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" 7 BELLINGHAM, WA 98225

CHICAGO TITLE CO. _(¢.22742./
" CONSTRUCTION DEED OF TRUST

DATE: January 3, 206'5__

Reference # (if appllcable) Additicnal on page
Grantor(s): ’
1. PACIFIC NORTHWEST PARTNERS L.L.C.

Granteel(s) o
1. PEOPLES BANK .
2. Chicago Title Insurahce’“Co Truétee

Legal Description: LOT 13, DECEPTION SHORES PLANNED UNIT DEVELOPMENT
. Additional on page 2

Assessor's Tax Parcel |D#: 4780-0091_(51 3‘0000

THIS DEED OF TRUST is dated January 3,.2005, among PACIFIC NORTHWEST PARTNERS,
L.L.C., A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 1500 FRANKLIN,
STE 300, SAN FRANCISCO , CA 94109 ("Grantor"); PEOPLES BANK, whose mailing address
is DOWNTOWN BELLINGHAM OFFICE, 1333 CQRNWALL" AVENUE, BELLINGHAM, WA 98225
(referred to below sometimes as "Lender” and sometimes.as "Beneficiary”); and Chicago Title
Insurance Co., whose malllng address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee™). S
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Py DEED OF TRUST
Lean No: 5026968-202 {Continued) Page 3

i 'ac ", il addition to those acts set forth above in this section, which from the character and use of the Property are
LR _.--"reasonably necessary to protect and preserve the Property.

~Construct|on__ Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct

" or'comiplete ¢onstruction of any Improvements on the Property, the Improvements shall be completed no later than
the/maturity. date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all:costs and éxpenses in connection with the work. Lender will disburse loan proceeds under such terms and
eonditions_as.Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have: pnanty ‘overall possible liens, including those of material suppliers and workmen. Lender may require, among
othe__r_'_th_mgs, that, dishursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress:reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured- by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wntten consent, of all or any part of the Real Property, or any interest in the Real Property, A

"sale or transfer" means the canveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable “whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer ‘6f any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an:interest in the Real Property. If any Grantor is a corporatian, partnership or limited
liability company, transfer also intludes-any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or<limited Ijablhty company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lendér if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowswns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay'-whe'n'-.-gue (__a-'n"d .i:n all events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer),.fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work doneon or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens hawvirg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes’ and assessments not due and except as otherwise provided in this Deed of
Trust. : § ;

Right to Contest. Grantor may withhold pa'ymaht of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation ta pay, so long ‘as Lender!s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantgr shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has-notice of-the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: ‘In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings,

Evidence of Payment. Grantor shall upon dermand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goverfimental offlmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty

Notice of Construction. Grantor shall notify Lender at Ieast flfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Propeftv, if.any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upen request of Lender furnish to Lender advance assurances sat;sfactory to Lender that Grantar can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain po'licies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug: coverlng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance: “clause, and ‘with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genefal liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being’named as’ additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require: Policies shall be written in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpu!atlons that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each “nsurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be’ 1mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard afea Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is“given by Lender that the
Property is located in a special flood hazard area, far the full unpaid principal batance of the lcan‘and’ any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. i :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to: the Property if the
astimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to* do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may,-at Lendar's
election, receive and retain the proceeds of any insurance and apply the proceeds to the redyction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If:lender”
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged: or destroved

Impravements in a manner satisfactory to Lender. tender shall, upen satisfactory proof of such expenditure, pay @
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in-default ¢
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their recemt andt

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amo:ur}t_uf
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indebtedness. If Lender holds anmy proceeds after payment in full of t _&--’
Indebtedness, such procseds shall be paid without interest to Grantor as Grantor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
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T DEED OF TRUST
" Loan No: 5026968-202 (Continued) Page 5

; 'an "Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
: ‘.__--'Lender and make it available to Lender within three (3) days after receipt of writtan demand from Lender to the
vextent permltted by applicable law.

