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National Association, whose mailing address is 2801 Wetmore. Avenue Everett WA 98201
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ASS!GNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest-in; and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

All of Lot 6, the North 75 feet of Lot 7, and the North 50 feet of Lots 8, 9 and 10, Biock
20, MAP OF THE 'CITY. OF ANACORTES, according to the plat thereof recorded in Volume
2 of Plats, page 4, r_ocor_c__ls of Skagit County, Washington.

Situated in Skagit Cou'r_ity, Washington.

The Property or its address is ‘commonly known as 801 Commercial Avenue, Anacortes, WA
98221. The Property tax rdentrflcatron number is 3772-020-010-0006

CROSS-COLLATERALIZATION. . In addltlon to-the Note, this Assignment secures all obligations, debts and liabilities,
ptus interest thereon, of Grantor to_Lender, ¢r any one or more of them, as well as all claims by Lender against Grantor
or any one or mare of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwisé, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or ‘Unliquidated-whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any stat(te of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenférceablé.

THIS ASSIGNMENT IS GIVEN TO SECURE {1} PA-YiIIENf OF THE INDEBTEDNESS AND {(2) PERFORMANCE OF ANY
AND ALL CBLIGATIONS OF GRANTOR UNDER-THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they-become due, and shall strictly perform ail of
Grantor's obligations under this Assignment. Unless and until-Lender exercises its rlght to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in-a bankruptcv proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrarits: that:

Ownership. Grantor is entitled to receive the Rents free and c!ear of all rrghts, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter |nto thls Asmgnmem and to assign and
convey the Rents to Lender. .

No Prior Assignment. Grantor has not previously assigned or conveyed the Flents to any other person by any
instrument now in force. .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of’ anv of Grantor s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the rlght at any ttme, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For thls purpose, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsrng them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. ;

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive-from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on al! Iegal_ proceedings
necessary for the protection of the Property, including such proceedings as may be necessary.to-recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from:the P_roper’cyL

Maintain the Property. Lender may enter upon the Praperty to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their eguipment, and of all continuing. costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. ;

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Sta_t;é dg
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_Wash'i"ngto'n and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Propeny

'Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
sbch condltluns as Lender may deem appropriate.

Employ_Agents.__ Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name of in'Granter's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may ‘do all such other things and acis with respect to the Property as Lender may deem
appropriate and méy act exclusively and soiely in the place and stead of Grantor and to have all of the powers of
Grantor for the purpases stated above.

Ne Flequ:rement to Act Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing. .

APPLICATION OF RENTS. Al} costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender:may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any'and all Rents-received by it; however, any such Rents received by Lender which are
not applied to such costs and éxpenses shall be applied to the indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Hents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on der__nahd, with.interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays-all of the indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignmenit, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitéble statements of termination of any financing statement on
file evidencing Lender’s security interest in the F{ents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law::. i

LENDER'S EXPENDITURES. If any action or proc-eeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor® s"'behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited 1o drschargmg or paying all taxes, kens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the-date incurred or paid by Lender to the date
of repayment by Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (1} the term of any applicable insurance policy; or {2} the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity, The Assignment also will secure payment of these amounts.-_Such right shalt.be in addition to all other rights
and remedies to which Lender may be entitled upon Default. et

DEFAULT. Each of the following, at Lender's option, shall constitute an Event--bf'Default :@'m'der this Assignment:
Payment Default. Grantor fails to make any payment when due under the. Ind_ebt_ednes's_.

Other Defaults. Grantor fails to comply with or to perform any other term, 'Db_lig'ét__ion, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to.perform any term,
obligation, covenant or condition contained in any other agreement between Lender'and Grantor i

Default on Other Payments. Failure of Grantor within the time required by this Assngnment to make any payment
for taxes or insurance, or any gther payment nacessary to prevent filing of or to effect dlscharge of any lien.

Default in Favor of Third Parties. Grantor defaults under any loan, extension of credlt securlty agreement,
purchase or sales agreement, or any other agreement, in favoer of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability 1o perform Grantor's obligations under this Asmgnment or any
of the Related Documents. -

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor ar ‘on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any-material respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter. -

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and petfected security interest or lien} at any, t:me and_-.'
for any reason. »

Death or Insolvency. The dissclution of Grantor's {regardless of whether election to continue is made),__.-'er'ly__-.-'-"'
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member withdraws from the limited liability company, or any other termination of Grantcr’s existence as a going
business or: the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
‘Grantor's .‘property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any praceeding under any bankruptcy or insolvency laws by or against Grantor.

