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CONSTRUCTION DEED OF TRUST

DATE: July 14, 2004

Reference # (if applicable): " Additional on page
Grantor{s}: -
1. Chaffey Homes Incorporated

Grantee(s)
1. Wells Fargo Bank, National Assocnatlon .
2. Wells Fargo Financial Nationa! Bank, Trustee

Legal Description: Lot 81, "NOOKACHAMP HILLS PUD PHASE IIA“ Additional on page 2
Assessor's Tax Parcel ID#: 4821-000-081-0000 P120761.____.'-

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $308.000.00.

THIS DEED OF TRUST is dated July 14, 2004, among Chaffey Homes Irit:orporated also shown
of record as Chaffey Homes Inc., whose address is 205 Lake Street South, Suite 101, Kirkland,
WA 98083-0560 ("Grantor"); Wells Fargo Bank, National Association, whose" malllng address
is Burlington, MAC # P6640-011, 614 Peterson Rd, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and Wells Fargo Flnanma! National
Bank. whose mailing address is BBG Boise Loan Operations, PO Box. 8203 Bmse, ID
83707-2203 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT . For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of entry and possession:and for the benefit of Lender as Bensficiary, all of Grantor‘s right, title, and interest in and to
the following described “real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures;-all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitatiori ‘all-minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in Skagit County, State of Washington:

Lot 81, "NOOKACFIA_MP HILLS PUD, PHASE I1IA", as per Plat recorded September 15,
2003 under Skagit Cbunt\}_-;Auditor"s File No. 200309150157.

The Real Property or its addregs “is commonly known as 23798 Copper River Court, Mount
Vernon, WA 98274, The Real Pronerty tax identification number is 4821-000-081-0000
P120761

CROSS-COLLATERALIZATION. In addition to. 'th_e' Not_e-, "this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, of.any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing of hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated-whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or gtherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of Ilmltatlons, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. .-~ ;

Grantor hereby assigns as security to Lender, all of Grantor's right, tltle, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon-thé recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the 1ndebtedness

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER.OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, ORANY:OF -THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSQ BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of TruSt ':Gran"tm Shall'bav to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in"a. tlmely mianner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Reiated Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for the purposss of Sectmns 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State’of Washlngton

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessnon and use of the
Property shall be governed by the following provisions:

Possassion and Usse. Until the occurrence of an Event of Default, Grantor may (1) remain it} p_(_:issession 'and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Remts from:.the Property -
(this privilege is a license from Lender to Grantor automatically revoked upon defaulth. The following. provisions ;
relate to the use of the Property or to other limitations on the Property. The Real Property is not used pnncnpally_.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aII repéirs,_'____._..-

TR
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replacements, and maintenance necessary to preserve its value.

Compliance With Enivironmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Granter's ownershlp of the. Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release ar threatened:release of any Hazardous Substance by any person on, under, about or from the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in- wrltlng, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, freatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the.Property by any prior owners or occupants of the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property. shall us_e,’g_enerate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or.frém the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and Jocal laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantot” -autharizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's-expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of. Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations arid warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a conisequence of .any-use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment. of the Indebiédness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender s _acquisition of any interest in the Property,
whether by foreclosure or otherwise. . P .

Nuisance. Waste. Grantor shall not cause, conduct or permi'c_"eny nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the: Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the.right to remove, any timber, minerals (including
oil and gas). coal, clay, scoria, soil, gravel or rock products without Lendsr's prior written consent.

Removal of Improvements. Grantor shall not demolish or removemany'imprb\'rem'ents from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. . .

Lender's Right to Enter. Lender and Lender's agents and represantatives mey enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompﬂy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever-who rent, lease or
ctherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now-or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the F‘ropertv, mciudlng without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such.law, ordinance, or
regulation and withhotd compliance during any proceeding, including appropriate appeals, so lorig.gs Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in-the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonablv
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shali ‘do ail other _:
acts, in addition to those acts set farth above in this saction, which from the character and use of the Property are_ '
reasonably necessary to protect and preserve the Property. 3

Construction Loan. If some or ali of the proceeds of the loan creating the Indebtedness are to be used to éonstruot':____-

