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THIS DEED OF TRUST is dated August 24 2004, .among DONALD M CALDWELL, whose
address is 14720 SKY ISLAND LANE, ANACORTES WA 98221 and ANN B CALDWELL,
whose address is 14720 SKY ISLAND LANE, AN__ACOF,;T_ES WA 88221; Husband and wife
("Grantor"); U.S. BANK NATIONAL ASSOCIATION, whose mailing address is Bellevue Private
Client Group, 10800 NE 8th Street, Suite 500, Bellevue, WA 98004 [referred to below
sometimes as "lLender" and sometimes as "Beneﬁmary"} -and U.S. Bank Trust Company,
National Association, whose mailing address is 111 SW Flfth Avenue Portland, OR 97204
{referred to below as "Trustee"). L -

*#*THIS DEED OF TRUST SHALL BE SUBORDINATE TG THAT CERTAIN DEED OF TRUST
DATED AUGUST 20, 2004 IN FAVOR OF US BANK N. A AND RECORDED CONCURRENRTLY

HEREWITH INK SKAGIT COUNTY, WASHINGTON.**




DEED OF TRUST
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:.CON:Q_E-YANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
'~--the followmg described real property, together with all existing or subsequemtly erected or affixed buildings,

mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mclucl:ng stock:in utilities with ditch or irrigation rights); and all other rights, royalties, and profns relating o the re"a1
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property”)

located in-SKAGIT County, State of Washington:

See’ EXHIB]T A .which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property cr'lts addredss is commonly known as 14720 SKY -lISLAND \LA‘NE,
ANACORTES, WA~ 98221 The Real Property tax identification number is P119141  AND
P118405 e ER R

REVOLVING LINE OF CREDIT. "s;;'ecificauy, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of ‘credit_has. not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such- ad_vanee;_ nfay be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding balance.owing. at any ane time, not including finance charges on such balance at a fixed or
variahble rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as provided in the Credit:Agreement. It is; the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit: Agreement from time to time fram zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance ‘Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving line af &redit may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credlt or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain m full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender,. all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is. recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to he specific, parfacted and chaate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whicH license may be revoked at Lender's option and shall ba
automatically reveked upon acceleration of all.of part of.the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A}): PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided__.-iﬁ .th__!s“i._Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alt of
Grantor's obligations under the Credit Agreement, this Deed of Trust, a‘nd'the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence af an Event of Default, Grantor may {1} remain in possession and
cantrol of the Property; (2] use, operate or manage the Property; and (3]:_ collect the Rents from the Property
(this privilege is a license from Lender 1o Grantor autamatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Preperty The Real Property is not used principally
far agricultural purposes.

Duty to Maintain. Grantor shall maintain- the Property in good condmon and prcmptly perform all repairs,
replacements, and maintenance necessary to preserve its valua. .

Compliance With Environmental Laws. Grantor represents and warrants te Lender.-ih:'at: {1) During the period of
Grantor's awnership of the Property, there has been no use, generation, manufacturg,’ storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person omunder, abaut or from the Property;
2) Grantor has no knowledge of, or reason to believe that there has been;.except.as pfeviously disclosed to and
acknowledged by Lender in writing, ({a} any breach or violation of any Environmental Laws, (b any use,
generation, manufacture, storage, treatment, dlsposal, release or threatened relgase of any, Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Propertyy or” {c} any actual or
threatened litigation or claims af any kind by any person relating to such matteis;:.and 13 Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantar nor any tenant, céntrattior; agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispoée of or.rélease any Hazardous
Substance on, under, about or from the Propearty; and (bl any such activity shall be cenducted in‘compliance with
all applicable federal, state, and local laws, regulations and ordinances, |nc|uding wnhout lithitation all
Environmental Laws. Grantar authorizes Lender and its agents to enter upon the’ Propertv to -make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detarmine compllance af the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender $hall be for .Lender's
purposes only and shall not be construed to create any responsibility or liability an the part of Léndér to:Grantor or
to any other person. The representations and warranties contained herein are based on Grantpr's dué dili'g'ence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other casts unger
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, fiabilities,«.
damages, penalties, and expensas which Lender may directly or indirectly sustain or suffer resulting: fram a breach @
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, dlsposal';
release ar threatened release occurring prior ta Grantor's ownership or interest in the Property, whether or.riot:dhe;
same was ar should have been known to Grantar. The provisions of this section of the Dead of Trust, mciudmg'

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyanca
of the lien of this Deed of Trust and shall not be affected by Lender's acguisition of any interest in the Property. r

whether by foreclosure or otherwise.

