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LAND TITLE OF SKAGIT COUNTY
114095-P
DEED OF TRUST 112554-PE

DATE: November 1, édoi

Reference # (if appllcable} Additional on page
Grantor(s): '
1. VIEWCREST ASSEMBLY OF GOD

Grantee(s} :
1. PEOPLES BANK E
2. Land Title Co. of Skagjt County, Trustee

Legal Description: LOTS 1-6, 0 LEARY S SUB
LOTS 17-20 & 31 & 32, VIEWCREST SUB Additional on page 2

Assessor's Tax Parcel |1D#: 3749- 000 006 0202 (P53960); 3765-000-017-0000 (P54702);
3765-000-031-0002 (P54714); 3765- 000 -032-0001 (P54715)

THIS DEED OF TRUST is dated November 1, 2004, among VIEWCREST ASSEMBLY OF GOD, A
WASHINGTON NON PROFIT CORPORATION, . WHO" ACQUIRED TITLE AS VIEWCREST
ASSEMBLY OF GOD, INC. , WHO ACQUIRED TITLE AS THE EVANGEL TABERNACLE OF
MOUNT VERNON, WA, AS TO PARCEL 'A’; VlEWCBEST ASSEMBLY OF GOD CHURCH, AS
TO PARCEL 'B'; AND VIEWCREST ASSEMBLY OF GOD CHURCH, WHO ACQUIRED TITLE AS
VIEWCREST ASSEMBLY OF GOD, AS TO PARCEL 'C",“whose address is 830 N. 16TH
STREET, MOUNT VERNON, WA 98273 {"Grantor"); PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to
below sometimes as "Lender” and sometimes as Beneflclary ")y and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper-Rd. Burllngton WA 98233 (referred
to below as "Trustee"). 5
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DEED OF TRUST
" Loan No: 5025903-201 {Continued) Page 3

Propertv shall be governed by the following provisions:

Pussessmn and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and

.“corifrol of the Property; {2} use, operate or manage the Property; and {3} collect the Rents from the Froperty
(thig prlwlege is a license from Lender to Granter automatically revoked upon default). The following provisions
selate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultgral purposes.

buiy to. Maintain' Grantor shall maintain the Property in tenantable condition and promptly perform ail repairs,
replacements, and maintenance necessary to preserve its value.

Nulsanca Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of.6r waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing,“Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
ail and gas), coal; ‘clay;“scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Imprpvémén"tgi-. Grantor shall not demalish or remove any Improvements from the Real Property
without Lender's priof written consent. As a condition to the removal of any Improvemaents, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with improvements of at least
equal value. :

Lender's Right to Enter L.e'hndei and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to aptend’ ‘to_Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltions of this Deed of Trust.

Compliance with Gnvernmental Reqmrements Grantor shalt promptly comply, and shall promptly cause
compliance by all agents; tenants of other persons or entities of every nature whatscever who rent, lease or
otherwise use or ogoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities” applicable to the use or occupancy of the Property, including without
limitation, the Americans Wlth Disabilities“Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold cornphance dunng any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to' doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may.require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender s |nterest

Duty to Protect. Grantor agrees nenher to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth ab_ove__in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve-the Property.

DUE ON SALE - CONSENT BY LENDER. Lender;may; at-Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} “increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such ot’herjconditions as Lender deems apgpropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any:part of the Real Property, or any interest in the Real Property. A

*sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or invpluntary; whethgr by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term gréater than three (3} vears, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to iy, land. trust holdmg title to the Real Property, or by any
other method of conveyance of an interest in the Real Property If any Grantor is a corporation, partnership or limited
liahility company, transfer also includes any change in ownershlp of mere: than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the icase may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited"’by-'federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and I|ens .on.the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior toi'delinquency] éII taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied ‘against-or on account of the Property, and shail
pay when due all claims for work done on or for services rendered:or materlal furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to-the interést of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except ag othermse provided in this Deed of
Trust. : -