Crednor ar- Forfenure .Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help. repossession or any other method, by any creditor of Grantor or by any governmental agency
against “the Rents or amy. property securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including. depesit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditar or forfeiture proceeding and deposits
with Lender monies or-a‘sutety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Lose. 'The 'F’repen_ty is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantoi'. A'ny 6f the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor diesor becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness

Adverse Change. A matenal adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or perfoermance of the Indebtedness is impaired.

Insecurity. Lender in good faith b‘eli'evee itseluf" 'insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the océurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following nghts and remedles, in addition to any other rights or remedies provided
by law: : .

Accelerate Indebtedness. Lender shall haVe th'e__-r'i'ght at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
pay. s

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and’ applv the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section,-abbve. If the Rents are collected by Lender, then Grantor
irrevocably desighates Lender as Grantor's attorney-in-fact.to_endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect the procegds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligatiens for which the payments are made, whather or
not any proper grounds for the demand existed. Lender may exercnse its rlghts under this subparagraph either in
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take-possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate-the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may serve wit'he'ut bond. if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a persen from serving as a
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in tHis-'Assignmen_t"or the Note or by
law. o A

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude phrsuit of an'\} other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exermse lts remedles

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Assugnment
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys” feés at'frial and
upon any appeal. Whether or not any court action is involved, and to the extent not pr0h|b|ted by iaw, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand ‘and shali bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include;
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal ¢
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings -
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post']udgment )
coltection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors':’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable |aw
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_Grant'ér' a'Iso'\»_vilI pay any court casts, in addition to all other sums provided by taw.

FURTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully
document the’ loan evidenced by this Note and any related agreements, and will fully cooperate concerning the
execution ‘and-delivery of security agreements, stock powers, instructions and/or other decuments pertaining to any
collateral intendéd 1o secure the Indebtedness. The undersigned agree to assist in the cure of any defects in the
execution, dellvery or substance of the Note and related agreements, and in the creation and perfection of any liens,
security interests or-pther collateral rights securing the Note.

CONSENT TO SELL LOAN. The.parties hereto agree: (a} Lender may sell or transfer all or part of this loan to one or
more purchasers, whether. related or unrelated to Lender; (b} Lender may provide to any purchaser, or potential
purchaser, any information, or knowledge Lender may have about the parties or about any other matter refating to this
loan obligation, and the partiés waive any rights to privacy it may have with respect to such matters; (¢) the purchaser
of a loan will be considered.its. dbsolute owner and will have all the rights granted under the lean documents or
agreements governing the sale-of the Iban, and (d} the purchaser of a loan may enforce its interests irrespective of any
claims or defenses that the partles may have against Lender,

FACSIMILE AND CDUNTERPART This document may be signed in any number of separate copies, each of which shall
be effective as an original, but_ alt of ‘which. taken together shall constitute a single document. An electronic
transmission or other facsimile*of this document or any related document shall be deemed an original and shall be
admissible as evidence of the docuivient, and the signer's execution.

ARBITRATION AGREEMENT. Arbltratmn Bmdmg Arbltrat:on Lender and each party to this agreement hereby agree,
upon demand by any party, to submit any Dispute to binding arbitration in accordance with the terms of this Arbitration
Program. A "Dispute” shall include any dispute, claim or controversy of any kind, whether in contract or in tort, Legal
or equitable, now existing or hereafter arising, relating-in any way to this Agreement or any related agreement
incorporating this Arbitration Program {the "Do'curhents"),_ of any past, present, or future loans, transactions, contracts,
agreements, relationships, incidents or injuries of “any kind whatsoever relating to or involving Business Banking,
Regional Banking, or any successor group or department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE
NOT RESOLVED IN COURT BY A JUDGE OR JURY. "