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior w}'itfén
consent, remove or permit the removal of sand, gravel or topsoil, or engage in barrow pit aperations, or use or

.
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_germit the use of the Property as a land fill or dump, ar store, burn or bury or permit the storage, burning ar
-+ hufying of any material or product which may result in cantamination of the Property ar the groundwater ¢r which
~inay ré'c';'uire the issuance of a permit by the Environmental Protection Agency or any state or local government
agency” ‘ggvarning the issuance of hazardous or toxic waste permits, or reguest or permit a change in zoning or land
use cla55|flcatlon or cut or remoave or suffer the cutting or removal of any trees or timber from the Property.

i AT its sole’ cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
1wrth all Enwronmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
processing; manufacture generation, treatment, removal, transportation, storage and handling of Hazardous
Siubstances, and: -pay immediately when due the cost of removal of any such wastes or substances fram, and keep
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantar shalimat install or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos” and ‘deemed <hazardous by federal, state or local laws, rules, regulations or orders respecting such
material. Grantor ghal “further not install or permlt the installation of any machinery, equipment or fixtures
containing polychlermated ‘biphemyls (PCBs) on or in the Property. With respect to any such material or materials
currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the-safe¢ rémayval thereof, at Grantor's expense.

Grantor shall indemnify’ Lender and hold Lender harmless from and against all loss, cost, damage and expense
{including, without limitation, attorneys' fees and costs incurred in the investigation, defense and settlement of
claims! that Lender may inglr as.-a result of or in connection with the assertion against Lender of any claim relating
to the presence or refmaoval of any Hazardous Substance, or compliance with any Environmental Law. No notice
from any gavernmental body has ‘everbeen served upon Grantor or, to Grantor's knowledge after due inquiry, upen
any prior owner of the :Prgperty, qlarmmg a violation of or under any Environmental Law or concerning the
environmental state, condition or quality of the Property, or the use thereof, or requiring or calting attention to the
need for any work, repalrs ‘construction, . femoval, cleanup, alterations, demolition, renovation or installation on, or
in connection with, the Property in ordér o caomply with any Environmentat Law; and upen receipt of any such
natice, Grantor shall take any ahd afl =eteps and shall perferm any and ali actions necessary or appropriate to
comply with the same, at Grantor expense. In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default. : ’

Nuisance, Waste. Granter shal'I"n__o_t- tause;”Eapduct or permit any nuisance nor commit, permit, or suffer any
stripping of ar wasie on or 1o the'Pere’rty or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, ‘or grant'tg’any other party the right to remove, any timber, minerals lincluding
oil and gas), coal, clay, scoria, soil, gravel or fock products without Lender’s priar written consent.

Removal of Improvements. Grantor shal_l. nog.-demollsh or remove any Improvements from the Reai Property
without Lender’s prior written consent. “As a‘condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satrsfactory to Lender to replace such Improvements with improvemants of at least
equal value.

Lender's Right to Enter. Lender and Lender’s _a:g:ents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interésts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed af Tx_ru'st

Compliance with Governmental Requirements. Grantor shail promptly comply, and shall promptly cause
campliance by all agents, tenants or other persons.-or _entities of :every nature whatsoever who rent, lease or
atherwise use or occupy the Property in any manner,’ “with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the“use af occupancv of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold-compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in’ wrmng prigr to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not ;eepardrzec_l Lender ‘may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to pratect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended: “tha Property. Granter shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary te protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER., Lender may, at Lender's option, [A_k:f' de'clare 1'_rr'.:_r_’nedia'(el‘,,r= due and payahle all
sums secured by this Deed of Trust or (B} increase the interest rate provided for inihe Credit Agreement or other
document evidencing the Indebtedness and impose such other conditians as Lender deers; appropriate upon the sale or
transfer, without Lender's prior written consent, of all or any part af the Real Property, of.any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any righit; title or.interest in the Real Property;
whather legal, beneficial or equitable; whether voluntary or involuntary; whether by outr_:ght $ale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater thansinree (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any Iand trust hcldmg title to the Real
Property, or by any other method of conveyance of an interest in the Real Property.: Howew thls option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law. E S

