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- DEPARTMENT
PO BOX 233

i LYNDEN WA 98264

FIRST AMERICAN TITLE CO.

DEED OF TRUST |
¥ADHE 0
DATE: August 31, 21604:,

Reference # (if applrcable):"" Additional on page
Grantor(s): " :

1. Cartwright, Jeffery

2. Cartwright, Kristine

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: Lot 10, "PLAT OFK_ B_RICI(\;-ARD CREEK DIVISION"
S S Additional on page 2

Assessor's Tax Parcel ID#: 4587-000-010-0009 (P102081)

THIS DEED OF TRUST is dated August 31, 2004, among Jeffery Cartwright and Kristine
Cartwright, husband and wife, whose addressis-707°N Reed Street, Sedro Woolley, WA
98284 ("Grantor"); PEOPLES BANK, whose malllng address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 lreferred to below sometimes as "Lender”
and sometimes as "Beneficiary™}; and First Amertcan Title Co. of Skagit County, whose mailing
address is 1301-B Fhvermde Drive. Mount Vernon, WA 98273 (referred to below as "Trustee”).




WdogiL 8 02 abed £00Z/LI6
Jojpny fjunoy jibeys

gt

0 aaueuero ‘me| Yons Aue uiey pooB Up 1S9lU0D ABw Iojueln) 10y SSIlIGeEs| YHAA Suedijeuly 3yl ‘uoneuwy

1nou1|M Buipnioul ‘Aliadold eyl 4o Aduednooo 10 8sh syl o1 s|gestdde senlioyine [BwawuIaA0B e Jo 1o8)ja W

~d878alay-40 mou ‘suonenbal pue ‘S9OUBUIPIOD ‘SME] JIB YU ‘Jauuew Aue w Auedold syl Adnooo 10 Bsn asIMmIeylo
10 eses| ‘M2l oum Jeasosieym Binjeu Alsag 1o sanue 1o suosiad I19Ulo 1O Slueusy ‘swuebie (B AQ acue|dwod
asneo Ap,dLuo:d leys pue ‘Adwes Apdwosd [eys Jolues  Csuswesinbal [RIUSWILISACD LPIM sauendwoy

; S 1814 JO paeq SIYl JO SUDNIPUCS pue SUuldl ayl Yyum aouenduwos
S JOIUEJQ $0O° sasedmd 10} Ayiedoid |eay ayl 199dsul 01 pue sS1SBI8)U| §JIpUaT 01 pUslIE O} SalWE 8lqeucseal
e 12 Auadcud |EBH ayl uodn Jajua Aews seaneluesaidal pue sjuefe s Jspus pue Jspust “Jeau3 o} Jybly s sepua

: : ‘anjen |enba
1sea| 38,40 sluawa/\mdw| yum suewasoidw] yans aoejdss 0y Jepusy o1 Aucioegsnes sjuswabuese exew o) Jojuels
aumnbad_Aews Jepu9'| fSlusweacidu| AUR O [EAQWSI BY) O] UOILPUOD B §Y "JUSSUOD USHUIM 10ud §,13pUsT INoyum
Auedmd legy’ aq:L woy sjuawaacidw| Aug aaowial 10 YSHOWSap 10U [leys Jojuern s;uamal\o:dl.u: Jo |eagway

7T Bsu0 o Joud s Jepus Inoylim §:0npoad Y201 10 jeaeib ‘108 ‘eu0ds ‘Ae|d ‘[eod ‘(sed pue |10
BLipnioul) Spglauiwiagquily Aue ‘aaowal o 3By syl Aled Jayio Aue 01 juelB 10 'aaoulal 10U |Im sojuetsy ‘Burofalgy
3yl 10 ANe1dudb syl Bumu.m oyl Aledold syl jo uonsod Aue Jo Aledold 8yl 01 Jo uo Blsem Jo jo Buiddins
Aug Iayns 40 wiad” muwoo Jou aouesinu Aue jwaed JO 1ONPUOD ‘BSNEJ 10U ||BYS JOURIT) "2ISepN ‘eduesInn