ARV
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or complete construction.of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of-the-Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expensas in _connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender.may deém reasonably necessary to insure that the interest created by this Deed of Trust shall
have priarity over all possible.-liéns, including those of material supypliers and warkmen. Lender may require, amaong
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or +{B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose sych other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written ‘consent, of all-or.any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyahce-6f Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cantract, contract for deed, leasehold interest wath a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial mterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest’in ‘the Real Praperty. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in owriership of more than twenty-five percent (25%;} of the vating
stock, partnership interests or limited liability €ompany ‘intefests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such ekercfse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all- eVents prior to 'delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions-leviéd against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority: over or gqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, as_sessi-nent, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property:is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days-after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, seécure-the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other.security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shali ‘name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactorv ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver 10 Lender at any time a written
statement of the taxes and assessments against the Property. g

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lieh, materiatmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will- upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are & part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard e_x_tendet_j--- .
coverage endorsements on a replacement basis for the full insurable value covering all fmprovementson the Real |
Property in an amount sufficient to avoid application of any coinsurance ¢lause, and with a standard.mortgages
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in-$uch’
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds<in such. .
liability insurance policies, Additionally, Grantor shall maintain such other insurance, including but not limited 10 -
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hazard; business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, ‘coverages and basis reascnably acceptable to Lender and issued by a company or companies
reasonably acceptable to-Lepder. Grantor, upon request of Lender, will deliver to Lender from time to time the
policles or certificates ‘of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishéd without.at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsemerit providing that coverage in faveor of Lender will not be impaired in any way by any act,
omission or default of Grantor ar.any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a speciat flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a speclai flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the.loan, up*to the maximum palicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender and‘to.maintain such insurance for the term of the loan.

Application of Proceeds. Grantor.shall promptly notify Lender of any loss or damage to the Property., Lender may
make proof of loss if Grantor fails"to do.so*ithin fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at-LeRder's 8lection, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the-Indebtednéss, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hava not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. : :

Grantor's Report on Insurance. Upon request of Lender, ‘however ncit more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance. showing:" {1}. the name of the insurer; (2} the risks
insured; {3} the amount of the policy; (4} the property-insured, the then current replacement value of such
property, and the manner of determining that value; and (%) thtar expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determlne the cash value replacement gost
of the Property. 5 .

LENDER'S EXPENDITURES. If any action or proceeding is commenced th__a_t__wduld materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust.or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts :Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf:may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging.or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lefider for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will (A} be payable on
demand; (B! be added to the balance of the Note and be apportioned among and be pavable_w'ith‘_any installment
payments to become due during either (1} the term of any applicable insurance policy; ar (2)the refmaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust aiso will secure payment of these amounts. Such right shall be in addition to all othe"r |_'-i'ghts ahd-re'medies to
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Propertv are a part of thns Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propertv in fee 5|mple
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptlon orin any
title insurance policy, titie report, or final title opinion issued in favor of, and accepted by, Lender in cannection :
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver thls Deed of:
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the_'___....-' '

ALY
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title to ‘the Property against the lawful claims of all persons. |n the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense., Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the-proceeding’ and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or. cause to.be delivered, to Lender such instruments as Lender may request fram time to time
to permit such participation, .

Compliance With Laws. G'rannjr'"wayrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinantés; and regulations of governmental authorities,

Survival of Reprasentatiojls:_'and War_fa_mies. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contihuing in nature, and
shall remain in full force and effect until'sugh time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions Ealating_ to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding-in condémnatidn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such sieps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own thoice all at Grantor’s expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Irdébtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of-8ll reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemination. *

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL 'AU;I'HORITIES. The fallowing provisions relating
to governmental taxes, fees and charges are a part of this Deed uf--T‘r__ust:__ -

Current Taxes, Feas and Charges. Upan request by Lender, Grantor-shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested . by Lender fo perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, jncluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Dsed of Trust

Taxes. The following shall constitute taxes to which this section applies; (1) a.specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments.on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agalnst ‘the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcnpal and interest made by
Grantor. ; :

Subsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender. may exercie any or all of its
available remedies for an Event of Default as provided below unless Grantor either ™ (1), pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens- sectlan and daposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.”

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to thas Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Code_
as amended from time to time. o

Security Interest. Upon request by Lender, Granter shall take whatever action is requested by Lenderto perfect_"
and continue Lender's security interest in the Rents and Personal Property. n addition to recording this'Deéd ‘of
Trust in the real property records, Lender may, at any time and without further authorization from Grartor, file. -~ .
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor _ah'all

|
T

Skagit County Auditor
8/5/2004 Page 6 of 18 3:15PM




il bl

2000157169696002356

. DEED OF TRUST
Loan No: 1369251373 {Continued) Page 7

relmburse Lender for alt ‘expenses incurred in perfecting or continuing this security interest. Upon default, Grantaor
shall not remave, sever.or.detach the Personal Property from the Property. Upon default, Grantor shalt assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantoer and
Lender and make- it available’ta Lender within three (3} days after receipt of written demand from Lender to the
extant permitted by applicable-taw.

