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- LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 10, "2064-

Reference # (if appllcable} 1 14506 PS5 Additional on page
Grantor(s}):

1. BAUMANN, DAVID T

2. BAUMANN, ANN_E__N

Grantee(s)
1. Whidbey Istand Bank e
2. LAND TITLE COMPANY Trustee
Legal Description: LOT 82, EAGLEMONT PHASE 1B, DIV. 2. Additional on page 2

Assessor's Tax Parcel ID#: 4814-00(2-—08:_2—9000

THIS DEED OF TRUST is dated December. 10, 2004, among DAVID T BAUMANN and ANNE N
BAUMANN; husband and wife {"Grantor”); Whldbey island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box’ 302 Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as “Beneflclary }; and LAND TITLE COMPANY

. whose mailing address is 111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233
{referred to below as "Trustee"). pe—
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DEED OF TRUST
{Continued) Page 3

/ ‘ Ndisahce, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any
-~ stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregditig;. Grantor will not remove, or grant to any other party the right to remove, any timber, minsrals (including

" oil'andg -gas); coal, clay, scoria, seil, gravel or rock products without Lender's prior written consent.

‘Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
swithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
“Grantor to make _arrangements satisfactory to Lender to replace such Improvements with Improvements af at least
equal value;:

Lerider’s thht 19 Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé’ timies to“attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance with the terms and conditions of this Deed of Trust.

Compllance with Govor-nmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents,. tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or.Geeupy th‘e Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmenta} authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith“any such:law; ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, se.long.as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests’ in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasongbly satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Gra'rttor agfee_e.;.ne‘ither to sbandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts-set forth. above in this section, which from the character and use of the Property are
reasonably necessary to p"rotect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of. Trus)‘. or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness ang- |mpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written: tonsent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the. conveyance of Raal Property or any right, title or interest in the Real Property;
whethar legal, beneficial or equitable;: whether. voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, Ieasehold interest with a term greater than three {3) years, lease-option
contract, er by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title t¢ the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by faderal law or by Washington law.

TAXES AND LIENS. The following prowsmns relat:ng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and "'m a]l events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines ahd impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having- priority over-or-equal to the interest of Lender under this Dead of
Trust, except for the lien of taxes and assessments not.due;. except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust "

Right to Contest. Grantor may withhold payment of any, tax assessment or claim in connection with a good faith
dispute over the obligation te pay, so long as Lender's 1nterest in-the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withir: fifteen 115} days after the lien arises or, if a fien is filed,
within fifteen {15} days after Grantor has notice of the fﬂmg, secure the*discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond o ether security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorriays’ fees, ‘or:other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upon demand furnish to Lender. satlsfactory ewdence of payment of the taxes
or assessments and shatl authorize the appropriate governmental official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. i i

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lign, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and thé cdst exceeds $1,000.00.
Granter will upan request of Lender furnish to Lender advance assurances satasfactory fo Lender that Grantor can
and will pay the cost of such improvements. E .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance W|th standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Irnprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.a standard-mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may; teasonably require.
Policies shall be written in form, amounts, caverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will délivér to-Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mc]udmg st!pulatlons that
coverages will not be cancelled or diminished without at least ten (10) days prior written noticeto Lender Each
insurange policy also shall include an endorsement providing that coverage in favor of Lender will nét be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Prapefty. Be' logated in
an area designated by the Director of the Federal Emergency Management Agency as a special ﬂood hazard, area, .,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by s
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance “of the l5an ;"
and any prior liens on the property securing the loan, up to the maximum policy limits set under the NationalFlagd

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the: loap.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to dé .-

50 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's”
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of:ihe
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaaed or destroved o

