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DEED OF TRUST

DATE: December 2, 2004.-:-“

Reference # (if apphcable) s Additional on page
Grantor(s): i

1. HANSEN, NEIL P

2. HANSEN, FRElDA‘.‘D.

Grantee(s)
1. PEOPLES BANK e
2. Land Title Co. of Skaglt County, Trustee

Legal Description: A PTN OF GOV. LQT.S 7&_8, ‘36-34-4 E W.M. Additional on page 10
Assessor's Tax Parcel ID#: 340436:0-020-0208 (P29885)

THIS DEED OF TRUST is dated December 2, 2004, among NEIL P. HANSEN and FREIDA D.
HANSEN, WHO ACQUIRED TITLE AS FRIEDA HANSEN “‘HUSBAND AND WIFE, whose address
is 17523 SR 9, MOUNT VERNON, WA 98274 ("Grantor") PEOPLES BANK, whose mailing
address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273
(referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and Land Title Co.
of Skagit County, whose mailing address is 111 E. George Hopper Rd, Burlington, WA 98233
(referred to below as "Trustee"}.
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DEED OF TRUST
Loan:No: 5022828-203 {Continued} ‘Page 3

“filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
;2 within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
' .-'Lender depgsit with Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
resdit of a‘foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
'sa*tlsfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
Dbllgee under: any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or ‘assessments and:shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement: of the taxes and assessments against the Property.

Notice of Constructmn Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnlshed or_any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be . asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon; sequest.of Lender furnish to Lender advance assurances satisfactory ta Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE =The following provisions relating te insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurancé. 'Grant_or shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a.réplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount $ufficient to. avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. ‘Grdntor shall also procure and maintain comprehensive general liability insurance in such
covaerage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies: Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business mterruptlen angd boileriingurance, as Lender may reasonably require. Policies shall be written in
faorm, amounts, coverages and basis-teasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. . (iramtor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in‘form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without atTeast thirty (30) days prior written natice to Lender. Each insurance policy also
shall include an endorsement proviging that ctverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or ahy.-gthier person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency ‘Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area,-for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to malntam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds:$1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any |nsurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property,.‘or the. _restoratlon and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair,~Grantor shall repair or replace the damaged or destroyed
Improverents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost, of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration_of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued mterest “and:-the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any-Exjsting Indebtedness described below is
in effect, compliance with the insurance provisions contained “in""the” instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisiens under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupficatibn of insurance requirement. If any
proceeds from the insurance become payabile on loss, the provisions in thig' Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder ‘of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more‘than onée_a=.e-year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the risks
insured; {3) the amount of the policy; (4} the property insured, the then current-replacement value of such
property, and the manner of determining that value; and {5} the expiration date.of the policy:: Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determme the cash value replacement cost
of the Property. = e B

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would mate_rially ai'ffe;:-t"'l,_en_r;ler's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Reélated Dgcuments, including
but not limited to Grantar's failure to comply with any obligation to maintain Existing Indebtedness in‘good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge of pay. undér this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligatéd to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, I|ens, secunty interests,
encumbrances and other claims, at any time levied or placed on the Property and paying: all costs forsifsuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the datfe of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)" bé-payable ‘on
demand; {B} be added to the balance of the Note and be apportioned among and be payable with any installmant
payments to become due during either (1) the term of any applicable insurance policy; or (2] the ramaining ferm of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity, “The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition ta all other rights and rﬁeme_d-i'es-_to{
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thus Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee snmpie,
free and clear of all fiens and encumbrances other than those set forth in the Real Property description or in-the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor .
of, and accepted hy, Lender in connectlon with this Deed of Trust, and (b} Grantor has the full right, power, and A5

LT

Skaglt Cou nty Audrtor
12/2/2004 Page 3 of

8 3:23pm



WAEZ:e 6  Jov  abeq pooziziz,
JO].IDI‘IV lhunoo ub‘exs

WWWMWWWMWWWWM(

g Mou' J'aqlaqm ‘Aldadold 8y ua isnl] 0o paaq siyl AQ pelesid $15848U] AJUNISS PUR BUBY SYL  (Z) pue ‘sluswindog
FRIRIBY S\Y) pue 'isnu) o PaBQ Syl ‘eloN eyl Japun suoneb|go sJoweln (1) easasaid 10 ‘anunuoa ‘12apad