Addresses. The mailing 'addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are.ss stated dii°the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTbRNEY IN FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust

Further Assurances. At anv trme and frorn time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,. executed or delivered, to Lender or to Lender's designee, and when requested by
tender, cause to be filed, recorded, refiled, & rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem app'robr_iate',"_:'éiny'and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,-continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion gf Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's phligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter .acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimbursé Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.” For slich.purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exécuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. g R

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwrse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and: deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tefmination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. ‘Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be déscribed as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fallowing, at Lender’s option, shall constltute an Event uf Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Othor Dofaults. Grantor fails to comply with or to perform any other term, -_ob_ligatic_)n-,'"'c_;ov'en_ant or condition
contained in this Deed of Trust or in any of the Related Documents or to com:pl\,"r with of to.perform any term,
abligation, covenant or candition contained in any other agreement between Lender and Grantor..

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtrcn contamed in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust 10’ make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of or to effect discharge _o_f any.ien,.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security -agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may ‘materially

affect any of Grantor’s property or Grantor's ability to repay the Indebtedness or perform thesr respectwe" E
obligations under this Deed of Trust or any of the Related Documents. : R

False Statements. Any warranty, representation or statement made or furnished to Lender by Grentor or c}n’
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect K
either now or at the time made or furnished or becomes false or misleading at any time thereafter,
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Dafaetwe Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including fajlure.of-any collateral document to create a valid and perfected security interest or lien) at any
time and for any. reason '

Insolvency. The dlssolutlon or.termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout;” or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor. . .

Creditor or Forfeiture Proceedmgs Cbmmencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession ar any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts;. with-Lender. .-However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the valldlty or.reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives'Lender writterr.notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the-creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequa't__e reserve or.bond for the dispute.

Breach of Other Agreement. Any breach bv Grantor. under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period .provided therein, including without limitation any agreement
concerning any indebtedness or other obligatipn’of-Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preoeding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompetent or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. o

Adverse Change. A material adverse change occurs in Grantors financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.. :

Insecurity. Lender in good faith believes itself insecure:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default eceers L__md'e_f this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and r'ernedieS:

Election of Remedies. Election by Lender to pursue any remedyﬁ_'shall not e_)"cclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform ‘an.obligationof Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to.declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shail have the right at its option temdeef'a're- the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would;be required: tc pay,

Foreclosure. With respect to all or any part of the Real Property, the T_ru'st_ee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall ‘have ‘the right-to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code. . :

Collect Rents. Lender shall have the right, without notice to Grantor to take pessessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ‘may require-any.tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If t'he-"'He'nts_.ar.e'co'i'lected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse-instfuments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, _Pa'yment_s-t’:y tenants
or other users to Lender in response to Lender's demand shall satisty the obligations for which the paymerits “are
made, whether or not any proper grounds for the demand existed. Lender may exercise its ;-'ri'ghte'uhder"th'is
subparagraph sither in persan, by agent, or thraugh a receiver, . .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of :
the Property, with the power to protect and preserve the Property, to operate the Property preceding or. pendmg:
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cast gf |
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Llendet’s” .
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right t&-the appo’mtrnent of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv a. substanttal amount. Employment by Lender shall not disqualify a persen from serving as a
receiver.

Tenancy at Su_fferanc.a'._ If 'Gr_.antor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferancé of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. .

Qther Remedies. Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. 3 .

Notice of Sale. Lender shal'l give 'Grant'or reasonahle notice of the time and place of any public sale of the Personal
Property or of the time after whlch any private sale or other intended disposition of the Personal Property is to be
made. Rsasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted. bv applicable law, Grantor hereby waives any and all rights to have
the Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such 'sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion afe necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part-of the, Indebtedness payable on demand and shalt bear
interest at the Note rate from the date of the expenditure:until repaid: Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attornays’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ feés and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or |njunct|on), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title réports (inclading foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wilt pay any court costs, in addition to all other sums provrded by Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatrng te the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of ‘streets or.other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property;.-and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this- Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pendlng sale. dnder any other
trust deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. W

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addrtlon to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have . the. right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case |n
accordance with and to the full extent provided by applicabls law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusteg: td anyr' T'rustee' :
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the ¢
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition’ to. all othar:

matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page ‘or the

Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee;” .
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and the mstrument shall. be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to alt the title, power, and duties conferred upon the
Trustee in this Dead of Trust and by applicable law. This procedure for substitution of Trustee shall govern te the
exclusion of all’ other prowsnons for substitution.