WY

Skagit County Auditor
1 2!@2904 Page - 3 of 8 11:23AM




TWVYEZiLL8 ¥ abeg ¥OOZ/SLIZL
1oupny Ajunos ybexs

W

1|p913 8yl Jo Japjoy ay} Jo iepua ayy isuiebe s|qesbieyo 1sna) Jo peaq jo adAl siy) uc xe1 e (g) Asnu) o pesq o
.adm £1y3 AQ painoes ssaupalgepu| syl uo sluswied woyy 1onpep 0} palnbal 10 PEZIIOYINE $1 JOIUBIC) YSIYM J0IURIL
7 WG xel oyeds @ (Z) asnil Jo peeq SIyl AQ peinoes sseupeigepu] oyl jo Led Aue Jo |le uodn 10 3sni] jo pasg
40 adA; 9|q1 uodn xe1 oyoeds & (|} :seydde uOROBS SIYI WDIYM ©) SEXE) AIMPSUOD |leys Buimo|oy By "sexe]

Cr 118n1) o peaq sny) BupslsiBal Jo Bulpiovss Joy sabieyo Jeylo pue ‘sdweys AJeluswnoop
;‘sea; axm {8 uoneywl| moyum Buipnioul 1sniy j¢ pesq sl Buinuuod so Buposped ‘Buipiosel ul peunoul
; sasuadxs B yum JelaBol 'mojeq paquosap Se ‘Saxel |{B 1oy JOpusT asINGuial jBYS JoluBID Auadmd jeay ayl
WO Ugl 8,48DUB BNURUOD pue Joaiad 03 Jepus Ag Pe1senbel S| UOIIE JIBLLC JBABIRYM BXE1 PUB 1SNIL 40 paod S
Q1 uomppe u szuetunoop yans a1noaxa ||eys Jowuelg “18puaq Ag 1senbas uodn -sebieys pue sesq ‘soxe] BN

118n4] Jo peaq §1yl Jo Led e aJe saBIRYUD puR $99, ‘SBXRE] [BIUBWILIBAOB O]
5Ul1!3li"J 9U°|S“\0-ld Buw\ouo; 94l 'SALYOHLNY TYLINIWNYTAOD Ad SIDUVYHI ONY $334 ‘SAXYL 40 NOILISOLWI

'LIOIEBULISPUOD SUF YIIM UORIBUUODD Ul JBpUST 10 891snd) Ag peunau)
593} sAauJoue pue ‘sasuadxa '$31800 B|qBUCSED! ||B JO JusliAed jale pleme SUl UBSW |lEYs pieme 8yl jo spasooid
18u syj !\uadcud 9} Jo uonesoisa. Jo sedas sl s0 ssaupsldepu; ey o) paidde aq pieme syl jo spsesosd 1au
ay1 Jo uoiied Alie 1o e 184} BJnbes uondsle SU 1B ABW JBpus ‘uopEUWSPUQD 1O Nalf Ul aseyalnd Jo Buipaasosd Aue
Aq J0 sBurpasooud unet.uop 1u9u|lua Aq pauwspuos si Aledold syl o jed Aue 10 ||B §| "SPeenold e jo ucneaddy

: ‘wonedionied yons puwiad o) swny
0] W WoJy Japuat Aq palsenbaj ag AR $B UOIBIUBWINGOP PUB SIUBWINIASU YONS J8pusT 0] Palanljap 94 01 2SNBD
Jo Jsajjep (M JOJUEBIG-PUe “esusdxe $,J0JURID 1B ||B 831042 UMO S) JO |95un0d Aq Buipaasosd ayl u paluasasdss
8y 01 pue Buipasocid syl u amdlomed } pellue 8q |eys Jspuan wng 'Burpsasdold yons w Aled [euiwou syl ag Aet
JolURIE) -plEME By} UIEIgO pue HORJE Byl pusjap ol Alessedau eq Aew se sdals yons axey Ajjdwoud qeys Jolueln)
pue ‘Bunum Ul sspua Aplou, A|1ds.uo.1d IfeUs 10lueJs ‘pay st uoneuwspuod ui Buipssooid Aue ) -sBuipestold

