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CHICAGO TITLE CO. - DEED OF TRUST

DATE: September 29 2604“

Reference # (if appllcable} 1032625 \/ Additional on page

Grantor(s}h:
1. COOPER, MARSHALLD
2. COOPER, CANDIDA

Grantee(s)
1. Whidbey Isiand Bank
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT 2 OF SKAGIT COUNTY SHORT PLAT
NO. 29-76; BEING A PTN GOV'T LOTS Fa
4 AND 5, 18-35-11 o Additional on page 2

Assessor’s Tax Parcel ID#: 351118-0: 021 -0001; 351118-0-008-0107

THIS DEED OF TRUST is dated September 29, 2004, -among MARSHALL D COOPER and
CANDIDA COOPER; husband and wife { Grantoi"), Whldbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington ‘Ave., P.0. Box 302, Burlington, WA 98233
{referred to helow sometimes as "Lender” and: sometlmes as "Bensficiary"); and CHICAGO
TITLE COMPANY , whose mailing address is 425 COMMERCIAL STREET, MOUNT VERNON,
WA 98273 {referred to below as "Trustee™).
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DEED OF TRUST
(Continued) Page 3

¢ sdme“was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
¢ . the obligation to indemnify, shail survive the payment of the Indebtedness and the satisfaction and recorveyance
«of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,

’ whether by foreclosure or otherwise.

:,Nmsance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
; stripping of gr waste on or to the Property or any portion of the Property. Without limiting the generality of the
':foregomg, ‘Grantar will not remove, or grant to any other party the right to remove, any timber, minerals {including
0|I angd.gas); can clay, scoria, sail, gravel or rock products without Lender’s prior written consent.

Flemnual of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
withaut Lender $ prior written consent. As a candition to the removal of any Improvements, Lender may require
Grantorto.make arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least
equal value .-

Lender's Right tb E_n't'er.__ 'Lender and Lender's agents and representstives may enter upon the Real Property at all
reasonable times:to.attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with the terms and conditions of this Deed of Trust.

Compliance wrth Governrnental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, .ténants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy-the-Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmerital. authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold comphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized, Lender may require Grantor to post adequate security ar a surety bond, reasonably
satisfactory to Lender, to: protect Lender 's‘interest.

Duty to Protect. Grantor agrees nelther 16 abandon or leave unattended the Praperty. Grantor shall do all other
acts, in addition to those acts set forth #bove in this section, which from the character and use of the Property are
reasonably necessary to protect, and, preserve Ihe Property.

Construction Loan. If some or altof the preceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such sarlier ddte as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with' the work:. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the intergst created by this Deed of Trust shali
have priority over all possible liens, |nclud|ng those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests’ be-supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such ether documentatlon as Lander may reasonably reguest.

DUE ON SALE - CONSENT BY LENDER. Lender mav, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other genditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the-Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property orsany right; title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether:by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater:than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest in the Real Property.” Howeverf this optlon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.-~~ =~

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due (and In all events prior to:-..delinquenéy}':all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on.account of the Property, and shall
pay when due all claims for work done on or for services rendered.or material furmshed to the Property. Grantor
shall maintain the Property free of all liens having priarity aver or equal to the; interest:of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for ‘the Exlstmg Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. : .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim i cennectron with a good faith
dispute over the obligation to pay. so long as Lender's. intergst in the Property is-not jedpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the: dienvarises or, if a lien is filad,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge 6f the liem, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other seeurlty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other. .charges that could accrue &s a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend -itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall_name Lender 88 an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidende of ﬁayment of the taxes
or assessments and shall authorize the appropriate governmental.official to deliver to Lerider at anv”_ |me ‘| written
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any
services are furnished, or any materials are supplisd to the Property, if any mechanic's lien, materralmen 's lieh, or
other lien could be asserted on account of the work, services, or materials. Grantor will upor’ request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of U:Z
Trust. ;

Maintenance of Insurance. Grantor shall procure and maintain polrmes of fire insurance with standard extended:-f

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on. the Real .+~

Property in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgageeu"

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such__--"‘

caverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such’
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in

form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies

RSB
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DEED OF TRUST
(Continued) Page 5

Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
“'may be the nominal party in such proceeding, but Lendsr shall be entitled to participate in the proceeding and to be
~fepresenited in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

cause-to-be delivered to Lender such instruments and documentation as may be requested by Lender from time to

timé to perrmt such participation,

:Q.Appllcatlorp of Net Proceeds. If all or any part of the Property is condemnad by eminent domain proceedings or by
':ar'\y proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net-proceeds of’ the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds-of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys” fees
incurred by Trusteée or Lender in connection with the condemnation.

IMPOSITION"b_F-:FA':‘XES'.' -EEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, feés.and charges are a part of this Deed of Trust:

Current Taxes, Fees‘and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust'and take.whatever other action is requested by Lender to perfect and continue Lendsr's lien on
the Real Property..~Grantér shall reimburse Lender for all texes, as described below, together with all expenses
incurred in recording; perfect!ng ar continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other ‘charges for recording or registering this Deed of Trust.