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: '

Payment. Granter shall pay when due {and in ali events prior to delinquency) all taxes, '-épeélal tax_es-; ‘assessments,
charges (including water and sewer), fines and impesitions levied against ar on account ofthe Property,: and shall
pay when due all claims for work done on ar for services rendered or material furnished to the-Praperty. Grantor
shall maintain the Praperty free of all liens having priority aver or equal to the interest of Lender tinder this Beed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 10
below, and except as otherwise provided in this Deed of Trust. ;

Right to Contest. Grantor may withhald paymant of any tax, assessmant, or claim in conneetrpn wrth a. geod farth
dispute cver the obligation to pay, so long as Lender's interest in the Property is nat Jeopardlzerd If k| liefy, arises of.
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, # a lienis filad,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested byxg"
Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Yendsr mand
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could agGrug as a

result of a foreclosure or sale under the lign, In any contest, Grantor shall defend itself and Lender:and S‘ha’lluu".“...
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal

aobligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of pieyment of the 'ta:i:es
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

MR
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" Neticg of Construction. Granter shall notify Lender at least fifteen (15) days before any work is commenced, any
__.:'s'ervices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
* other lien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00.
~Granto wrll upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and . will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating te insuring the Property are a part of this Deed of
Trust

Mamtenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basis for the full insurable value cavering all Improvements on the Real
Property in-an-amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in: favor iof Lender, together with such other hazard and liability insurance as Lender may reasonably requite.
Poi|<:|es shall be wrltten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. All policies shall provide that the policies shall not be
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
right to be subrogated to, Lender Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificgtes.of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished-without at laast thirty (30) days prior written notige te Lender. Each insurance policy also
shall include ai endorsement providing that coverage in favor of Lender wilt not be impaired in any way by any act,
amission or default of Grantor. or any other person. Should the Real Property be located in an area designated by
the Director of the Federal-Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood ‘tRsurance, if available, within 45 days after notice is given by Lender that the
Property is located if.a-Special_flood hazard area, far the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, ug to the maximum policy limits sat under the National Flood Insurance Program,
or as otherwise required by 'Lender a‘nd 10 maintain such insurance for the term of the loan.

Anplication of Proceeds.: Grantor shaII ‘promptly notify Lender of amy loss or damage to the Praperty if the
estimated cost of repair or: replacement exceeds $1,000.00. Lender may make proof of lass if Grantor fails to do
so within fifteen {15} days of-the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the.progeeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any Ilen atfecting the-Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner sansfactory o ‘Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantar from the procegds farsthg reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have:not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or rﬁstoratlon of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. - If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid wnhcut interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexplred lnsurance shali inure to the benefit of, and pass to, the purchaser of
the Property cavered by this Deed of Trust at any-trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Propertv

Compliance with Existing Indebtedness. During the period’in WhICh any Existing Indebtedness described below is
in effect, compliance with the insurance provisions.* contamed in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1 any
proceeds from the insurance become payable on loss, the*"pro\nsrons in this Dead of Trust for division of proceeds
shall apply anly to that portion of the proceeds not payable.to the holder &t.the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject to any limitations set by apphcable law, Lender may require Grantor ta
maintain with Lender reserves for pgymant of annuat taxes, assessments, and insurance premiums, which reserves
shall be created by advance payment or monthly payments of a suim estimated by Lender to be sufficient to produce,
amounts at least equal to the taxes, assessments, and insurance premiums to: be,paid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may sa‘tlsfy by payment of the taxes, assessments, and
insurance premiums required to be paid by Grantor as they become due., Lender shall have the right to draw upon the
reserve funds to pay such items, and Lender shall not be required to determine Ahg” validity or accuracy of any item
before paying it. Nothing in the Deed of Trust shall be construed as requiring’ Lender to ‘advance ather monies for such
purposes, and Lender shall not incur any liability for anything it may do or emit to do with respect to the reserve
account. Subject te any limitations set by applicable law, if the reserve funds:disclose a sHortage or deficiency, Grantor
shall pay such shartage or deficiency as required by Lender. All amounts in the reserve accouht are hereby pledged to
further secure the Indebtedness, and Lender is hereby authorized to withdraw, .and.8ppfy such amounts on the
Indebtedness upon the occurrence of an Event of Default. Lender shall not be required tapay any interest ar earnings
on the reserve funds unless required by law or agreed to by Lender in writing. Lender does not héld the reserve funds
in trust for Grantar, and Lender is not Grantar's agent for payment of the taxes and assessments requwed to be paid by
Grantor. 3 .

