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FIRST AMERICAN TITLE 00.
o "-_j"-z__CONSTRUCTION DEED OF TRUST QA (5.

DATE: September 23 2004

Reference # (if appllcable) Additional on page
Grantor{s): :
1. HANSELL!MITZEL LLC

Grantee(s) -
1. PEOPLES BANK S
2. First American Title: Co of Skaglt County, Trustee

Legal Description: LOT 3, “NOOKACHAMP HILLS
PLANNED UNIT DEVELOPMENT, PHASE [ Additional on page 2

Assessor's Tax Parcel ID#: 4722- 000 003 0000 (P1 13843)

THIS DEED OF TRUST is dated September 28, 2004, among HANSELL / MITZEL, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 1369 PACIFIC PLACE,
BURLINGTON, WA 98233 {"Grantor"); PEOPLES BANK: whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as Beneﬁclary ); and First American Title Co. of Skagit
County, whose mailing address is 1301-B Rwers:de Dnve, Muunt Vernon, WA 98273 (referred
to below as "Trustee”). S
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e DEED OF TRUST
“ Lean No: 5016207-208 (Continued) Page 3

coﬁstr‘bction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencingthe” lndebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
wntheut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer' means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal,; beneficial or equntable, whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
tand contract’ comract for deed, leasehold interest with a term greater than three (3] years, lease-option ¢ontract, or by
sale, assugnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of ‘copveyance of an interest in the Real Praperty. If any Grantor is a corporation, partnership or limited
liability company ~transfér, also includes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercnsed by Lender if such exercise is prohibited by federat law or by Washington law,

TAXES AND LIENS. The foltowmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water’ and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of.all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor_ﬁ may withheld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatioh té pay, so.long as Lender's interest in the Property is not jeopardized. If a lien arisss or
is filed as a result of nonpayment, Grantar:shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Giantor has potice of the filing, secure the discharge of the tien, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thelien‘plus any costs and attorneys’ fess, ar other charges that could accrue as a
result of a foreclosure or sale cndér the lier” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed i the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate'governmentai official to deliver to Lender at any time a written
statement of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall n0t|fy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of ‘the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to*[ender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. &

PROPERTY DAMAGE INSURANCE. The following provnsmns relatmg tg-insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and m_aintain pOIic‘ies of fire insurance with standard extended
coverage endorsements on a replacement basis for the: full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of. Ay cdinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and fraintain cemprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender-Being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh other: insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptahle to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender will’ déliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender; lnclucllng stipiilations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written hotice to-tendér. Each insurance policy aiso
shall include an endorsement providing that coverage in favor of Lender will ndt be |mga|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days, after.natice is":given by Lender that the
Property is located in a special flood hazard area, for the fuil unpaid principal balénce of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shail promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacemeant exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
s0 within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lendér may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to applv the proceeds to restoration and repair, Grantor shall repair or replace-the’damaged-dr-destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of :sychexpenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor-is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days: after their recelpt and
which Lender has not committed to the repair or restoration of the Property shall be used first to, pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if ‘ary, shall be apblied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment ins ful! of the
Indebtedness, such proceeds shail be paid withaut interest to Grantor as Grantor's interests may appear

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yeat, Grantor.ehan fhurn_ishh'“-‘:.
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; "2}, the pisks *

insured; ({3} the amount of the policy; {4} the property insured, the then current replacement valde of'suchf
property, and the manner of determining that value; and (B) the expiration date of the policy. Grantor shall.upery .
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cht

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intergst i in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inclodifhg
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

under this Deed of Trust of any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take

TLRRLB
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DEED OF TRUST
" Loan No: 5016207-208 (Continued) Page 5

Eurther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

“deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
JEender] cause to be filed, recorded, refiled, or rergcorded, as the case may be, at such times and in such offices

“ and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemants, instruments of further assurance, certificates, and
other documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuats, complete,
perfect tontinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Pruperty, whether how owned or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in_avriting, “Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rmatters r_efer_red,to in ‘this paragraph.

