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CHICAGO TITL“F__-:""G'O;'__'»: | EED OF TRUST

DATE: September 20, 2004

Reference # (if appllcable) IC32498 SM / Additional on page
Grantor(s): g
1. LITTLE, JOHN A

Grantee(s)
1. Whidbey Island Bank P
2. CHICAGO TITLE COMPANY - ISLAND DIVISION, Trustee

Legal Description: LT. 115, SKYLINE NO 6 Additional on page 2
Assessor's Tax Parcel ID#: 3822-00_0—‘}-1 50‘02

THIS DEED OF TRUST is dated Septembei 20, 2004, among JOHN A LITTLE; as his separate
estate ("Grantor"}; Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as

"Lender” and sometimes as “Beneficiary”); and -CHICAGO TITLE COMPANY - ISLAND
DIVISION, whose mailing address is PO BOX 638. MOUNT VERNON, WA 98273 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

] |tat|on the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

‘._.--"':regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

notified Lender in writing prior to doing so and so loang as, in Lender's sole opinion, Lender's interests in the

’ Pruperty arg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
sattsfactory to Lender, to protect Lender's interest.

:f-.Dut\dr to Prptq_ct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON“SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured. by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priof. written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the ‘gonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficiai or equitable; whether voluntary or involuntary; whether by autright sale, deed, installment sale contract,
land contract, contragt for'deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, of transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of comveyance of an.interest in the Real Property. However, this option shall nat be exercised by Lender
if such exercise is prohibited 'by fé'der'él law or by Washington law,

TAXES AND LIENS. The followmg _provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shaif pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for, work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. p S

Right to Contest. Grantor may withho'ld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,.so long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,.Grantar-shalt:within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor-has, notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffi"(:ient" corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus afy costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the Jign. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgement against the Property. Grantor shall name Lender as an additionai
obligee under any surety bond furnished in thé contest proceedings.

Evidence of Payment. Grantor shall upon démand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least-fifteen: (15) days before any work is commenced, any
services are furnished, or any materials are supplied to tha Pmpert\,fi it any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or'materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. T .

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msunng the Property are a part of this Daad of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln; pﬂlicies of-fic_e insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valueicévering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance‘clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain.comprehsnsive.general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender. beifig.famed as additional insureds in such
liability insurance policies. Additionalty, Grantor shall maintain such other insurance; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requite.. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will, deliver to Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lender, |nclud|ng stipulations that coverages will not be

cancelled or diminished without at least ten {10} days prior written notice to.Lender. E&ch insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be. impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be'located in ani‘area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after niotice is’ gwen “Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balanee 6f the loan and: any prior fiens
on the property securing the loan, up to the maximum policy limits set under the Natignal Flcod lnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan i

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of lags if Grantor fails to do
s0 within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may;: at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the: reductlon of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the ‘Property’ |F Lehder
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or, destroved
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactorv praof of such, expendltu;e pay
or reimburse Grantor from the proceeds for the reasonahle cost of repair or restoration if Grantor: is"not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their. rece1pt and’
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any ampiint.
awing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall.be applied -
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of-"the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. /

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shall furrish’
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the Fiskss"
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost _+~
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DEED OF TRUST
{Continued) Page 5

'Adara‘éses The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
~concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
-Commisrcial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

‘Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lendei’,” cause fo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plates as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fihancing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as ‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;: contznue. or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and: {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether. now ‘awned or hereafter acquired by Grantor. Unless prehibited by law or Lender agrees to the
contrary in wrrtmg, Grantor:shali reimburse Lender for all costs and expenses incurred in connection with the
matters referred to'in thls paragraph

Attorney-in-Fact. If Grantor fails. to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor ‘and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-ln—fact for the purpose of making, executlng, delivering, filing, recording, and doing all
ather things as may be neeessary or, de5|rable, in Lender’'s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ell the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under: this Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security-intefest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé-taw’ The grantee in any reconveyance may he described as the "person or persons
legally entitled thereto”, and the recitats in ‘the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or factg:” :

DEFAULT. Default will oceur if pavment A fuII is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. “If Defaglt occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the fdllowihg right's and remadies;

Election of Remedies. Election by Lender to pursuie any remedy shall not exciude pursuit of any other remedy, and
an election to make expenditures or to take action’ to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have“the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity which Grantor wauld be required to pay.

Foreclosure. With respect to all or any part of"-t_.h'e Real Proge'rfv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and-Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuill extent provrded by applicable law.

UCC Remedies. With respect to all or any part of the. F‘ersonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercral Code.-

Collect Rents. Lender shall have the right, without notrce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due- and. unpardﬁ and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance’ of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's: attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same:and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy-the .dbligations for which the payments are
made, whether or ngt any proper grounds for the demand existéd... . L'e"ndér mgy".exercise its rights under this
subparagraph either in person, by agent, or through a receiver. F

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessnon of all or any part of
the Property, with the power to protect and preserve the Property, to dOperate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withoyt bopd if:permitted by law. Lender's
right to the appeointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify'a persan. from serving as a
receiver. s :

Tenancy at Sufferance. If Grantor remains in possession of the Property after'-tﬁe_ Property is-Sold as provided
above or Lender otherwise becemes entitled to possession of the Property upon default-6f Gréntor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, ‘4t Lender's? option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property rmmedrately upon the demand of
Lender. P

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persohal Propérty’is to-be
made. Reascnable notice shall mean notice given at least ten {10} days before the time of the sale” or: dlsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. *

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and a!hrfg_hts to have’
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or. a'ny-- i
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled tq. bld &t ar;y
public sale on all or any portion of the Property. SF

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this’ Deed of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys® fees at trral'“
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all<"
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of. its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
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DEED OF TRUST
(Continued) Page 7

: thls Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
¢ :“ownership of the Property hecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
Heal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or

8 extensmn wrthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

;Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

:5W§rver of_Hc_:mestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptiori laws pf the State of Washington as to all Indebtednass secured by this Deed af Trust,

DEFINIT-IQ_NS,' The“follawing capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically: stated to the contrary, all references to dollar amounts shall mean amounts in fawful money
of the United*States_of America. Words and terms used in the singular shall include the plural, and the plural shall
include the smgular as the gontext may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings at;nbufned to such terms in the Uniform Commercial Code:

Beneficiary. The wé'rd.-“B_eneficiary" means Whidbey Island Bank, and its successors and assigns.

