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NOTICE: ~ THIS 'SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY,INSTRUMENT.

SUBORDlNATION OF DEED OF TRUST

Reference # (if appllcable) 112563 S Additional on page ____
Grantor{s):

1. NELSON, VIRGIL

2. NELSON, REGGIE A :

3. NELSON, GREGORY V. .

4. NELSON, BARBARA L

Grantee(s)

1. Skagit State Bank _ )
Legal Description: Lot 2, SP ANA<03-006 in 5- 342 E WM. Additional on page 2
Assessor's Tax Parcel 1D#: 340205-0- 940-0800 (P121424)

20 G022 149770624 O\

THIS SUBORDINATION OF DEED OF TRUST dated June 21, 2004, is made and executed
among VIRGIL NELSON ("Beneficiary"); Land Title. Company of Skagit County ("Trustee");
COUNTRY CORNER INC and NELSON INVESTMENTS ("Borrower“), and Skagit State Bank
("Lender"}).
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SUBORD!NATED INDEBTEDNESS, Beneficiary has extended the following described financial accommodations (the
: “Subordmated Indebtedness") to NELSON INVESTMENTS ("Trustor"):

NOTE DATED APRIL 2, 1997 IN THE ORIGINAL AMOUNT OF $426,727.39 ON BEHALF OF NELSON INVESTMENTS,
A PARTNEBSHIP

A

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated April 1, 1997 from
Trustor to Trustee in favor of Beneﬁcuary {the "Subordinated Deed of Trust") recorded in SKAGIT County, State of Washtngton
as follows: Cos

DEED 6F TRUST DATED APRIL 1, 1997 AND RECORDED ON JUNE 24, 1997 UNDER AUDITOR'S NO. 9706240108

SKAGIT STATE BANK IS THE OWNER AND HOLDER OF A DEED OF TRUST DATED JUNE 18, 2004, EXECUTED BY
VIRGIL NELSON, REGGIE NELSON, GREGORY NELSON AND BARBARA NELSON, (WHICH IS RECORDED UNDER
AUDITOR'S FILE NO..200% ©710 £ ©22."] RECORDS OF SKAGIT COUNTY {(WHICH IS TO BE RECORDED
CONCURRENTLY HEFIEWITH) '

REAL PROPERTY DESCRIPTION “The Subordinated Deed of Trust covers the following described real property {the "Real
Property*) located in SKAGIT County State of Washington:

Lot 2 of Short Plat No. ANA-OS <006, recorded January 9, 2004, under Auditor's File No. 200401090068, records of
Skagit County, Washingtdn; and being‘a partion of the Nartheast 1/4 of the Southwest 1/4 and of Government Lot 3,
Section 5, Township 34 North, Range 2 Fast, W.M.

Situated in the County of Skagit, State. of Washmgton

The Real Properly or its address is commonly known as 7807 STATE ROUTE 20, ANACORTES, WA 88221. The Real
Property tax identification number is 340205- -0-040-0800 (P121424)

REQUESTED FINANCIAL ACOOMMOQATI__QNS. Beneficiary, who may or may not be the same person or entity as Trustor,
and Borrower sach want |ender to provide-financial accommodations to Borrower (the "Superior Indebtedness®} in the form
of {A} new credit or loan advances, (B)-an extensxm of time to pay ar other compromises regarding all or part of Borrowsr's
present indebtedness to Lender, or (G)* other-benefits to Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender that Beneficiary will-benefit as .a resuit of these financial accommedations from Lender to Borrower,
and Beneficiary acknowledges receipt of valuable consideration for entering inta this Suberdination.

LENDER'S LIEN. As a condition to the granting of the.réduésted financial accommodations, Lender has required that its
deed of trust or other lien on the Real Property ("l.ender's Lien”) be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBO:RDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust-and the Subordinated Indebtedness secured by the Subordinated Deed

of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is agreed that

Lenders Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of Trust. Bensficiary
also subordinates to Lender's Lien all other Security Interests in the RealProperty held by Beneficiary, whether now existing or
hersafter acquired. The words "Security [nterest” mean and include without firitation any type of coilateral security, whether
in the form of a lien, charge, mortgage, deed of trust, assignment, pledge, chattel morigage, chattel trust, factor's lien,

equipment trust, conditional sale, trust receipt, lien or tile retention contract; sase or consignment intended as a security
device, or any other security or lien interest whatsoever, whather:, craated by law, contract, or otherwise,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneﬂcnary hereby represents and warrants to Lender that
Beneficiary has heretofore delivered to Lender a true, correct and compiete copy ‘of the Lease, which constitutes the entire
agreement between the parties thereto and Beneficiary further acknowledges that the: Lease is in full force and effect and that
no default by Beneficiary or, to Beneficiary’s knowledge, by other party under the terrns and provisions of the Lease exists as
of the date hereof.

