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VENTURE BANK Skagit County Auditor
© ATTN: RESIDENTIAL 1 of 10 3:18PM
' LENDING DEPARTMENT 1_1@,"‘2024_%%& —— '
;7 P.O. BOX 3800
‘____.--"LACEY WA 98509-3800

LAND TITLE OF SKAGIT COUNTY 1/ 3G/ £ PE

""-._CONSTRUCTION DEED OF TRUST

DATE: November 17. ’""200'41

Reference # (if appllcable) 6491307270 Additional on page
Grantor{s):

1. HAMILTON, CAHY _

2. HAMILTON, HEIDI

Grantee(s)
1. VENTURE BANK .
2. LAND TITLE COMPANY Trustee

Legal Description: NW 1/4 OF SW 1=~/_4; _5-35-_5-.:_5 W.M. Additional on page 2
Assessor's Tax Parcel ID#: 350505:3-002:0001

THIS DEED OF TRUST is dated November 17, 2004, among CARY HAMILTON and HEIDI
HAMILTON, HUSBAND AND WIFE, “whose address is 320 N. CENTRAL AVE.,
SEDRO-WOOLLEY, WA 98284 ("Grantor"}; VENTURE BANK, whose mailing address is
RESIDENTIAL LENDING, P. O. BOX 3800, 1_302,=-MARViN ROAD SE, LACEY, WA 98509
(referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and LAND TITLE
COMPANY, whose mailing address is 111 EAST, GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee”). -
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DEED OF TRUST
{Continued) Page 3

:“r___eaéo_nable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
-r:'o_mpliance with the terms and conditions of this Deed of Trust.

~Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

* compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
Otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in‘effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in:good faith’any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
solg dpmlon Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequats
security ora surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty tnk,Prq.tegt. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, ir.addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary o protect and preserve the Property.

Construction Loan.: ‘it some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete constroctlon of any Improvements on the Property, the Improvements shall be campleted no later than
the maturity déte-of the Notelor such earlier date as Lender may reasonably establish) and Grantor shali pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem-reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible-liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement fequests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress, reports anpd- such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Londer may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or /{B) increase the interest rate provided far in the Note or other document
evidencing the Indebtedness and'impose $uch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all“or;any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the corweyance .cf Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by qutright sale, deed, installment sale contract,
land contract, contract for deed, ieaseﬁold'interest__with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benéficial.interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lender
if such exercise is prohibited by federal law- or by Washlngton law.

TAXES AND LIENS. The following provnsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due dand m ail events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, s

Right to Contest. Grantor may withhold payment of any tax, ”as'é;eés'ment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the:Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) ays after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and-attorneys! fees;or other charges that could accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor-shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisf'éct'ory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental. offlclal t delwer to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) dévs"before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any’ ‘mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor £an and wrll pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of frre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering.alf improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a‘standard rmortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may-Teasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable 16 Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendar, ‘will deliverito Lender
from time to time the policies or certificates of insurance in form satisfactery to Lender, |nc|udrng stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written‘notice to’ Lender Each
insurance policy also shall include an endorsement providing that coverage in favor of Lendér will not be-imipaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property he located in
an area designated by the Director of the Federal Emergency Management Agency as a special’ flood hazard: arga,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice™is ‘given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balarice of the lgan

and any prior liens on the property securing the loan, up to the maximum policy limits set under the Natioral Floqd""*‘..

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the ioar_\__.--:-'

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. - Lendér may.

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not-Lender's’

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply e i

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair on_-_,--'-'"

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, “upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

NHRBED

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

; g Een'c_[er and make it available to Lender within three (3} days after receipt of written demand from Lender to the
Fr ‘extent permitted by applicable faw.

. Addraéb’es The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
© gpngerhing ‘the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Comrnercral Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-:n -fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver; or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ‘1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plates-as: Lender__ rmay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents’ as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue,.or préserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Dacurnents, and” (2 . the-liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether'now-owrnied or hereafter acquired by Grantor. Unless prohibited by law ar Lender agrees to the
contrary in writing, Grantor shiall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorey-in-Fact. if Grantor’ Tans 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact-for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accamplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantcr pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute arid deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest inthe Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. - The grantge in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recrtals in-the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. At Lender's optlon, Grantor erI be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promisaes. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with ‘any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related -Dgcuments, :

Default on Other Payments. Failure of Grantor within the time requtred by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to: prevent fmng of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default: under any ioan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, |n ‘favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability®1o-.repay - the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents

False Statements. Any representation or statement made or furnished to Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadlng ln any material respect, gither now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Rel'ated Dbcﬂments ceases to be in full force and
effect (including failure of any collateral document to create a valrd and perfected secunty interest or lien) at any
time and for any reason. .

Death or Insolvency. The death of any Grantor, the insclvency of Grantor, the appo:ntment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors,’ any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or agamst_..Grantor

Taking of the Property. Any creditor or governmental agency tries to t"ak‘e 'ény of_kthve :.F"'roperty or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing.of or levying on Grantor's
accounts with Lender. However, it Grantor disputes in good faith whether the clairh on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the c¢laim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thl__ ejaUIt__provision will not
apply. L S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without, limltatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing nOW or Iater

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor, endoreer, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ér acedmmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any’ Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, ‘permit, the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactery to
Lender, and, in doing so, cure any Event of Default. . 3 3

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notlce -
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured:if ©
Grantor, after receiving written natice from Lender demanding cure of such default: {1} cures the default within:
ten {10} days; or (2} if the cure requires more than ten (10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter ¢ontinues and completes all reasonable_ -
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed of Trust, at any time thereafter'
Trustee or Lender may exercise any one or more of the following rights and remedies:

WD EY
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DEED OF TRUST
{Continued) Page 7