2 ‘s18)dwos ‘818M05)4e 01 18PI0 Ul 8|qRIISAP 10 AJESSa08U oY “Jepus JO uoiuido 208 Byl Ul *ABW SB SIUALLNIOP IOyl
) ':..-"pue SaleOumao ‘30UBINSSE JSYLINY JO SIUBWNIISUl ‘SIUBWISIEIS UOHENUNUDD ‘suBwale)s Buidueuy ‘sjuswaseibe
AIIRO9S ‘speap Ajlnoas ‘isnul jo spesp ‘sabefiliow yons e pue Aue ‘ereudosdde waosp Aew Jepue se saseid pue
SBDifo 4ONS Ul pue sewnl YINs 1B ‘aq ABLL 9SED Byl SE ‘pepiodeies 10 'papjel ‘papiooel ‘pejly 8q O) ashes ‘lapuen
JAg paisanberusym pue ‘ssubisep §,1epua 03 JO JapueT 01 ‘PAISAIISP JO PBINDISXS 'BPBW 8Q 0] BSNED |{IA IO ‘IBANED
“pup’eInoexs-'gNBIl (1M 10JURID 1BpuaT 40 1sanbad Lodn ‘Bwl 01 BWI) WO PUR ‘W AUE 1y S8IURINSSY Iayung

: Isnuf Jo poag siyy jo Led e are 10e)-ul-AsUI0NE
pue - sgouemssg Jayuny 01 Bupejes suorstaoid Buimolop eyl 1OV4-NIFAINHOLLY SIINVHNSSY MIH1IYNI

: S "18N1| $0 pead) siy; jo obed 1SJ|) Y} UO PEIRIS SE BIE (3POD) [BIDIBWIWOT
uuo,uun “ayy Aq paunba; se yoes) poaulelqo eq ABW ISNJ| J0 paaq SIul Ag pejuelb isaialul Ajunoes eyl Buluiasuod
UOIBLLIGIU- qn!q_m LUO__J} MlJEd paingas) Japus pue (10108p) J0WUBID O S8SsRIpPE Bumpew By|  'Sasseippy

S ‘me| a|qe o) dde Ag penjwised jusixs
ay1 o} JBpU8‘| t.ucu; puewap UDllM Jo 1d1a0as Jaye sAep (g) 884Ul WYL 19pUST 0} 9|ge|ieAR 1] S¥EW pUB Japuan
pUE JOJUBIEY 6} IUBIUBALIOD Ameuosem aoe(d e 1e pue JBULBW B Ul Aladolg syl o) paxiyie 1ou Anedold (euosiad Aue
8|quasse ||eys Jojuelr) 'YReLap: uodn ‘Auadold 8yl woiy Alladold [BUOSISd YL YDELAP JO JAASS ‘BAOWSI J0U |[eYS
10luesD ‘Ynejep uodn ~188d8il Alnass syl Buinuiuos Jo Bunospiad Ul pauInoul sesuadxa [jB 40} 18PUST aSINqISI
lleYys Jolueq 1uau.|ale;s Buiouielyy e se 1sni] 4O pee( SIy) jo suoponpoides 1o seidod ‘spedialuncd peinooxa
8|} "JOIURID) WOy WoREZUGYINE JBULINY INOYLM pue awp Aue 1e ‘Aew Japua 'spiodas Ausdoid |eas syl ui isny|
jo pasQ swy1 Buipiodal ol uopippe U "Alladold |EUOSIad pUB S1UAY 8yl Ul 1S2481U ALUNDJAS S J8pus] anunuod pue
108p4ad 01 Japusy Ag paa,sanba;,-é’g UBNOR JsnsiBYA B3E] [leYS JOIURID) J8puaT AQ 1Senbal uadn “1S8iau] AWNoag

: ‘Sl 0} aulll WOl PSpUIWE SB
89P0 {L12J9WIIOT) LWIOLIU(Y au1 Japun Aljed painoas e o s1YBll ayy Jo (| 9ABY ||BYsS JBPUST pUE '$AINIXI) S8INISUDD
Ausdold sy Jo Aue weixa eyl 01 1uau..|aa.lﬁv AlUN2eg B 21MINSUCD [|BYS WBWNISU] S| -luaweaiBy Ajnseg