18ni] JO P88 Syl o 1Jed e aig “Bmpaaoo.ld uonevlapuo? o} Bune(as sucisiaosd Buimogoy) syl "NOILYNINIANOD

“19pUDT }O JUBSUGT ueuuM mud siy1 Jnoyum Juaweelbe AJunoas yons Aue Jspun sasueApe auniny Aue daooe
Jou 3senbal Jeyleu ||eys JOMUBIEY “apus] JO IUSSUGY uSLIMM soud Ul INOYIIM PBMBUSS JO ‘PApPUSIXS ‘papuswe
‘paylpow si ustiaaibe jeyy Yoiym Aq 4snd] jo paag Si1 Jano Ajuopd sey yoym juswaeaiBe AJLNoes a0
io ‘1snJl jo pesp ‘ebeBuow Aue ;0 Jsp[oq aql ‘gHm Juswaelbe Aue olu) Jslue 10U [[BYS JOJURID) UOREIRIPON ON

¢ "SSBUPBIAAPUI YINS JO] SIUBLINDOP AMINGSS AUEB I8pUn }nejsp Aue Jo
‘ssaupalqapul yons Buiouspias s1u9t.un1:|,su1 aq1 Jepun 1neyap Aue ‘ssaupelgepll Yons uo 3negep Aue jusaaid ol pue
ssaupelgepu| BullsIXg BU) ‘J0 JUBWARG B 0) 288 lo.tAed o1 seaibe pue spjueuanod Alssaidxe Jojurin 'uey Buiisixe
ue & Jouejul pue AJepuodes aq Aew ssaupa;qapm 8y} Buunoss 1sni] Jo paaq SIyl 4O uay syl -uer] Bugsixg

118Ny j0 peeq Siy) 4o Led g ale sseupe;qapui ﬁuusuxg Buiuiaouoed suoistaoid Buimolio) eyl ‘SSINAILEIANI ONILSIXT

||n; ul pled st ssaupalgepul § JOJUBID S8 SR YINS (LN 1098 pue
20J0J [N} Ul UlBWIS |[BYS puE JNIBU Ul BuNuUDD Bq (JBYS "IENIL JO paaq SIY1 10 AJBAIAD PUB UOIINOSXS Byl BAIAINS
IIBYS 1sni| JO pPaaq Sy ul Ppew SBy JOIURLD SIUSWSIEIS' pue ‘suswssibe ‘sasiwoid jiy  "S8SIUOl4 JO [BAIAING

‘sanuoyIne iaiuatﬁu:_éhoﬁ 10 suonenBsi pue ‘sasueuIplo ‘smef s|qeddde Bunsixa
e yum saydwoo Auadold ayl jo asn s,Jolung':pue-”lmadon U1 1841 SIUBLEM JOJURID) “sSmeT yuas essuendwiol

k ‘uonedioiied yans nuuad 0
swil 01 ewnl Wouy 1senbal Aew Japus se s1uswnnsu| qons i8puUaT 01 .'paJoAjep @9 01 8SNEJ IO “IBAIAP (1M JOIUBID
puB ‘B210UT UMO §,9pua JO |asunas Aq Buipaasoid. sy w pa1ussajdeu aq o) pue Buipasocoid ay) ul ajedionied
0} pajnus aq |leys Jepua Ing ‘Buipssaosd yons w Aued [BUILIOU. B} -aG AR JOJURIS) BsuadXe §,i0JUBIE) 1B UCIIOR
8U) pusap {[BYs JOIUBID ‘ISNJY JO Paa(] SIY1 JBpUN JSpUST 10 8BISny] JOi1SesaIUl BYL 10 BN S J0luelD suojisenb 1ey)
paosuswwos s| Suipessold 10 UONoE AUB JUBAB BY) U ‘suosiad e jo suwie|s nyme| gy 1suieBe Apadold eyl o) Sl
3Ul puaysp JaAslI0j |Im pueR SIUBMIEM JOIURID) ‘BAoqe qde:ﬁme’d 8y ul um‘;deaxa ayl 01 1elgng  repi Jo asueje(]