O ‘anjea §) aalesaid 01 AlESS829U 9OUBUAIUIBW pUB "siuawaoe|dal
‘saedal |8 uuopad A|1d|.umd pue uonupuoo giqeeus) Ui Auadold 8yl WEBIWEW [[BYS JOlUEID ‘weluey 03 Aing

‘sesodind [einynoube 104
Ajjediounid pasn 1o0u S| Auedo;d ;eaH aql ‘Autadold 8yl uo sUCnEIY Jaylo 01 40 Auadold ayl 4o oSN Bu) 0} algel
suoisiacid Buimolio; ay)  “{UNEjap ucdn peyoAss Ajjeijewoine JOURID O3 J3pUOT WY} asued) e 81 abajad siyl}
Aledolg syl woa) siuay ayr 1oa||oo (g} pue {Auadold eyl sfieuew Jo ejessdo ‘esn  (Z} ‘Aliadoly 8yl Jo |0JIUOD
pue uoissassod Ul uleuwrsr (L) Aetu JDJ,LIEJ[) Jneyaq 0 UBAT UB JO SOUALINDI0 Yl jUN '8SM) PUBR UOISSEsSs0d

:suoisiAoid Buimolo) eyl Ag paulsaoB aq |ieys Alsdold
8y} jo asn pue uoissessad smluws mm seeibe J0UBID  ALYIJOHd JHL 40 IONVYNILNIVIN ANV NOISSISSOd

“sjusLINSOQ. paieley au1 Ppue sna] jo peag syl ‘welaalby Upard syl sapun suonefiqo §,101uR10
10 ||B wiopiad sauuew Ajsw e Ul PUE, AROLTE |feUS Pue ‘SNp awodag AByl SE ISTU] JO paaq sl AQ paindss sunowe
|8 Japus 01 Aed ||eys JojugID) ‘IS ;o paag SIY1 Ul papiacud 3SIAJAYI0 SE 1deDX] 'JONVINHOIHId ANV LNIWAVL

*SAHIL
DNIAMOTI04 FHL NQ 314300V ClN’d NEII\ID | J.SﬂHl 40 d33d SHL "1Sndi 40 a33a SIHL NV ‘SLINIWND0A
Q31v13ad IHL “INJW3IIYDV LIQIHD-IFHL HIGNA SNOILYDITE0 QONY SINIWIIHDY S.HOLNVHD J0 HOVI
40 IDNVINHO4HId (9} ONV SSHNCIEI.LHEGM 3IHL A0 LNFJWAVL (¥} FHNO3S OL NIAID S 'ALH3d0Hd TYNOSHId
ANV SLIN3Y 3HL NI LSIY3LNI ALIHNDIS JHL GNV S1N3Y 40 LNIJWNDISSY IHL DNIGNTONI ‘1$NYL 40 9330 SIHL

ssaupa:qapm ‘ay1 Jo Led Jo || jo ucneig|eooe uodn payoaal Ajednewoine
aq ||eys pue ucido s,13puseT 1B paNoAs) 8g: g 9sU9Di] YoIym ‘S140Jd PUE SIUBY BYY 109||0D 0] BSUSJN B JOJURID
0} s1uRiB Japus 1SNI| J0 paaq sIYl 30 Buipiogal sy wodn ejeoyo pue paloalied *oiylaads ag o) papuaiul st Juswubisse
syl Ag peieaud usy 84l (0/0°'80°G0 MDOH UNMZBjuEpIoose Ul peplodal 81 luawubisse syl Auedoig eyl jo suyoud
puUE ‘sjuay ‘s9sEa| j|e 01 pue Ul 1§81l pue ‘sl IYBl 5,i0JuBID) O ||@ ‘Japus 0} Alunoas se subisse Aqalay JoluelD