Attorney-in-Fact. . If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
lLender as Grantor's éttern'ey in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as médy bé necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ;

FULL PERFORMANGE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full
recanveyance and shall executé and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security inters8t-in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appltcable laww: - The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and thé recitals in‘the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters er facts.

EVENTS OF DEFAULT. Each of the followmg -at Lender's option, shall constitute an Event of Default under this Deed
of Trust: g

Payment Default. Grantor fail§ to make any pavment when due under the Indebtedness.

Other Defaults. Grantor fails to cemply with--gr to perferm any other term, obligation, covenant or conditicn
contained in this Deed of Trust arin any of :t_he Related Documents or to comply with or to perform any term,
obligation, covenant ar condition contained in any‘other agreement between Lender and Grantor.

Compliance Default. Failure to comiply with ahy other term, obligation, covenant or condition contained in this
Deed of Trust, the Mote of in any of the Reiated Documents

Default on Other Payments. Failure of Grantor Wlthln the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment neceesary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represe'r'itatien or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the:Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mrsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust of any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason. ; L

Death or Insolvency. The dissolution of Grantor's tregardless of whether election to continue is made), any
member withdraws from the limited iiability company, ‘orany othier termination of Grantor's existence as a gaing
business or the death of any member, the insolvency of Granior; the appointment af a receiver for any part of
Grantor's property, any assignment for the benefit of. c.reditors," any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvencv: laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossessuon or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes.a garmshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default-shall-not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the clairmwhith is the ba3|5 of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor ors Forfeiture. proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute, : :

Breach of Other Agreement. Any breach by Grantar under the terms of anv other agreemem between Grantor and
Lender that is not remedied within any grace period provided therein, mcludmg -without dimitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether eX\stmg AOW or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect te any guarqntor, endaorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accornmodation party
dies or becomes incompatent, or revokes or disputes the validity of, or ||ab|||tv under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required ‘to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a rnanner satisfactory to
Lender, and, in doing sg, cure any Event of Default. .

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Right ta Cure. If any default, other than a default in payment is curable and if Grantor has not been glven H notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may, be cured, if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defautt within
fifteen (15) days; or (2} if the cure requires more than fifteen (15) days, immediately initiates stéps.which Lender,
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all %
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. &

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any timg thereafter,_;'
Trustee or Lender may exercise any ane or more of the following rights and remedies: i

Eiection of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and""
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perferm, shall not affect Lender’s right to declare a default and exercise its remedies.’. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate|y
due and payable, in¢cluding any prepayment penalty which Grantor would be required to pav.

i

Skagit County Auditor
9/30/2004 Page 5 of 8 11:29AM




WY6Z:LL 8 o9 sbed 00Z/0¢/6
lojipny Ayunog jbeys

nilittig e
1 ﬁulumﬁaq B} JEBU UMDYS SE 'SSBIPPE S,JapusT o1 JUSS aq [|BUS 1SNJ] JO pesa(q Siyl 18as Aloud sy ydlym ueny Aue
~10 J8EI0Y OY) WOl 2INSOI0BI0) 4O SATHROU 40 SaideD ||y 'ISNJL jO pesq Sl Jo BuuuiBeq eyl Jesu umoys sessalppe ayl

“ 01 palosanp ‘pledaid abeisod |lew paisisiBad 10 paljIlad 'SSB|D 184y SB ‘[lBW SB81R1S PalUN 2Ul ul palsodep usym ‘pajiewl

11410 aeing? Jybiiesc peziuBoses Ajjeucneu e yum pausodap usym ‘(me| Aq pannbes 9simIsylo sseun) sjluiste)s|al
Ag per'\lasa"u Ajlenize usym ‘paiaAlap Alenlde uaym BAldayle aq Jleys pue ‘Bunum ul uaalB ag |jpys 9(es jo 3o10U
Aug’ pug 3nejep jo sojou Aue uonelw) neyum Buipnioul ‘asni] o peeg slyl Japun ueAll aq 03 pasnbar aonou Aue
: JGUUQL.U JBLllOUR Ul usalB aq o3 me AQ pemoje Jo parnbai asilou 10} 1daoxa pue ‘me| gigedidde o1 193lang ‘§JDILON