" Addresses: The mailing addresses of Grantor {(debtor) and Lender (secured party) from which information
conterning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial 'Cede] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n fact are a’ part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, oriwill cause:1¢. be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, ‘cause to be frled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and placés as Lender may. deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents gs may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, pr.presefve. (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the I|ens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethér now ‘owned’ or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor’ shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this 'para'graph

Attorney-in-Fact. |f Grantor falls to. do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of-Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact far the purpose of making, executlng, delivering, filing, recarding, and doing all
other things as may be necessary or: desrrable in Lender’s sole opinion, to accamplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. |If Grantor pays all the lndebtedness when due, and otherwise performs all the abligations
imposed upon Grantor under this Deed “of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shal! execute and defiverto Grantor, suitable statements of termination of any financing statement on
file evidencing Lender's security interestin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person ar persons
legally entitled thereto”, and the recitals in-the: resonveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fo!lowmg, at Lender 5 optron shall constitute an Event of Default under this Deed
of Trust:

Paymaent Default. Grantor fails to make an\} gayr_nent when due under the Indebtedness.

Other Defaults. Grantor fails to comply with "or to perform any other term, obligaticn, covenant or condition
contained in this Deed of Trust or in any of the*Related Documents or to comply with or te perform any term,
obligation, covenant or condition contained in an'y cither agreemem between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obhgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents., . =

Default on Other Payments. Failure of Granter within the trme requured by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary tq p__revent.flllng of or to effect discharge of any lien.

False Statements. Any warranty, representation or staterienit '.m':ad_e.- ar, furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents’is_false or misleading in any material respect,
gither now or at the time made or furnished or becomes false or misleading at"any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Docurnents geases to be in full force and
eftect {including failure of any collateral dogcument to create a valrd and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The dissolution of Grantor's (regardless of whether electlon to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment: of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type o¢f ‘creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foraciosure or forfelture proceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grarvtor of by‘any governmental agency
against anmy property securing the Indebtedness. This includes & garnishment-of -any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if+there is a good faith
dispute by Grantor as 10 the validity or reasonableness of the claim which is the ‘bagis of, the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedmg and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. A

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without: Ilmrtatlon F agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now .or Iater A

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, suretv,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommcdatmn party
dies aor becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requrred to;7 permit “the
guarantor's estate to assumé uncanditionally the obligations arising under the guaranty in a manner satnsfactory to
Lender, and, in doing s0, cure any Event of Default. . '

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves th
praspect of payment or performance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a not\ce-~-
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured |f__,--'-
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
fifteen (15) days; or {2} if the cure requires mare than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sale discretion to be sufficient to cure the default and thereafter continues and completes all

.

5t s11:18am




"WYBLLLE 09  ebed SO0ZZLL
lo1pny funog ybeys

NG

paua;uoo sannp pue ‘4emod ‘Bl 8yl ||B 01 pasdons ||eys ‘ALIadoid Byl JO 9DUBABAUGD INOYLM ‘3alsnJ} 10SS8I0NT
SByf’ 188s8lUl Ul SIOBSAOONS SU 10 19pUET Aq pobBpsimowoe pue paInoaxs aq ([ByS USWnIisu) syl pue ‘selsni
¥ 40g8800N§ AUl JO SSBIPPER PUE BWEU SUL PUB ‘PBPJOda) S ISNIL JO Paag SIYl SJ3UM IBGWINN 8|l SJ0UpNY 8yl

10 gbed/pue y00q ay) ‘10juely pue ‘easny) ‘Japus’ |euiBtio ayy 4o saweu oyl ‘me| ajels Aq palinbal sianew Jaylo
Ife ;on UOHIPPE Ul ‘UIBIU0D |jeys uswniisul 8y -uolBuiysepp jO 81815 ‘Aln0] 1|DYMS JO 18piodal ayl JO BIIY0
eu1 wi:paplodal pue 1apua Aq pebpajmouyde pue paINdexs JuUdWINISU! ue Aq 1snuy jo pasq siyl lepun pajuiodde
; aalsmL Aue 01 ealsnu_ 108892oNs B JUodde awil ©1 awi woy Aew ‘UONdo S,JapusT 1R ‘1apuaT "8alsnd] Josseloang