- J@dugjeq ciez Aue Bulpuelsylimiou 1088 pue 82104
(IN} U] Ujetuas [IM JEnI) JO paaq SIYl JO uBs|l By ‘slojasdy) Jozuexg 0} spunj asueape 01 uvopebqo s Jepua ejeunuisl
1o 1Ip8i3 40 AUI| 3y} BJBULIS} 10U S0P SJuR(eq 0132 Y "0I8Z JO-UMOYS JUNQLIR &Y} uey} JemO] g Sawf uleled
12 Aew ppato 40 aulj Bulajoaas syl jo aouejeq predun ay| paoulmpean Apuenbasqns pue ‘piedes “iepue’] Aq padueape
aq Aew Spung -asuejeq s)eIPauNBIU| AUE puE 1SMiL L0 Pasd SI Ul pEpa0d se MW Mper) s o) dn 0saz o) dwp
03 swn woiy jusweaify Upald ay) lepun Buipuelsino sjurjeq ayl SAINDJS )ISN1] O P88(] S JEY) 19puRT pue JojuesD)
10 uopUAIL Byl 1} "uawesiBy LPBIY Sy Ul PAPIACIC SB MUY MPeID oyl pesoxs 1ou (jeys ‘ydeiBeied sip Jo ydeiBesed
ssoupelqepu| ayl Jayus ui pepiroid se pesaueape Jo papuadks silUnowe Aue. pue ‘saBieyo seyio ‘sebessac Aleiodwey
Aue wswaaiBy upas) eyl ul papiaosd se wWNs 10 ajel J|gelea Jo pexy.¢ 1e_gole|eq yons uo sebieyd soueuy Buipnjpoul
j0u ‘etun auo Aue e Buimo adsuejeq Suipueisino (2301 Syl Byl UORENWI] 3yl O} 103[gNS ‘ewiy 01 SUHL WOJL @peel
pue ‘predes ‘apEw aq AW SadcUBAPE Y3NS ‘UONEZIUOWE sagebeu smo)|e 1uaWed By upss) eyl (pejjaoued 1o papuadsns
‘pejeuUIa) US3Q 10U SBY 1IPBID JO Buy 8y} pue JusaaiBy NpeID eyl 40 SuRl Byl |2 yum sendwod sojuein se Buoj os
Nl MPsI @Yy 0] dn Jojuelg) O S3EAPE eXEW 0} Japua sajeblqo yoiym ‘18818)Ul Jo alel ajqeliea B YUMYPeID J0 3l
Buajoass e “uonelwll] INOYWR Buipnjodl ssaupalqapu) ay} sa3indas 19“-'1 o P“U $Yf '11d3¥d 40 3N ONIATOAIYH

a1a [enuuy) ‘usalb si 830U qons un pue ssa;un -suonefiqe so sueo guocnippe
24NJ8s 10U ||eys ISnJ] SO PasST LS ‘1apusT 01 Jolueln Jo suonebigqo Jofsemige) YsIo pue Upald Jo suocisuelxe
‘'SUBD| [RUGINPPE AUE UNAL UDIOBUUOD Ul Huipus Ul yinig Jepun |asued o) WBU ay1iyd eonou oMb o1 pannbal s
JOPUST BUL J| 'S|Qe9040jusUN SSIAMIBYI0 SWO0I8G ABLU J8}EReY J0 8q ABW sjunotue Lyons Aedea o1 uonebiigo ayl isyleym
puE ‘SuUcnEMWI| JO 21NJe1S AuE AQ paueq Swoeq Aew Jayeslsy J0 3q Aew sunouwe gans-uodn Alsacoal syleym
pue ‘asimIayio Jo Aued uonepowwosde ‘Alains ‘iojuelsent se pajefiqo Jaqiaqm ‘slaylg q;m\ Apuiof 1o Ajlenplaipul
sjge) 8g AW JOlUBID Joyldym perepinbyun Jo pelepinbl quabupuod Jo MIN[OSGe . paMiLISIOpUN 10 PaUIWIBLED
'103J1pUl 10 108MP ‘B8NP 10U JO 3nP J8UIBUM ‘9SIMIBYI0 10 AJRUn|oA FBylaym 1uawaa:5v upaD.8y3 jo ssodind syl
0} pOIR|AIUN IO Pale|a) Jeuieyam ‘Buisie Jepealay Jo BUNSIX® MOU JBUIBYM 'Way] JO 80 J0 8Uo ALE:I0 JGIuRIS 1suebe
Japus AQ SWIE|S |[B SE [|9M S ‘WSL) JO 8I0W JO BUQ Aue 10 “19pUd O} JolUeID) O ‘uoa:am 1saJa1u| snid ‘saiy|Iqel| pue
s1g9p ‘suonebigo ||e sainoas 1snul o pasg Sl ‘Juswsalby 1pss Buyt 03 UOIIppe U} NOIJ.VZHWEH.V‘I'IOS SSOH)