: : : UDIINMISQNS 10} SUCISIACd JAYLo || JO UOISN|IX3 8Kyl 01 UiaAaoh
feys; ealsnu_ ;o ‘uenRNISaNs 1o} ainpaooid sy cme| eiqedldde Aq pue 1smup o peag syl ul e.lsna) 8yl uodn
Pausjlion saunp’ pue ‘Jomod ‘81 8yl ||e 01 pRaooNns |jeys ‘Aliadold ayl o SJURABAUOD INOYHM ‘981SNIl H0SS300NS
ay} °I188JaluIFU) -SI10SSBOONS 1 JO JBPUST AQ pelipe|mouw DB pue PIINJEXS 84 [BYS JUBWNMISUl 3Yl pue ‘881snil
lossedons-al) 4O ssoIppe pue sweu Byl pue 'papJOdB) S| 1SMU] JO Pasg SIYl 8IAYM JaquInN B[4 SI0UpRY Byl
1o afed pue-yooq-oy): *J01URID) pue ‘351sni] ‘1epus leuiBlIO BY) JO SBWEBU 3y} ‘me| a1els Aq paiinbal sialjew 1aylo
fe 01 ucuIppe Ul ‘WEIUDD BYS UBWNISUI ay) 'uolBulysesy JO 8181G 'AIUNGT (DS JO J8pI008) BUL JO 83|10
8y} u papIogal plig Japuaj Aq pebpa|mouyoe pue PaINsEXa 1USWNJISU Ue AqQ 1sni] 40 pesq SIYl Jepun paphodde
salsni| Aue gy aslsml iossagons @ uodde awsy 0} sw waly Aew ‘uondo s,aapua 1e '18pua ‘@alshi] I08SB2ING

: ‘me| aqeddde Ag pepiaoid Juaixa [N} Ayl 01 PUB YIIM 8DUBPIODIE
u ases Jayus ul amsopam; |e|sipn( Aq es0|0040) 0} 1yBu 8y} eABY [|BYS JBPUST PUE ‘8iES pue BIILOU AQ 250|38104
01 4Bl BUl BARY ||BYS 9a)SNUL ayy ‘Aledold syl jo Med Aue Jo ||g 0] 109dsel Yum ‘aA0qe ULIO) 188 S9ipalUsl pue
syBu ay1 o) uoulppe ) Me] a|qe:3||dde J8pun 881snt) Joj paanbas suolledlienb (e 198w |eys 88)SNI]  *881sNIL

aalsml Aq 1yBnouig st Buipsasold 40 uonoe ay) ssa|un Jo ‘me| ajgesdde Aq pasnbal
ssa|un ‘Aled e g |[Bys 2218N4] 10 ‘lapus ‘sojuerd yoym u Buipsadosd Jo uonse Aue Jo 10 ‘UB)| 10 PBIP 1SN}
19410 Aug Japun ajes Bu:puad |:4 ;o Aued Jaqm Aue Ajiiou o1 pa:eb‘a,-qo aq 10U jjeys saisni) "AnoN o3 suojnebygp

‘IsNaL JO pasg Syl Japun .IBleG'| Jo 159131un ayl Jo 1sni] jo paaq sii Bunoaye awsaibe Jay1o 10 UCBUIpIOGNS
Aug ut ulof {2) pue ‘Auedosy feey syl ug Uonaulsel Aue Buneeso o uswases Aue BupuelB u wof (g} oygnd
ayr 01 S4Bl 1ayio 1o s199.18 O UoNedipap syl Guipnjoul ‘Ausdoly |eay 8yl o leid Jo dew e Buyy pue Buledaud
ui uiol () iiouesg pue sspus jo 1sanbai- Uapum 8yl uodn Ausadold syl 01 1oadsal yum suonse Buiamolicl ayr exel
o1 1amod 8yl saey |[eys s81sNJ [ ME| ;o Jauew e 58 Buisie 981snJ] Jo S1amod ||B 01 UOILPPE U| "BeISNI] 0 S1omod