“J8puaT 01 sna] Jo pea(] siyl JaAllep pue 8Inoexa 01 Allouine
pue ‘semod "Wbu Ny syl sey Jolues) (g) pue ‘1srJ] Jo PeBQ SIYl YUM UGHDALN0D ) JapusaT ‘Aq psidesoe pue o
Joaey i penss) uowndo sjll feuy Jo ‘Lodss e ‘Adijod aoueinsul g Aue UF io mojeq uoses ssaupa1qapu| Bunsixg
8yl w Jo uonduossp Aladod (BSY Y1 Ul Y10} 185 8SOYL UBY] JSYL0 SE0URIGUINOUS PUB SUSIN [|B JO JBS|O puR 98))
‘aidwis aa) wt Aliedoid 8U1 01 P1023 JO U} a|qeisxsew pue pool sp]oq JO].UB.I[-) (e) 1ey] siueLIEM J0jURID) TSI

asndg jo
paaq syl jo ued e aie Aladoid agy 1o diysieumo ol Buneer sumsmmd ﬁumono Bl.u_ AA1LIL 40 3SNIJIT ‘ALNVHHVM

peq BARY, PINOM 8SIMIBYLO 1) 1eu1 Apawal
Aue Woy 1spua Jeq o} se os ynegep Byl Buune se pensisuca aq Jou ||Bys 19pUdT AQ UOROE YINns AUy lnejep Aue
40 UNDDDE U0 PPILUE BQ ABW JBPUST Yolym O} SaIpawas Aug Jo $3yBu Jsyio AuR o) uonippe w 9q |eys ydesbesed siyy
U Joj papiactd sIyBu 8y| 'sluncwe asayl Jo WawAed aunoas |Im 0SB 1SN JO pag Syl Alunlew s,juswasiBy Hps1
843 18 B|qeABd puR 8Np B( [|IM YoIym JuswAed uoo|jeq e se paieal) 8q {D) 40:USWeRIBY 1Paig sul Jo Wisy Buuels)
syl (g} Io !Adyod ssusinsul ajgeojidde Aue o us) Byl (L) Jayus Buunp anp alwodag 01 smau.m'ed wusweISUl AuB YliM
sigeded aq pue Buowe pauomodde aq pug usWsaby up=D 3yl jo asueieq Uy o) Peppd g (@) ‘puBwep uo @|qeAed
aq (v} | ‘uondo slapus je ‘pue sseupsiqapul syl jo Led e swodseq ||im sosuadxe: uans 'Y -lpiueln Ag juswAsdsa
jo slep ayy o1 Jspus Aq pled Jo psunaul 81ep oyl woy JuswesiBy jpaln 3yl Japun paBieyd sies ayl 12 1s2491U1
Jeag uayl |pw sssodind yons ugy Japua Aq pied 10 paunoul sasuadxa |y “Sisalalll & Jepue 0804d 0} srepdosdde
8q 0} S2A3|9q J9pUIT 1EYY UONROE Aue axey ‘Ol painbal jJou s Ing ‘AR jBYaq S Aol uo “Japuouayy ‘Aladoly
Yl Un $15291U1 §,15pUa J0SHe Aj|BUSIEW PINOM 1BY] paiuswwios s Buipesoosd 10 uohoR AU }- 'eS pp ABw Iapus
ualjl ‘mojeq padinbal se Buipuels poob w sseupesigepuy Bunsixg uieluizw o) uopebigo Aue yum A|du.|oo 0} Jo Auadoly
8yl 03 sijedss sxew a1 (J) ‘Alsdoid syl uo aduemnsul paanbal Aue epaaid 01 (G} ‘SwIR|RSBUND pUR 'SBIUEIGWNOUS
‘sysalaul AlUNoes ‘susl ‘sexel (e JO 93y Auesdold syl desy o1 () spey JOWBRID ] sgun J_|qN3dx3 SHEIGNEH

