lender's interest in the Property is not jeopardized. If a llen arises or is
filed as a result of nonpayment, Grantor. ghall.within fiteen (15} days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has ‘notice-of the flhng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient cerporate sturety’ bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attofneys' fees, or other charges that could accrue as a result of a foreclosurs or
sale under the lisn. In any contest;’ ‘Grahtor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property.® Granlor ehall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall tpon demand fumnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmintal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. -~

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Propearty, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, sarvices, or matsrials. Grantor will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following prowsrons relatlng 40 insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and méir]tain "ppﬁcias of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurab'le value govering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clauss,:and with a standard mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprshensive generatliability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named: as additional-insureds in such liability insurance policies.

Additionaliy, Grantor shall maintain such other insurance, including but-not limitéd to hazard, business interruption, and

boiler ingurance, as Lender may reasonably require. Policies shall-be.writtent. ifi. form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to L.ender. Grantor,

upon request of Lender, will deliver to Lender from time o time the policies ‘or ceriificates of insurance in form
satisfactory to Lender, including stlpuiallons that coverages will nat be ‘cancelled of diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorgsment providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or-gefault of- Grantdr,or any other person. Should

the Aeal Property be located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtaln and maintain Federal Figod’Insurance; if available, within 45 days
after notice is given by Lender that the Property is focated in a speciat flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up 1o the maximum pelicy limits set under the

National Flood Insurance Program, or as otherwise required by Lender, and te rnalntam such |nsurance for the term of
the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage 1 the Property, Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or nét kender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Properly, or the-restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of 'such expenditure,

pay of relmburse Grantor from the proceeds for the reasonable cost of repair or restoration jf*Grantor’is not.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-their feceint and which

Lendsr has not committed to the repair or restoration of the Praperty shall be used first to’ pay-any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be’applied 1o the principat

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtednese, such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon reqguest of Lender, however not more than once a year, Grantor shall fum|sh te
Lender a report on sach existing policy of insurance showing: (1} the name of the insurer; {2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, andthe mapner -
of determining that value; and {5) the expiration date of the policy. Grantor shall, upon request of Lender. have an
independent appraiser satisfactory to Lender determine the cash vaiue replacement cost of the Property. :

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's rnterest |n the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited 1o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under thig Deed - -
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender- -
deems appropriate, including but not limited to discharging or paying ail taxes, liens, security interests, encumbrances and__---"
other claims, at any tme levied or placed on the Property and paying ali costs for insuring, maintaining and preserving the”
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
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a'part:of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payabla with any installment payments to become due during either (1) the term of
_anyuapplicabié'insurance policy; or {2) the remaining term ot the Nate; or (C) be treated as a ballcon payment which will be
due and payable &t the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other'rights and remediss to which Lender may be entitied upon Default.

WAHRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Deed of
Trust; ° O

Title.Grantor warrants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, free
and“clsdr of-all liéns. and encumbrances other than those set forth in the Real Property description or in any title
insurance.policy, titie.report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trustyand” (b)"Grantor has the full right, power, and authority 1o execute and deliver this Deed of Trust to Lender.

Defense of Title.. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against fHie lawiul claims of all persons. In the event any action or proceseding Is commenced that questions
Grantor's title or thé interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the action at Grantor's
expense. Grantor may: be'the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and 1o be Tepresented in the proceeding by counsel of Lender's own choige, and Grantor will dsliver, or
cause to be delivered, to-Lender sich instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grh_pto} warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinarges, dnd regulations of governmental authorities.

Survival of Represehiati’én__s ‘and Warranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive'the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect pntil such:time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The followiﬁ'g b[pyis_ions"r‘é!qtm:_;] to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding ir: condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, bt l:énder shall-be entilled to participate in the proceeding and to be represented in
the proceeding by counsel of its ownvchoice. it at Grantor's expenss, and Grantor will deliver or cause to be deliversd to
Lender such instruments and documeritation-ds may be requested by Lender from time to time to permit such
participation. L

Application of Net Proceeds. If all or any'part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender. may at its efection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness of the repalr or restoration of the Property. The net proceeds of
the award shall mean the award after paymerit of-all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation;

IMPOSITION OF TAXES, FEES AND CHARGES BY GQVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this. Deed of Trust:

Current Taxes, Fees and Charges. Upon request'by Lander, Grantor shall sxecute such documsnts in. addition to this
Deed of Trust and take whatever other action is requested by Lender o perfect and continus Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as desciibed:below, together with afl expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section-applies:..{1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by-this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indsbtedness secured by this type of Deed of Trust;

{3) a tax on this type of Deed of Trust chargeable against the Lender:or the halder of the Note; and (4} a specific tax
on all or any portion of the Indebtedness or on payments of principai and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender ‘mdy-exergise.any.or all of its available remedies for
an Event of Default as pravided below unless Grantor either (1) pays-the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate sursty bond or other security satisfactory to Lender. ik

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisioné félating to'.'tt_fts Deed of Trust as a security
agreement are a part of this Deed of Trust: ER S

Security Agreement. This instrument shall constitute a Security Agreement to the--e')&ten_t"ény of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commefcial Code as amended from
time ta time. i

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested-by Lénder to perfect and

continue Lender's security interest in the Rents and Personal Property. In addition to recording. this Deed, of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, fle executed counterparts,

coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse-Lender-for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or.detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal-Property not”affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to-Lender within

three (3) days after receipt of written demand from Lender to the extent permitted by applicable law,. = -~ " =

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which infofmation conceming
the security intetest granted by this Deed of Trust may be obtained (sach as required by the Uniform.Commércial Code)
are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances. and .
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, ‘execute-ands ¢
defiver, or wilf cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by :
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices’and & =
places as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds, securlty’ -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other™ .
documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuats, complete, perféct, .-~
continue, or preserve (1) Grantor’s cbligations under the Note, this Deed of Trust, and the Related Documents, and {2
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender aoress in the contrarv in writing Grantor shall -
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' reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, {ender may do so for
~“and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
a8 Grantoi's attorney-in-fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things
s /may be ‘necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

jparagraph. ;

FULL. PERFQRMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Graritor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute ‘and-deliver o Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest’in the Rerits and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in.the reconveyanoe of any matters or facts shall be conclusive proot of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT: Ea' :
Trust:

-:.pf.gha following, at Lender's option, shall constitute an Event of Default under this Deed of

Payment Default. Gra‘nt_qr far'i_g-tb___make any payment when due under the Indebledness.

Other Defaults. Grantor failé to-comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of‘the Related Documents or 1o comply with or to perform any term, obligation, cavenant or
cordition contained in any other: agreement beftween Lender and Grantor.

Compliance Default. “Failura to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the'Related Documents.

Default on Other Payments."‘__ Failure 6t;rGrqntor within the time required by this Deed of Trust to make any payment for
taxes or insurance, of any other-payment necessary to pravent filing of or to effect discharge of any lien.

False Statements. Any warranty; repreSentation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at
the tirme made or furnished or becamas false or mlsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust orany of the Related Documents ceases to be in full force and effect
(including failure of any collateral documem to create a valid and perfected security interest or lien) at any time and for
any reason. 3 .

Death or Insolvency. The dissolution of Grantors (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any-other termination of Grantor’s existence as a going business or the
death of any member, the insolvency of Grantor; the“appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of ¢reditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor

Creditor or Forfeiture Proceedings. Comrnencement of - foreclosure or forfeiture procesdings, whether by judicial
proceeding, self-help, repossession or any other method, by any. Greditor of Grantor or by any governmental agency
against any property securing the indebtedness. This includes a garnishment of any of Grantor's actounts, including
deposit accounts, with Lender, Howsver, this Event of Default shall ngt:apply if there is a good faith dispute by Grantor
as to tha validity or reasonableness of the claim which is thé basis of the: creditor or forfeiture proceeding and if Grantor
gives Lender writtert notice of the creditor or forfeiture procseding and deposﬂs with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determmed by Lender in its sole discretion, as being an adsquate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under he te_rms_ of-- any other agresment between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether agisﬁng now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with fespect to any Guarantor.of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or ravokes or drsputes the validity of, or liability under,
any Guaranty of the Indebtedness. ,

Adverse Change. A material adverse change occurs in Grantor's frnanclal condltlon or Lender believes the prospect of
payment or parformance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Detault occurs under thls Deed of Trust at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies: T