118011 J0 peBa( SiYl O 1ed sie (SUCIIONIISUL &, 18pud 0] Juensind)
se1snu] Jo suonebiqo pue SJaMOd aql 01 ﬁuue[ai sumsmo.ld Buimoloy eyl '331SNYL 40 SNOILYDITE0 ONY SHIMO

“UoIOBS SIYL Ul YD) 19§ .g_g Jepua].;u sa;mp pue s1ySi 8yl JO ||E aaey ||BYS 88)SNi] "eelsni) Jo spybiy

*me] AQ-PBPIACIH SLUNE JBYIO [[B C1 UDILIPPE Ul '$1S03 JINDD Aue Aed |iM OS|E JOIURID)
“me| a|qedydde Ag psuuwied Jusixe 8yl 03 “98iSnll eyl 10} $99) pue ‘sPueinsu)l 9Hl ‘sas) |esieidde pue ‘suodal
,SJ0AaaINs ‘[syiodal sinsoldeso) Buipnjoun) suodei gl Bunielgo ‘spiodes Buyoieas Jo 1S0D BYl ‘SBDIAISS UDILDB|(0D
wawbpniisod pejedionue Aue pue ‘sjeadde ‘{upniguniul io Aels onewoine Aug siedea Jo Ajpow o} soya Bulpnjou)
sBuipeescad Asydnijueq Jo} sssusdxa pue sa8y ;8AauionE BUIpn|oul ‘UNSME| B S| BIBYL JOU IO JSYIEYM ‘SBsusdxe
[eBo| 5,48puUs pue se8) SAsuione s, spus ‘me| sjgeoydde Japun syw AUB oF 100qne 1BASMOY *UOHENLI INOYNM
‘apnoul ydeiBeied sy Aq pasanoa sasuadxy -piedaljiun sinlpuedxe syl JO alep SU WOy 3181 910N 24) 1B 18aialu]
ie8q ||leys pue puewep uo ajgeAed ssaupslqapu} siyy jo wed B ewooeq ||eys s1yb SN JO IIBWAII0HE B 10 1Salequl
sU Jo uoNoaeid Byl Jo} Bwil Aue je Ajessascau aie WolIdo §,18pusT Wl JBYL SuNoul JopusT sasuadxe s|geuoseal
Ie ‘me| AQ paliqiyosd 10U JUAIX3 BYL 01 pUR 'DBAIOAUI S| UOOR 1iN0S. AuE lou Jo Jeuleyss “jgedde Aue uodn pue
[el] 3B §39)  sAsuiope se sjqeuoses) obpnipe Aew 1ingd Byl SB WNS YODS 18A0D8) 0) PEINUB 8] [{BYS JOPUST “1sni]
JO peaq Syl JO SWis) ayl JO AUB 32J0jU8 0} UO(ISE 10 1NS Aue salmusuu J3pua §| ‘-sasuadx3] Iseed SAswiony

Auadmd syl Jo uonJod Aue Jo | uo sies agnd
Aue 1e pig 0] paniue eq [jeys Japua 'sejes ajeiedas Aq 10, e|es 8uo Ul “AplRsedas Jo Jaylebol Avladold sy jo ped
Aue 10 |B 185 01 82.f aq (|BYS JBpURT JO 83)snu eyl ‘seipewa, pue siybu S Buisigiexa u| pejleysiew Auadoly ayl
aagy 01 S4B e pue Aup saalem AgQalay JojeiD ‘me sjqeondde-Agipatiiwiad. Juaixa ayl o) Aladoid syl Jo emg