Right to Contest. Grantor may withhold payment of any tax, assessment, br claim 'i'n:_x:onnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not'jeopérdized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days"aftéf the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge-of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other’charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend its I and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name; Lend r as an additional
obligee under any surety bend furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evndence of payment of the taxes
or assessments and shall autharize the appropriate governmental official to deliver to Lender Aat any time a written
statement of the taxes and assessments against the Property. o L

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any w’ork isbornm'énced any
services are furnished, or any materials are supplied to the Property, if any mechanic's fien: materialimen's lign, or
other lien could be asserted an account af the work, services, or materials and the cost .€xceeds, $1 000 00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. i

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part 01 thls Deed of-.x_

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurange with standar__d ex;g'hgjed
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on.the Real:

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard fmortgagee

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurancé in suc_:hf
covertage amounts as Lender may request with Trustee and Lender being named as additional insureds in Such -
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited te

hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writtén’in
form, amounts, coverages and basis reasonably acceptable to Lender and issusd by a company or companies
reasanably acceptable to Lender. Grantor, upon request of Lender, wil' *-*-
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DEED OF TRUST
" Loan No: 5025903-201 {Continued) Page 5

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of

“Deéd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
vGrantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

“ of'Deedof Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Note;
and (4 a specrfrc tax on all aor any portion of the Indebtedness or on payments of principal and interest made by
Grantor

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust;-this_eévent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available~femedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delmquent or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash o1 8 suf*hcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT. FlN_ANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreeme“r‘rt: :.""I'hi's_ 'i{_)strument shall constitute a Security Agreement to the extent any of the Property
cunstitutes fixtdres;"and Lender shall have all of the rights of & secured party under the Uniform Commercial Code
as amended fropy time:to. timie, .,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property reccrrds, tender may, at any time and without further authorization from Grantor, file
executed counterparts, . Gopies pr-reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or d-etach the Personal Property from the Property. Upon defaul, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantor and
Lender and make it availablé. to Lender wrthln three {3) days after receipt of written demand from Lender to the
extent permitted by applicabile Iaw g

Addresses. The mailing addresses of Grantar {debtor) and Lender {secured party) from which information
concerning the security interest granted by this*Deed of Trust may be obtained (each as required by the Uniform
Commercial Code)} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES:; ATTORNEY- II\E FACT.K
attorney-in-fact are a part of this Deed of Trust:"

___The following provisions relating to further assurances and

Further Assurances. At any time, and from trme to- tume, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to be made, executgd or deirvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or-ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of ii-ender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1)  Grantor's. obligations under the Note, this Deed of Trust, and the Related
Dacuments, and (2) the liens and security intérests created’by'this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grafitor:. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for. all costs and expenses incurred in connection with the
matters referred to in this paragraph. ‘

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For’ such purpgses, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making,.executi g, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole oplnlon to accomplrsh the matters referred to in
the preceding paragraph. : L

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and; otherwrse perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements: of termlnatton of any financing statemant on
file evidencing Lender's security interest in the Rents and the Personal Froperty. Any recenveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be‘described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or ‘facts sha[i be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constltute 4] Event of ‘Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, : obhgatlo ¢ Q\renant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or.to parform any term,
abligation, covenant or condition contained in any other agreement between Lendér, and Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant of condltlon contained in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any. payment
for taxes or insurance, or any other payment necessary ta prevent filing of or to effect discharge of 'any_lren

False Statements. Any warranty, representation or statement made or furnished to Len‘der by Grantti:r"' or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any. matenal respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter. L

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be’ |n fﬂl[ fbrce"‘and
effect lincluding failure of any collateral document to create a valid and perfected security mterest or Ilen) at any.-.k_
time and for any reason. E

Insolvency. The dissolution or termination of Grantor's existence as a going business, the :nsolvency of Grantor,
the appeintment of a receiver for any part of Grantor's property, any assignment for the benefit of credltors any_:
type of creditor workout, ar the commencement of any proceeding under any bankruptcy or insolvency !aws by of ¥

against Grantor. E

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judieia[.:-'"
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agen.c’\"r
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture_w*
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DEED OF TRUST
l_,dgn{-No: 5025903-201 (Continued) Page 7

(pursuant fo Lender's instructions} are part of this Deed of Trust:

waers -of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
"take the.following actions with respect to the Property upan the written request of Lender and Grantor: ({a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b)ijoin in granting any easement or creating any restriction on the Real Property; and ({c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obﬁgatiun:é tb Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed’ or _lien, “or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requiret by applrcable law, or unless the action or proceeding is brought by Trustee.