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of aH ‘taxes, Ilens, securfty interests,
encumbrances, and other claims, (Bl to provide any reguired insurance an the Property, (C).'to, make repairs to the
Froperty or to comply with any obligation to maintain Existing Indebtedness in good standing ag’ tequured helow, then
Lender may da so. If any action o proceeding is commenced that would materially affect. Lender g.ifiterests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that: ‘Lender . belle\res to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpesés “will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by ‘Lendér tb the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's opt?on AVl A1 be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned amdng and be payable
with any installment payments to become due during either (1] the term of any applicable insurance polig =12)5 the
remaining term of the Credit Agreement; or (Ll be treated as a balloon payment which will be due and'payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights. provided for i s,
this paragraph shall be in additicn to any other rights or any remedies to which Lender may be entitled ‘or-account of =
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lendgr from any
remedy that it otherwise would have had. ;

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of thls Deed,ﬁ'.
of Trust: y

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Praperty in fee sir_ij e,
free and clear of all liens and engumbrances other than those set forth in the Real Property description or inthe
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor

llll(ﬂﬂlﬂlﬂl(ll!ﬂMMHWWMIHMWWMM
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; '_,gf:," aAd accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
"a_.ut'hority to execute and deliver this Deed of Trust 1o Lender.

“"Defen e of .Title. Subject to the excepticn in the paragraph above, Grantor warrants and will forever defend the
titlesto the Property against the lawful claims of all persons. In the event any action or proceading is commenced
‘thét questigns Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
saction at Grantor's expense. Grantor may be the nominal party in such preceeding, but Lender shall be entitled to
':partrcrpate i the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantprwill dellver ar cause to be delivered, to Lender such instruments as Lender may request from time to time
td-permit such partmrpatron

Complrance .Wlth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
exrstmg applrcable Iaws ordinances, and regulaticns of governmental authorities.

Survival of Prormses Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be cantinuing in nature and shall remain in full force
and effect until SL]Ch tlme as Grantor's Indebtedness is paid in full.

EXISTING JNDEBTEDNESS _The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. “The lien:of t=_h|s Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to US BANK described as: FIRST DEED OF TRUST LIEN. The existing
obligation has a current prrncrpal balance of approximately $175,000.00 and is in the original principal amount of
$1756,000.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to ‘préverit any default on such indebtedness, any default under the instruments evidencing such
indebtedness, or any default under any ‘sacurity documents for such indebtedness.

No Medification. Grantor shall not=enter into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or rerewéd: without the prier written consent of Lender. Grantor shail neither request nor
accept any future advances uhder any such security agreement without the priar written consent of Lender.

CONDEMNATION. The following pro__»‘riéighé relatingtg condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor ‘Shall i'rri'media"telv notify Lender in writing should ail or any part of the Property
become subject to any condemnation_or ‘expropriation proceedings or other similar proceedings, inciuding without
limitaticn, any condemnation, confrscatron gminent damain, inverse condemnation or temporary requisition or
taking of the martgaged Property, or any part or parts of the Property, Grantar further agrees to promptly take
such steps as may be necessary and praper avithin‘Lender's sole judgment and at Grantor's expense, to defend any
such condemnation or expropriation praceedings” and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or EDmprUrmse ar any condemnation or expropriation claim without Lender's prior
written consent.

Lender's Participation. Lendar may, at Lender':!._s sole option, elect to participate in any such condemnation or
expropriation proceedings and be represented:by. counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation as Lender may request to permit lender 1o so participate and to reimburse Lender for
Lender's costs associated with Lendar's participation, includingt.ehder's reasonable attorneys' fees.