"AlIBdold BBy Byl O 8es Aue yum uonounfuod Ui apesl agAe Aliadolg (BUOSIad By} JO 3RS AUy
‘uoiisodsIp JO B(2S SY1 JO AW BUL 810)ad SAep (L) Ul IsE| e USAIB 00TI0U ueaUL ||eYsS S2110U BIJEUOSEaY 'apew
8q 01 §1 Ausdalg (euosiad syl o uomsodsip papuelul JBULO JO s|es aieslld Aue UDIGM JaYE B BY) 4O 10 Aladoig
|euosiad 8yl jo ajes 2ignd Aue Jo edejd pue awn syl Jo 210U ameuogegj lOlLJEJ_g e_mgﬁ JIBYS s8puaT “eles JO e3ON

: : "Mme| AQ 10
B10N BU1 10 )snu| o paaq syl u papiacid Apewal Jo 1ybu Jaylo Aue eneq [|Eqs Japua'| JO aalsnu_ ‘sajpelsy 1BY10

*Japuan
10 puewwap Byl uodn A|a19|p9wuu| Avadosd a3 syenena (g) Jo ‘Ausdoid eul ;o asn ayl JO]. ;elua.l slqeucsesl g Aed.
{1} Jeyua ‘uondo s aspuaTie ‘|gys pue Aladold 2yl Jo J8sey2und 8yl J0 JBpuBT 4O S0URIBHNS 18 JUBLS] B SW008G
[leys Joluels) aueIS 4O JNe4ap uvodn Ausdold ayl JO UDISSassod 01 Pajiiue SPW0Dq asiiuaylo JapuaT Jo anoqe
papiaoud sB plos §1 Auadolg syl 1eye Auedold syl JO uoissessod ul sulews 'jq;uéjg ;| r-aoqe]egns 1@ Adueua]

: RETVELET
e se Buinias wouy uosied e Ajenbsip jou |eys Jepus AQ uawAoidwg lunowe 1911ue:sqns e Ag: ssauparqepu|
9Ll speaodxe Auadold sUl Jo anjea Juasedde syl J0U 10 JAYIOYM 15IXE ||BYS J1BAIBD8) E jo 1uau.|1utodde ay1 o1 b
§,J9puUsT "me| AQ paniuiad J1 puoq INOYUM aAlaS Aew JaAIB08M Y]  SSSupeiqepu| 2yt 1suuaBe ‘dlqs,tamaam ayl
$0 1800 8Ul 8A0qQe pue JaA0 'speadtosd ayl Aldde pue Auadmd Y WL SIUIY 8y} 3108|0501 pue, 'a|es 40 8INS0|08.404
Buipuad Jo Bupaoseid Auedoid eyl sjesedo o ‘Auedolq eyl easesaid pue 1as104d 01 Jamod-al an fAljedouy ey
10 Led Aue Jo (|2 jo uoissassad ayel 0} paluiodde Jsaiedal e aaey 01 bl ay) aary |jleys Japua'; Jsmeaeu J,u;oddv

1ea1809) @ yBnoayy Jo 'lusbe Ag 'uosisad UI Jeque qdeJBemdqns
SiU) Japun syBu sy Bs10lexs ABW JBPUST  TPEISIX@ PUBWSP 8yl oy SpunotB sadosd Aue 10U U9 JBUlayMm ‘epew
a1e sjuswAed ayl yoiym o) suonebigo eyl Aysnes |[BYs PUBLIBP §,J3pUaT 03 ssuodsal Ul Jepued 03184850 JB30 Jo
suueUal AQ sluswAey speesosd 8yl 199ji09 pue awes syl ienobsu 01 pue JojuBID JO BWEU JU3 LT joasaY). JuawAed,
Ul peAIBIaI SIUBUNJISUI 9S40PUS 01 108j-Ul-ABLIONE $,J00uRID) Se 1apua saieuBisep Alqeooael IojuelD uBL) '48pue’)
Aq pe108(l02 s1p SlUeY BY) 4 48PUS] O AJDBUIp S$88) SSN JO Jual Jo siuawhed ayew o1 Aledold ayllo Jash Byo:.
10 weus} Aue aainbas Aew Japual "B Syl JO SOUBIBYLIN U|  "S52UPSIGSPU| By} 1sulebe ‘51s090 8 ,1BpuesT Bacge Ea
pue Jsa0 ‘spaadoad lau syl Adde pue ‘predun pue anp 1sed syunowe Buipnjou) ‘siuey eyl 19900 pue Aledolyd
ayl sbeuew pue jo uoissessod ojel 01 JOJUEJD Ol 8INOU INOUUM “IYBI BYL 8ABY [{BYS JOpus] ‘SIUdH Ide)os