NOTICES. Subject 1o appllcable iaw, and except for notice required or allowed by law to be given in another manner,
any notice required to be givén under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given-in writing,.and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise. reqmred by-law), when deposited with a nationally recognized overnight courier, or, if
maiied, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change .ité address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying"that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at“all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law- to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantar is deémed to_be notice given to alf Grantors.

FURTHER ASSURANCES. The parties hereto: agree to-do: all things deemed necessary by Lender in order to fully
document the loan evidenced by this Note and ariy related agreements, and will fully cooperate concerning the
execution and delivery of security agreements, stock powers, instructions and/or other documents pertaining to any
collateral intended to secure the Indebtedness.. The undersigned agree to assist in the cure of any defects in the
execution, delivery or substance of the Note and related agreements, and in the creation and perfection of any liens,
security interests or other collateral rights securing the 'Note. :

CONSENT TO SELL LOAN. The parties hereto agree: {a} Lender may sell or transfer all or part of this lean to one or
more purchasers, whether related or unrelated to Lender; by 'Lender ‘may provide to any purchaser, or potential
purchaser, any information or knowledge Lender may have about the parties or about any other matter relating to this
loan chligation, and the parties waive any rights to privacy it. may have Wwith respect to such matters; {c} the purchaser
of a loan will be considered its absolute owner and will have_all-the- rlghts granted under the loan documents or
agreements governing the saie of the loan; and (d} the purchaser of a- Ioan may. enforce its interests irrespective of any
claims or defenses that the parties may have against Lender, ;

FACSIMILE AND COUNTERPART. This document may be signed in z}myr number Qf separate copies, each of which shall
be effective as an original, but all of which taken together shall- censtitute a.single document. An electronic
transmission or other facsimile of this document or any related document’ shaﬂ be deemed an original and shall be
admissible as evidence of the document and the signer's execution.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration. Lender and each party to t'ms agreement hereby agree,
upon demand by any party, to submit any Dispute to binding arbitration in accordanee with the terms of this Arhitration
Program. A "Dispute" shall include any dispute, claim or controversy of any king, whether .in contract or in tort, Legal
or equitable, now existing or hereafter arising, relating in any way to this Agreement or any. related agreement
incorporating this Arbitration Program (the "Documents"), or any past, present, or future loans, transactions, contracts,
agreements, relationships, incidents or injuries of any kind whatsoever relating to_ or involying Business Banking,
Regional Banking, or any successor group or department of Lender. DISPUTES SUBM!TTED TO ‘ARBITRATION ARE
NQT RESOLVED {N COURT BY A JUDGE OR JURY. ' '

Gaverning Rules, Any arbitration proceeding will {i) be governed by the Federal Arbitration. “Act, (Tltle 9-6f the United
States Code), notwithstanding any conflicting choice of law provision in any of the documents between. the parties; and
(it be conducted by the AAA (American Arbitration Association), or such other administrator “&s.the ‘partigs shall
mutually agree upen, in accordance with the AAA's commercial dispute resolution procedures, Unless the claim or
counterclaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs-in which: case the
arbitration shall be conducted in accordance with the AAA's optional procedures for large, complex Commergial
disputes {the commercial dispute resolution procedures or the optional procedures for large, complex commercial:.
disputes to be referred to, as applicable, as the "Rules"). If there is any inconsistency between the terms: hereof and .
the Rules, the terms and procedures set forth herein shall contrgl.  Arbitration proceedings hereunder shall be
conducted at a location mutually agreeable to the parties, or if they cannot agree, then at a location selected by the
AAA in the state of the applicable substantive law primarily governing the Credit. Any party who fails or refuses to.+ .
submit to arbitration following a demand by any other party shall bear all costs and expenses incurred by such other -
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party in compellmg arbltratlon of any Dispute. Arbitration may be demanded at any time, and may be compelied by
summary proceedlngs in-Court;. The institution and maintenance of an action for judicial relief or pursuit of a provisicnal
or ancillary remedy shall-not-constitute a waiver of the right of any party, including the plaintiff, to submit the
contraversy or claim te arbitration” if any other party contests such action for judicial relief. The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to be a waiver by any
party that is 2 Bank of the protections afforded to it under 12 U.S.C. °81 or any similar applicable state law.