Election of Remadies. Election by Lender to pursue any remedy shali not exclude pursult of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exerctse its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira, tndebledness lmmedrateiy dus
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the nghtt -exermsa its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrmal ioraclosure, in either
cass in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts and remedles of
a secured party under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Proper'ty
and collect the Rents, including amounts past due and unpaid, and apply the net procesds, aver and.aboveé Lender's .+
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user. of the Property :
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor. |rrevocably
designates Lender as Grantor's attorney-in-fact fo endorse instruments received in payment thereof in the:name.af .
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in respongé.’
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper giounds’ &
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or thraugh a e
receiver. =

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of: the
Froperty, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosiire”
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right 1o the appointment
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fooof é_rébeiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial
Ft a_m'ount_.___l_;mployment by Lender shalf not disqualify a person from serving as a receiver,

- Terancy at Sufferance. |f Grantor remains in possession of the Property after tha Property is sold as provided ahove or
Lendér otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
teriant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either {1} pay a
‘reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

O_the_r Refhe_dies_:. “Trustee or Lendsr shall have any other right or remedy provided in this Deed of Trust or the Note or

by law.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property. tir of the time. after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice. shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Tothe extent permitted by appiicable law, Grantor fiereby waives any and all rights to have the
Property marshalléd, . In-exercising #s rights and remedies, the Trustee or Lender shafl be free to sall all or any part of the
Property together o separately; in one sale or by separate sales. Lender shall be entitted to bid at any public sale on all
or any portion ofthe Propgrty. -+,

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled o rectver such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether-or not any colrt action is involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in-Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

however subject to any limits under applicable. law, Lender’s attorneys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including-attorneys' fees and expenses for bankruptcy proceedings (including efforts to rmodify or

vacate any automatic stay orinjunction); appeals, and any anticipated post-judgment collection services, the cost of

searching records, obtaining titte reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustes; ta-the extent.permitted by applicable law. Grantor alsc will pay any court costs, in
addition to ali other sums provided by law, .-~ = ™

Rights of Trustee. Trustee shall havé'é_lll‘ pf,__th:q-r'ig_riis and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE: The: following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Desd of Trust:

Powers of Trustee. In addition to all powsrs of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property Upon the written reguest of Lender and Grantor: {a) join in preparing
and flling a map or plat of the Real Property, ificluding the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction, on the Real Property; and (c) join in any subordination or other
agraement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligét_é& to notify a_ngi"'bther party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Liander;- or Trustee shall be' a party, unless required by
applicable law, or unless the action or proceeding is brought by Tristee. * :

Trustee. Trustee shall meet all qualifications required for Tristee undef applicable faw. In addition fo the rights and
remedies set forth above, with respect to all or any part of. the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case in accordance with and
fo the full extent provided by applicable law. AT T

Successor Trustee. Lender, at Lender's option, may from time to‘time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor; thé book and page or the Auditor’s File
Number where this Deed of Trust Is recorded, and the name and addréss. of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in infergst, - The:successpr trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon:the: Triistee. in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govem to'the exclusion of all other provisions for
substitution. Lo
NOTICES. Subject to applicable law, and except for notice required or allowed by faw to be given’in ancther manner, any
notice required to be given under this Deed of Trust, including without limitation any.notice of default‘and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when acttally recéived by teiefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to'the addresses shown near the
beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust Any party: may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, spesifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed’at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to‘be given in another
ganner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed 16 be notice given to all
rantors. AT e G

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust™ .+

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire’understanding “and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deedof
Trust shall be effsctive unless given in writing and signed by the party or parties sought to be charged or botind by the",
alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furhish to Lender: ™
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal - .7
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be'd'sedx.t&b. A
interpret or define the provisions of this Deed of Trust. e

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate”
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and_enforced in accordance with federal law -

g
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' and the laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of
i 'Washington

No: Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lendsr in exercising any right shall
Operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
:}_prejudlce of’constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a.waiver of any of Lender’s rights or of any of Grantor's cbligations as to any future transactions. Whenever
the.consernit of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent 1o subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. f a colrt: «of competent jurisdiction finds any provision of this Desd of Trust to be illegal, invalid, or
unenforceable as” to.any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to-@ny-other eircumstance. If teasible, the offending provision shall be considered modified so that it
becomes legal, valld and enforceable. f the offending provision cannot be so modified, it shall be considered deleted
from this Deed-of TrusL. -Uniesé otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Desd of Trust shall not aﬂect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding-{pon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vésted ina persgn other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed. of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timé is of thé essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exi:mptlnn Graritor hersby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as'to all Indebtedness secured by this Deed of Trust.