‘8pa [BIOISWILLOY LLIOKUN BY1 18pUN ALied PAINDes B |0 $81pawal -~
pue sybu 8yl e saey |leys Japus] 'Auedoid |Buosiad Bul Jo led Aue 40 |[B 0} joedsai yupn  CSelpeaway ggri

‘me| sjqeolidde AQ papiacad Ju9ixs i) 8y} O} PUB YKAL S8JUBDIODIE Uj BSBD JOYIS U) 'e.msopa:o;' ¢
[eipnl AQ esopeloy 01 Bl 8yl sABY |IBYS Japua] pue 'sjes pue 20110U AQ 9S0|2810) O} Pue IBS Jo samMod . o
sy as10/ox0 01 W6 Byl aaey [leys 881snJ] Byl ‘Anadold [eay Byl jo ued Aue Jo je 01 108dsal Yiipy @insoppsiog o

9 abeg (ponunU0Y) 802-2029104 :oN ueoy
1SNyl JO g33a '




DEED OF TRUST
" Loan No: 5016207-208 (Continued) Page 7

thls Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notiée .td the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject tg applicable law,
and except-for: ncmce required or allowed by law to be given in another mannar, if there is more than one Grantor, any
l"lOthE given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY-"OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, COR ANY
OTHER ‘PROVISION-"HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDCUS SUBSTANCES
CERTIFIGATE: AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thrs Deecj of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the'parties ‘as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or ‘amendment.

Annval Reports. -If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, "a certified statement of net operating inceme received from the Property during Grantor's
previous fiscal year in such-form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Preperw '.ess alt cash expenditures made in connection with the operation of the Property.

Caption Headings. Gaption head' gs:in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or défine t_he_ provisions of this Deed of Trust.

Merger. There shall be nd m'erger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time heid by ar for the benefit of Lender in any capacity, without the written consent
of Lender. . A

Governing Law. This Dead of. Trt'ist w'ill be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington. o

Choice of Venue, If there is a Ia’iﬁrsui-t,‘""Gra_ntdf dgrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Was.hi'hgtqn.___'

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lendér. No-delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or’any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice oF constitute a waiver of Lenter's right otherwise 1o demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituté a:waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall nat constitute gontinuing consent to subsegquent instances where
such consent is required and in all cases such consent may be-granted or withheld in the sole discretion of Lender.

Severahility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall‘not make the offending provision illegal, invalid, or
unenforceable as to any other circumistance. It feasible; the offending prowsmn shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered defeted from this Deed of Trust. Unless .otherivise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shatl.not affect the Iegalltv, validity or enferceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantgr, Lender, without notice ta Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of this Deed-of Trust or.liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this:‘b_eed of Tiau'e:t.

Waive Jury. All parties to this Deed of Trust hereby waive the right to._any.dk
counterclaim brought by any party against any other party. (lnitial Here :%:

T any action, proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives (all- rlgh‘ and beﬁeflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured™d 5 Deed of Trust,

DEFINITIONS. The following capitalized words and terms shafl have the following meanmgs when lsed in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include ‘the. plural and-the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed in thig: Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary™ means PECPLES BANK, and its successors and ass;gns e

Barrawer. The word "Borrawar” maans HANSELL / MITZEL, LLC and includas all co—smgners and. ¢o- makers signing
the Note. "

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. 3

Default. The word "Default” means the Default set forth in this Deed of Trust in the section mled " Defauft

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means HANSELL / MITZEL, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn party to E

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structhre_e,-""'

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the ‘Real
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses. i

L

Skaglt County Audltor
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