BENEFICIARY WAIVERS. Bensficiary waives any right to require Lender (A) o maka -extend, renew, or modify any lean to
Barrower or to grant any other financial accommodations to Borrower whatscever; {B) ta make any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment of any Superiorindebtedness secured by Lender's Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any sursty, andorser, or:other guarantor in connection
with the Superior Indebtedness, or in connection with the creation of new or addmonal indébtedness; (C) to resort for
payment or to proceed directly or at once against any person, including Borrower; D) to proceed diractly against or exhaust
any collateral held by Lander from Borrower, any other guarantor, or any other personi*(E) to give natice of the terms, time,
and place of any publlc or private sale of personal property security held by Lendei-from Borrower or to comply with any
other applicable provisions of the Uniform Gommercial Code; (F} to pursue any other remedy w*thm Lender s powsr; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoevar. - :

LENDER’'S RIGHTS. Lender may take or omit any and all actions with respect to Lenders Lien wnhout a«ectlng whatsoever
any of Lender's rights under this Subordination. In particular, without limitation, Lender may, without notice of any kind to
Beneficiary, (A) make one or more additional secured or unsecured loans to Borrower; (B} :repeatedly alter; compromise,
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior lndebtedness or any part
of it, including increases and decreases of the rate of interast on the Superior Indebtedness: extensions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment of the Superior indebtedness, and
exchange, enforce, waive, and release any such collateral, with or without the substitution of new collateral; “(D)"release,
substitute, agree not to sue, or deal with any one or more of Bomower's sureties, endorsers, or guarantors on afiy terms or
manner Lender chooses; (E) determine how, when and what application of payments and credits, shall'be-mads on the
Superior Indebtedness; (F}) apply such security and direct the arder or manner of sale of the security,-as Lender in tts
discretion may determing; and (G) transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain -in: fuII force and
effect, Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of default
under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEOQOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. This Subordination constitutes the entire understanding and agresement of the parties as to the matters
set forth in this Subordination. No alteration of or amendment to this Subordination shall be effactive unless given m
writing and signed by the party or parties sought to be charged or bound by the altsration or amendment, )

Attorneys’ Fees; Expenses. |f Lender institifes any suit or action to enforce any of the terms of this Subordinatipnf-'""
Lender shall be entitled to recover such sum as the court may adiudge reasonabls as attorneys’ fees at trial and upsn
any appeal. Whether or not any cournt action is invoived, and to the extent not prohibited by law, ali reasonabfe
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; ;expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
¢ /~enfercement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
mate jrom-the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
< however-sutiject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal expenses, whether or not
ttiere’ is a fawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgrnent collection services, the cost of
-searchlng records, obtaining tile reports {including foreclosure reports), surveyors’ repons, and appraisal fees, title
insurance; ‘and fees for the Trustee, to the extent permitted by applicable law. Beneficiary also witl pay any court costs,
irraddition to'all othar sums provided by law.

Authorlty The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
she has gauthonty__to execute this Subordination and to subardinate the Subordinated Indebtedness and the Beneficiary’s

security-interests in Benéficiary's property, if any.

Caption Headlngs Gaptlon headings in this Subordination are for convenience purposes only and are not to be used

to interpret or deflne e provrsmns of this Subordination.

Governing Law:- Thls Subordinatlon will be governed by, construed and enforced In accordance with federal law
and the laws ‘of -the State ef Washington This Subordination has been accepted by Lender in the State of
Washington.

Successors. This Subordmatlon shall extend 10 and bind the respective heirs, personal representatives, successors and
assigns of the parties to:this-Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to,
include, and be enforceabfe by any transferee or endorsee to whom Lender may transfer any or all of the Superior
Indebtedness.

No Waiver by Lender. Lender shall not be deemed 10 have waived any rights under this Subordination unless such
waiver is given in writing and signed by" Léndsr. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of suchright.or any gther.right, A waiver by Lender of a provision of this Subordination shall not
prejudice or constitute a waiver.of Lender's right otherwise 1o demand strict compliance with that provision or any ather
provision of this Subordination. No prior waiver by Lender, nor any course of dealing between Lender and Beneficiary,
shall constitute a waiver of any of ‘Lender's rights-or of any of Beneficiary's obligations as to any future transactions.
Whenever the consent of Lender is required-under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continuing-consent - ‘subsequent instances where such consent is required and in all cases
such consent may be granted or withheld-in the sole discretion of Lender,

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR: REAL PROPERTY SECURITY TO OBTAIN A LOAN
_?SET"_IR'QIDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT 6F

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO TS TERMS. THIS SUBORDINATION IS DATED JUNE 21, 2004.