Conduct of Proceedings. |f Grantor fails to defend.~any”such’condemnation or expropriation proceedings to
Lender's satisfaction, Lender may undertake the defensg of such’ aiproceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwise Compromise such condemnation or expropriation
claims; it being understood, however, that, unless one or'maore Events of Default {other than the condemnation or
expropriation of the Property} then exists under this Deed of Trust Lénder will not agree to any final settlement or
compromise of any such condemnation or expropriation clalm W|thout Grantor s prior approval, which appraval
shall not be unreasonably withheld. : ;

Application of Net Proceeds. Lender shall have the right to recelve al proceeds derived or to be derived from the
condemnation, exprogriation, confiscation, eminent domain, inverse condernnation, or any permanent or temporary
requisition or taking of the Property, or any part or parts of the Préperty | ccndemnatron procgeds”). In the event
that Grantor should receive any such candemnation proceeds, Grantor agrees to |mmed|ately turn over and to pay
such proceeds to Lender. All condemnation proceeds, which are received by, ar iwhich are payable to either
Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs, expenses and attorrigys’ fees riecessarily paid or incurred by
Grantor and/or Lender}, for the purpose of: (a) replacing or restaring the ceridémned,. expmpnated confiscated, or
taken Property; or (b} reducing the then outstanding balance of the Indebtedness,. together with interest thereon,
with such payments being applied in the manner provided in this Deed of Frust’ Lender's receipt of such
congdemnation proceeds and the application of such proceeds as provided in thrs Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The ‘followrng prDV:srons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute suc]}-docﬁme'nts in addition to
this Deed of Trust and take whataver othar action is requested by Lender to perfect and gontinue Lefider's lien on |
the Real Property Grantor shall reimburse Lender for all taxes, as described below, togethar-with-all:expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation . aII taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. A g

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon ‘lhlS type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (21 a specmc tax on
Granter which Grantor is authorized or required to deduct from paymants on the Indebtedness secured by ‘this ‘type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of thé, Credit,
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments af " prmmpal and
interest made by Grantor. !

Subsequent Taxes. (f any tax to which this section applies is enacted subsegquent to the date of thrs D& f
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all’ of ts E
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectioh and deposds W|th =
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. i ; o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust 'aé a

security agreement are a part of this Deed of Trust:
e
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; Se‘t‘:'u_rity Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property
; 7.topstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cammercial Code
7 as amended from time to time.

Secumy Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and cont:nue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
ireal property. records, Lender may, at any time and without further autharization from Grantor, file executed
T counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
sLender for all expenses incurred in perfecting or continuing this security interest. Upoen default, Grantar shall not
remove, séver’oridetach the Personal Property from the Property. Upon default, Grantor shall assemble any
Pefsomal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantar and
Lender arid rrrake ‘it ‘available to Lender within three (3) days after receipt of written demand from Lender to the
extent permrtted by applrcable law,

Addresses. The marllng addresses of Grantor {debtor] and Lender {secured party) from which information
concerning the securrty irterest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Codej are as: stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are<a part of thrs Deed of Trust:

Further Assurances. At any titng, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to-be made, executed or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause to be frled recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender, miay deem” approprrate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may; iri the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve (1) ‘Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and " (2. the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqurred by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lend r “For all costs and expenses incurred in connection with the matters referred
to in this paragraph. "

Attorney-in-Fact. [f Grantar falls ‘to do zan\;r of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at, Grantar s expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact” far tHe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar deszrabie, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Grantor pays alt the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantot under this Deed of Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's. security interest in the Rents and the Persanal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apglica_t_:_r.!e law. The grantee in any reccnveyance may be
described as the "person or persons legally entitledsthereto", and’the recitals in the reconveyance of any matters or
facts shali be conclusive proof of the truthfulness of any such matters er facts.

EVENTS OF DEFAULT. Grantor will be in default under thig Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentaticn at a_nyk_trme in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's ingame, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights inthe collateral. “This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellmg, farlure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a’senior‘lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of fur\ds of the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and may be exercised alone or
tagether. An election by Lender to choose any ane remedy will not bar Lehder from using any other remedy. If
Lender cecides to spend money or to perform any of Grantor's obligations tinder thig Deed of Trust, after Grantar's
failure to do sa, that decision by Lender will not affect Lender’s right ta. declare Grar}tor in default and to exercise
Lender’s remedies. : . :

Accelerate indebtedness. Lender shall have the right at its option to decl'are--Ih'e en‘tire :Indebtedness immediately
due and pavyable. S

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee éhéi'l have, the "right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have ‘thg right’ g fore_close by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcahle law.