(L80OZOLd) 6000-010-000-£8GF S! Jequinu uopedyyuspl xey A;Jadmd [eey eyl ‘v8Z86 VM
‘AS||O0AA OIpeS ‘19211S PesY N LOL Se uMOUY Ajuowiuod s| sseippe sl Jo Auado.ld leey aylp

ucBuyseps ‘Aunoy’ 1|69)|3 u.e1eniis

‘uoiBulysepn ‘Aiunog ubeys jo spiooas ‘gg ybnoayy g sebed ‘sielg *;o_:_g L__=9Lisn[6'j\_
uj pepioaas joasays Jeld ayi 01 Bulpiovde ‘ NOISIAIG HITHD AYVANDIHE 40 LV1d. OL _~.1°'__I"'-,_

:uo)Buiysepn Jo aje1g ‘Ajuno) ubeysun pereso)
t“Auadoxd |2y, eul) ‘s:vllew sejuns pue |ewsayloab ‘'sef ‘|10 ‘sjeisuiw (B uOilelill INOYIIMm ﬁmpnpm “Apadoid..
ees syl 01 Bunejal supoud pue ‘saneAor ‘siybBu seylo je pue [{s1yBu uoneBull Jo YoUR Wl seRRN w %S Buipniout)
syBu youp pue siybu 18lem 1s1EM fje lsasueuslndde pue ‘Aem jo slyBu 'sluswiases ||B Isaunixy pue sxuawancudu,u i
'sBulppng  paxiye 10 paloase Apusnbasgns 1o Buisixa e yum ssyiebol ‘Anedosd |es) paqliassp Bum\nuo; sy s
©1 pue u1 1s8i8lul pue ‘s WyBu s loluelD) (o || ‘Alejoyeusg se Japud JO Jyeuaq ay) sof pue uoissassod pug Adia e
3By ‘oes jo Jemod Yum ISn] Ul 8e1sni| 0] SAsAUGD JojueiD) ‘UORBRIIPISUOD J[qEN[EA 04 INVHD ANY ggN\MgANog

g 9bed (Penunuo)) L-6LLELLS (ON ueoT |
1sndl 40 d334a '




DEED OF TRUST
' Loan No: 57137191 (Continued) Page 3

_:=:reguf‘étion and withhold compliance during any preceeding, including appropriate appeals, so leng as Grantor has

" notified Lender in writing prior to doing so and so lang as, in Lender's sole opinicn, Lender’s interests in the

. ~-'Pr9péi’t'y-a‘re not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satigfactary to Lender, 10 protect Lender's interest,

<Dity to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
i gcts, in addition to those acts set forth above in this section, which from the character and use of the Property are
:kreasonably necessary to protect and preserve the Property.

DUE QI\I SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums securéd by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing thg indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or
transfer, w_ithgut '"Lénder":s“ prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-“sale or transfer” means the canveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial.or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale;”assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Proparty, or by any gt'he'r__ method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise.js prohibited by federal law or by Washington law.