Borrower. The'\.,'v_ar'd“".f__BorrprWer“ means JOHN A LITTLE and includes all co-signers and co-makers signing the
Note. EIPC S

Deed of Trust. The words-*Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitatign al[ assrgnment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "i'_‘:leféi:r.rl__t_"" n_me'a"n's--the_ Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes,
regulations and ordinances:relating:tg the protection of human health or the environment, including without
limitation the Comprehensive. En\nronmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et séq. {"CERCLA"),+the Superfund Amendments and Reautharization Act of 1986, Pub. L.
No. 98-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U:S.C. Sectlon 6901, et seq., or other applicable state or federal laws, rules,
ar regulations adopted pursuant thereto i

Grantor. The word "Grantor™ means JOHN A LITTLE

Hazardous Substances. The words"‘k{azardous Substances”™ mean materials that, because of their quantity,
concentration or physical, chemicai or infectious chardcteristics, may cause or pose a present or potential hazard
to human heaith or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous .or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazafdous Substances” also includes, without limitation, petraleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing; and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property. S

Indebtedness. The word "Indebtednass”™ means all priﬁt:'i'p'el, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together” with ali renewals of, extensions of, modifications of,
consclidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expensés mcurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interesten such amounts as pravided in this Deed of Trust.

Lender, The word "Lender” means Whidbey Island Bank, its successors and assngns

Note. The word "Note" means the promissory note dated September 20, 2004, in the original principal
amount of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. . : 'y

Personal Property. The words "Personal Property” mean all equipment,:_;:-fi)f,t'ures', a:an__d other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attac’hed or :affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of; and all Substitutions far, any of such
property; and together with all issues and profits thereon and praceeds’ [mcludmg wrthout limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the F’roperty

Property. The word "Property” means collectively the Real Property and the Personal Pmperty

Real Property. The words "Real Property” mean the real property, interests and rlg_hts, as fyrther described in this
Deed of Trust. Lo

Related Documents. The words "Related Documents” mean all promissory notes, credit-agreements, foan
agreements, environmental agresments, guaranties, security agreements, mortgages,”deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. PV :

Rents. The word "Rents” means all present and future rents, revenues, income, issu"e'S, .-.fogiait"ibs.,:..prafits, and
other benefits derived from the Property.

Trustee. The ward "Trustee” means CHICAGO TITLE COMPANY - ISLAND DIVISION, whose malilng address is
PO BOX 638, MOUNT VERNON, WA 98273 and any substitute or successor trustees. !

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

e

Skagit County Auditor
9/21/2004 Page 7 of 8 3:08PM




TWNSI-Bd PEOZZHL 24'LODVTIHIVIN WA - "pessemay slufily iy 00T 'LEEI»"'.WI 'E!-'ﬁl"lﬂ‘.; \Ei:l{uil:lij PusieH el £O0'00'PE'S A ‘Buipue gud HISY

HT|

:Ag

:Aimio)eusg e te3eq

38Ny Jo paa.ﬂ 8Ll Japun'nc;A Ag pray mou 1sassau pue apul ‘1yBu
Su3 ‘01848y] PAPlUS suosied ayl 0] ‘AlUBLIEM INOYUM ABAUCDSI 01 ‘NOA 01 Bulmo Swns [je jo JuswAed uodn ‘palsanbail
Adalay aig noA  IShi)l 4o poeag SIf) AQ Painoas ssaupalqapul e 0 .|9p|oq pue isumo |eBe) eyl s1 paubisiepun ay)

- ﬁj\\\\% i ..' - - 0]
aomv,\aANQa‘ﬁd E@.Asannau

\‘\\\\\\\\\‘

©
B
P

W

m ) —_ sedxe uopssiLIWOD AW + -
=l e 8 p 0

lli. ot H H S = T " R
e ﬁulp!SBH by k\xg,\\\\"\% 1 W i :

"‘(})z d _ml [ E j‘z i? Jo Aep SILR |208 |R1Di0: pue pueq Al.u lepun uenin
ﬁuuew urasayy sesodind pue sasn al,,q JD; ‘padp pue 108
AJelun|oa pue @81) Jay 10 SIy S8 18N1] Jo pae( 2yl paubls ays Jo ay 18y} pebpejmounde pue ‘isns| 40 peag ayl pamoexe

OYMm puUE U] paqUISOR [ENPIAIPUE 343} 80 D) 80UBpIAS AJDIOEJSIIES JO BISB] 24l UG 8w 0} Paacsd Jo auwl” 01 LUmouy Ayeuosiad
‘epe)se eymedss siy s ‘L1 ¥ NHOr paiesdde Ajeuassad ‘oqnd Alelon paubisiapun a1 ‘aw e.lo;aq Aep sun uo

S8

{ um m mm do EIJ.VJ.,S":;.;

INIWODAITMONIDIV TVNAIAIANI

g abed {penuniuog)
1SNdl 40 a33d