BORROWER:

COUNTRY CORNER INC

RE ORY WNELSON. Vice Preeldent Df COUNTHY CDFINEFI mc

NELSON INVESTMENTS

TRUSTEE:

Land itle ompanyol' Skaglt County-hdmdually/
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E'LENDER

X SABWA—W\M\Y\ SY”P

Authorlzed Dﬂlcer

- CORPORATE ACKNOWLEDGMENT
STATE OF kbC\Sh\ (\C\’\'Bl'\ )

) S8
COUNTY OF SK&Q\ )
On this %0‘\1’; o day of \\UL{\E, 20C9"‘( , before me, the undersigned

Notary Public, personally appeared REGGIE A NELSON, Vice President of COUNTRY CORNER INC and GREGORY V
NELSON, Vice President of COUNTRY, CORNER INC, and personally known to me or proved to me on the basis of
satisfactory evidence to be authorized agents of the.a Htorthat executed the Subordination of Deed of Trust and
acknowledged the Subordination to be the free and ydluntag 2d deed of the corporation, by authority of its Bylaws or by
resclution of its board of directors, for the uses apfl KWhoEEIER gemioned, and on oath stated that they are authorized
to ute this Subordination and in.fact executgigiie S (5% 0 @1 f of the corporation

Z Residing at M\"\Ckr\obf

3 -eo-05

My commission expires

PARTNERS WLEDGMENT
STATE OF )
— . yss
COUNTY OF (D\LOU% R B

On this %0*\&- day of g , 20 G‘( before me, the undersigned
Notary Public, personally appeared VIRGIL NELSON; REGGIE A NELSON and GREGORY V NELSON of NELSON
INVESTMENTS, and personally known to me cor proved to me ‘on‘the basis of satisfactory svidence to be of the partnership
that executed the Subordination of Deed of Trust and acknowledged.the Subordination to be the free and voluntary act and
deed of the partnership, by authority of statute or its mient; for the uses and purposes therein mentioned,
and on oath stated that they are authorized to ex i iom,and ini fact executad the Subordination on behalf of

the, ership.
By%&%&yﬂw Residlng a:Dch \,\ ou\ot:(

Notary Pubtic in and for the State of\/u\ el _My.-cqmmmsm__n expires 280 oS

INDIVIDWEDGMENT
STATE OF QCL%\’\\ (\a"\d\ )

COUNTY OF LCuC\;‘\'

On this day before me, the undersigned Notary Public, personally appeared VIRGIL NELSON, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed.the Subordination of
Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free and voluntary act and deed

the uses and purposss therein mentioned. \,‘N g
3 Qw\e, : 2oh

Gilven under my hand and official seal this .
m G\QM O ding at_ QY. }Sb(\oe e
commission expires 3 aQ) 06 o

Notary Public in and for the State of)&ﬂ_

.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF /A)Q‘ﬁ’) y iofan )

COUNTYOF ‘:}RC{Q\% 7 )
U

SHARON R. ANTHONY

STATE OF WASHINGTON
JQTARY =~ PUBLIC
oA

‘.l m &6; ; ragey
gy agit County,

personally known to me or: proved to me on the basis of satisfactory evidert tndwldual descnbed in and who

executed the Subordination of Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free

and voluntary act and deed; for. the uses and purposes therein mentioned.

Given under my hand and offlc:al sul this (e +E\ day of rSM \ ‘}/ , 200 ':[
By ﬁ\gﬁq“ﬂ Q (\A Y&\\—»Q\ Residing at TNy, P Q!g A gy
Notary Public in and for the Staie of Loz g@l sl.\ i «.ﬁl T My commission expires i - Q - M})

L LENDER ACKNOWLEDGMENT
STATE OF '\h‘w\’\w’“‘ \)R:(\ )

)S8S
COUNTY OF ___ ~> L C’\("-\\ '\ )
e ~d
On this &\J day of RN ) . 20 "~— , before me, the undersigned
Notary Public, personally appeared e Ve, Hesery i ___and persenally known to me
or proved to me on the basis of satisfactory evidence 1o bs the Seonce Nice. Yen dent | authorized agent for

the Lender that executed the within and foregoing instrument and acknowledged sakd instrument to be the free and voluntary
act and deed of tha said Lender, duly authorized by the.Lender through its board of directors or otherwise, for the uses and
purposes therein mentioned, and on oath stated that he or she is aulhorlzed to execute this said instrument and that the seal

affpeed. Js the corporate seal of said Lender.
By._ ; iLLU&,Ck gg Junco—  Residing at L (‘\L %’\Cx r\ocf

‘\‘
Notary Public in and for the State of | QP\ . My commission expires B
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