‘ssaupalgepu| Bunsxg ayl Jo Jepioy syl 03 ajgeied Jou spaasosd ay) 4o uoiiod 18401 A|uo A|dde ||EL|s
$pa300ud JO UOISIAIP 104 ISNUL 1O psaq SIYl Ul SUOISIACId ay] ‘ssoj uo B|qeAed 3WOD8q SIURINSUY BYT wo:; spaeamd
Aue ] “uswadinbes soueinsul o uoneINdNP B BINYIISUOD PINOM 1SNI) JO peBr] SiYl 4O Swd ayy yam, aaueqdwoa“..
jualxe ayl 01 1sn] jo pesg sl Japun suolsiacid souBMNSUl Byl Yyum 8ouRdWIoD BINNISUOD |BYS. ssaupe;qapul
fBunsixg yons Bupusping lUBWNASU] Bl Ul PBUIBIUDD sumsu\md aguminsul Yl Yum adsuepdwos. Ui0eNs W
8| mojaq paquosep sseupalgepuy Bunsixg Aue ysiym ul pouad ayy Buung -ssaupelgepu) Bunsixg yum: aaueudu.loo

-ieadde Aew $)s2481U) §,J01URID SE JOJURIE) O] 38818Ju| Inoym pied 9q ||BYs spasdoid yons ssaupalqapm :
BYl Jo (N} U luawiAed Jaye spessoid Aue Sploy Jepusl Jj ‘ssaupelgepu] 2yl Jo soueeq [ediowuud ayy o1
peifdde aq |leys ‘Aue | ‘Jepulewsl ay) pue ‘1§8181uf PeNJDOE Aed 01 USYL ‘1SNJ) JO P33T SIYI 18pun Jspua ok Biimo’
unowe Aue Aed 0 1sij} pasn aq jieys Autadold 8l JO UOKRIKYIS3 1o Jledel a1 O PEILIWIWOD JOU SBY JApusT yaiym
pue idisoas Jiay) J2YB SABP QB UIYUM PasINgsIp udaq 10U BARY ydiym speesosd Auy ‘1sniy jo pesg snp Jepun
1neyap Ul 30U 81 JOJUEBIG Jl UGHEI0ISe) 10 Jed) O 1500 2|QRU0SES) BY] 10} Speadold ay) WO JOIURID osINguuial 10 .«
Aed raunypusdxe yans jo yjooid Aloroesiies uodn ‘|leys 19pus 1BpuUST 0} AJOIOBSNES JBUUBIL & wi spuswasosdw S

¥ 9bey (PoNURUOY)
1SNdl 40 a33aa




DEED OF TRUST
{Continued) Page 5

K :.Agreement and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and
¢ /-~interest made by Grantor.

~Subsequent;_ Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

" Trust;“this. eyent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
Aavsilable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
:becomes dglinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
'Lender cash or a sufflment corporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT' FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security” agreement are. & part of this Deed of Trust:

Security . Agreement ~This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 8- tnme

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender s secur:ty interest in the Personal Property. In addition to recording this Deed of Trust in the
real property . records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, topies or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses‘incurred®in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach-the”Persona! Property from the Property. Upon default, Grantor shall assemble any
Personal Property not_gffixéd to-the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by apphcabie law. =, 5

Addresses. The mm!mg addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} sre as stated an the first.page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY- IN'FACT. The following provisions relating to further assurances and
attorngy-in-fact are a part of this Deed of Trust

Further Assurances. At any t|me, and frorm tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exectited.of delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded:. refiléd, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, gny and_ all such martgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Granter. Unless protibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all.casts and expenses incurred tn connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For. such purposes, Grantar hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, ex'ec'uting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender 5 sole oplnlon to accomplish the matters referred to in
the preceding paragraph. 2 E

FULL PERFORMANCE. |t Grantor pays all the Indebtedness Wheh diie, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest;/insthe Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persans legally entitled thereto™, and the'.recitals'in'the reconveyance of any matters ar
facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any: other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. :This can includé;, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure td-pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior liEn bn the dwelling without Lender's
permissian, foreclosure by the holder of another lien, ar the use of funds or the dwellmg for proh|b|ted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed cf Trusty at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: * ° :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor. jn/ default and to exercise
Lender's remedies.