NOTICES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner,

any: notlce required to be given under this Deed of Trust, including without limitation any notice of default and any
hatice” of .sale. shall be given in writing, and shall be effective when actually delivered, when actually received by

telefacsimile.furiless otherwise required by law], when deposited with a nationally recognized overnight courier, or, if

failed, when deposited in the United States mail, as first class, certified ar registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien whlch_has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

- this Deed of Frugt. Any person may change his o1 her address for notices under this Deed of Trust by giving formal

writtén fotice 1o the other person or persons, specifying that the purpose of the notice is to change the person's
address:-. For’ notice-purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable lay ;. and except for notice required or allowed by law to be given in another manner, if there is
more than opé Grantor, any notice given by Lender to any Grantor is deemed to be notice given ta all Grantors. It will
be Grantor's. responsibility to.1ell the others of the notice from Lender,

MISCELLANEOQUS PR(‘J'V[_SIO:I\__I.S,‘ The following miscellaneous provisions are a part of this Deed af Trust:

Amendments. What |s written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
with Lender concerning, the:matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrmng and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Captlén héadings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the prowsaons of this Deed of Trust,

Mer’er There shall be no. merger ot the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender, i

Governing Law. This Deéd ‘of Trust WIII be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton Thls Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawswt, ‘Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of THURSTON County, State of Washungton.

Joint and Several Liability. All obligatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean’ each® and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed ‘of Trust

No Waiver by Lender. Grantor understands Lender WI|| not give up any of Lender's rights under this Deead of Trust
unless Lender does so in writing. The __faqt that- Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lendér‘does agree in writing to give up one of Lender's rights, that does naot
mean Grantor will not have to comply with:the-6ther provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that-does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean. Lender will he required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment,. p:ro'test and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of-Trust will’nct be valid or enfarged. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsmn of this Deed of Trust may be found 1o be
invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in th:s Deed -pf Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bensfitof the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Gfantor;, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the:Iridebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust:or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the performan"é_g" of _this“ Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and ﬁaives"'gll-*‘ri'g‘ﬁ'{s and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured-by.this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing far the" loan is:: sUbject to sale, transfer, or
assignment. |f and when the servicing is sold, transferred or assigned, the. purchasmg serwcmg agent is required to
provide notification to Grantor, : . .

DEFINITIONS. The following words shall have the following meanings when used in, thls Deed of Trust:

Beneficiary. The word "Beneficiary" means VENTURE BANK, and its successors and ssugns

Borrower. The word "Borrower" means CARY HAMILTON and HEIDI HAMILTGN and lncludes aII co-signers and
co-makers signing the Note.

Deed of Trust. The wards "Deed of Trust”™ mean this Deed of Trust among Grantor Lender and Trustes, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws" mean any and all state, federal ‘and iocal statutes,
regulations and ordinances relating to the protection of human health or the envnronrnent, inciuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as-amended, 42
U.S.C. Section 8601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,.Pub. I..
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et:seq,. . the -Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federa awys, rules,
or regulations adopted pursuant thereto. : : K

Event of Default. The words "Event of Default” mean any of the events of default set farth in th|s Deed of Trust
the events of default section of this Deed of Trust.

Grantor. The word "Grantor”™ means CARY HAMILTON and HEIDI HAMILTON.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodatmn party to

Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantlty,--"
cancentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and _
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

. Trustee

The undermgneﬂ is the legal ewner and holder of all indebtedness secured by this Deed of Trust. You are heraby

requested upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rlght vtle and mterest now held by you under the Deed of Trust,

Da‘te Beneficiary:

By:
Its:

LASER PRO:Landing, Wer. §.24.10,002 Copr, Harlend Financial Solutkies, Ing, 1997, 2004,  All Rights Rosorver. - WA c:\APPS\CFISUITEICAILPLIGGT.FC TR-a136 PR.7
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_DESCR[PTION

PARCEL "A"

The Northwest 1/& of the Southwest 14 of Section 5, Township 35 North, Range 5 East, W.M.

Situate in the County of Skagtt State of Washington.

PARCEL "B“

A non-exclusive: easement upon over, under, through, across and along a strip of land 40 feet in width, as
conveyed in instrument recorded-May 31, 1988, under Auditor's File No. 8805310033, and an Addendum to
Grant of Easement recorded August 21, 2000, under Auditor's File No. 200008210069, and being described

as follows:

The East 750 feet of the South 40 feet of the Northeast % of the Southeast % of Section 6, Township 35
North, Range 5 East, WM EE

Sitvate in the County of Skagu State of Washmgton
PARCEL "C"; ey

A non-exclusive easement for ingress, egressand ytiiities, upon, over, under, through, across and along strips
of land in varying widths, being described as follows: :

1.) Northwood Lane, as shown on the face“':ofxs.hort Plat No. 96-0102, approved September 23, 1997,
recorded October 17, 1997, in Book 13 of Short Plats, pages 51 and 52, under Auditor's File No.

9710170121, and being a portion of the North Vz of the Soth '/2 of the Southeast V4 of Section 6, Township
35 North, Range 5 East, W.M. A

2.} The North 30 feet of that portion of Lots 2and 3 of sa1d Short Plat No. 96-0102, lying Easterly of
Northwood Lane L ]

3.) The North 30 feet of the Northwest ¥4 of the Southeast % of the Southeast L4 of Section 6, Township 35
North, Range 5 East, W. M ;

EXCEPT the West 45.20 feet thereof, as measured perpendtcular to the West hne of the said Northwest % of
the Southeast %4 of the Southeast %4, . :

Situate in the County of Skagit, State of Washington.

)WWMHW)IIMMIIWI(WNMMWMﬂlﬂﬂlﬂm
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