No Waiver of Provisional Remedies; Seif-Help and Foreclosure. The arbitration requirement does not limit the right of
any party to {i) foreclose agdinst real of personal property collateral; (i) exercise self-help remedies relating to callateral
or proceeds of collateral such as Setoft or: répossession; or {iii} obtain provisional or ancillary remedies such as replevin,
injunctive relief, attachment or the appointi’nent of a receiver, before during or after the pendency of any arbitration
proceeding. This exclusion does hot constitute 3 waiver of the right or obligation of any party to submit any Dispute to
arbitration or reference hereunder;. |nclud|ng thase arising from the exercise of the actions detailed in sections {i), (il and
(iii) of this paragraph. A

Arbitrator Qualifications and Powers. Any 'a'rbitr-atién_ proceeding in which the amount in controversy is $5,000,000.00
or less will be decided by a single arbitrator 'sgle'cted according to the Rules, and who shall not render an award of
greater than $5,000,000.00. Any Dispute-in which thé, amount in controversy exceeds $5,000,000.00 shall be
decided by majority vote of a panel of threé arbitrators; provided however, that all three arbitrators must actively
participate in all hearings and deliberations. Eyery arbitrator must be a practicing attorney or a retired member of the
state or federal judiciary, in either case with a minimum of ten years experience in the substantive law applicable to the
subject matter of the Dispute. The arbitrator wilk.déetermine whether or not an issue is arbitratable and will give effect
to the statutes of limitation in determining any claim. In any arbitration proceeding the arbitrator will decide {by
documents only or with a hearing at the arbitrator's discretion) any pre-hearing motions which are similar to motions to
dismiss for failure to state a claim or motions for summary adjudication. The arbitrator shall resolve all Disputes in
accordance with the applicable substantive law and may grant.-any remedy or relief that a court of such state could
order or grant within the scope hereof and such ancillary relief as is necessary to make effective any award. The
arbitrator shall also have the power to award recovery of all costs and fees, to impose sanctions and to take such other
action as the arbitrator deems necessary to the same extent a judge-could-pursuant to the Federal Rules of Civil
Procedure, the applicable State Rules of Civil Procedurs, or other appllcable Iaw Judgment upon the award renderaed
by the arbitrator may be entered in any court having jurisdiction,

Discovery. In any arbitration proceeding discovery will be permltted in accordanc"e with the Rules. All discovery shall
be expressly limited to matters directly relevant to the Dispute being arbitratéd .and must be completed no later than 20
days before the hearing date and within 180 days of the filing of the Dispute W|th the, AAA. Any requests for an
extension of the discovery periods, or any discovery disputes, will be subject to final determmatton by the arbitrator
upon a showing that the request far discovery is essential for the party’'s presentatlon and that no alternative means for
obtaining informaticn is available.

Miscellaneous. To the maximum extent practicable, the AAA, the arbitratofs---and the” parties shall take all action
required to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The
resolution of any Dispute shall be determined by a separate arbitration proceeding and such” Dispute shall not be
consolidated with other disputes or included in any class proceeding. No arbitrator or other party-to an arbitration
proceeding may disclose the existence, content or results thereof, except for disclosurés of infofmation by a party
required in the ordinary course of its business or by applicable law or regulation. If more than-éne agreement for
arbitration by or between the parties potentially applies to a Dispute, the arbitration provisien most directly. related to
the documents between the parties or the subject matter of the Dispute shall control. This-arbitragtion provision shall
survive termination, amendment or expiration of any of the documents or any relationship betweén the parties. |

State-Specific Provisions.

If California law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Refersnce. Notwithstanding anything herein to the contrary, no Disbute Qs"ha_l_l..bé ;
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in‘part, by any

real property unless the holder of the mortgaga, lien or security interest specifically elects in writing to proceed-with the’

arbitration. If any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, ‘be.

referred to a referee in accordance with California Code of Civil Procedure Section 638 et seq., and this geperal .’ '
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reference afgreement is intended to be specifically enforceable in aceordance with said Section 638. A referee with the
gualifications required herein. for arbitrators shall be selected pursuant to the AAA's selection progedures. Judgment
upon the decision rendered by a referee shall be entered in the court in which such proceeding was commenced in
accordance with Califoriia Code of Civil Procedure Sections 644 and 645.