Accelorate Indebtednsss. Lender shall have the right at its option to declare the entire Indebt"édriéss 'immé'diately
due and payable. .

Foraeclosure. With respect to all or any part of the Real Propertv the Trustee shall have the rlght to exercuse ItS
power of sale and to foreclose by notice and sale, and Lender shall have the right to foredose by judlcnal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. )

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage he:
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,”over and .
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or.”

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by . '

Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in’
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds., Payments by tenants
or other users to Lender in response to Lender’s demand shali satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this -
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DEED OF TRUST
(Continued) Page 7

' _Mergé'r. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ . estate in the Property at any time held by or for the benefit of Lender in any capacity, withaut the written consent
of Lendér:.

Goveihing. Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
;,I'aW's of ther._S_tate of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

:7'.CHOICB of Vehue If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
'courts of Skaglt County, State of Washington.

Jom_t_ a_nd Sevéral Llablllty. All obligations of Grantor under this Deed of Trust shall bs joint and several, and all
references -to Grantor shall mean each and every Grantor, This means that each Grantor signing below is
responsible farall o‘bligations in this Deed of Trust.

No Warver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so im-writing. The fact that Lender delays or omits to exercise any right will not msan that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not_have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender.does consent. fo a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation’ happens again. Granter further understands that just because Lender consents to one or
more of Grantor's requests, "thdt does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waiveg'pregentment, demand for payment, protest, and notice of dishonor,

Severability. If a court finds. that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not:mean thattfig-rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provnslons of thrs Deed of Trust even if a provision of this Deed of Trust may be found ta be
invalid or unenforceable. ©

Successors and Assrgns Sub]ect to any ‘limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be:binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property betomes vested In a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Graritor:from the-obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is er__the ee_:sem_:fe'in the performance of this Deed of Trust.

Waiver of Homestead Exemption. 'Gr'éhfbr_:'ﬁereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as'to all indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have'ihe foII_OWing‘meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Wh:'idb'é'y Island Bank, and its successors and assigns.

Borrower. The word "Borrower" means DAVID T BAUMANN and ANNE N BAUMANN and includes all co-signers
and co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement mean the gredit agreement dated December 10, 2004, with
credit limit of $90,000.00 from Grantor to Lender._together with all renewals of, extensions of,
madifications of, refinancings of, consolidations of, and’substitutions for the promissory note or agresment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Tn.ist among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security. mterest prowsu)ns relating to the Personal Praperty and
Rents. : oy

Environmental Laws. The words "Environmental Laws" 'mean”':any"and'all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or:the environment, including without
limitation the Comprehensive Environmental Response, Compensatlon and Liability Act of 1980, as amended, 42
U.S5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 939-488 ("SARA™), the Hazardous Materials Transportation Act 49 WS .C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 8901, et seq, or other anplrcable state or federal laws, rules,
or regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, : ;

Existing Indebtedness, The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means DAVID T BAUMANN and ANNE N BAUMANN

Hazardous Substances. The words "Hazardous Substances” mean materials’ that because ‘of their quantity,
concentration or physical, chemical or infegtious characteristics, may cause or pose a present or.potential hazard
to human health or the environment when |mproperlv used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used irv-their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste-as_.defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without’ I|m|tat|on, petroleum and
petroleum by-products or any fraction thereof and asbestos. A

Improvements. The word "Improvements™ means all existing and future |mprovements, burldmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of;” extensions “of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Documients “and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred: bv Trugtee of
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as- 5
provided in this Deed of Trust. . :

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words ° successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of persen‘al_.--”‘
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Progarty:
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of siich
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

YRR
Skagit County Auditor
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