& " ‘me| slgedndde Ag pepiacsd JU1X3 (N} 8Y1 01 PUB UM 80URPIOIDE
ut asea Jaq:ua ul *Inso|9a104 [21pn[ AQ 8sojoe10) 01 B BY1 8AeY ||BYS JBpusT puR ‘BjeS PuR 00U Ag 95010940}
01 1461 9yl aney [eys selsni] eyt Aliadaid 3yl (o Led Aue 10 (B 01 3oadse) YAt 'BADQR Y10, JBS SBIPBLUB) pUE
slqﬁ_u ‘aq; 01 u'omppe_m ‘mej aigeosidde Jepun asasnd) o} painba) sucieoylenb e 128 ||BYS 83)sNl]  “eeysni)

k : ‘aoysni) AgQ yBnouq st Buipesooud Jo UOIRDE Byl SSBIUN 1o ‘me| 81gedidde Ag painbal
ss8[UN 'Aued e aq ||eqs Q818n1] 40 ‘J8pud’ ‘Joluel) ysiym ul Buipassord 1o uopoe Aue |G IO ‘Ul JO pasp 18Nl
laylo Aue Japun 9|es SUIpuad e jo Aued 1aylo Aue Apou o1 paleBiqo aq lou jeys aa1snil Aoy oy suonebiqo

"}snu] J6.pEd(] SIYLJaplinapuan Jo 188leaul BY) 4o ISNJ) 40 peag Syl Bunoeye Juawsalfie Jaylo 1o uoneuipiogns
Aug uy uiof (9) puefAladaid: |eey 8yl uo uonouwisas Aue Bunesss Jo wswases Aue Bupiuest ur wol {g) loygnd
alp o3 s1yBil 18410 IO SI1EBAIS JO uOnespep ayl Buipniaul ‘Apadold [esy syl 4o lejd Jo dew e Buyy pue Bupedesd
ul uol {B) IOJUBID PUB Jspua ja 1sanbal uallin ayl uodn Auadold eyl oy 1oadsal Yyum sucnoe Buimoio) eyl axel
01 Jomod ayl eneq_.“éqs-: éai‘s__nu_‘ :iia\e; J0 Jejiew e se Guisie 8a1snt) JO Siamod |e 0} UDIPPE Ul “aalsnij jo siemod

118N4) Jo pasq Syl 4o Hed aie (SUCIDNJISUI § J9pUdT O] Juensmd)
amsni] Jo suoueﬁuqo pue smmod aq1 01 Bunejes suoisinosd Buimaey 8y "331SNYL 40 SNOILYDIIE0 ANY SHIMOG

‘uoRaas SI) Ul Upof 1as S8 JapUa] Jo salnp pue SIYBU Byl 4o |2 Ay |[BYS 83ISNIL aalsniy 4o s1yBiy

MQ[ Aq papmmd SWINS 1aylo jje 01 uoulppe ul 's1502 N2 Aue Aed |im os|e Joluein
‘me| a|gealdde Agq panwiad Wialxd 8yl 01%'881sNU1 AUl IO} $88) pue ‘adueJnsul 8yl ‘sasy |esierdde pue ‘sliodal
,SI0ABAINS ‘{Sliodas 2INS0|29.0) ﬁu:pmoun spoda) ey Buiuielqo ‘spiooar Bulysieas Jo 1500 3yl ‘SIDIALSS UOILDS)||0D
1uauJBpnf 1sod peledionue Aue:pue ‘sjeadde: ‘(uonounlu Jo Aels onEWOINE Aue 91208BA 10 AJIpOW o) slioya Buipnjoun)
sBuipaeooid Aoydnnjueq 10j sasuadxe pue’ sgey: sAswioiie Buipnioul ‘unsmer 2 §) 91841 10U JO Jaylaym ‘sasuadxe
|jeBa| §,1apua] pue 539 ,SASUIONIR § 1Bpug) ME] a|geodde Japun spwi Aue 0} 133lgQns 19ABAMOY ‘UDRELIMI| INOULIAM
‘apnjoul ydeiBeled syl Agq palanod sesuadxg ‘pledas jaun sinlipuadxa ayl jo MAEpP 54l WO 3181 S10N Y1 1B 182493U1
Ieaq ||leys pue puewsp Uo a|qeied sseupalgapu| ayl jo Lied e swadaq ||eys s)yBU SH O JUSWSdI0MUS By JO 1SBIDIUI
s} 30 uonoejoid Byl Jo} Bwny Aue 18 AJéssadau-die uoide §,JepusT ul leyl SiNDUl JapUa] Sesuadxd 9|gEUOSEA
|le ‘arg| AQ pauqiyosd 10U JUaIXa Ayl 61 pue” pammul "§1 UOI12Ee UNDID Aue 10U 1o Jaylayan  jeadde Aue uodn pue
|BLIL )R $88) ,SABUIDLIE SB Sjgeunsesl aBpnrpe ABWILINOD Byl SB WNS YONS J9A00) 0} PIIRUS 8Q (ByS Japua ‘1sTu}
10 pes SIUL JO SULUBY Yl JO AuB B2I0JUS B uolme 10 1|ns Aue seinisul Jepus J| 'sesusdxy !sasq sAsulony