UCC Remedies. With respect to all or any part of the Personal Property, Lendef" sha!l have al} the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of arid manage the
Property and callect the Rents, including amounts past due and unpaid, and apply the net” proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. f the Rents afe cellected by
Lender, then Grantor irrevacably designates l.ender as Grantor's attarney-in-fact to endorse ingtruments received in
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Paymehts by tenants
or other users to Lender in response to Lender's demand shall satisfy the cbligations for which the Jpayments. are
made, whether ar not any proper grounds for the demand existed. Lender may exercise its i ,ts under this,
subparagraph either in person, by agent, or through a receiver. K k

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or‘any part ot -
the Property, with the power to protect and preserve the Property, to operate the Property preceding or. pendlng
fareclosure or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above the gost ot .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. “Aender’s.”
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .~
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving’as a”
receiver. R

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
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: '_:ab:bye" or Lender otherwise becomes entitled to possession of the Property upon default of Granter, Grantor shall

;< become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}

_~pay.a‘Téasonabla rental for the use of the Property, or (2] vacate the Property immediately upcn the demand of
Lender E

;,Other Remedles Trustee or Lender shall have any ather right or remedy provided in this Deed af Trust or the
i Credlt Agreement ar by law.

'Netrce af Sale kender shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property of of.the:time after which any private sale or other intended disposition of the Persenal Property is to be
matle.- Heasonabie notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale____rjf theg Per__sértal Property may be made in conjuncticn with any sale of the Real Proparty.

Sale of the Property: To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshallgd . In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled 16 bid at any
public sale on all .or any pr}rtron of the Property.

Attorneys’ Fees Expenses “1f Lender institutes any suit or action to enforce any of tha terms of this Deed of
Trust, Lender shall be- entltled m recover such sum as the court may adjudge reasonabie as attarneys’ fees at trial
and upon any appeal. “Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lentler‘incurs that in tender's opinion are necessary at any time for the protection of its
interest or the enfarcement of its'rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rafe from the date of the expenditure until repaid. Expenses caverad by this
paragraph include, wrthout limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender’s legal expenses, whethér or nat there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings lingiuding effqrts to medify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collectron ‘services, the cost of searchmg records, obtaining title reports (including
fereclosure reports), surveyors” “reports; apd appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. "Graftor also will pay any court costs, in addition to all other sums:provided by law.

Rights of Trustee. Trustee shall_._He\g.e'céll of therights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of thls Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect tg the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real F_’roperty inciuding the dedication of streets or other rights to the
public; (b} join in granting any easement or-Creating any restriction on the Real Property; and {¢] join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be‘cbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action‘griproceeding is'brought by Trustee.

Trustee. Trustee shall meet all qualifications reqwred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of’ the Property, the Trustee shall have the right to
fereclose by natice and sale, and Lender will have the nght to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provided by applrcable Iaw i

Successor Trustee, Lender, at Lender's option, may from time’to, tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed- ar)d acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:” THE instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee and Grantor, the boock and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustée, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed 10 all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by IaW to be glven in angther manner,
any notice required to be grven undee this Deed of Trust, including without fimitation”any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually deliverad, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a natienally” recognized: overnight courier, or, if
mailed, when deposited in the United States mail, as fiest class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices, of fareclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, @5 shownsnear the beginning of
this Deed of Trust. Any person may change his or her address for notices under this. Deed of Triist by giving formal
written natice to the other person or persons, specifying that the purpose of the ndtice ‘5 10 chahge the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all timés o Grantgi's current address.
Subject to applicable law, and except for notice required ar allowed by law to be given'in another ‘manner, if there is
mare than one Grantar, any notice given by Lender to any Grantor is deemed ta be notice glven tc all Grantors It will
be Grantar's responsibility to tell the others of the notice from Lender. . !

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amengment 1o
this Deed of Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or
amendment. # .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onlv an are not 0o be_
used to interpret or define the provisions of this Deed of Trust. L

Merger. There shali be no merger of the interest or estate created by this Deed of Trust with an\,r other mterest orf
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the wntten con‘ ent
of Lender. :

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal Iav\r and tl‘_te"u

laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. If there is a lawsuit, Grantor agrees upon lLender's request to submit to the jurisdiction of the
courts of King County, State of Washington.

Joint and Several Liability. All obligations of Granter une-- =='- T~ ~f Trowet chsll ha inint and saveral. and all-

ML
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; references to Grantor shall mean each and every Grantoer. This means that each Grantor signing below is
_..-:responsrble for all abligations in this Deed of Trust.

