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THIS DEED OF TRUST is dated November 17, 2004, among JON 'W.. PRIGG and CHOM R.
PRIGG, whose address is 60070 STATE ROUTE 20, MARBLEMOUNT, WA 98267 ("Grantor");
CENTER BANK, whose mailing address is Small Business Administration Loan Department ,
253 NORTH WESTERN AVENUE, LOS ANGELES, CA 90004 (referred- to below sometimes as
"Lender" and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as
"Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
followinig .descritfed . réal property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemenis, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights);-and all other rights, royalties, and profits relating to the real pro erty, including without limitation

all minerals, oil, gas, geothermal. and similar matters, (the "Real Property") located in SKAG County, State

of Washington: .-

PARCEL A:
THE WEST 150 FEET OF THE FOLLOWING DESCRIBED TRACT OF LAND:

THAT PORTION OF . GOVERNMENT LOT 5 IN SECTION 18, TOWNSHIP 35 NORTH, RANGE
11 EAST OF THE WILLAMETTE MERIDIAN DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF SAID GOVERNMENT LOT 5;
THENCE SOUTH A DISTANCE OF 209 FEET;

THENCE WEST A DISTANCE OF 418 FEET;

THENCE NORTH A DISTANCE OF 209 FEET TO THE SECTION LINE;
THENCE EAST ALONG THE SECTION LINE TO THE POINT OF BEGINNING;

EXCEPT THE NORTH 30 FEET FOR ROAD AS CONVEYED TO SKAGIT COUNTY BY DEED
RECORDED JUNE 13, 1928, UNDER. AUDITORS’ FILE NO. 214044, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON
PARCEL B:

TRACT 1 OF SKAGIT COUNTY SHORT PLAT NO.29-76,AS APPROVED JULY 1, 1976,
AND RECORDED JULY 6, 1976, IN VOLUME 1 OF SHORT PLATS, PAGE 143, UNDER
AUDITOR’S FILE NO. 838496, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A
PORTION OF GOVERNMENT LOTS 4 AND 5 OF SECTION 18 TOWNSHIP 35 NORTH,
RANGE 11 EAST OF THE WILLAMETTE MERIDIAN. '

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 600’70 STATE ROUTE 20,
MARBLEMOUNT, WA 98267. The Real Property tax identification number ns 351118-0-022-0034
affects Parcel A & 351118-0-021-0100 affects Parcel B i

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to aII Iaases Rents and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended

to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantér a licensé to collect

the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleratlon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEFIEST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND, THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and autherity to enter into thig .~
Deed of Trust and to hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict with, or result in‘a™ .~
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defaulf under any. agreement or other instrument binding upon Grantor and do not result in a violation of any law, reguiation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continumg basig information about Borrower’s financial condition; and {e) Lender has made no representation to Grantor
about Borrower (mc!udrng wr!hout limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency” law,
or any other law.which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender-is otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. . Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured-by this Deedl of Trust as it becomes due, and Borrowsr and Grantor shall strictly perform all their
raspective obligations under the Note this Deed of Trust, and the Related Documents.

POSSESSION AND MA!N'!_'ENANCE.OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall-be geverned by the following provisions:

Possession and Use. Untii the occurrénce of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor-automatically revoked upon default) The following provisions relate to the use of the
Property or to other limitations on.the Property The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall ‘maintain the-Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necéssary to preserva its valus.

Nuisance, Waste. Grantor shall not cause, cqndu_ct of permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or 10 the Property or any portion' of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to'remove, any timber, minerals (including cil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall noi-_deﬁ\olish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender 1o replace such Improvements. with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and: répréé’ehtatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to Inspect the Real Propeny for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations; now or:héreafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation-and withhold compllance during any
proceeding, including appropriate appeals, so long as Grantor has natified Lender iy writing prior to doing so ard so
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized: - Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character- and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediater due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or pther décument evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale of transfer ‘without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale-6r transfer" means the
conveyance of Real Property or any right, titte or interest in the Real Property; whether legal, beneficial-or eguitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer. of any.-beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in-the
Real Property. However, this option shall not be exercised by Lender it such exercise is prohibited by federal Tawe-or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, special taxes, assessments e

charges (including water and sewer), fines and rmposmons levied against or on account of the Property, and-shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantdr shall’

maintain the Property free of ali liens having prictity over or equal to the interest of Lender under this Deed of Trust A

axcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.
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nght 10 Cont&st Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over. the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15} days after ths lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-cash-or a“sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge-the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under-the lien. In‘any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.-..

Evidence of Payment. “Grantor shall upen demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments'against the Property.