:1snUL o paaq syl JO Wed B e Juswaaibe Alnoes
e SB 1sn)| JO paaq sy o) 5UI19[91 SUOIS”‘OJd E'U'MQIID} 84yl 'SININILVYLS ONIONYNIH ‘LINJWIFHOV ALIHND3IS

Japuaq_m mome_;sues Awnaes 18410 40 puoq Alains 1eJodI0d UHOYNS B 10 YSBD JapuaT]
yum sysodap pue uoioes susi pue saxe| aui’ ul aaoge papiacud se xBl Bul SIS9IU0D (Z) Jo ‘uanbuiep sawooaq
1 si0jaq xe} ayy sAed (L) J8YlU9 JOWURIE) SSIUN Mo pspia0ld se 1nepsq JO 1ueAj ue D) SSIPAWBS JgeIEAR
Sl 4O ||g 10 Aue 2s510joxa ABUL 18PUY PUB ‘YNE4S] [0 JUSA] UB SB 10819 WeS ay) SAeY [[eUS IUBAT SN ‘18N
J0 paag syl JO 21ep Byl O] 1uanbasqns pemeua 8F saudde uonoas SIYl Yolym 0} xel Aue J| ‘saxs] juanbesqng

- E -J0jURID
Ag epewl 1saseu pue |edjauud Jo s;uaLuAed ug '30 ssaupalqapw a1 jo uopuod Auk 4o e uc xel O1j108ds B (4} pue
!810N 8y} 40 Japjoy Byl Jo J3puaT oyl 1sulebe sigesbieysdEni) jo pasg yo adAl S UC XE)L B [£) ‘1SNJ] JO pesq jo
adA} sIy3 AQ painoes sSeUPSIYBpPU| 8yl uo sjuslAed WBI) 19NPIP 01 Panbel JO PaZLIoYINE S JOILIBID YOIUM JOILEID
uo Xel Mpdads e (g} f1Sni] JO pesg S AQPRIndss ssaupelgapul syl jo Jed AUe Jo ||e uodn 4o isnd] Jo peeQ
j0 adA1 siyl uodn xey ayroeds g {|) se|dde upnoes SIYL YOIYM 01 SaxE]l SIMISUCS ||eys Buimolo) ay| sexej

"1snu . jo paaq syl BuyalsiBal Jo Buipiooas 10y sebieys Jayio pue ‘sdwels Aleluawnaop
‘sep) ‘sexel |)g uopenus| noyum Buipnpowy 1snif 0. paag syl Buinuiuod Jo Bungspiad ‘Buipioder Ul paunau)
sosuadxe e yum 1ay1aBol ‘Mojeq paquosep Se 'SeXel||B 10} JBpUST.esinquial |leys jopseln Aliadold |esy Byl
uo ugl s, 49puUs shuzuod pue 1081ad 0] Jopuat Aq palsanbai s UOIOR 4AULD I2ABIEYM BYEL pUe IShJ) 4O pasg sy}
Q1 UCIIPPE Ul SIUAWNJ0Pp YINS 2INJ9Xa |[eys Joluels) 'aapuaj Aq 1sanbeJ uadn -sabieys pue seeq ‘sexe] Jusun)

38N Jo paea sml 10 1Jed e are safileyn pue saay 'sexel [elusuLIsA0b 0]
Bunejs) suoisinoid Buimono) Byl "SILLIHOHLINY 1VLN3WN8§IA09 AEI SIOHVHD ANV S334 ‘SAXVL 40 NOILISOdWI

uoueuwapuos 8l qum to308ULGD Uy J8pue IO 8dlsnI] Ag paunoul
s89) ,8ABUID1IE PUB 'SOSUTXA ‘81800 a|qEUOSER. (B 4O IuewAed- By PiRAe syi-UeaW |[RYS PIEME DY} JO SPasaosd
1euU 8yl Ausdold Bl jo UDIBICISAS JO sledal BY) 1O SSBURBIGBPU| i1 of psudde aq pieae ayl Jo spaacoud 1au
2y} jo uontod Aue 40 e 1eul aanber uanosie su 3 ABw lapua) 'uoueuwepuoa joinay w aseyand Jo Buipesooud Aue
AQ Jo sBuipaaooid uiewop JUBUIWS AQ pauwsapuod s1 Auedoid syl o ued Aue Jo e "3 "spasaoid )aN Jo uopeanddy