o ‘Aradold auyy jo uontad Aue Jo e uo e|es ognd
Aue 3P pIq D)} PAUIUS aq [eys JopuaT) ‘sajes a;exedas ﬁq 10 a|es auo U1 ‘Ajsyeiedas 1o soy1abol Anadold ayt jo ued
Aue Jo e (188 01 884} 8Q ||BYS JapUST 10 ad1ENL syl sarpewsl pue s1yBu sy Buisiosexe ul 'pajieysiew Auadold syl
aney o1 sBu B pue Aue saalem Agelay iojueiny” me| sjqedndde AqQ palywiad Jusixe ayl 0] -Ausdoid ay) jo ajeg

‘Al1adold jesy au) JO ates Aue q‘lgM':._uo!wun[uoo ul epew aq Arw Aledold |BUOBIad 9Yl JO B[es Auy
‘uoysodsip 1o 3|8s 9yl Jo awn ayl a1048q sAep (|} uel 1ses| 1e uaAlb sonou ueBW RUS BDIIOU B|GRUOSEDY "BPELI
aq o] sl Ausdoid {eUOS.ad ayl Jo uciusodsip pepusilil jBuylo 10 afes diead Aue yoiym Jslje auny syl jo 1o Aledold
jeuosied ayj Jo ajes ongnd Aue jo aoe|d pue auwil) ayy Jo adl0u e|~_g_:|euu_‘segj 10iuesty aAlf (|eyYS Japua 'ajeg jo adON

A ‘me| Ag Jo
ajoN 2yl 10 1snd] Jo paec syl W papiacid ApawaJ 10 by xaqm Aue BAEq feYs 1apus JO 881SNI| seipauey JBUlQ

: Japuan
jo puewsap sy uocdn Ajgieipawun Auadold oyl ajesea (Z) 1o 'Augdmd aq1 40 9sn 8y} 1o} |ella) a|qeuoses. e Aed
{1) 4eywe ‘uondo s,Jspua’ e ‘|leys pue Aledoid ayl jo Jaseydund syl yo Japua'; 10 90UBI2YNS je JUBUB] B 80280
[fEYyS JOIUEID) *JOIURID JO yneyap uodn Auedold ey) jo uoissessod o} poalis $eWInDeq BSIMIBYLO 1apua 10 sA0qE
papiaoud se pjos s1 Aladold syl sele Aledold syl jo uogssassod ul sulewsal JQ:LUEJQ }| r8dueleyng je Adueus )

. ; " IBAI998
e se Bulalas wouy uosied B Ajljenbsip 10U jleYs Japue AQ luswADdug 1unou.le |eluelsqns e Ag ssaupslqapu)
ay] speaoxa Auadold Byl jo anjea luasedde 9yl 1ou 10 JBYLAYM 1SIXE:.)BYS ] JB:}!GOE} 240 wawuiodde ayy 01 Wb
8,18pusy “mE| AQ paliiuied JI pUoq MNOYHM BAJaS ABW JBAIBD8) BY| “SSaupdlgapul ayl-asulebe ‘diysioniesal ayy
0 1502 BY} @AOQR DU JBAO 'SPesd0ld oyl Aldde pue Aladold Byl WOl S1UaY 8yl 199][03-0F pue ‘a(es Jo 3INS0|38.0)
Bupued Jo Buipeoeud Aledoid eyl elesedo 03 ‘Auadolq syl assasard pue 103101 01 JGMDd ayy yum ‘Auadosy ay
J0 ued Aue Jo (e Jo uaissassod exe) o1 pelulodde Jaaieoes B aaey ol 4B ayy aAey ||Bys. Japua-| *1aA1993y Jujoddy