Notice of Construction. . Granter’ shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matérials are supplled 1o the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be assarted on accolnt of the'work, services, or matetials and the cost exceeds $25,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. :

PROPERTY DAMAGE I'NSURANCE The followmg prows:ons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor"shall pr'o__cur_e' and maintain pdlicies of fire insurance with standard extended
coverage endorsements on a replacemient basis for the full insurable value covering afl Improvements on the Real
Property in an amount sufficient to avoid applicatién of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustss and-Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain: such other insurance, including but not limited to hazard, business
interruption, and hoiler insurance, as Lender may. reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender.and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverdges will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance -policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any.act, omission or default of Grantor or any other
person. The Real Property is or will be located in an area designated by the Director of the Federal Emergency
Management Agency as a special fiood hazard area. Grantor agrees to-obtain and maintain Federal Flood Insurance, if
available, for the full unpaid principal balance of the loan and any prior liens on the*property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program or as otherwuse required by Lender, and to
maintain such insurance for the term of thea loan.

Application of Proceeds. Grantor shall promptly notify Lender of any I'oss ar damage {o the Property if the estimated
cost of repair or replacement exceeds $25,000.00. Lender may make proof of Joss. if-Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender:-may, at ‘Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction; of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in-a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor .ffom the. proceeds for the
reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any.proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amourt owing to Lender under this Deed.of Trust, then io-pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtédness, - If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as Grantors
interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shali furmsh to
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks insured; 3
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manne.
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an -
independent appraiser satisfactory o Lender determine the cash valus replacement cost of the Property. . - :

LENDER’S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's inte'rest in the .

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not’

limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed.

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that Eender 7.
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and 7
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other clajms. at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All sugh ‘expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repaymant by Grantor, All such expenses will become
a part of the-thdebtedriess and, at Lenders option, will (A) be payable on damand; (B) be added to the balance of the
Note and-be-apportioned. among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the'Note's maturity. The Desd of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and" remedles to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions retating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: - (a] Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and-enctimbrances ather than those set forth in the Real Property description or ini any title
Insurance policy, title report, or final title-opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full nght power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the excep'uon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee orLender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa, Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented-in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such’ |nstrumems -as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants th@t the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties:” All.--rép_resemations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and.delivéry of this Deed of Trust, shall be continuing in naturs, and shall
remain in full force and effect until such time as Bofrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to c_@nc_lemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor. shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend.the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entifled-to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by ‘erminent dornain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its. election require that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repair of. réstoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and atlorneys fees incurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHmES The 10Iiowmg pravisions relating to
govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all‘expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax, upon “this. type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a spegific’ tax gn Bdrrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed-of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a spemflc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower. .-

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust lhiS
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for ...
an Event of Default as provided below unless Grantor either (1} pays the tax before it becomes delinquent, of (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suffcuant T
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a secunty
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Seg:_uri'ty Agteement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have al! of the rights of a secured party under the Uniform Commercial Code as amended from
't|me to tlme ‘

Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and

continlie Lerder's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,

coples dr teproductions of-this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting.or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property.-from thé: Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a mannet and at a. place reasonably convenient to Grantor and Lender and make it available to Lender within

three (3) days after recéipt-of written demand from Lender to the extent pemmitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concerning
the security interest granted-by this Dieed of Trust may be abtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTOHNEY IN—FACT The foliowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed ot Trust;

Further Assurances. At any tune, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exécuted or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any” and all such morigages, deeds of trust, security deeds, sgourity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablg in order to effectuate, complete, perfect,

continue, or preserve (1) Borrower's and G_urantors obligations under the Note, this Desd of Trust, and the Related
Documents, and (2) the liens and security intérests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred” to II'I the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such-purpeses, Grantor hereby irmevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of rmaking, executmg. delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opnmon to accnmpllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and othenwse performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall executs and deliver fo Trustee a'‘request for full reconveyance and shall
execute and deliver o Grantor suitabls statements of termination of anyfinancing’ statement on file evidencing Lender’s
security interest in the Bents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persohs legally enfitled thereto®, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such rnatters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event ot Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term; obhgatlon covenant or condition
cantained in this Deed of Trust or in any of the Aelated Documents or to comply with or-1o perforrh any term obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition: contamed in thts Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to etfect discharge of any Ilen

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or g

on Borrower's or Grantor's behalf under this Deed of Trust or the Relaled Documents is false or misleading. in.any .

material respect, sither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Desd of Trust or any of the Related Documents ceases to be in full force.and effect”

{including failure of any collateral document to create a vatid and perfected security interest or lien) at any time: and for
any reason.