. ~-No Wiiver by Lender. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust

unless-Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lemder has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

‘miean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’'s consent
“again if thessituation happens again. Grantor further understands that just because Lender consents to one or

moré”df Grantor's.requests, that does not mean Lender will be required to consent to any of Grantor's future
requests Grentd'r Waives presentment, demand for payment, protest, and notice of dishanor.

Severabuhty If a ceurt finds that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will-not: -mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce ‘the rest_of the: provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Non-Liability of Lender Th‘e relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and credstor relatlonshlp and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or=joint venture bétween Lender and Grantor. Grantor is exercising Grantor's own judgement with
respect to Grantor's business, JAll information supplied to Lender is for Lender's protection only and na other party
is entitled to rely on such’information. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect'to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information suppligd.by Grantor to-Lender, together with all representaticns and warranties given by Grantor to
Lender, without investigation-or confrrmatron by Lender and that any investigation ar failure to investigate will not
diminish Lender's right to:sq rely.

Successors and Assigns.’. Subject to eny limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upor and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person othar than Grantor, Lender, withaut natice to Grantor, may
deal with Grantar's successors with’ reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor__from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the -eeeenee‘“ i_n-'the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of ::F_ru_s;t _hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against 'a:ny.“other__p_erty.

Waiver of Homestead Exemption. Gran_tor._’hereby“"releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington'as to' all-Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have =tt),e fel.lo'wing meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary" mea‘ns‘-:_U.S. BANK NATIONAL ASSQCIATION, and its successors and
assigns.

Borrower. The word "Borrower™ means DONALD ™ CALDWELL and ANN B CALDWELL and includes all co-signers
and co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” rnean the cred|t agreement dated August 24, 2004, with
credit limit of $300,000.00 from Grantor fo lLénder, fogether with all renewals of, extensions of,
madifications of, refinancings of, censclidations of, wand substitutions for the promisscry note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAIS.A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed*5f Trust arn'ong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provrerons relatmg to the Personal Property and
Rents. ; :

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
requlations and ordinances relating to the protection of human health or the enviranment, including without
limitation the Comprehensive Environmental Response, Compenséation, and Liability. Act of 1980, as amendead, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendménts apd Reawuthorization Act of 19886, Pub. L.
No. 89-489 ("SARA"), the Hazardous Materials Transpertation Act, 49 USS, £’ Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6201, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereta.

Event of Default. The words "Event of Default” mean individually, co!‘le_ctive"ly, an_d: ‘i'nterchangeably any of the
events of default set forth in this Deed of Trust in the events of default section.of this I;J:eed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtednees ,de'scribed:i,n the Existing Lians
provision of this Deed of Trust, T

Grantor. The ward "Grantar” means DONALD M CALDWELL and ANN B CALDWELL

Hazardous Substances. The wards "Hazardous Substances” mean materials that, beeauee of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a preeent ‘or-potential hazard
to human health or the environment when improperly used, treated, stored, disposed of,: generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their‘very broatest ‘sense and
include without limitation any and afl hazardous or toxic substances, materials or waste ‘as’ defmed by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Irmltatlon petroleum and
petreleum by-products or any fraction thereof and asbestos. R .

Improvements. The word "Improvements” means all existing and future improvements, buil‘dings' streetUres
mobile homes affixed on the Real Property, facilities, additions, replacements and other construetlon QI the Real
Property. I

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, cosfe. énd éxf)‘ens.e-s'h'“--.

payatle under the Credit Agreement or Refated Documents, together with all renewals of, extgnsions o

modifications of, consclidations of and substitutions for the Credit Agreement or Related Documents and r,af.}'vf'?
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustée-or .
lLender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts ae

provided in this Deed of Trust.

Lender The word " Lender means U.S. BANK NATIONAL ASSOCIATION, its successors and assigns. The words"w

"successors or assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal

S —
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__property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

“ogether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

_~properity;-and together with all issues and profits therecn and proceeds {including without Iimitation all insurance
proceeds.and refunds of premiums) from any sale or other disposition of the Property.

;,'Pré'perty The waord "Property” means collectively the Real Property and the Personal Property,

: Real Property The wards "Real Property” mean the real praperty, interests and rights, as further described in this
Deed of, Tryst. e

Rela;eg_:l_.. Docwuiments. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, efvirorimental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, gbllateral mortgages, and all other instruments, agreements and documents, whethar now or hereafter
existing,_executed in‘copnection with the Indebtedness.