TAXES AND LIENS. The follewmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali 'pay "Lvhen di}e (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and- sewer) fines and impositions levied against or on acecount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provigad in this Deed of Trust.

Right to Contest. Grantor may withhgld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as.Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall, within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notlce ‘of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.a° sufﬂcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In- ‘any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément agamst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished ‘iry “the-Contest proceedings.

Evidence of Payment. Grantor shall upon d_emand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lender at least fiftéen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the ‘Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, . gervices: or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions, relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain'poﬁcies qf'f_ire ingurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain.compréhensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender-being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such. othersinsurarice, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will: “deliver to Lender fram time to time the
palicies or certificates of insurance in form satisfactory to Lender, lncludmg stlpulatlons that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to*Lender.” Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-not be impaired in any way by any act,
ormission or default of Grantor or any other person. Should the Real Property be/located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood Hhazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after:natice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the-loan-and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of thg Ican ‘ §

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 'l’G the Property if the

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof af:logs if Grantot. fails to do

so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may,, at Lendar's

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduotlon of the

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the. Propnrty. If 'Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged:or destroyed

Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of stich expend:ture ‘pay

or reimburse Grantor from the proceeds for the reasonable cost of repair ar restoration if Grantet is‘not in default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftei_their fecaipt ‘and

which Lender has not committed to the repair or restoration of the Property shall be used first to’ pay any: ‘amount’.
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in. fuII “of the-'
Indebtedness, such proceeds shall be paid without interest to Granter as Grantor's interests may appear. . :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described” belo_\}v_ is-

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .~

indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the éxtent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. ’
58
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DEED OF TRUST
' Loan No: 5713719-1 (Continued) Page 5

Subsequent Taxes. If any tax tc which this section applies is enacted subsequent to the date of this Deed of

" Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
~available-remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes. delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depasits with
ZLender oash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
seoo_rrt_y agreement are a part of this Deed of Trust:

'Se_é:'urit'"y, Agreément. This instrument shall constitute a Security Agresment to the extent any of the Property
canstitutes, fixt_ures'._ and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amenged from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's $ecurity interest in the Rents and Personal Property. In addition te recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copges or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.  Upon default, Grantor
shall not rempve, sever or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble
any Personal Proper‘ty nat afflxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available.to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable lavy,

Addresses. The malllng addresses of Grantor {debtor) and Lender (secured party}l from which information
concerning the security |nterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as:stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; A_TTDHNEY;'i-N'iFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Truet"-

Further Assurances. At any trme and frfom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; “refiled, 6t rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem’ appropnate, sany and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sale oprmon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and seeurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of_ tlf_e_e things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of makmg, executmg delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole oplnton to accomplish the matters referred to in
the preceding paragraph. A L

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due,. termlnates the credit line account, and otherwise
performs all the cbligations imposed upon Grantor under this ‘Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver-.to” Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest”in. the Rents and the Parsonal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcable ‘lawi. “Thée grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals. in the recenveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fallowing happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in:connectioh with, the Credit Agreement. This can
include, for example, a false statement about Grantor's income, asséts, liabilities, or ‘any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credlt Agreement {C) Grantor's acticn or
inaction adversely affects the collateral or Lender's rights in the collateral.” This can inglude, for example, failure ta
maintain required insurance, waste or destructive use of the dwelling, failure tc’ pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior’lien an ‘the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwe‘lling for. ‘prohibited pUrposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this” Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: E

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other remedy, and
an election to maks expenditures or to take action to perform an obligation of ‘Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and Bxercrse lts remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entare !nde_:btedness immediately
due and payable. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exermse its
power of sale and to foreclose by natice and sale, and Lender shall have the right-to foreclose by judicial
foreclasure, in either case in accordance with and to the full extent provided by applicable law’.’ R

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have aII the rlghts and
remedies of a secured party under the Uniform Commercial Code. ]