Taxes. The following shall gonstitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon-all.dr any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrowser is‘authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} a-tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specaflc tax on ail or any portion of the Indebtedrness or on payments of principal and interest
made by Borrower. :

Subsequent Taxes. |f an’y tax. 10 which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as provided below unless: Grantor either (1) pays the tax before it becomes delinquent, or (2
contests the tax as provided above.in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond ar other s"ecurity satisféctc’n‘-ry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed ‘of. Trust

Security Agreement. This instrument shall constittité a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have aII Df the rights of a secured party under the Uniform Commercial Code
as amended from time to time. P

Security Interest. Upon request by Lender';" Gré’ntor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in thie Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may,-at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed 0f Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or contlnulng this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from.the Rroperty. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in 2 méanner and: at. a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lendsr to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debter) “and L'ender {secured party) from which information
congerning the security interest granted by this Deed of Trust mav be. obtamed {each as required by the Umforrn
Commearcial Code) are as stated on the first page of this Deed of.Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmgg- prowswns_:: r:'elating to further assurances and
attorney-in-fact are a part of this Deed of Trust: El £

Further Assurances, At any time, and from time to time, upon raguest’ of;-Eend.er:, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or.to-Lendeér's de"signee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at:such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of: trust security deeds, security
agreements, financing statements, continuation statements, instruments:of further ;assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in'drder. to effectuate, complets,
perfect, gontinue, or preserve (1) Borrower's and Grantor's obligations: under. the Nate, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by.this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon with the matters refarred
to in this paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor héreby irrevpcably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, dalivering, fiting,- recordmg, and doing all
othar things as may be necessary or desirable, in Lender's sole aopinion, to accompl:sh the matters referred to in
the preceding paragraph. I

FULL PERFORMANCE. if Borrower pays all the Indebtedness when due, and otherwise perfarms aII the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusteg s request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any flnancmg statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance.fée shall be paid. by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "pefsQR-or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts. s

DEFAULT. Default will occur if payment in full is not made immediatsly when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter; Trustee or_:&'
Lender may exercise any one or more of the following rights and remedises:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and’ -
an election to make expenditures or to take action to perform an obligetion of Grantor under this Deed of Trust
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.’. .«

Accelerate Indsbtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedrately
due and payable, including any prepayment penalty which Borrower would be required to pay.

T

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

this Deed-of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
__nottce 1o the other parties, specifying that the purpose of the notice is to change the party's address. For notice
‘purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
wand except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice gwen by Lendar to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendmants This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of tHe parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall-be effective unless given in writing and signed by the party or parties sought to be ¢harged or
bound by, the alteratlon or amendment.

Annuai’ Heports If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, “Upon request &-certified statement of net operating income received from the Propertv during Grantor's
previous fiscal yeardn such form and detail as Lender shall require. "Net operating incoms” shall mean all cash
receipts from the. Property Iess all cash expenditures made in connection with the aperation of the Property.

Caption Headings.” Captlon headmgs in this Deed of Trust are for convenjence purposes only and are not t¢ be
used to interpret or defme the prow.smns ot this Deed of Trust.

Merger. There shall be nop merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any t|me held by or for the benefit of Lander in any capacity, without the written consent
of Lender. A .

Governing Law. This Deed of Trust “'nll be governed by, construed and enforced in accordance with federal law
and the laws of the State ‘of Washlngton This Dsed of Trust has been accepted by Lender in the State of
Washington, P

Choice of Venue. If there isa. Iawsunt Grantor agrees upon Lender's request te submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Liability. Al thgatlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantgt shall medn‘gach and every Grantor, and all references to Borrower shall mean
each and every Borrgwer, This’ means that. each Borrower and Grantor signing below i3 responsible for all
obligations in this Deed of Trust. =~ :

No Waivar by Lender. Lender shall not be”‘degfhed te have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No‘délay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of-Lender’'s right otherwise to demand strict compliance with that
provision or any other provision ot this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the:consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute gontinuing cansent 1o subsequent instances where
such consent is required and in all cases such consent may be: grantecl or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any’ prpws_lon of this Deed of Trust to be illegal, invatid, or
unenforceable as to any person or circumstance. that finding shatt nipt make the offending provision ilegal, invalid,
ar unenforceable as to any other person or circumstance:” |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable.” If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegalltv, validity or enfarceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in t_his;-"Deed of-Tu:_ust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successers and assigns. If
ownership of the Property becomes vestad in & person other than-Grantgr, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Daed of Trust and the‘indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed.of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this:rfbeeﬁ of Tl;ué_t.

Whaiver of Homestead Exemption. Grantor hereby releases and waives: ai:l rights an& benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg maamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts $hall mear amounts in lawful money
of the United States of America. Words and terms used in the singular shall in¢lude the plural,-and the plural shalt
include the singular, as the context may require. Words and terms not otherwise deflned in th|s Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code: P

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Barrower” means MARSHALL D COOPER and CANDIDA M C'OPEH and includes all
co-signers and co-makers signing the Note. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor "'Lender‘ é'nd Tru5tee and
includes without limitation all assignment and security inerest provisions relating to the Personal Property and
Rents. 2 IS

Default. The word "Defauft” means the Default set forth in this Deed of Trust in the section tltled Default"

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes
regulations and ordinances relating to the protection of human health or the environment, mcludmg ‘without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as“amended, 42+,
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of:1986, Pub. L.
No. 92-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6301, et seq or other applicable state or federal Iaws rufes, s

or regulations adopted pursuant thereto. .

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Ex:stmg Ltens.""

provision of this Deed of Trust,
Grantor. The word "Grantor”™ means MARSHALL D COOPER and CANDIDA COOPER.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
cancentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard =

WY
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Toi T e . Trustee

The:,dndersigne'd is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requgsted, upon' payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; fitle and.interest now held by you under the Deed of Trust.

Date: -, s Beneficiary:
o By:

Its:

L&SER PAD Lending, Ver. B.24.00.003 Capr. Herland Financial Sowtions, ine. 1997, 2004.  All Rights Agwarved. - WA MACAILPLGOT.FC TR-22164 PR-COMIMLRE
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