Trustee.” Tr.ustee shall. meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set.forth above, with respect to all or any part of the Property, the Trustee shall have the right to
forecluse by rotice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to-the: full extent provided by applicable law.

Successor Trustée. -Lander, at Lender's option, may from time to time appoint a successor Trustee 10 any Trustee
appointed under this _Dé_ed af Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the récorder ‘of* SKAGIT County, State of Washington. The instrument shall contain, in addition to all
ather matters required by state-aw, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instr_ufhen‘t shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without gonveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trus’t and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of: aII other provlsrons for substitution.

NOTICES. Subject to appllcable law and’ excapt for notice required or allowed by law to be given in ancther manner,
any notice required to be givern:. under this Peed of Trust, including without limitation any notice of default and any
notice of sale shall be given in “writing, .4nd-"shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise reguired by daw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United:Statés mail, .as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begrnnmg of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Degd of Trist shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may chanhge: |ts address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the” purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender |nform&d at all tlmes of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law-to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to:be notice given to all Grantars.

MISCELLANEOUS PROVISIONS. The following miscéllaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together withiany Related Documents, canstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in Writing and 5|gned by the party or parties sought to be charged or
bound by the alteration or amendment. . L

Annual Reports. If the Property is used for purposes other than Grantor s residence, Grantar shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender ‘shall require' “Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made if connectlon W|th the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust Hre for cenvenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate createcl by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any tapacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enfort:ed in. accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's re__qu‘est 1o su_b’mi_’g: to the jurisdiction of the
courts of SKAGIT County, State of Washington. . o

No Waiver by Lender. Lender shall not be deemed to have waived any nghts under thl Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the partof Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a‘provisiop of:this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to dempand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender,-hor-any.course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or-of any of Grantér's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequant instances where
such consent is required and in all cases such consent may be granted or withheld in thé sole dnscretron of Lender.

Severability. If a court of competent jurisdiction finds any provision af this Deed of Trust.to be _Jllgga!,.-- invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provigion illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,” it-shall. be
considered deleted from this Deed of Trust. Unless otherwise required by law, the |Ilegalrtv mvairdlty, “Qr
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceabllrty of ‘any
ather provision of this Deed of Trust. L i

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownarship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,.. anays
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of e
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. o

Time is of the Essence. Time is of the essence in the performance of this Deed o

Waive Jury. All parties to this Deed of Trust hereby waive the right to_a
counterclaim brought by any party against any other party. (Initial Herey

Waiver of Homestead Exemption. Grantor hereby releases and waives all*righ
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DEED OF TRUST
Ld?n{-No: 5025903-201 {Continued) Page 9

CORPORATE ACKNOWLEDGMENT

STATE OF [/DGLS ’U 18 6\[{1’\ )

) 85

counrrv OF" %k%t )

A L,

On this lS* G day of MOV&YH bfr , 20 Ch[ , before me, the undersigned
Notary Publrc, personally ‘appeared DENNIS P. NOBLE, President of VIEWCREST ASSEMBLY OF GOD and MORRIS
NILSON, Secretary of VIEWCREST ASSEMBLY OF GOD, and personally known to me or proved to me on the basis of
satisfactory evidence to be authorized agents of the corporation that executed the Deed of Trust and acknowledged the
Deed of Trust to be the free ard vnluntary act and deed of the corp uthority of its Bylaws or by reso!utson of

REO.UEST FOR FULL RECONVEYANCE

To: L Trustee

The undersigned is the legal owner and holder Qf all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Beed of-Trust.

Date: S Beneficiary:
L By:
Its:

LASER PHO Lending. Vor, 5.24.10.002 Capr. Harand Financisl Soluligna, Ine. 1537, 2004. Al Righite Regerved. - WA PACFIWINICFILPLAGOT.FC TR-11937 PR-4
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