Governing Rules. Any arbitration proceeding will {i}.be governad by the Federal Arbitration Act (Title 9 of the United
States Code}, notwithstanding any conflicting choice of law provision. in.any of the documents between the parties; and
(i} be conducted by the AAA {American Arbitration Assogiation}, or ‘such other administrator as the parties shall
mutually agree upon, in accordance with the AAA's commerdial dlspute resolution procedures, unless the claim or
counterclaim is at least $1,000,000.00 exclusive of claimed. interest, -arbitration fees and costs in which case the
arbitration shall be conducted in accordance with the AAA’&s optional.procedures for large, complex commaercial
disputes (the commercial dispute resolution procedures or thé optional..procédures for targe, complex commercial
disputes to be referred to, as applicable, as the "Rules"). If there is any inconsistency between the terms hereof and
the Rules, the terms and procedures set forth herein shall control. Arbitration proceedings hereunder shall be
conducted at a location mutually agreeable to the parties, or if they, cannot_agree, then at a location selected by the
AAA in the state of the applicable substantive law primarily governing the Credit..Any party who fails or refuses to
submit to arbitration following a demand by any other party shall bear all“tosts and expenses incurred by such other
party in compelling arbitration of any Dispute. Arbitration may be demanded at any time, and may be compelled by
summary proceedings in Court. The institution and maintenance of an action for judicial relief or pursuit of a provisional
or ancillary remedy shall not constitute a waiver of the right of any party, including’ the plaintiff, 10 submit the
controversy or claim to arbitration if any other party contests such action for judicial.relief; The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nothing contained herein shall be-deemed to be a waiver by any
party that is a Bank of the protections afforded to it under 12 U.5.C. ®91 or any similar appllcable state law,

No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration requirement. does not: limit the right of
any party to (i} foreclose against real or personal property collateral; (i} exercise self-help, remedles relatmg to collateral
or proceeds of collateral such as setoff or repossession; or {iii} obtain provisional or ancillary remedies such as replevin,
injunctive relief, attachment or the appointment of a receiver, before during or after the pendency of any-arbitration
proceeding. This exclusion does not constitute a waiver of the right or obhgatlon of any party’to.submit any Dispute to
arbitration or reference hereunder, including those arising from the exercise of the actions detanled in sectlons (l] [u] and
{iii} of this paragraph.

Arbitrator Qualifications and Powers. Any arbitration praceeding in which the amount in controversy is $5 000 000 00
or less will be decided by a single arbitrator selected according to the Rules, and who shall not rendet. an award of
greater than $5,000,000.00. Any Dispute in which the amount in controversy exceeds $5,000,000.00 shall be
decided by majority vote of a panel of three arbitrators; provided however, that all three arbitrators must actwelv
participate in all hearings and deliberations. Every arbitrator must be a practicing attorney or a retired mernber of-the ;
state or federal judiciary, in either case with a minimum of ten years experience in the substantive law applicableto the
subject matter of the Dispute. The arbitrator will determine whether or not an issue is arbitratable and will give effect”
to the statutes of limitation in determining any claim. In any arbitration proceeding the arbitrator will decide {by-"
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documents only. ot with a hearing at the arbitrator’s discretion} any pre-hearing motions which are simitar to motions to
dismiss for failureito state a claim or motions for summary adjudication. The arbitrator shalt resolve all Disputes in
accordance with the applicable substantive law and may grant any remedy or relief that a court of such state could
order or-grarit within ‘the scope hereof and such ancillary relief as is necessary to make effective any award. The
arbitrator-shall also hawethe power to award recovery of all costs and fees, 1o impose sanctions and to take such other
action as the.--'a'rbitrgtor deems necessary to the same extent a judge could pursuant to the Federal Rules of Civil
Procedure, the-applicable State Rules of Civil Procedure, or other applicable law. Judgment upen the award rendered
by the arbitrator may-be entéred in any court having jurisdiction.

Discovery. in any arbit"ratibn proceeding discovery will be permitted in accordance with the Rules. All discovery shalt
be expressly limited ‘to.-rhatters directly relevant to the Dispute being arbitrated and must be completed no later than 20
days before the hearing date- and-within 180 days of the filing of the Dispute with the AAA. Any requests for an
extension of the discovery periods, or any discovery disputes, will be subject to final determination by the arbitrator
upon a showing that the request-for, d|scovery is essential for the party’s presentation and that no alternative means for
obtaining information is ava:lable :

Miscellaneous. To the maxtmum extent: practlcable, the AAA, the arbitrators and the parties shall take alf action
required to conclude any arbitration proceeding within 180 days of the fiing of the Dispute with the AAA. The
resolution of any Dispute shall be determined by a separate arbitration proceeding and such Dispute shall not be
consolidated with other disputes-or. mcluded in any class proceeding. No arbitrator or other party to an arbitration
proceeding may disclose the existence, content or results thereof, except for disclosures of information by a party
required in the ordinary course of its business.or by applicable law or regulation. If more than one agreement for
arbitration by or between the parties potentially-agplies to a Dispute, the arbitration provision most directly related to
the documents between the parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendment or expiration of any of the documents or any relationship between the parties.