Death or Insoivency. The death of Borrower or Grantor or the dissolution or termination of Borrower's or Grantor’s T
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existeﬁée'asha going business, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of
Borrower's or ‘Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
'commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Crediitor of Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding,-Self-help, repossession er any other method, by any creditor of Borrower or Grantor or by any governmental
agency,against any property securing the Indebtedness. This includes a garishment of any of Borrower's or Grantor's
accounts, inciuding deposit accounts, with Lender. However, this Event of Dsfault shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lendetr ‘monies:or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as:being an adequate reserve or bond for the dispute.

Breach of Cther Agreement. “Any breach by Borrower or Grantor under the terms of any other agreerment between
Borrower or Grantor and Lénder that-js not remedied within any grace period provided therein, including without

limitation any agreement concernlng any indebtedness or other obligation of Borrower or Grantor to Lender, whether

existing now or later, :

Events Affecting Guarantor _Any of th'e preceding events occurs with respect to any guarantor, endorser, surety, or
accommeodation party of any ‘of the- indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or dtsputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but-shall not be required to, permit the guarantors estate to assume

unconditionally the obligations arising under the guaranty in a manner satlsfactory to Lender, and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change _o'ccurs_!n ‘Borrower's or Grantor's financial condition, or Lender believes
the prospect of payment or performance of the _In‘deptednes’s is impaired.

Right to Cure. If any defauit, other than a défault in-payment is curable and if Grantor has not been given a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the default within ten (10} days; or
{2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter contlnues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Defadlt ocours’ under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any rerﬁédy shall'hot exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obhgauon of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercase its romedies.

Accelerate Indebtedness. Lender shall have the right at its option to declars the entire Indebtedness immediately due
and payable, including any prepayment fee which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee, shall have the right 1o exercise its power of
sale and to foreciose by notice and sale, and Lender shall have the right to/foreclose by jUdICtaI foreclosure, in either
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possassmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the-nét-procgeds, over and above

Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected By.Lander, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in-payment.thareof In the

name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or offier users'to kender in
response to Lender's demand shall satisfy the obtigations for which the payments are made, whethet or not-any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person by agenl or
through a receiver. B

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and praserve the Property, to operate the Property preceding or pendirig foreclosure. -~ -
or sale, and 10 collect the Rants from the Property and apply the proceeds, over and above the cost of the regeivership,.: -
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment /-
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal .
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

m\\wwmmmnnmmvmmmmnmms. “
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Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufférance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

Other Flemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. .- '

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lirme after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable noticé shall-medn notice given at least ten {10) days before the time of the sale or disposition. Any sale of
the Personal Praperty may. be imade in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalléd. .In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Propery tegethér or-separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion.of the Property.

Attorneys’ Fees; Expenses.’ If Lender institutes any suit or action lo enforce any of the terms of this Deed of Trust,
Lender shall be entitied to récover-such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appseal. Whether or not any-court action is involved, and fo the extent not prohibited by law, all reasonabls
expenses Lender incurs that in Lender‘s opinion_are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part.of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure Gntilrepaid,.” Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable. law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsdit, including attomeys’ fees-and expenseés for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (inéluding foreclosure reports), surveyors' repors, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. '

Rights of Trustee. Trustee shall have all of the rights;'-and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prcwsnons relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:- '

Powers of Trustee. In addition to all powers of Trustes ansmg asa maﬂer of law, Trustee shall have the power to take
the following actions with respect to the Property upon the writtén request-of Lender and Grantor: (@) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Properly; and - (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any offier. party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or. Trustse shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabla Iaw in addition to the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, jn either case in accordance with and

to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a SUCCESSOT Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lerider.and recordeéd in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain;-in addition to. all ‘other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page, of the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee,; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without-conpveyance
of the Property, shall succeed o all the titls, power, and duties conferred upon the Trustee in this, Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other prowmons for
substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothér manner any ’
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale :
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unlgss =
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in-"" .

the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown riearthe
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this .~
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may changeits™ .-~
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address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpese of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for nolice required or allowed by law to be given in another

mannet, if there is rnore than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors. .

SBA PROVISION

The Loan secured by.this lien‘was made under a United States Small Business Administration (SBA)} nationwide program

which uses tax dollars to assnst small business owners. If the United States is seeking to enforce this document, then under
SBA regulations: -

a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be

construed in accordance with federal 1aw.

b) Lender or SBA may use local .of state procedures for purposes such as filing papers, recording documents, giving

notice, foreclosing liens, and .cther purposes. By using these procedures, SBA does not waive any federal immunity from

local or state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local or state law
to deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan.

Any clause in this document requmng arbltratlon is not enforceable when SBA is the holder of the Note secured by this

instrument. s

MISCELLANEOUS PROVISIONS. The--__fbi_levi'ing miscellangous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust,-together with.any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forih’in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in wrmng and sngned by the party or parties sought lo be charged or bound by the
alteration or amendmeant.