1aalagal e ybnoayy 1o 1u969 Ag. uos;ad o] 18yua ydesBeledqns
sy} Japun SyBu sl 8s1niaxa Aew lopusT  CpR1SIXa puewap ayl o) spunmﬁ Jadosd AueTIOW Jo Jaylaym 'speul
aue sjuewAed ayl yolya Joy suoneBige syl Alsnpes |leys puewsp §,JepusT 01 esuodsal 13pua 01 $108N JAYLO IO
sjueual Ag swswAied “spaasold ayl 199109 pue awes ayl s1enobou 0} pue 10lUEID }O BWEU BY) Ut joaioyl JuawAed
Ul PEAIB0S) SIUBWNIISUl 35.0pUS 0] 10B)-U-ASLIOLIR § I0JUBID S JBpusT saleuBisap A|gkabAsl) ioKield) uayl ‘Jepuen
AQ Pa129(102 aJe SIUSY 8U3 J| "Japua] 01 ARJ34Ip S39) 9SN 10 JUBJ JO sjuswAed ayew o}iAnadoid . SUl 40 J9SN JBYl0
J0 ueuay Aueg ainber Aewr sepua W4Bu SIy1 1O souURIOUIING U} TSSBUDSIGEPL} BL2 szébe "s;sés §;08pual anoqe
pue eao ‘spasvosd lau ayy Aldde pue ‘pledun pue anp ised siUACWE Suipnour ‘SIUBY-. AL 1oa||09 pue Avadolg
ayl afeuew pue Jo uoissassod @3el 0) JOwels) o) 2oijou moyusm WBu syl saey [eys JBpua smaa 199|109

*BPOD [BITJSLWIWIOD BLayIUM) 8yl Japun Aued: pemaas e 40.58ipawal
pue s1ybu ayl |e aaey |eys Japud] ‘Aladold |euosiad syl jo ued Aue Jo je o1 19edsol Ylipns salpau,lau 09N

‘me| aqqeairdde Aq paptaoid jusyxa iy 8U1 01 PUB UM S0UePIDI0R Ul 8seo Jaqua I amsoloaJo;
leroipnl AQ 2s0j08105 01 JyBu Syl 2ABY jBYS JBpUIT puR ‘IIBS pPUR BMl0U AQ 2SO|D940§ C) puB es.1D ismod
531 @s1019x2 01 W6 2yl aaey (BYs 831SNJ] 9yl ‘Aledord jeay a8yl 4o ued Aue 0 ||e 0] 109dsel L|1IM *aJnsaioamd".'_

“Aed o1 painbal aq pinom Joluess yaym Aedad JuswAedeid Aue Buipn|oul a]qea&ed pueanp. __
A1919|pau.|u.|| 858UPAGAPY| Baiue By slejoep o} uondo s1 1e WBu Byl saey (leys JepusT “ssaupaelqepl| elelsjaday o

‘sapaws S 9512.8x8 pue JNeysp g aie|3ap ol 14By $,13pus 1991 10U |jeys 'wiayad 01 ainjie) §,J0EID Jé;,('é
IsNd} 4O P8 SIYl Jepun Jolueln Jo uonebl|qo ue wuopad ol uonoe ayel 01 JO seJnipusdxs axew Ol uondge ue
pue ‘Apawal Jaylo Aue Jo pnsind apnjoxa Jou |(eys Apawsal Aue ansind o1 JapuaT AQ UONOS|S -sepewey JO UOIDBT

:88|p8awWas puE s1yBI BUIMO|0) 843 4O AI0WU 10 SUO AUE SSIDIaXD ABW JBPUST 40 aa’lsml: _
‘layealsyl swil Aue 18 ‘1sni| JO paag SIL JBPUN SIN290 1nejeq 40 1UsA3 ue i ' 1NY43d NO SIIAINTY ANV SIHDIE -

"leanoesd Ajgeuosess se UOOS se aoueldwod aonpasd o3 waioyins sdais Alessansu pue giqeucseas’

g abeq (penunuog) Z02-8969205 ON ueoT
1Sndl 30 g33d '




B DEED OF TRUST
* Loan No: 5026968-202 (Continued) Page 7

'upon the Trustee in this Deed of Trust and by applicable law. This pracedure tor substitution of Trustee shall
<gavern to the exclusion of all other provisions for substitutian.