If Idaho law governs the Di"sphte_, t'Hé"foIIowing provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no dispute shall be
submitted to arbitration if the dispute éencerns indebtedness secured directly or indirectly, in whale or in part, by any
real property unless (i) the holder‘of the mortgage, lien or security interest spacifically elects in writing to proceed with
the arbitration, or (i} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule swatute of idého,. thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests -Securing such indebtedness and obligations, shall remain fully valid and
enforceabie. R

If Montana law governs the Dispute, t'hé_followihé::.prot_tision is included:

Real Property Collateral; Judicial Reference: “Notwithstanding anything herein to the contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless (i} the holder of the mortgage, lieri or security interest spacifically elects in writing to proceed with
the arbitration, or {ii} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Montana, thereby “agreeing that all indebtedness and obligations of the parties, and all
moertgages, liens and security interests securin'g._such indebtedness and obligations, shall remain fully valid and
enferceable.

If Nevada law governs the Dispute, the following provision is |nc|uded

Real Property Collateral; Judicial Refarance. NotWIthstandlng anvthmg harein to the contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtedness secured’ directly or indirectly, in whaole or in part, by any
real property uniess (i) the holder of the mortgage, lien or security:interest. specifically elects in writing to proceed with
the arbitration, or (ii) all parties to the arbitration waive any rights or berietits that might accrue to them by virtue of the
single action rule statute of Nevada, thereby agreeing that all indebtedness and cbligations of the parties, and all
mortgages, liens and security interests securing such mdebtedness and obllgatlons shall remain fully valid and
enforceabie. . .

If Utah law governs the Dispute, the following provision is included:

Real Property Collateral: Judicial Reference. Notwithstanding anything hergin.tc the-contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly; in whale or in part, by any
real property unless the holder of the mortgage, lien or security interest specifically elects in writing to proceed with the
arbitration. if any such Dispute is not submitted to arbitration, the Dispute-shall; at the election of any party, be
referred to a master in accordance with Utah Rule of Civil Procedure 53, and this generfal reference agreement is
intended to be specifically enforceable. A master with the qualifications required herein for arbitrators shall be selected
pursuant to the AAA's selection procedures. Judgmant upon the decision rendered by a master shall be entered in the
court in which such progeeding was commenced in accordance with Utah Rule of Civil Procedure 53[8)

MISCELLANEQUS PROVISIONS, The following miscellansous provisions are a part of this Deed.of= _T__rus.t.

Amendments. This Deed of Trust, together with any Related Documents, constitutes thg e’ntii’e understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. . s

Annual Reports. If the Property is used for purposes other than Grantor's residence, Granto_r. -Shall- furni'sh'*t__o
Lender, upon request, a certified statement of net operating income received from the Property' during=Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall_mean gll cash -
receipts from the Property less all cash expenditures made in connection with the operation of the Property i :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are. not 16 be"'

used to |r|te|pret or define the p'onSIOIIS of this Deed of Trust.
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Mergef' There shall be-no merger of the interest or estate created hy this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law This Deed 'of Trust will ba governed by, construed and enforced in accordance with faderal law
and the laws of the State of Whashington. This Deed of Trust has been accepted by Lender in the State of
Washington.

No Waiver by Lender. LEn_c;le'r s__hall.___ri'et he deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right-or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other prowsmn .0f this Déed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, $hall-constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the.consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any ingtance shall not constitute continuing consent to subsequent instances where
such consent is required and in all Cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. H a court of competent jurisdiction finds, any provision of this Deed of Trust to be iliegal, invalid, or
unenfarceable as to any circumstance, that finding-‘shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. it feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be sa madified, it shall be
considered deleted from this Deed of Trl.i'st'_ Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. E

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to: the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person-other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and-the Indebtedness by way of faorbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives aII r|ghts and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness-secured.by this-Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following:-meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwnse deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary™ means Wells Fargc Bank, National Assbc_iation, a_nd"' its successars and
assigns.