Annual Reports. If the Property is used ior purposas other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lenderin any capaclty without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Callfornia, except and only to the extent of procedural matters related to the
perfection and enforcement of Lender's rights and remedies against the’ Property, which matters shall be
governed by the laws of the State of Washington. However, in the event that the. enforceability or validity of any
provision of this Deed of Trust is challenged or questioned, such-provision shall be governed by whichever
applicable state or federal law would uphold or would enforce such challenged or questioned provision. The
loan transaction which is evidenced by the Note and this Deed of Trust has been applied for, considered,
approved and made, and all necessary loan documents have been accepied by Lender in the State of California.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed ‘ef Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and atl references to Berfower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsnbie for aII obhgatlons in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this_ De'ed of Trust uniess such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exércising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this. Beed of Trust-shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender arid Grantor,-shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactioris. Wheneyer
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in-anhy instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases’ such oonsenf g
may be granted or withheld in the sole discretion of Lender. :

Severability, If a court of competent jurisdiction finds any provision of this Deed of Trust o he ||legal mvalld or' o
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or”" .
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered miodified.” |

so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered . .~
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of ghy S
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provision of.this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trost.

Successors .and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trist shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property ‘becomies vested in a person cther than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors - with-reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor__from the'obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Es§en'ée.- 'T.i_rne is of the essence in the performance of this Deed of Trust.

Waiver of Honiesteac_l" -Exe"mﬁtion. Grantor hereby roleases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtednass secured by this Deed of Trust,

DEFINITIONS. The following caprtallzed words and terms shall have the following meanings when used in this Deed of Trust.

Unlass specifically stated to-the contraty, all-references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms.uséd'in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Desd of Trust shall have the meanings attributed to
such terms in the Uniform Commermal Code:.

Beneficiary. The word "Benefncrary means CENTEH BANK, and its successors and assigns.

Borrower. The word "Bormower" means- JON W. PRIGG AKA JON WESLEY PRIGG and CHOM R. PRIGG and includes
all co-signers and co-makers signing the Note.

Deed of Trust. The words “Deed of Trust“ mean thrs Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security. interest prowsmns relating to the Personal Property and Rents,

Default. The word "Default" means the Default: et forth in this Deed of Trust in the section tited "Default”.

Event of Default. The words "Event of Defau_lt" rnean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. -

Grantor. The word *Grantor" means JON W. PFiIGG_ and CHOM B. PRIGG.

Guaranty. The word “Guaranty" means the guaranty from guéra-nlor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. o

Improvements. The word "Improvernents” means ail existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indsbtedness” means all principal, interest,-and-other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to_enforce Grantors obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust ‘

Lender. The word "Lender’ means CENTER BANK, its successors and a55|gns

Note. The word "Note" means the promissory note dated November 17, 2004, m the original principal
amount of $490,000.00 from Borrower to Lender, together with ail renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTlCE TO GRANTOR: THE

NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and__ot‘her arti_cles of personal property
now or hereatter owned by Grantor, and now or hereafter attached or affixed to the: Real Property; together with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such. property; and.together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)

from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed in lhIS Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Iban_"agreements."
guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages.' and all--6ther. -
instruments, agreements and documents, whether now or hereafter existing, executed in connection ~with the' o
Indebtedness; provided, that the environmental indsmnity agresments are not "Related Documents" and are not secured
by this Deed of Trust.

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royallies, profits, and other-

henefits derived from the Property.
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Trustee. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
_STFlEEI‘, M_Ol_.-lNT VERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO'ITS TERMS.

GRANTOR: .-

CHOM R. PRIGG

STATE OF A s .
COUNTY OF kT o> i < RN rRY P

OF WESHINGTON

- | STATE OF Wi eS|

: A 5 F
On this day before me, the undersigned Nolary Public;. personally“pppeare «WmPBIﬁ@ qahg CHOM R. PRIGG,
personally known to me or proved to me on the basis of satisfactoryl evi hesirafviduals described in and who

executed the Deed of Trust, and acknowledged that they S|gned the Do 5 Trﬂst as their free and voluntary act and deed,
for the uses and purposes therein mentioned. :

Given under my hand and official seal this Sed da'y ot (78 bew ,20 04

By e ':.'_.:nésidjhga‘lé\" (t\_qL&A_

X o £ S
<--Notary Pu‘{inand for the State of L/ t' %, . My comimission expires < — I q- fﬂf

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust ’You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled: thereto. the right title and
interest now held by you under the Deed of Trust. . s

Date: Beneficiary:
By:
Its:

LASER PRO Londing, Ver. 5.24.10.002 Copr. Harland Financisl Sokstions, Inc. 1997, 2004, AN Righla Rassrved. - WA/GA CACFRLPLAGANFC TR-8804 PR-40
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