Juonediomued yons ywiad 61 swin
01 awnl wecly 1epua Aq peysanbal aq Aew se uolLIUBWNGOP pue s1uaumusm qons JBpugT 01 pRISAIEP & O 8SNED
JO I9ANEP 1M JDIURID) PUB “BSUBOXS S,I01UBID 1B |[B 221043 UMO SN JO [asuhoasAq Buipsesord eyl u pajuasasdal
eq o) pue Buipessoid suy ul aledianied oy papiue 8G jeys Jepue Inq 'Buipessoid yins Ul Aued |eunuou ay) 8g Aew
10lURID pJEME Byl ulRlqe PUBR UOIRJE SUL pusyep o) Alessatou aq Aew se sdelg yons ajel Apdwosd |jeys Joeln
pue ‘Buniim ul Jspus Aplou Apdword (jeys Jouesn ‘pajy SI UOIBULWBPUOD U ﬁu!paaéqjd Aue §| -sBuipeassoid

11sn4] Jo pasq syl jo ued e aie sBupasncid uoneuwspuod o} Buie)al sdb!s‘y\osd Su!}\i\_g“rﬁi_, 24yl ‘NOILYNWIANOD

"lapus’ }o WesU0d LUallum Joud ayl Inoyum uswaealBbe Ajunoaes yons Aue Jepun sadueApe 8ininy Aue 1daaoge
JOU 1$9NnbaJ JBYLBU [|BYS JOJUEJD i8pUBT JO 1USSU0D USHM Joud Ul INOYIM pBMaUusL-io ‘papusixa ‘papualue
‘payipow 85 luswessbe jeyl Yoym Ag 1snul Jo pesq sy 1eao Apuoud sey Yoy . Auawaaifie Aunoss Jayio
o 71sna jo pesp ‘abefiliow Aue Jo Japloy syl Yum luswasibe Aue ol Jslug 10U (BYS, JOJ.UEJQ u’ouaoulpow oN

'$58UPBIGBPUI YONS 0} SIUSLUNDOP Amnoes Alie, Jepun iInegep Aue 1o
'SSaUPAIgapu) yons Buiauspiae slusLINISYl 2yl Japun }Neyap Aue ‘SSsupaiapul Lons uo jneysp Aue weasud o) pue
ssaupalqapy) Buisg eyl ‘jo Juswied syl 01 88s Jo ‘Aed 0} saeube pue sjueuason Alssasdxe Jopiety 09y Buisixa
ue 0} JolBjuUl pue AIEpucaRs 8q AeW SSauUpslgapu] eyl Buunoas isni] Jo peaq SIUl JO ugij aql Ly Bunsyxg

118Ns| jO paaqg sIy) Jo Med e ase sssupsalgepu] Buinsixg Buiuiaouoo suoisiaoid Buimoyoy ey ssgqulgggm BONILSIX3

‘N Ul pred eq [|BYS SSAUPAIGRPU] §,J00URID SB ALY YONS [I1UN 108448 pue aoio) jngdl u:eweu IEys
PUE “a4neu Ul Buinuiuas aq (Jeus ‘1Sni] JO pasg SIYL j0 AJSAIOP PUE UDINDIBXS BU) BAIAINS |[RYS 18N Jo PeRd Sl
ul Jojuern Ag apew sjuswasife pue ‘senueiiem ‘suchelusseidal ||y ‘sapuelesy pue suonejuesadidey 30, [aaaing -,

‘s8loyIne [eluswwanob jo suonenbal pue ‘sedueUIpIO ‘SME| e|qeo!|_dde 6ug1qua'-._
lle yum seldwod Auadoid ayl jo 8sh sS0JURID pue Aladold 8yl leyl sueuem Jolueln Csmet YUAn-esuejdwoy

‘uonedionued yons dwied 01
Wy 01 sw Wod) 1sanbal Apw JopuaT Se S1USWINIISU| YINS JSPUST O} 'PRISAHEP &g 01 8SNED 10 12AlI8P |IA% JOJUID):" . &
puE ‘92I04J UMO §,48pusT jo |esunod Aq Buipeesoid eyl ur pelussaidal ag o3 pue Buipsssosd ayl ul eredioed o
01 paiua 2q ||eys Japua g ‘Buipasocid yans u Alsed |eujwou 8yl aq Aew Jojuely -asuadxe s Joiueln 1B umme"
By} PUSYEP ||BYS JOJURID) “ISNJ] JO Paa( SiY) JApUN JBPLUST J0 881SN1] JO 1S3I81UI AUl JO 311 §,401UeED) suonsanbaeyl o
paousWwWod §I Buipessold o UBIOE AU 1UaAd Sl U| 'suosied |e Jo swiejn |npme| eyl jswebe Alsedold ayl ol e i o
8U} puByBp J19ABIO) |(IA PUR SJUBLIEM JoJuBID ‘BAoge ydesBesed syl w uondasxs ayl o1 108lgng BNl JO Bsusje(]:

t obeg (psnunuog) £0Z-8282Z0G :ON Ueo.
1SNyl 40 d33aa E



S DEED OF TRUST
~ Loan No: 5022828-203 (Continued) Page 5

i Fowned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
haII reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this

Attorney i Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for ‘and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Gra_ntor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things :as may be necessary or desirable, in Lender’'s sole opinion, ta accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANGE." If Grantar pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon’ Grantor ‘under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secufity interest in the Rents and the Personal Property. Any reconveyance fee shall ba paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto!; and the:recitals in the reconveyance of any matters or facts shall be conciusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of ths followmg, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default, Grantoi fauis to make any payment when due under the Indebtedneass.

Other Defaults. Granter fatls tQ. comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condltlon contalned in any other agreement between Lender and Grantor.

Compliance Default. Faliure to comply with any other term, obligation, covenant aor condition contained in this
Deed of Trust, the Note oriin‘any.of the_ReIPted Dacuments.

Default on Other Payments. Failure _of"“(?‘uré'ntor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any Warranty, "represeﬁtetien or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of-Trust or the Related Documents is false or misfeading in any material respect,
either now or at the time made or furmshed of becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Decuments ceases to be in full force and
effect {including failure of any collaterat document to greate a valid and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any G‘ra__nfo[,-' the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditars, any type of creditor workout, or the
commencement of any proceeding under any'bankruptcy or insalvency laws by ar against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other mathod, by any credltor of Grantor or by any governmental agency
against any property securing the Indebtedness. This, includés ‘a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, thas Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasanableness of the claifn which is the basis of the creditor or forfeiture
proceeding and if Grantar gives Lender written notice. of the creditor or forfeiture proceeding and deposits with
Lender monies ¢r a surety bond for the creditor or forfeiture. proceedmg, m an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute ’

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, gndarser, ‘surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity” of, Or liabilityunder, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, But<shall Rot be required 1o, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event af Default, ; o .

Adverse Change. A material adverse change occurs in Grantor's flnancmt condltion, ‘or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. !

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any anterest on the” Extstmg Indebtedness is
not made within the time required by the promissory note evidencing such mdebtedness ar'a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace. penod in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.’

Right to Cure. If any default, other than a default in payment is curable and if Grantor has fot been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12] months, it may ‘be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} curés the“default within
fifteen {15) days; or (2} if the cure requires more than fifteen {15} days, immediately initfates’ Eteps. WhICh Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practmal

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any tlme thereaffer.
Trustee or Lender may exercise any ane or more of the following rights and remedies: < L

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remady, and :";_
an election to make expenditures ar to take action to perform an obligation of Grantor under this Dee_d of_:Trust E"'
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its rem'edies

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mrned|atelv A
due and payable, including any prepayment penalty which Grantor would be required to pay. AL

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis'e‘its:'"
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ledICIa|
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.

Skagit County Audltor
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I DEED OF TRUST
" Loan:No: 5022828-203 (Continued) Page 7

¢ - Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
- agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment ta this

Deegd” of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
beund By the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
fognder, up_on;’request, a certified statement of net aperating income received from the Property during Grantor's
prévious fisgal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recerpts fer the Property less all cash expenditures made in connection with the operation of the Property.

Captlcn Headlngs Captlon headings in this Deed of Trust are for convenience purposes only and are nct to be
used to interpret or'define the provisions of this Deed of Trust.

Merger:._There shall be .no merger of the interest or estate created by this Deed of Trust with any other interest or
estats in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. A

Governing Law.” This Dea’d bf Trust will be governed by, construed and enforced in accordance with federal law
and the laws' of the: S‘tate of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there:is é' Iawsuit Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of-Washington.

Joint and Several Llablﬁty All ghligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall smean éach and every Grantor. This means that each Grantor signing below is
responsible for all oblrgatrens in this Deed of Trust.