State-Specific Provisions.

If California law governs the Dispute, the foHow:ng prowsmn is included:

Real Property Collateral; Judicial Reference. Notwr_chstandlng anything herein to the contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secdred directly or indirectly, in whole or in part, by any
real property unless the holder of the mortgage, lien or security’ interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a referee in accordance with California Code "of - Civil Procédure Section 638 et seq., and this general
reference agreement is intended to be specifically enforceable:in accordance-with said Section 638. A referee with the
qualifications required herein for arbitrators shall be selected pursuant-to the AAA's selection procedures. Judgment
upon the decision rendered by a referse shall be entered in the court.in which such proceeding was commenced in
accordance with California Code of Civil Procedure Sections 644 and: 645

If Idaho law governs the Dispute, the following provision is included: °

Real Property Collateral; Judicial Reference. Notwithstanding anything herein 1o thé- contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless {i} the holder of the mortgage, lien or security interest specificatly elects in writing to proceed with
the arbitration, or {ii} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Idaho, thereby agreeing that all indebtedness and-obligations of the parties, and all
mortgages, liens and security interests securing such indebtedness and obllgatlons, shall remaln fully valid and
enforceable. .

If Montana law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, ‘Ao dsspute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in. whole orin“part, by any
real property unless (i} the holder of the mortgage, lien or security interest specifically elects in wrltlng_ to-proceed with
the arbitration, or {ii} all parties to the arbitration waive any rights or benefits that might accrue to.thém by virtue of the
single action rule statute of Montana, thereby agreeing that all indebtedness and obligations of. tﬁa ‘parties, and all
mortgages, liens and security interests securing such indebtedness and ocbligations, shall remaln fully valld and
enforceable. :

If Nevada law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no dlspute shall be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in past, by a_ny"'
real property unless (i} the holder of the mortgage, lien or security interest specifically elects in writing to proceed with .~ ..
the arbitration, or {ii} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of'the .-
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single’ q;:tib'h 'ru_lé-- statute of Nevada, thereby agreeing that all indebtedness and obligations of the parties, and alf
mortgages, liens 'and security interests securing such indebtedness and obligations, shall remain fully valid and
enforceable ‘

If Utah Iaw governs the DRispute, the following provision is included:

Real Propert_y-quIatgral, Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be
submitted to arbitration if-the Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless the hglder of the mortgage, lien or security interest specifically efects in writing to proceed with the
arbitration. If any such”Dispute is not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a master "i'n_ accordance with Utah Rule of Civil Procedure 53, and this general reference agreement is
intended to be specifically'enforceable. A master with the gualifications required herein for arbitrators shall be selected
pursuant to the AAA's selection procedures. Judgment upon the decision rendered by a master shall be entered in the
court in which such proceeding was commenced in accordance with Utah Rule of Civil Procedure 53(e).

MISCELLANEOUS PROVISIONS. The followmg miscellaneous provisions are a part of this Assignment:

Amendmenis. This Assngnment together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless’ given-in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment )

Caption Headings. Caption head.mg__s in this Assignment are for convenience purposes anly and are not to be used
to interpret or define the provisions of this"Assignment.

Governing Law. This Assignment will be 'gpvén_’n’éd by, construed and enforced in accordance with federal law and
the laws of the State of Washington. This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the ipterest or estate created by this assignment with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capagity, without the written consent
of Lender. .