.NOTICES Subject io applicable taw, and except for notice required ar allowed by law to be given in another manner,
any ngtice required to be given under this Deed of Trust, including without limitation any notice of default and any
noticé o1 sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless atherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed,: when deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addiesses shownear the beginning of this Deed af Trust. All copies of notices of foreclosure from the holder of
any lief. avhich ‘has-priprity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. “Any'party may change its address for notices under this Deed of Trust by giving formal written
notice to the.- other partles, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 10 keep Lender informed at ail times of Grantor's current address. Subject to applicable law,
and except fdr natice requtred or allowed by law to be given in another manner, if there is more than ane Grantor, any
natice given by Lender ta ar\y Grantar is deemed to be notice given to all Grantors,

CONSTRUCTION LOAN F‘ROVISION NOTWITHSTANRING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF.THE'RELCATEDR-DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION: 'HEREIN;, THIS. DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEQUS PROVISIONS The followmg miscellanecus provisions are a part of this Deed of Trust:

Amendments, This Deed of. Trust together with any Related Documents, constitutes the entire understanding and
agreement of the partiés as tothe matiers set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be efféctive unless given in writing and signed by the party or parties sought to be charged or
bound by the zlteration oriamendment. :

Annual Reports. If the Propertv is used fur purpases other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statament of net operating income received from the Property during Grantor's
previous fiscal year in such form and detali as Lender shall require. "Net operating income" shall mean ail cash
recaipts from the Property less all- ash expendnures made in connection with the operation of the Property.

Caption Headings. Caption headmgs i thrs Deed of Trust are for convenience purposes chly and are not to be
used to interpret or define the prowslons ef thls Deed of Trust.

Merger. There shall be no merger of the- |nterest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any time held bv ar tor the benefit af Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will"h“e gdber'ried by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender, '|n the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts af WHATCOM County, State of Washlngtan e

Nao Waiver by Lender. Lender shall not be deemed to have. wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay qr'dmission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right..“A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's “right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust: No_ptior waiver by Lender, nor any course of dealing
between Lender and Grantor, shalt constitute a waiver of ‘anpy of Lendér§rights or of any of Grantor's obligations
as to any future transactions. Whenever the congent of Lender is‘required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be grarited or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make.the offending provision illegal, invalid, or
unenforceable as to any ather circumstance. If feasible, the offending. prayvision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision carifiot ‘be so modified, it shall be
considersd deleted from this Deed of Trust. Unless otherwise requifed by law,’ the illegality, invalidity, or
unenforceability of any provision of this Deed aof Trust shall not affect the tegailty, valrdrty or enforceability of any
other provision of this Deed of Trust, S

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer ot Grantor's interast,
this Dead of Trust shall be binding upcn and inure to the benefit of the partiss, their siiccessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender; without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by, way of forbearance or
extension withaut releasing Grantor fram the obligations of this Deed of Trust or habthw under the |ndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of 'l'rust _ :
qgny aetion;" proceading, or

-

Waive Jury. All parties to this Deed of Trust hereby waive the right to 2
countarclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waive$ all rights and ':eflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Tru! t

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this'Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful: maonay
of the United States of America. Words and terms used in the singular shall include the plural and thie plural: shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shaII
have the meanings attributed to such terms in the Uniform Commercial Code: :

Bensficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means PACIFIC NORTHWEST PARTNERS, L.L.C. and includes all co- srgners nd
co-makers signing the Note. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, a’nd
includes without limitation all assignment and security interest provisions relating to the Personal Property and- L

Rents. ;
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Dafault”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in . +

LT,

Skagrt County Audrtor
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A DEED OF TRUST
" Loan No: 5026968-202 (Continued)
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Cn this \,3 GG day of \Bmmru » 20 } )) ”t' '”\‘e the undersigned

Notary Publig, personally appeared ARTHUR WIENER, Mamber offWINDSTAR LLC; CRAIG ENGELS, President of CDE

CONSTRUCTION, INC., and. pérsonally known to me or proved to me on the basis of satisfactory evidence to be of the

limited liability company that.executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
tary act and deed’ of the limited liabifity company, by authority of statute, its articles of aorganization or its

bfing agreement for the uses nd purpses therein mentioned, and on oath stated that they are authorized 1o
; ot 5

Notary Public in and for thg-s‘tate'__qf A

REQUEST FOR FULL RECONVEYANCE

To: Trustea

The undersigned is the legal owner and” holder of aIl indebtedness secured by this Deed of Trust. You are hereby

requested, upan payment of all sums owirig to you o reconvey without warranty, ta the persons entitied therete, the
right, title and interest now held by you under the Deed of Trust

Date: Beneficiary:

By:
Its:

LASER PRO Lending, Var, 5.29.20.003 Topr. Harland Financisl Sakutions, Tne. 1887, 2005, AN Rights:Ansarvad. - WA CHCFIWINICFILPLIGO.FC TR-12277 PR-4
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