Rents. The waid '_':Ré_nt'si' means all present and future rents, revenues, incame, issues, rayalties, profits, and
other benefits deriviad f'rbrri the Praperty.

Trustee. The, wo;d Trustee means WS, Bank Trust Company, National Association, whose mailing address is
111 SW Fifth- Avenue, Portland 0OR 957204 and any substitute or successor trustees.,

EACH GRANTOR ACKNOWLE_DGES 'HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTCR AGREES TO ITS TERMS.

GRANTOR:

xR 00D a

DONALD M C WELL

X

ANN B CALDWELL

INDIVIDUAL ACKNOWLEDGMENT
STATE OFWMI'IMQI'VYI | )

} 88

COUNTY OF kh/iﬂ‘ )

On this day before me, the undersigned Notary Public, persdhglw appéared DONALD M CALDWELL, personally known
to me or proved to me on ithe basis of satisfactory evidence to be the individual described in and who executed the
Deed of Trust, and acknowledged that he or she signed the Deed qi\Tr‘ﬁs‘t\aa\pls or her free and voluntary act and deed,
far the uses and purpases therein mentionad. oo U{dq i,

Given under my hand and official seal this
By %MWMAQ

Notary Public in and for the State of M
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On this day tefore me, the undersigned Notary Public, personally appeared ANN B CALDWELL personally known to me
or provad to me on the basis of satisfactory evidence to be the individual described in and: who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntaw am and deed tor the

uses and purposes therein mentioned. .

Given under my hand and official seal this 2 %)A g;,, day of L ]
ocdmuiltte

o Yk trfPacs Land

Notary Public in and for the State of Id }A
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DEED OF TRUST
© + Loan:No: 463414070 (Continued} Page 10

REQUEST FOR FULL RECONVEYANCE

Torl T e . Trustee

The ijn:dérsigné-d is the legal owner and holder of all indebtedness secured by this Deed af Trust. You are hereby
requested upor: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
r|ght mle and mterest now held by you under the Deed of Trust.

Dates: ooi 4 Beneficiary:
’ By:
Its:

LASE'F:(ﬁRD Lending, \J"g_r 5,23.40.001 Capr. Harland Financial $ohutions, Inc. 1897 2004 Ad Rights Raserved, - WA HULPLWCFRLPLIGDL FC TR-26252 £2.77
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7463414070 CALDWELL
S EXHIBIT A

: -~ Beginning at the Southeast corner of said Southeast Quarter of the Southwest Quarter (South
S Quarter comer); :
- Thence North 00°41'43"West 738,52 feet along the East line thereof:
- ThenceNarih 89°26'35" West 1,281.30 feet paralls! with the North line of sald Southeast
. “Quarter of the Southwest Quarter to the East line of the Wast 86,00 feat of sald Southsast
%, Quarter of the Southwest Quarter,
“Thenice South 00°09'45" East 83.43 fest along said East line to the South lina of the North Haif
of sald Southaast Quarter of the Southwest Quartsr; _
Thence North $8°49'08" West 66.00 feet alang said South line to the Southwest comer thereof,

Thence South 6°02!18” West 165.09 feet, to the true polnt of beglnning;

Thence conlinue South 6°02/18' West 100.00 feet;

Thencs South 77°12!29" West 88.69 feet:

Thence South 12°47°31" East 260,07 feet;

Thence Norih 89°48'31" East parallel the South line of said Southwest Quarter 220,00 fest;
Thence North 0°45'26" East 372.61 feet, mors or less, to a point bearing North 89°48'31" East
from the true point of beginning;

Thence South 89°48'31" West 185.50 feet more or iess, to the true point of beglnning.

Shuated in SkagitKCopTr'..t}',?', Was."hihgton
PARCEL B: | ¥

Together with that certain 60 footwide easement for right of way and utlliies gs deacribed con
that certaln dacument recorded under Skagit County Audltor's Flle No. 200108180130 and also
8 60 foot wide easement belng 30-Teat Isftand 30 fest right of [he centerfine of the as
constructed driveway fror the North line of that Certaln Boundary Line Adjustment parcal
described in document recorded under Skaglt County Auditor's Flls No, 8810230010 to the
North line of the above describad residance parcal,

Situated in Skagit County, Wasﬁiné’tdq
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