DEFINITEONS. The following capitalized. words and terms shall have the following meanings when used in this Deed of Trust.

Unless specifically stated to the contrary, alf references’to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in. the’ singutar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not othenmse defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Codeé:™ . ;

Beneficiary. The word "Beneficiary" means 'Ska"git Staie Bank and its successors and assigns.

Borrower. The word “Borrower means SUNSET COVE DEVELOPMENT, LLC and includes all co-signers and
co-makers signing the MNote.

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents,

Defauit. The word "Default” means the Default set. mnh in this Deed of Trust in the section titled "Default”.

Environmentai Laws. The words "Environmental Laws" mean-any. and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health eor the “environment, including without limitation the
Comprehensive Environmental Response, Compensation, ang Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and: Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et'seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or faderal laws rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .

Grantor. The word "Grantor” means SUNSET COVE DEVELOPMENT LLC. .

Guarantor. The word "Guarantor" means any guarantor, smety or accammodatlon party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor fo Lender mcludlng w:thout limitation a guaranty of
all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materia!__s that, because of their guantity,
concentration or physical, chemica! or infectious characteristics, may cause ‘or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed .of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-Oy ‘or listed under the
Environmental Laws. - The term "Hazardous Substances" also includes, without |ImitatIOﬂ petroleum and petroleum
by-products or any fraction thereof and asbestos. . .

Improvements. The word “Improvements” means all existing and future mprovements buﬂdlngs structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Flaal Property.

Indebtedness. The word "Indebtedness"” means all principal, interest, and other amounts, casts ‘and expenSes payabie
under tha Note or Related Documents, togsther with all renewals of, extensions of, modifications of, ‘Cansolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lendér fo.discharge
Grantor’s obligations or expenses incurred by Trustee or Lender 1o enforce Grantor's obligations” under-this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without: limitation,
Indebtedness includes all amounts that may be indirectly secured by the Gross-Collateralization prowsmn of thns Deed of
Trust. . L

Lender. The ward "lLender” means Skagit State Bank, its successors and assigns.

Note. The word "Note* means the promissory note dated June 24, 2004, in the original prmmpal amount of 5
$102,149.54 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of i ¢
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE g
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property C o
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with:-all .=
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with:"
all issues and profits thereon and proceeds (including without limitation all insurance proceads and refunds of premiums}
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£y Property. The word *Property” means collectively the Real Property and the Personal Property.
© Y Real Property. The words “Fleal Property" mean the real property, interests and rights, as further described In this Deed
< of Trust..,
_Re!ated Ducumenbs The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
;enwronmental _agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral

‘morigages, ‘and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connecnon with the Indebtedness.

Rents._ The word, *Hents* means all present and future rents, revenuses, income, issues, royalties, profits, and other
benefits denved from the Property.

Trusteg: The word “Trustee means Chicago Title Company, whose mailing address is P O Box 638, Mount Vernon, WA
98273 and any substitute-or successor trustees.

GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS o

GRANTOR:

SUNSET COVE DEVELOPMENT, LLE

PIAZZA CONSTRUCTION INC, Member of SUNSET COVE DEVELOPMENT, LLC

By: A

INC

STATE OF Vial 5 )
R )88
COUNTY OF 5 {{‘Ef,' l’}' : )

On this ZGIG’) day of 70“’12. B i i & undersigned
Notary Public, personally appeared DOROTHY A PIAZZA, Secretaryn‘reasurer of PIAZZA CONSTRUCTION INC, and
personally known to me or proved to me on the basis of satistactory evidence to be a of the limited liability company that
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited
liability cornpany, by authority of statute, its articles of organization. or.its operating agreement, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to executs thls Deed of Trust and in fact executed the

Deed of Trust,on behalf of the limited liability company. <
BYM : _j"' Resldlng at E&vo Woul 104,

Notary Public in and for the State of Wﬁ _ My oommlssion expires 201 ‘05

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of: Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the nght title and
interest now held by you under the Deed of Trust. . P :

Date: Beneflclary: _
fts:

LASER PRQ Lending, Yar. 6.24,10.002 Copr. Harland Finsnchal Soluiona, Inc. 1997, 2004.  All Righie Reeerved. - WA LACFILPL\GOY FC TR-8427 PR2
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