No Waiver by Lender. Lender shall not be'deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and 8igned by’ Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of §ueh’ rrght or’any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute -a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provrsron of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute. 4 waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactions. Whénever the.consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance, shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurrsdu:tron flnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circums{ance, thiat finding shall not make the offending provision illegal, invalid,
or unenforceahte as to any other person ortircumstance. [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and-enfarceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Tryst. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not.affect the legality, validity or enforceahility of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated |n thrs Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit: of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persohn other than:Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Dged of Tr___ust and the Indebtedness by way of forbearance or
extension without releasing Grantar fram the obligations of this'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perf:iar'ma'ﬁr:_e"'éf_ this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to, any action, proceeding, or

counterclaim brought by any party against any other party. 1Inmal Here

Waiver of Homestead Exemption. Grantor hereby releasas and warves -all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness_.secured by this-Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanirigs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amotints shall méan amounts in lawful meney
of the United States of America. Wards and terms used in the singular shall include ithe plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwrse defmed rn this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: = #

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its suceessorzs"'an_d 'as_signs.

Borrower. The word "Borrower” means NEIL P. HANSEN and FREIDA D. HANSEN and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender ‘and Trustee, and
includes without limitation all assignment and security interest provisions relatrng to the Personal Property and
Rents. r ;

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectton trtled " Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in, "hrs Deed of Trust in
the events of default section of this Deed of Trust. : .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described_.in‘ ;hé Exiétin' Liens
provision of this Deed of Trust. B L

(Grantor. The word "Grantor™ means NEIL P, HANSEN and FREIDA D. HANSEN,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, ar accommodatlon party to'
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements™ means all existing and future improvements, burldlngs struc’cures,f'
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtruction ‘on:the: Heal
Property. . :

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounts, costs and expehs{es’ ;
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of;"
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanged: by
Lender to discharge Grantor's ohligations or expenses incurred by Trustee or Lender to enforce Grantor's )
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. <
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the"
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 Schedule “A-1” 114436-P
" DESCRIPTION:

-'fhat portibn of Government Lots 7 and 8, Section 36, Township 34 North, Range 4 East, W M., described as
fo].lows

Begmmng ata pomt on the East line of State Highway 1-A, a distance of 601 feet, as measured along said
highway from the North line of Government Lot 7;

thence East paralle] with the North line of said Govermnment Lot 7 a distance of 530 feet, more or less, to the
East line of__the__dramage ditch situate at the base of the hill;

thenice Southeasterly-along the East side of said drainage ditch to a point 10 rods North of the South line of
said Government Lot 8; -~

thence West on a. lme 10 rods North of the South line of said Government Lot 8 to the East line of State
Highway No. 1-A; e

thence Northeasterly along the East hne of said State Highway No. 1 A to the point of beginning,

EXCEPT the following descnbed parcels
Parcel 1:

That portion of Government Lot 8 Secnon 36 Townshlp 34 North, Range 4 East, W.M., described as
follows: :

Beginning at the intersection of the North' lme of sald Govemment Lot 8 with the Easterly line of the right of
way of State Highway 9,

thence Southeasterly, along said Easterly ]me a dxstance of 850 feet to the true point of beginning;

thence East parallel with the North line of said Government Lot 8 a distance of 150 feet;

thence North parallel with the East line of said Government Lot 8 a distance of 100 feet;

thence West parallel with the North line of said Govemment I_m 8 to the Easterly line of the right of way of
State Highway 9;

thence Southeasterly along said Easterly line, to the true pomt of begmmng

Parcel 2:

‘That portion of Government Lot 8, Section 36, Township 34 N, orth Range 4 East, W.M., described as
foliows: : A

Beginning at the intersection of the North line of said Government Lot 8 w1th the Easterly line of the right of
way of State Highway 9;

thence Southeasterly along said Easterly line a distance of 830 feet to the true pomt of begmnmg,

thence East parallel with the North line of said Government Lot 8 a distance of 150 feet;.

thence Southeasterly on a line that is parallel with the Easterly right of way line of State nghway 9toan
intersection with the Northerly line of said State Highway 9;

thence Westerly and Northerly along the Northerly and Easterly right of way line of sald State nghway 9 to
the true point of beginning. - _

Situate in the County of Skagit, State of Washington.

T .
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