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rnanage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procéeds,:over and.
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirg any tenant or:
other user of the Property to make payments of rent or use fees directly 10 Lender. If the Rents are toliected by:
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instrumerits recaived in
payment thereaf in the name of Granter and to negotiate the same and collect the proceeds. Payments.by ténants -
or other users to Lender in response 1o Lender's demand shall satisfy the obligations far which the payments dre"
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under IhIS__‘ i
subparagraph either in person, by agent, or through a receiver. o

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of »
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T DEED OF TRUST
i Loan No: 5713719-1 {Continued) Page 7

' _=:Mérfg‘ér. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
" gstate in the Property at any time held hy or for the benefit of Lender in any capacity, without the written consent
~of Lender

.Govermng Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
sand the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
; Washington.

:~;Ch0|ce pf Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
eourts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to *Grantdr shall mean each and every Grantor. This means that each Grantor signing below is
responslble far all ubhgatlons in this Deed of Trust.

No Waiver by Lénder: Lénder shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in.Wwriting and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate ag“a waiver'of: such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudlce or- constltute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other prowslon of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granto¥, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any-instance shall not constitute continuing consent to subsequent instances where
such consent is requdired and in all.céses such gonsent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any jpefson or ¢ircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any’ other person_or circumstance. I feasible, the offending provision shall be considered
moedified so that it becomgs tegal, valid-and enforceable. If the offending provision cannot be so meditied, it shall
be considered deleted from. this: Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of thls Deed of Trust shall not affect the legality, validity or enfarceability of any
ather provisicn of this Deed of Trust

Successors and Assigns. Subject to. ariy hmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this'Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgqqm‘s Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencg lh -uw_ f this Deed of Trust,

L

Waive Jury. All parties to this Deed of Trust herabv waiver§ any action, proceeding, or

counterclaim brought by any party against any other party. (it

Waiver of Homestead Exemption. Grantor hereby releases and walves a!Lr-fgﬁts and benefits of the homestead
exemption laws of the State of Washingtan as to-all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fol!owmg capitalized words and terms shall have 1 *e fouowmg meanings when used in this Deead of

of the United States of America. Words and terms uSed‘vlgt "shall include the plural, and the plural shall
include the singular, as the context may require. Words 1 k otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Unrform Qm-_ ?(dhﬂ'-'Code:_
A

Beneficiary. The word "Bensficiary" means PEOPLES BANK;-dnd ifs successors and assigns.

Borrower. The word "Borrower"” means Jeffery Cartwright and Krrstme Cartwrlght and inciudes all co-signers and
co-makers signing the Credit Agreement. R

Credit Agreement. The words "Credit Agreement" mean the'..,i:redit adre,e’ment dated August 31, 2004, with
credit limit of $16,000.00 from Grantor to Lender, “together ‘with..all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions™ fof the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assighment and security interest prowsnons relatmg ‘to the Personal Property and
Rents. : . :

Default. The word "Default" means the Default set forth in this Deed of Ti‘ust in the-‘éecfion titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of defauit set forth |n th|s Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed |n ‘the Existing Liens
provision of this Deed of Trust. 2

Grantor. The word "Grantor” means Jeffery Cartwright and Kristine Cartwright,

Improvements. The word "Improvements" means all existing and future improvem‘énts 'buildings;" structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other gongtruttign on the Real
Property. : -

Indebtedness. The word "Indebtedness™ means ali principal, interest, and other amounts, .si‘)s_ts‘”and "Eipenses
payable under the Credit Agreement or Related Documents, together with all renewals pf, extensiors of,
madifications of, consolidations of and substitutions for the Credit Agreement or Related ‘Documents and:any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurfed:-by. Trustag:or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on ‘such amounts as
provided in this Deed of Trust. Specifically, without limitation, indebtedness includes all amodnts. that may be.
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. i

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles Qf personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Progerty; .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of siich.”
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or other dispesition af the Property.

Property. The ward "Property” means collectively the Real Property and the Personal Property.
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