Borrower. The word "Borrower™ means Chaffey Homes Incorporated and mcludes aII co- S|gners and co-makers
signing the Note. . :

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Grantor; Le'ndér ‘and Trustee, and
includes without limitation all assignment and security interest provisions relating to the. Personal Prepertv and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tit_Igd""DefaU_lt";

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutss,
regulations and ordinances relating to the protection of human health or the environment, including: without-.
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as.amended, 42 .
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pib,-L.
Ne. 99-489 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the-Rescurce’
Conservatlon and Recovery Act, 42 U.S.C. Section 6301, at seq., ar other applicable state or federal laws, rules,.'
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Event of Defaurt__.___" The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The wdrd -"Grant'or“. means Chaffey Homes Incorporated.

Guarantor. The waord, "Guarantor means any guarantor, suréty, or accommodation party of any or all of the
Indebtedness. :

Guaranty, The word- "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part.of the Note

Hazardous Substances. The words "Hazerdous Substances” mean materials that, because of their guantity,
congentration or physncal chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the enwronme_nt whin.improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and a!l hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The termi “Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof-and asbestos.

[mprovements. The word ”Improvementé" means -dll existing and future improvements, buildings, structures,
maobile homes affixed on the Real Property, fac:lmes additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness" rneahs all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents; together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note.or Related Documents and any amounts expended or advanced by
tender to discharge Grantor's obligations or expenses incumred by Trustee or Lender to enforce Grantor's
obligations under this Deed aof Trust, together with intergst.on suth amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness lncludes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Wells Fargo Bank, Na'tioha"l Assoeiation, its successors and assigns,

Note. The word "Note" means the promissory note dated July.14; 2004,.in the original principal amount
of $308,000.00 from Grantor to Lender, together with /alf renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssorv note .or agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property”™ mean all equipment 'fixtu're's, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or’ affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements ‘of, and ali substitutions for, any of such
property; and together with all issues and profits thereon and proceeds tincluding withaut limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Froperty:’

Property. The word "Property” means collectively the Real Praperty and the Persenal :Propertyi' 3

Real Property. The words "Real Property™ mean the real property, interests and "rig’h_ts._ .as:.f_urthe_r--described in this
Deed of Trust. AT

Related Documents. The words "Related Documents”™ mean all promissory notes, credit sgreements, lgan
agreements, environmental agreements, guaranties, security agreements, mortgages. deeds. of- tfust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now’ or’ hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, reyalties_, "br_ofits_;"-and
other benefits derived from the Property. .

Trustee. The word "Trustee” means Wellg Fargo Financial National Bank, whose mailing address is BBG Bmse--- .
Loan Operations, PO Box 8203, Boise, 1D 83707-2203 and any substitute or successor trustees. .
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GRANTOR ACKNOWLEDGES. 'HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. - oo

GRANTOR:

CHAFFEY HOMES INCORPORATED

//,
Bﬁ? Hanssen, Chief Financial Offlcer nf Chaffey Homes Incorporated

coRPonA-T_:E ACKNOWLEDGMENT

STATE OF l:-.‘!\/ )A’ 7
. w ) 58

COUNTY OF JOL Y]_Q E

On this 2 él’ I

day of -} L, 20 L 1 , hefore me, the undersigned
Notary Public, personally appeared Brody Han¥Sen. Chief”| Flnancnal 0ff|car of Chaffey Homes Incorporated, and
personally known to me or proved to me on the basj \Qﬁmt’ actory .evidence to be an authorized agent of the
corporation that executed the Deed of Trust and ac@b e ed d of-Trust 1o be the free and vaoluntary act and
deed of the corporation, by authority of its Byla fq,board .of directors, for the uses and purposes
therein mentioned, and on oath stated that he @& ﬂd;to exe.h,uw thrs Deed of Trust and in fact executed
the Deed of Trust on b of the cor tionl* .'

Nir e, womay 2 . 15 N i
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Notary Public in and for the StatL‘of\f g{ i & ﬁyn\(v 4, f h§ commlssmn explres L& /Zf)/ ﬂb
7S S oS
Ll 2 _u__},?f" S

&

aaol-uttq

\

’ 6-.."-

Y, OF LA Nl
Y 'l‘llul’lfls““\ W

REQUEST FOR FULL RECONVEYANCE

. Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of frust

“Youare, hereby
requested, upon payment of all sums owing 10 you, to reconvey without warranty, to the persons entltled thereto the
right, title and interest now held by you under the Deed of Trust.

Data:

To:

Beneficiary:
By:
Its:

LASER PRO Lending. Var. $.24.10.002 Copr. Harland Financiel Soltions, Ina. 1997, 2004. Al Rights Raserved. - WA H:\APPLILASERPROILPOFICFILPLIGON.FC TR-6343 PR-203
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