Interpretation. (1) In all cases where there'is' more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to havé been used-in-the plural where the context and construction so
require. {2) If more than one person signs this Assignment as"Grantor,” the abligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, .Lender.may sue any one or more of the Grantors. If
Borrower and Grantor are not the same persan, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The names given to paragraphs or seétions in this Assignment are for convenience
purposes only. They are not to be used to interpret or define, the prowsmns of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived-any nghts under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or on'_\_lssmn on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender’s right otherwnse 10 demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by’ Lender nar any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or:of-any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required undér ithis Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed-'by-law to be given in another
manner, any notice required to be given under this Assignment shall be given ‘in:writing, and- shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise. required: by law}, when
deposited with a nationally recognized overnight courier, or, if mailed, when deposnted in thie United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving ‘formal written notice
to the other parties, specifying that the purpose of the notice is to change the party's: address. .- For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjgct to applicable
law, and except for notice required or allowed by law to be given in another manner, if there: is, more than one
Grantor, any notice given by Lender to any Grantor is deemed to be natice given to all Grantors, )

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assugnment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are rennunced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal',' ir_'gva'li__d; 'or_.:
unenforceable as to any circumstance, that finding shall not make the effending provision illegal, ifvalid, -or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so-
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall he
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_e'or_nsi'cjered_ deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
urienforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
'-other provi'sio'n of this Assignment.

Successors and Asslgns Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment” shall “be. binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with"Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Assignment or liability under the Indebtedness.

Time Is of the EsSence. Time js of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD"‘E_XEMF‘TION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF .REDEMPTION:-. NOTWITHSTANDING ANY OF THE PROVISIONS TC THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT:OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capltahzed words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, ail references to dollar amounts shall mean amounts in lawful
money of the United States of America, Werds and terms used in the singular shall include the plural, and the plural
shall include the singular, as the cantext. _may Teéquire; Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in.the Umforrn Commercial Code:

Assignment. The word "Assignment” means this ABSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or madified from time to time; together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower" means Comtnerci_al Holdings LLC.
Default. The word "Default” means the Default set forth in this "As_signment i the section titled "Default”.

Event of Default. The words "Event of Default” mean any _of'thé’ events of default set forth in this Assignment in
the default section of this Assignment. B

Grantor. The word "Grantor™ means Commergial Holdmgs LLC.-

Guarantor. The word "Guarantor® means any guarantor surety, or accommudatlon party of any or all of the
Indebtedness. ; |

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender including without limitation a
guaranty of all or part of the Note. .

indebtedness. The word "Indebtedness" means all pringipal, interést, and'other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Note or Related Documents andiany amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in ‘this Assignment. Specifically, without
Hmitation, Indebtedness includes all amounts that may be indirectly secured by the Cross Collaterahzatlon pravision
of this Assignment. AT

Lender. The ward "Lender” means Wells Fargo Bank, National Association, its su"cc’essors'and ass‘rgns

Note. The word "Note” means the promissory note dated September 7, 2004, in- the orrgmal principal
amount of $487,500.00 from Grantor to Lender, together with all renewals of, extensions, of ‘modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement

Property. The word "Property” means all of Grantor's right, title and interest in and: to all the Propertv as
described in the "Assignment” section of this Assignment. g

Related Documents. The words "Related Documents” mean all promissory notes, credi't" agreeme‘nts,"-._loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now' or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all of Grantor's present and future rights, title and interest in, to and under any_-:
and all present and future leases, including, without limitation, all rents, revenue, income, issues, r_oyalties, .
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,” |
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due”
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v or Iﬂte__r,"'ln':.:luding wlthout limitation Grantor's right to enfores such laases and to receiva and collect payment
snd proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
ZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

PERSONALLY .BUT A5 AN. AUTHORI
ON BEHALF OF GHAN'__!'OR OH.-__SEPTEMBER 7, 2004,

GRANTOR:
CDMMER'ClALyULg[NG&LLC
By: - R -

ffember of Commarcial Holdings LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

. ,

STATE QF

COUNTY OF
On this 7; : day of . 20 /2 '/ , befers me, the undersigned
amber of Carnmasclal Holdings LLE, and personally known to me o1
a.of-the limited llability company that executed the

Notary Public, personally appesrad Guy D
proved to me on the basis of satisfactory svidence to be &
to be the frae and voluntary act and deed pf the limited
tz operating agraement, for the uses and

ASSIGNMENT OF RENTS and acknowladged the Assignment: fre
by authority of statute, #s articles of organizetion ‘ar: |
= nuthorized to axecule this Assignmant and in fact

liabllity cormpany,
purpases Thergin mentionad, and on oath stated that he or-she |
exesutad the”Asgighment on behalf of the limited liability company.” .- . _
By _ . JW 7" Rasiding th
™M, TPl I E———
;. - My corpmigsian explres ,f »:zg-zm‘g

C OONN A
Notary Public in and for the State of g££7a >
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